1HZ <RUN ORUWJDJH 7UXVW |QF

S8LMVH S5YEVXIV *MRERGMEP 7YQQEV]



JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLY SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV ZLWKLQ WKH PHDQLQJ RI WKH VDII
JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQ
FXUUHQWO\ DYDLODEOH WR XV 7KHVH EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW W
HYHQWYV RU IDFWRUV QRW DOO RI ZKLFK DUH NQRZQ WR XV ,I D FKDQJH RFFXUV RXU EXVLQHVYV
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ RXU IRUZDUG ORRNLQJ VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWY WR YDU\ |
LQYHVWPHQW VWUDWHJ\ LQIODWLRQ DQG FKDQJHV LQ LQWHUHVW UDWHYV DQG WKH IDLU PDUNHW YD
UHODWLQJ WR WKH ILQDQFLQJ RI RXU DVVHWYV FKDQJHV LQ FUHGLW VSUHDGY FKDQJHV LQ WKH ORQJ
ODH JHQHUDO YRODWLOLW\ RI WKH PDUNHWYV LQ ZKLFK ZH LQYHVW FKDQJHV LQ SUHSD\PHQW UDWH
LQFUHDVHG UDWHV RI GHIDXOW GHOLQTXHQF\ RU YDFDQF\ DQG RU GHFUHDVHG UHFRYHU\ UDWHV RQ
DVVHWVY LQFOXGLQJ DVVHWV LQ RXU LQYHVWPHQW SLSHOLQH RXU DELOLW\ WR GLVSRVH RI DVVHWYV
WLPH RI RXU MRLQW YHQWXUH HTXLW\ LOQOYHVWPHQWY FKDQJHV LQ RXU UHODWLRQVKLSV ZLWK RXU Il
DQG WKH WHUPV WKHUHRI FKDQJHV LQ RXU UHODWLRQVKLSV ZLWK DQG RU WKH SHUIRUPDQFH RI R
FKDQJHV LQ ODzZV UHJXODWLRQV RU SROLFLHV DIITHFWLQJ RXU EXVLQHVV RXU DELOLW\ WR PDNH GLV
TXDOLILFDWLRQ DV D 5(,7 IRU IHGHUDO WD[ SXUSRVHV RXU DELOLW\ WR PDLQWDLQ RXU H[HPSWLRQ
DPHQGHG LPSDLUPHQWY LQ WKH YDOXH RI WKH FROODWHUDO XQGHUO\LQJ RXU LQYHVWPHQWY RXU
ILQDQFLDO DQG RSHUDWLRQDO ULVNV RXU H[SRVXUH WR OLTXLGLW\ ULVN ULVNV DVVRFLDWHG ZLWK
LQ UHDO HVWDWH DVVHWY LQFOXGLQJ FKDQJHV LQ EXVLQHVYVY FRQGLWLRQV DQG WKH JHQHUDO HFRQ
WKH PDUNHW IRU LQYHVWPHQW VHFXULWLHY UHVLGHQWLDO ORDQV VWUXFWXUHG PXOWL IDPLO\ LQ
DVVHWYV

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV DQG RWKH
DV XSGDWHG DQG VXSSOHPHQWHG IURP WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWYV |
ZLWK WKH 8 6 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ T6(&U XQGHU WKH 6HFXULWLHV ([FKDQJH $F\
DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWH
RQ ZKLFK WKH\ DUH PDGH 1HZ ULVNV DQG XQFHUWDLQWLHY DULVH RYHU WLPH DQG LW LV QRW SRV
UHTXLUHG E\ ODZ ZH DUH QRW REOLJDWHG WR DQG GR QRW LQWHQG WR XSGDWH RU UHYLVH DQ\ IF
IXWXUH HYHQWYVY RU RWKHUZLVH

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO Rl WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $V
ZLWK WKH LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWt
4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $F
UHIHU WR 1HZ <RUN ORUWJDJH 7UXVW ,QF WRJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQ
6HH JORVVDU\ Rl GHILQHG WHUPV DQG GHWDLOHG HQG QRWHV IRU DGGLWLRQDO LPSRUWD GLVFO
JLQDQFLDO 7DEOHY DQG UHODWHG LQIRUPDWLRQ FDQ EH YLHZHG LQ WKH &RPSDQ\RV SUHVV UHOHD\
KWWS ZZZ Q\PWUXVW FRP XQGHU WKH T1HZVU VHFWLRQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



/R 2XU 6WRFNKROGHUYV

ODQDJIJHPHQW 8SGDWH

7KH &RPSDQ\ UHSRUWHG VKDUSO\ KLJKHU HDUQLQJV SHU VKDUH RI LQ WKH WKLUG TXD!
SRUWIROLR URWDWLRQ ZKLFK EHJDQ RYHU D \HDU DJR $V SDUW RI WKH SODQ ZH IRFXVHG
LQFRPH E\ URWDWLQJ IURP XQGHU SHUIRUPLQJ WRWDO UHWXUQ RSSRUWXQLWLHYV &RQVHT
,QFRPH RI PLOOLRQ LQ WKH WKLUG TXDUWHU XS \HDU RYHU \HDU

2YHU WKH \HDU ZH PDLQWDLQHG D GHOLEHUDWH DSSURDFK WR EDODQFH VKHHW JURZWK E\
LQFRPH DQG GLG QRW YHHU IURP RXU REMHFWLYH *RLQJ IRUZDUG ZH LQWHQG WR XQORFN
JURZWK WR IXUWKHU HQKDQFH &RPSDQ\ HDUQLQJV SDUWLFXODUO\ ZLWKRXW DQ\ FRUSRUDYV
IRU HDUQLQJV JURZWK LV SUXGHQW LQ WKLV PDUNHW HQYLURQPHQW WR LQFUHDVH VWRFNK

P-DVRQ 6HWKIL@IR ([HFXWLYH 2IILFHU









1<07 2YHUYLHZ

&DSLWDO $OORFDWLRQ
1HZ <RUN ORUWJDJH 7UXVW ,QF 1$6'$4 1<07 bLV DQ
LQWHUQDOO\ PDQDJHG UHDO HVWDWH LQYHVWPHQW WUXVW T5(,7U IRU
86 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ
LQYHVWLQJ LQ ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH
UHODWHG VLQJOH IDPLO\ DQG PXOWL IDPLO\ UHVLGHQWLDO DVVHWV 2XU
REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULEXWLRQV WR RXU
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D
FRPELQDWLRQ RI QHW LQWHUHVW VSUHDG DQG FDSLWDO JDLQV IURP D
GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWPHQW SRUWIROLR
LQFOXGHV FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV
DV ZHOO DV PRUH WUDGLWLRQDO W\SHV RI IL[HG LQFRPH LQYHVWPHQWV
WKDW SURYLGH FRXSRQ LQFRPH VXFK DV $JHQF\ 50%6

%, QYHVWPHQW 3RUWDROHRVY &DSLWDOL]DWLRQ
2I1ILFH /RFDWLRQV

'"HFODUHG D WRMDOFRIPPRQ VWRFN GLYLGHQGV VLQFH BXVY $QIJHOHAMKDUORWWHZ <RUN
-XQH LQLWLDO SXEOLF RIIHULQJ

/IRDQ 6HUYLFLQJ DQG 'LUHFW 3URSHUW\ ODQDJHPHQW ([SHUWLVH

JRFXV RQ XWRONM®I/HDGLQJ 7THFKQRORJ\ 'DWD

&RPPLWW&EHRBPWRQLW\ 'LYHUVLW\ ,QFOXVLRQ

(EXE %W SJ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



.H\ " HYHORSPHQWYV

(DUQLQJV SHU VKDUH &PFNSBHRHDERRIBHU VKDUH RI
8QGHSUHFLDWHG HDUQLQJV SHU VKDUH RI
%RRN YDOXH SHU VKDUHFRDQJH 4R4
$GMXVWHG ERRN YDOXH SHU VKBKBQRIH 4R4
4AXDUWHRQRPLF 5HWXUQ
AXDUWHBRQRPLF 5HWXUQ RQ $GMXVWHG %RRN 9DOXH

00 00 0O 0O OO o

4 XDUWH
+LIJKOLJ

7TRWDO LQYHVWPHQW SRUWIRQOR ILRGRKIDYHG 4R\
TRWDO DGMXVWHG LQWHRHVYVOW.RQFRPR J 4R 4

o 00

AVASSENNEEY 8 'HFODUHG VHFRQG TXDUWHU FRPPRQSWJURFRDEHYLGHQG RI
8 &RPPRQ VWRFN GLYLGHQG YKIDOG BUIGHEWWREHUDb

8 $SFTXLUHGELO®LRQHZ VLQJOH IDPLO\ UHVLGHQWLDO LQYHVWPHQWYV
Y ,QFOXGHWLOORR®@JHQF\ 50%6 DMWHUDJH FRXSRQ
Y ,QFOXGHWLOORRBHVLGHQWLDOWRDQ¥ULGJIH 5HQWDO

8 .VVXHG PLOOUBR®WHG %3/ %ULGJH UHYROYHU V Hif KHUFLWMILY B WIRRQV ZL WK D
8 'VVXHGPLOODR®Q $JHQF\ U5 N6 FXULIMIWYBWL HMQIHFWLYH FRVW
MR 8 &RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR RI
| 8 3BRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR RI
JLQDQF LY Y $JHQF\ 3RUWIROLR 5HFRXUVH [HYHUDJH 5DWLR RI
Y UHGLW DQG 2WKHU 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLR R
8 PLOORR®YDLODEO H HDW K PIBH Bb

8 VVXHG PLOOURWYWHG %3/ 5HQWDO VHFXUHWHBPWLYRD FARAWWK D

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 71l 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TTIRHM\



ODUNHW 8SGDWH

Y 8QOLNH LQ WKH SDVW WKH IHGHUDO JRYSUUL@EHYMF LW GRYX IV YRIU D CCRYUI B HP S

Y +LJK EXGIJHW GHILFLWY DUH XVXDOO\ IROORZOIBFEQK B KHF@QRPLO R P B QSN WBDNUH\R

Y :KLOH WKH GHILFLW LV QRW D OHDGL Q¥ FRIGHYPQRRWKING BRI LF \6 F BEIEWUD L QW V
HFRQRPLF GHYHORSPHQW

8 6 8QHPSOR\PHQW 5DWH YV %XGJHW 'HILFLWULYHUV RI 8 6 'HILFLW

$V RI *'3  $V RI *'3
,QYHUWHG

BURMHFWHG

6RXUFH %ORRPEHUJ *ROGPDQ 6DFKV 5HVHDUFK 6RXUFH &RQJUHVVLRQDO %XGJHW 2IILFH 2IILFH RI ODQDJHPHQW D(

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



%DODQFH 6KHHW 6WUXFWXUHG IRU *UR

(DUQLQJV ,PSURYHPHQW 1<07 ,QYHVWPHQW 3RUWIROLR 6|

Y 6HTXHQWLDO LQFUHDVH RI SRUWIROLR LQFRPH DFKLHYHG E\
URWDWLQJ &RPSDQ\ H[SRVXUH IURP ORZ LQFRPH WRWDO
UHWXUQ VWWUBNWKUUHQ WIRQWHUHVW LQFRPH DVVHWYV

Y :HH[SHFW SRUWIROLR JURZWK WR FRQWLQXH ZLWK
GHSOR\PHQW RI &RPSDQ\ H[FHVV OLTXLGLW\ WR IXUWKHU
HQKDQFH HDUQLQJV

Y :LWK FRUH LQYHVWPHQWYV RI $JHQF\ 50%6 DQG VKRUW
WHUP UHVLGHQWLDO EULGJH ORDQV &RPSDQ\ FDQ UDSLGO\
PRELOL]H FDSLWDO WR UDLVH WKH SRUWIROLRRY HDUQLQJV
SRZHU ZLWK RSSRUWXQLWLHYV DULVLQJ IURP PDUNHW
GLVORFDWLRQ

(SPPEV EQSYRXW MR FMPPMSRW

5HVHUYH IRU ([FHVV /LTXLGLW\ 1<07 $GMXVWHG ,QWHUHVW ,QFF

(SPPEV EQSYRXW MR QMPPMSRW (SPPEV EQSYRXW MR QMPPMSRW I\GITX TIV WLEVI EQSYR

6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 71l 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TTIRHM\



SGMXVWHG %YRRN 9DQXH &RPSRVLWLR

$CMXVWHGEMXVWHG %RRN
%RRN 9DOXBIOXH SHU 6KDUH

IHW 'LVFRXQW WR 3DU

VKDUH
.............................................................. .
$GMXVWHG %RRN 9DOXH &UHGLW 2WKHU &DSLWDOQ, 5
VKDUH /HVV &RUSRUDWH )LQDQFLQJ
[ -9 (TXLW\ | VKDUH
%3/ %UL&DSLWDO
VKDUH

ODUNHW &DS
VKDUH

$IJHQF\ 50%BSLWDO
VKDUH

$YDLODEOH &
VKDUH

P P
(QGLQJ &DSLWDO
$GMXVWHG %RRN $OORFDWLRQ

9D OXH

(SPPEV EQSYRXW MR QMPPMSRW I\GITX TIV WLEVI EQSYRXW

6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 71l 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TTIRHM\
$Q\ UHDOL]HG FUHGLW ORVVHVY RU ORDQ VDOHVY EHORZ SDU ZRXOG UHGXFH WKH QHW GLVFRXQW WR

C

<






JLODQFLDO 6QDSVKRW

$GMXVWHG %RRN 9DOXH 3HU 6K@OWHSUHFLDWHG (DUQLQJV

(DUQLQJ

%RRN 9DO

'LYLGHQG <LHOG 4 (FRQRPLF 5HWXUQ RQ
$GMXVWHG %RRN 9DOXH
7RWDO 3RUWIROLR 6L]H BRUWIROLR $OORFDWLRQHW ,QWHUHVW ,QFRPH (36 &
0)
,QYHVWP
SRUWIRO 2WKHU

(SPPEV EQSYRXW MR FMPPMSRW

5HFRXUVH /HYHUDJH 5DWLR3RUWIROLR 5HFRXUVH /HYHUDJH 5DWYBRLODEOH &DVK

JLOQDQFLQ [ [

/ILTXLGLW,

(SPPEV EQSYRXW MR QMPPMSRW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL|



1<07 "HEW 6WUXFWXUH

SRUWIROLR DQG &RUSRUDWH "HEW AXDUWHUO\ 3SRUWIROLR Q‘F!_!
v

SRUWIROLR 5HFRXUVH /HYHUDJH 5
[ [ [ [ [

(SPPEV EQSYRXW MR QMPPMSRW

&RUSRUDWH "HEW ODWXULWLHV

(SPPEV EQSYRXW MR QMPPMSRW (SPPEV EQSYRXW MR QMPPMSRW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1<07 3RUWIROLR $VVHWYV

$IJHQF\ 50%6
00

%3/ %ULGJIH
00

%3/ SHQWDO
00

SHUIRUPLQJ /RDQV
00 _ %LOOLRQ

53/ ,QYHVWPHQW 3(?)&'&)%'5%

00 0 $YDLODEOH &DVK

1RQ $JHQF\ 50%|6
00

OH]]DQLQH /HQGLQJ
00

&URVV &ROODWHUDC
OH]]DQLQH /HQGLQJ
00

“RLQW 9HQWXUH (TX
00

S5HLQYHVWLQJ SURFHHGV L

HTXLW\ UHWXUQ RSSRUW:

6)5
00

7DUJHWLQJ OLTXLG RU VKRUWHU GXUDWLRQ
DVVHWYV IRU IOH[LELOLW\ WR URWDWH WR
KLIKHU HTXLW\ UHWXUQ RSSRUWXQLWLHV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

$YDLODEOH &D|VK
00

2ZWKHU ,QYHVWPHQYV
00




ODUNHW
6WUDWHJ\ 8SGDWH



1<07 ,QYHVWPHQW 6WUDWHJ\

6WUDWHJ\ )RU 6 XVWDLQDE 6IWMHIRXMEP -KRKZTWXQUIWRKRQV
(SPPEV EQSYRXW MR QMPPMSRW

6WUDWHJ\

Y 1<07 FRQWLQXHV WR JURZ WKH LQYHVWPHQW
SRUWIROLR ZLWK WKH JRDO RI JHQHUDWLQJ KLJKHU
UHFXUULQJ QHW LQWHUHVW LQFRPH

Y 5HFHQW DFTXLVLWLRQV KDYH EHHQ SULPDULO\
FRQFHQWUDWHG LQ PRUH OLTXLG $JHQF\ 50%6
DQG VKRUWHU GXUDWLRQ %3/ %ULGJH ORDQV

Y 1<07 LV OHYHUDJLQJ LWV VWURQJ VRXUFLQJ
FDSDELOLWLHV LQ %3/ ORDQV WR LQFUHDVH SXUFKDVH
YROXPH

Y 1<07 LV IRFXVHG RQ DVVHW PDQDJHPHQW WR
LQFUHDVH WKH SDFH RI UHVROXWLRQV DFURVYV WKH
SRUWIROLR DQG WR PLWLJIJDWH IXWXUH UHDOL]HG

ORVVHV
B 6IWMHIRXMEP 'VI M%KIRG] 61&7
5HVLGHQWLDO ,QYHVWPHQW
SFWLYLW\ % 3 4 4 “
SFTXLVLWLRQV
6DOHV
3D\RIIV

1HW SHVLGHQWLDO
L

L QYHVWPHQW $FWLYLW\

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1<07 6HFXULWL]DWLRQ $FWLYLW\

6HFXULWL]DWLRQ

Y /RZHWD¥H UDYWGE WLIJKWHU FUMDGMHWIRSWHDGEGE D UREXVW VHFEFXULWL]DWLRQ PDUNH

Y 1<07 KDV EHHQ DQ DFWLYH LVVXHU RI VHFXULWL]DWLRQV WR PRUH HIILFLHQWO
D YDULHW\ RI VHFWRUV WKURXJK WHUP VWUXFWXUHYV

5DWHG 6HFXULWL]DWLRQ
6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]




6LQJOH )DPLO\
%KIRG] 61&7 1EVOIX

ODUNHW 6SHFLILHG 3RROV DW 'LITHUHQW &

Y ,Q WKH TXDUWHU FXUUHQW FRXSRQ PRUWJDJH
VSUHDGV WLIJKWHQHG E\ ESV WR ESV GULYHQ
E\ ORZHU LQWHUHVW UDWH YRODWLOLW\ GXH WR WKH )HG V
ILUVW UDWH FXW VLQFH ODUFK

Y 7LIJIKWHQLQJ VSUHDGY KDYH PRGHUDWHG WKH SDFH
RI 1<07 V SXUFKDVHV RI $JHQF\ 50%6 LQ WKH
TXDUWHU

Y $JHQF\ 50%6 UHPDLQV D FRUH VWUDWHJ\ DQG ZH
ORRN WR FRQWLQXH WR JURZ WKH SRUWIROLR RYHU
WLPH

$IJHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGV

ADY10010

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\

%KIRG] 61&7 7XVEXIK]

6WUDWHJ\ $IJHQF\ 50%6 3RUWIROLR &KDU
$VVHW 9DOXH O006SHFLILHG 3RRO  _
Y $V D FRUH VWUDWHJ\ $JHQF\ 50%6

EHQHILWYV IRU 1<07
8 +LJK FDUU\ DQG FRPSHOOLQJ U

UHWXUQV
8 'LYHUVLILFDWLRQ RI sRUWIRO (IIFEEEHEIINTET R
8 ([SHFWHG RXWSHUIRUPDQFH L (TSI TR AIE = AR NS
F\FOH RU HFRQRPLF GRZQWXU(

Y 6WDUWLQJ LQ 1<07 EXLOW WKH
SHULRG RI KHLJIKWHQHG VSUHDG O $YJ

$YJ &RXSRQ

BULFH

Y 7TKH WDUJHWHG SURILOH RI $JHQF\
LQ FXUUHQW FRXSRQ VSHFLILHG SF

XSV
6SHFLILHG 3RRO E\ &RXSRQ 6SHFLILHG 3RRO %YUHDNGRZQ

:$/$ PRQWKYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\

&EYWMRIWW 4YVTSWI OSER &VMHKI 7XVEXIK]

/IRDQ |
UDEWHpLVvvLFV3RUWI S‘DLI'—&TXLV
Y 1<07 KDV EHHQ DFWLYH LQ WKH %3/ %U

DQG KDV SXUFKDVHGRAURDDYDWRP | 83% 00
DJJUHIJDWRU FRPSDQLHYV

6WUDWHJ\

IRDQ &RXQW

Y 7TKH OLIH WR GDWH SULQFLSDO EDODQF
LV ELOOLRQ $YJ ),&2

Y 1<07 KDV H[HEXWHG WKLV VWUDWHJ\ E\ $YJ &RXSFQ
FUHGLW DQG PDLQWDLQLQJ IOH[LELOLY  $yJ /7859
IURP HIWHUQDO FRXQWHUSDUWLHYV

$YJ /7&

Y ,Q WKH TXDUWHU 1<07 H[HFXWHG D VH ., pyo6 g5
VHEXULWL]DWLRQ VHFXULQJ PRUH HIIL
JURZLQJ SXUFKDVH SLSHOLQH OXOWL )DPLO\ L

%3/ %ULGIJH 3RUWIROLR &RPSRVLWLRQ %3/ %ULGJH 3RUWIROLR %UHDNG

OLOOLRQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
(SIW RSX MRGPYHI TVMRGMTEP VITE]QIRXW



6LQJOH )DPLO\

4SVXISPMS 3ZIVZMI]

8SXEP -RZIWXFIRX 8SXEP

(SPPEV EQSYRXW MR QMPPMSRW 4SVXJISPMS 'ETMXEP

&KDUDFWHULVWLFV
&XUUHQW (QYLUR

6WUDWHWXE 6HFWRU

%3/ %UL®GJ¥ULGIH ORDQV

%3/ 5HQW D@5

/IRDQ M

3HUIRUPW QJ
R

2WKHU

%3/ %ULGJH VHFXULWL]DWLRQ H[HFXWLI
LQ 4 DPLGVW VWURQJ LQYHVWRU DS
LQ D UREXVW DQG FRPSHWLWLYH ODQG
WUDGLQJ 1<07 FRQWLQXHV WR VHHN R
LQFUHDVH DFTXLVLWLRQV ZLWKLO WKL\

1<07 VXFFHVVIXOO\ FORVHG LWV YHFRQ
LQ 4 LWK VHFXULWL]DWLRQ VSUHD
OHYHOV 1<07 DLPV WR H[SDQG LWV DFT
E\ HQDEOLQJ UDWH ORFNLQJ DOCRZLQ.
FRPSHWLWLYH SULFHV

1<07 FRQWLQXHV WR GHSOR\ FDSIL.WDO
FRPSHWLWLYH VSDFH IRFXVLQJ RQ KLJ
SXUFKDVHG DW GLVFRXQW SULFHY

M 6HDVRQHG UH
SHUIRUPLQJ /LPLWHG DYDLODELOLW\ RI QHZ 53/V FR
DOG QRO VSUHDGV WLJKW (QKDQFHG OLTXLGLW\
53/ SHUIRUPIER ULVNV LQ RXU SRUWIROLR DUH VXSSRU\
=Q GRZQVLGH SURWHFWLRQ WKURXJK ORZF
PRUWJDJH QRW UHFHQWO\ H[SDQGHG LWV 53/ SRU\V
ORDQV
&XUUHQW FRXSRQ $JHQF\ 50%6 VSUHDG
WKLUG TXDUWHU WLJKWHU WKDQ WKHLLU
OHYHOV DV LQWHUHVW UDWHV IHOO GU
$JHQF\ WUHDVXU\ FXUYH VWHHSHQHG GLV LQY
0 M  $JHQF\ VSUHDG IRU WKH ILUVW WLPH VLQFH
50%6 1<07 FRQWLQXHV WR VHHN RSSRUWXQL\
WKLV VHFWRU WDUJHWLQJ RSSRUWXQL
FRQYH[LW\ SURILOHV ZKLOH PDLQWDLQL
XQGHUKHGJHG ELDV RQ WKH SRUWIROLTF
M 1RQ $JHQF\ <LHOGV RQ FUHGLW DVVHWYV WLJKWHQH
1RQ LQFOXGHYV LQWHUHVW UDWHV IHOO DQG FUHGLW V
$IJHOF\ &RQVROLGDWH®G WR PRGHUDWHO\ WLJKWHU 1<07 LV PRG
6/67 $JHQF\ 50%6 PDUNHW IRU RSSRUWXQLW
50%6 VHEXULWLHV VHEXULWLHV H[KLELWLQJ VWURQJ ULVN
SURILOHV
+RPH SULFH WUHQGY KDYH JHQHUDOO\ |
M 6LQJOH IDPLO\ WR ORZ VXSSO\ RI KRPHV LQ WKH PDUN}
6)5 UHQWDO 1 1 1 WKH \U PRUWJDJH UDWH 1<07 KDV QR\

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

SURSHUWLHV

DGGLWLRQV WR LWV 6)5 SRUWIROLR DQ
SRUWIROLR LQ QRQ FRUH PDUNHWYV



OXOWL )DPLO\
%WWIX 'PEWW 1I"ERMRI 0IRHMRK ERH 'VSWW 'SPPEXIVEPM

g o ny e axovorvnuL koo b 8REG 56000

JL[HG 5DWH

+HGJHG )ORDWLQJ 5DWH
8QKHGJHG )ORDWLQJ 5DWH P
7TRWDO

6HQLRU '
$YJ (IIHFWLYH &RXSRQ

OXOWL )D

SURSHU

e g 1<07 OH]]DQLQH /HQGLQJ &Kk DQJFD]EWHQ-W\AH%IE@%%E}?S?HD

$VVHW 9DOXH 00
OH]IDQLQ $VVHW &RXQW

$YJ $GMXVWHG /79
'"HIDXOWHG

5HVWUXFWXUHG RU ([WHQGHG
&RPPRQ $YJ &RXSRQ

(TXLW\ $YJ +LVWRULFDO $QQXDOL]JHG 3D\RIl 5HSD\PHQW 5DWH

8LI %ZK 'SYTSR JSV 'VSWW 'SPPEXIVEPMAIH 1I"ERMRI OIRHMRK VIPEXIW XS XLI TVIJIVVIH IUYMX] MRZIWXQIRX

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OXOWL YDPLO\
A4SVXISPMS 3ZIVZMI]

8SXEP -RZIWXQIRX 8SXEP
(SPPEV EQSYRXW MR QMPPMSRW ASVXJSPMS 'ETMXEP

$VVHW 9D@BELWDO &KDUDFWHULVWLFV
6WUDWHJI\6XE 6HFWRU $YJ Y J &EXUUHQW (QYLU
$YJ '6&%GMXVV\§( SRQ
/79

i $V WKH SULPDU\ OHQGHU LQ \
IDPLO\ PDUNHW $JHQF\ YROX
OH]IDQLQ HOHYDWHG 2SSRUWXQLWLHV
JDS ILQDQFLQJ DUH KHLJKWH.
THQGLQJ $FTXLVQLV\(/3LR(§ILQDQFLQ; KDV
SUHIHUUHG HTXLW. EX\HU DSSHWLWH KDV COFUHI

&URVYVY DQG PH]]DQLQH \ DQG VSUHDGV FRPLQJ LQ
&ROODWH GLUHFW RULJLQDWLRQV i 1<07 LV IRFXVHG RQ UHFDSLW
OH]]IDQLQ PXOWL IDPLO\ OH]]DQLQF /HOQ!
JHQGLQJ RSSRUWXQLWLHV WKURXJK D
MRLQW YHQWXUH WKDW LV DC
JHQHUDWH DGGLWLRQDO IHH

(TXLW\ RZQHUVKLS R | MRLOW YHOWXUH HTXLW

. SXVKLQJ LOVWLWXWLRQI

R'—$XV\’LV?/'\"QL&%L§\ URSHUWLHV 2 % 2 % 2 % BHIDOLoR oraerar e

( DORQJVLGH DQ .
RSHUDWLQJ SDUWQHU LS RO LRXHV WR ZLG

'"ETMXEP JSV 'VSWW 'SPPEXIVEPM”IH 1I"ERMRI OIRHMRK MRGPYHIW %WWIX :EPYIl PIWW XLI GYQYPEXMZI EHNYWXQIF
%ZK %HNYWXIH 08: VITVIWIRXW XLI [IMKLXIH EZIVEKI GSQFMRIH 08: MRGPYWMZI| SJ XLI IWXMQEXIH GETMXEP I\TIRF
8LI %ZK 'SYTSR JSV 'VSWW 'SPPEXIVEPM~IH 1I"ERMRI OIRHMRK VIPEXIW XS XLI TVIJIVVIH IUYMX] MRZIWXQIRX

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



)RF XV

7KURXJKRXW WK H PISD®DW K IR BRXY B S& RWIROLR URWDWLRQ WR LQFUH
PDLQWDLQLQJ D RLIKIOGHWHO RH EHOLHYH WKLV HIIRUW ZLOO FUHD!
SRUWIROLR HPUQLQJV

8WLOL]J]H D 6WURQJ DQG )OH[LEOH %DODQFH 6KHHW WR
&DSWXUH /RQJ 7THUP 9DOXH

Y , QFUHDVHG HMVWSRBXUQGFLSDO SURWHFWHG
KLJKO\ OLTXLG DVVHWV WR RIIVHW FUHGLW SRUWIROLR UXQ
RII

Y 3BRUWIROLR FRQWALUWBEWEBRRLWR]IH FDSLWDO
IRU KLIJIKHU UHWXUQ RSSRUWXQLWLHYVY LQ VHFWRU
GLVORFDWLRQV

Y 8QORFN WKUORKJIKXWWUKHRIWRKU DVVHW
PDQDJHPHQW SODWIRUP



4XDUWHUO\
)LODQFLDO
QIRUPDWLRQ



JLODQFLDO 5HVXOWYV

7TKLUG 4XDUWHU 3URILW /RVYV
'ROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

(IWGVMTXMSR %QSYRX )47 'SRXVMFEFYXMSR
-RXIVIWX MRGSQI

-RXIVIWX INTIRWI

21X -RXIVIWX -RGSQI

-RGSQI JVSQ VIEP IWXEXI

IWTIRWIW VIPEXIH XS VIEP IWXEXI

21X OSWW JVSQ 6IEP )WXEXI

6IEPM~IH PSWWIW

9RVIEPMA"H KEMRW

OSWWIW SR HIVMZEXMZI MRZIWXQIRXW
4VI1JIVVIH VIXYVR SR QI*™ERMRI PIRHMRK
-QTEMVQIRX SJ VIEP IWXEXI

3XLIV MRGSQI

3XLIV -RGSQI

8SXEP 2IX -RXIVIWX -RGSQI 21X OSWW JVSQ 6IEP )WXEXI 3XLIV -RGSQI
+IRIVEP EHQMRMWXVEXMZI NTIRWIW
4SVXJSPMS STIVEXMRK INTIRWIW
(IFX MWWYERGI GSWXW
8SXEP )\TIRWIW

%HH &EBIFA PSWW EXXVMFYXEFPI XS RSR GSRXVSPPMRK MRXIVIWX
-RGSQI XE\ INTIRWI
4VI1JIVVIH WXSGO HMZMHIRHW
2IX -RGSQI %XXVMFYXEFPI XS 'SQQSR 7XSGOLSPHIVW

%HH &EG@ODVIGMEXMSR INTIRWI SR STIVEXMRK VIEP IWXEXI
9RHITVIGMEXIH J)EVRMRKW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
1RWH 1XPEHUV PD\ QRW IRRW GXH WR URXQGLQJ
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



<LHOGY %\ 6 WUDWHJ\
5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

'ROODU $PRXQWV LQ 7KRXVBQGV
6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

6LQJOH )DPLO\ 1HW ,QWHUHVW 6SUHDG

OXOWL )DPLO\
$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV P P P P
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW P P P P P

OXOWL )DPLO\ 1HW ,QWHUHVW 6SUHDG
&RUSRUDWH 2WKHU

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV P P P P
$YHUDJH )LQDQFLQJ &RVW

&RUSRUDWH 2WKHU 1HW ,QWHUHVW 6SUHDG
7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

IHW ,QWHUHVW 6SUHDG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



SGMXVWHG 1HW Y QWHUHVW ,QFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

$GMXVWHG 1HW ,QWHUHVW ,QFRPH 4R YV 4R
,QFUHDVH LQ $GMXVWHG 1HW ,QWHUHVW ,QFRPH SULPDULO\ DWWULEXWDEOH WR LQFUHDVHG
WKLUG TXDUWHU

$GMXVWHG ,QWHUHVW ,QFRPH $GMXVWHG ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVW
'ROODU $PRXQWV LQ 7KRXVDQG W 4 4 4 4

6LQJOH )DPLO\

$GMXVWHG ,QWHUHVW ,QFRPH

$GMXVWHG ,QWHUHVW ([SHQVH

6LQJOH )DPLO\ $GMXVWHG 1HW ,QWHUHVW ,QFRPH

OXOWL )DPLO\
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH P P P p P

0OXOWL )DPLO\ 1HW ,QWHUHVW ,QFRPH

&RUSRUDWH 2WKHU
,QWHUHVW ,QFRPH p P P P
$GMXVWHG ,QWHUHVW ([SHQVH

&RUSRUDWH 2WKHU $GMXVWHG 1HW ,QWHUHVW ,QFRPH
IRVV

7TRWDO $GMXVWHG ,QWHUHVW ,QFRPH
7TRWDO $GMXVWHG ,QWHUHVW ([SHQVH

7TRWDO $GMXVWHG 1HW ,QWHUHVW ,QFRPH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



1HW /RVV I URP 5HDO (VWDWH
S5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

1HW /RVV IURP 5HDO (VWDWH 4R YV 4R

'"HFUHDVH LQ QHW ORVV IURP UHDO HVWDWH GXULQJ WKH TXDUWHU SULPDULO\ GXH WR VDOH'
FRQVROLGDWLRQ RI VL[ PXOWL IDPLO\ MRLQW YHQWXUH HTXLW\ LQYHVWPHQWY GXULQJ WKH
'ROODU $PRXQWY LQ 7KRXVDQGV 4 4 4 4 4

,QFRPH IURP UHDO HVWDWH
([SHQVHVY UHODWHG WR UHDO HVWDWH
,QWHUHVW H[SHQVH PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHV UHODWHG WR RSHUDWLQJ UHDO HVWDWH

2WKHU UHDO HVWDWH H[SHQVHYV

7RWDO H[SHQVHVY UHODWHG WR UHDO HVWDWH

1HW /RVV IURP 5HDO (VWDWH

6H180UdHWRU DPRXQWV RI GHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ Rl OHDVH LQWDQJLEOHV U}

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU ,QFRPH /RVYV
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

5HDOL]HG /RVVHV 1HW 4R YV 4R

1HW UHDOL]HG ORVVHV RQ UHVLGHQWLDO ORDQV DQG UHDO HVWDWH RZQHG LQ WKH WKLL
SURSHUWLHVY GXH WR ORZHU YDOXDWLRQV SDUWLDOO\ RIIVHW E\ QHW UHDOL]JHG JDLQ UHFRJ
'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4

5S5HVLGHQWLDO ORDQV DQG UHDO HVWDWH RZQHG

,QYHVWPHQW VHFXULWLHYV

7TRWDO 5HDOL]HG /RVVHV QHW

8QUHDOL]JHG *DLQV /RVVHV 1HW 4R YV 4R

8QUHDOL]HG JDLQV UHFRJQL]HG LQ WKH WKLUG TXDUWHU FDQ EH DWWULEXWHG WR GHFUHDYV
$JHQF\ 50%6 UHVLGHQWLDO ORDQ SRUWIROLR DQG &RQVROLGDWHG 6/67 LQYHVWPHQWYV 8QL
XQUHDOL]HG ORVVHV UHFRJQL]JHG RQ &'2V DW IDLU YDOXH DV D UHVXOW Rl WKH GHFUHDVH L
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

&'2V DW IDLU YDOXH P P
&RUSRUDWH GHEW DW IDLU YDOXH P P P P

SBUHIHUUHG HTXLW\ DQG PH]]IDQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHFEXULWLHYV

7TRWDO 8QUHDOL]HG *DLQV /RVVHV QHW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU ,QFRPH /RVYV
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

/JRVVHV *DLQV RQ 'HULYDWLY
1HW ORVVHV RQ GHULYDWLYH LQ
Y 8QUHDOL]JHG ORVVHV RQ LQW
Y 5HDOLJRBVHY RQ WKH VHWWO

H XPHQWY 1HW 4R YV 4R
Y Q KH WKLUG TXDUW
DSV DV D UHVXOW
XUHV

UHDVXU\ I XW H

U \ UHODWHG
VH LQ LQWF
Vv

H
W UDWH V

III
T
<

~NNS

HU SULPDULO
RI D GHFUHD
DQG LQWHUH
'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
8QUHDOL]HG ORVVHV JDLQV RQ GHULYDWLYH LQVWUXPHQWV

5HDOL]J]HG ORVVHV JDLQV RQ GHULYDWLYH LQVWUXPHQWYV

7TRWDO /RVVHV *DLQV RQ '"HULYDWLYH ,QVWUXPHQWYV QHW

(TXLW\ ,QYHVWPHQWYV 4R YV 4R
QYHVWPHQWY LQ WKH WKLUG TXDUWHU SULPDU
JDLQ UHFRJQL]HG RQ DQ HTXLW\ LQYHVWPHQW LQ DQ

HV UHFRJQL]HG RQ D SUHIHUUHG HTXLW\ LQYH
XUQ UHFRJQL]HG RQ RXU SUHIHUUHG HTXLW\ LQ

WHG WR

\ WKDW RULJL
QW DFFRXQWHG |
PH

=

T
O]
=
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=
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=
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=
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T
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7TRWDO ,QFRPH /RVV IURP (TXLW\  QYHVWPHQWYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU ,QFRPH /RVYV
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

,PSDLUPHQW RI 5HDO (VWDWH 4R YV 4R
,PSDLUPHQW ORVVHV UHFRJQL]JHG DV D UHVXOW RI D GHFUHDVH LQ WKH IDLU YDOXH RI UHDO

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4

4 4 4
,PSDLUPHQW RI 5HDO (VWDWH
/IRVV RQ 5HFODVVLILFDWLRQ RI 'LVSRVDO *URXS
'"ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
/IRVV RQ 5HFODVVLILFDWLRQ RI 'LVSRVDO *URXS P = =
2WKHU ,QFRPH /RVYV 4R YV 4R
7KH LQFUHDVH LQ RWKHU LQFRPH LQ WKH WKLUG TXDUWHU LV SULPDULO\ UHODWHG WR
Y 1HW JDLQV UHFRJQL]HG RQ WKH VDOH RI WZR XQGHUO\LQJ DSDUWPHQW FRPPXQLWLHV L
Y *DLQ RQ GH FRQVROLGDWLRQ DV D UHVXOW RI WKH VDOH RI RXU PHPEHUVKLS LQWHUHV
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
*DLQ RQ VDOH RI UHDO HVWDWH P
*DLQ RQ GH FRQVROLGDWLRQ Rl MRLQW YHQWXUH HTXLW\ LQYHVWPHQW LQ 5 g
&RQVROLGDWHG 9,(V
3UHIHUU HG HTXLW\ DQG PH]]DQLQH ORDQ SUHPLXPV UHVXOWLQJ HJRP HDUO\
UHGHPSWLRQ
/IRVV RQ HIWLQJXLVKPHQW RI FROODWHUDOL]HG GHEW REOLJDWLRQV DQG |
PRUWJDJHV SD\DEOH RQ UHDO HVWDWH
BURYLVLRQ IRU XQFROOHFWLEOH DFFRXQWYV UHFHLYDPOH P P P

OLVFHOODQHRXV LQFRPH
TRWDO 2WKHU ,QFRPH /RVV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



([SHQVH $QDO\VLV

SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
6DODULHV EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7RWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

SBRUWIROLR 2SHUDWLQJ ([SHQVHYV 4R YV 4R

SRUWIROLR RSHUDWLQJ H[SHQVHYV LQFUHDVHG LQ WKH WKLUG TXDUWHU GXH WR JURZWK RI W
PDQDJHPHQW RI RXU %3/ %ULGJH SRUWIROLR

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

SBRUWIROLR 2SHUDWLQJ ([SHQVHV

'"HEW ,VVXDQFH &RVWYV 4R YV 4R

'"HEW LVVXDQFH FRVWV UHFRUGHG LQ WKH WKLUG TXDUWHU ZHUH UHODWHG WR WKH LVVXD
VHFEXULWL]DWLRQ &'2V IRU ZKLFK FRVWYV ZHUH H[SHQVHG DV LQFXUUHG DV D UHVXOW RI WKH
'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
6HFXULWL]DWLRQ WUDQVDFWLRQ FRVWV P P
&RUSRUDWH GHEW WUDQVDFWLRQ FRVWYV P P P P
7TRWDO 'HEW ,VVXDQFH &RVWYV P P

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU &RPSUHKHQVLYH ,QFRPH /RVYV

'ROODU $PRXQWYV LQ 7KRXVDQGV 4 4 4 4 4
1HW ,QFRPH /RVV $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ 6WRFNKROGHUYV

2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
,QFUHDVH GHFUHDVH LQ IDLU YDOXH RI LOYHVWPHQW VHRXULWLHY DYDLODEQH IRU VDOH

SHFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVYV LQFOXGH{L LQ QHWPELQFRPH ORVYV P

7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV p p

&RPSUHKHQVLYH ,QFRPH /RVV $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ
6WRFNKROGHUYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



RRN 9DOXH

&KDQJHV LQ %RRN 9DOXH
7KH IROORZLQJ WDEOH DQDO\JHV WKH FKDQJHV LQ *$$3 %RRN 9DOXH DQG $GMXVWHG %RRN 9I
6HSWHPEHUD

4XDUWHU B8S6WEBPEHUD
$PRXQWV LQ 7KRXVDQGV H[FHSW SHU VKDUH $PRXQW 6KDUHV 3HU 6K
%HJLQQLQJ %DODQFH *$$3 %RRN 9DOXH
&RPPRQ VWRFN LVVXDQFH QHW

%DODQFH DIWHU VKDUH DFWLYLW\
$GMXVWPHQW Rl UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW WR HVWLPDWHG UHGHPSWLRQ YDOXH
'LYLGHQGV DQG GLYLGHQG HTXLYDOHQWYV GHFODUHG

1HW LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUV

(QGLQJ %DODQFH *$$3 %RRN 9DOXH

$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LOQWDQJLEOHY UHODWHG WR UHDO HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FROQWUROOLQJ LQWHUHVW WR HVWLPDWHG UHGHPSWLF
$GMXVWPHQW RI DPRUWL]HG FRVW OLDELOLWLHY WR IDLU YDOXH

(QGLQJ %DODQFH $GMXVWHG %RRN 9DOXH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWY IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQVH
DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]H
,QFOXGHY DPRUWL]DWLRQ RI VWRFN EDVHG FRPSHQVDWLRQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$QQXDO DQG 4XDUWHUO\ 5HWXUQV
)GSRSQMG 8SXEP 6EXI

(FRQRPLF 5HWXUQ
&KDQJH LQ ERRN YDOXH SHU VKDUH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHFODUHG IRU
VKDUH

(FRQRPLF 5HWXUQ RQ $GMXVWHG %RRN 9DOXH
&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHF
$GMXVWHG %RRN 9DOXH SHU VKDUH

%RRN 9DOXH SHU VKDUH
%HIJLQQLQJ
(QGLQJ

&KDQJH LQ %RRN 9DOXH SHU VKDUH
'LYLGHQGV

AA DD

7RWDO

(FRQRPLF 5HWXUQ

$GMXVWHG %RRN 9DOXH SHU VKDUH
%HIJLQQLQJ

(QGLQJ

&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH

(FRQRPLF 5 HWXUQ RQ $GMXVWHG %RRN 9DOXH

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ VWRFN SULFH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHFODUHG IRU WKH SHULR

4 4 4
6WRFN 3ULFH
%HIJLQQLQJ
(QGLQJ

&KDQJH LQ 6WRFN 3ULFH

7TRWDO 5DWH RI SHWXUQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

WHNYWXIH 2IXRBXMBIRWX2IX -RXIVIWX 7TVIEH

,Q DGGLWLRQ WR WKH UHVXOWVY SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 WKLV VXSSOHPHQWDO SUHVHQWDWLRQ L
DGMXVWHG LQWHUHVW H[SHQVH DGMXVWHG QHW LQWHUHVW LQFRPH ORVV \LHOG RQ DYHUDJH LQWHUHVW HDUQL¢
DGMXVWHG ERRN YDOXH SHU FRPPRQ VKDUH 2XU PDQDJHPHQW WHDP EHOLHYHV WKDW WKHVH QRQ *$$3 ILQDQFLD(
VXSSOHPHQWDO LQIRUPDWLRQ XVHIXO IRU LQYHVWRUV DV LW HQDEOHV WKHP WR HYDOXDWH RXU FXUUHQW SHUIRUP
SUHVHQWDWLRQ RI QRQ *$%$3 ILQDQFLDO PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV RI F
QRW FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3 WKH\ VKRXOG QRW EH FRQVLGHUHG D VXEVWLWXWH IRU RU VXSHULR
UHVXOWYV DQG WKH UHFRQFLOLDWLRQV RI WKH QRQ *$$3 ILQDQFLDO PHDVXUHV LQFOXGHG LQ WKLV VXSSOHPHQWI
DFFRUGDQFH ZLWK *$$3 VKRXOG EH FDUHIXOO\ HYDOXDWHG

JLQDQFLDO UHVXOWYV IRU WKH &RPSDQ\ GXULQJ D JLYHQ SHULRG LQFOXGH WKH QHW LQWFLQYHVWPHQWDQG SUHYHY
HTXLW\ LQYHVWPHQWY DQG PH]]DQLQH ORDQV ZKHUH WKH ULVNV DQG SD\PHQW FKDUDFWHULVWLFV DUH HTXLYDOHQ
QHW LQWHUHVW LQFRPH ORVY DQG QHW LQWHUHVW VSUHDG ERWK VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH\
DQG WKH LQWHUHVW UDWH WKDW RXU LQYHVWPHQWY EHDU )XUWKHUPRUH WKH DPRXQW RI SUHPLXP RU GLVFRXQW
DGMXVWHG QHW LQWHUHVW LQFRPH ORVV DV VXFK IDFWRUV ZLOO EH DPRUWL]HG RYHU WKH H[SHFWHG WHUP RI VXF

‘H SURYLGH WKH IROORZLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV LQ WRWDO DQG E\ LQYHVWPHQW FDWHJRU\ IRU W

Y $GMXVWHG ,QWHUHVW ,QFRPH O FDOFXODWHG DV RXU *$$3 LQWHUHVW LQFRPH UHGXFHG E\ WKH LQWHUHVW H[SH

Y $GMXVWHG ,QWHUHVW ([SHQVH O FDOFXODWHG DV RXU *$$3 LQWHUHVW H[SHQVH UHGXFHG E\ WKH LQWHUHVW H]J
LQWHUHVW FRPSRQHQW RI LQWHUHVW UDWH VZDSV

Y $GMXVWHG 1HW ,QWHUHVW ,QFRPH /RVV O FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH IURP ¢

Y <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWYV O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVYV
DVVHWYVY RWKHU WKDQ WKRVH VHFXULWLHY RZQHG E\ WKH &RPSDQ\

Y $YHUDJH )LQDQFLQJ &RVW O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVW ([SHQVH DQG WK
&RQVROLGDWHG 6/67 &'2V DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH DQG

Y 1HW ,QWHUHVW 6SUHDG O FDOFXODWHG DV WKH GLIITHUHQFH EHWZHHQ RXU <LHOG RQ $YHUDJH ,QWHUHVW (DUQL¢

7KHVH PHDVXUHV UHPRYH WKH LPSDFW Rl &RQVROLGDWHG 6/67 WKDW ZH FRQVROLGDWH LQ DFFRUGDQFH ZLWK *$$3 I
WKH YDULDEOH FDVK IORZV DVVRFLDWHG ZLWK RXU YDULDEOH UDWH ERUURZLQJV ZKLFK LV LQFOXGHG LQ ORVVH
VWDWHPHQWY RI RSHUDWLRQV :LWK UHVSHFW WR &RQVROLGDWHG 6/67 ZH RQO\ LQFOXGH WKH LQWHUHVW LQFRPH

DV WKH &RPSDQ\ RQO\ UHFHLYHV LQFRPH RU DEVRUEV ORVVHVY UHODWHG WR WKH &RQVROLGDWHG 6/67 VHFXULWLHV
UDWH VZDSV LQ WKHVH PHDVXUHV WR PRUH IXOO\ UHSUHVHQW WKH FRVW RI RXU ILQDQFLQJ VWUDWHJI\

‘H SURYLGH WKH QRQ *$$3 ILQDQFLDO PHDVXUHVY OLVWHG DERYH EHFDXVH ZH EHOLHYH WKHVH QRQ *$$3 ILQDQFLD
HQKDQFH WKHLU XQGHUVWDQGLQJ RI RXU LQWHUHVW HDUQLQJ DVVHW \LHOGYVY LQ WRWDO DQG E\ LQYHVWPHQW FDW
RI' LQWHUHVW HDUQLQJ DVVHWV ,Q DGGLWLRQ WR WKH IRUHJRLQJ RXU PDQDJHPHQW WHDP XVHV WKHVH PHDVXUH\
WRWDO DQG E\ DVVHW SRVVLEOH FDVK IORZV IURP RXU LQWHUHVW HDUQLQJ DVVHWV LQ WRWDO DQG E\ DVVHW RX
FRPSRVLWLRQ RI RXU SRUWIROLR RI LQWHUHVW HDUQLQJ DVVHWYV LQFOXGLQJ DFTXLVLWLRQ DQG GLVSRVLWLRQ GHYV

7KH IROORZLQJ VOLGHYV SUHVHQW UHFRQFLOLDWLRQV RI *$$3 LQWHUHVW LQFRPH WR $GMXVWHG ,QWHUHVW ,QFRPH
ORVV WR $GMXVWHG 1HW ,QWHUHVW ,QFRPH /RVV IRU RXU VLQJOH IDPLO\ DQG FRUSRUDWH RWKHU SRUWIROLRYV D(

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ TMRKPI *EQMP] %HNYWXIH 2IX -RXIVIWX -RGS(

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6LQJOH )DPLO\
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LQWHUHVW H[SHQVH

$GMXVWHG QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

1HW LQWHUHVW EHQHILW RI LQOWHUHVW UDWH VZDSYV

$GMXVWHG  QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 'SVTSVEXI 3XLIV %HNYWXIH 21X -RXIVIWX 0SW

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
&RUSRUDWH 2WKHU

*$$3 LQWHUHVW LQFRPH P P P p
*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW ORVYV

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
1HW LQWHUHVW EHQHILW RI LQWHUHVW UDWH VZDSYV

$GMXVWHG ,QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW /RVV

$GMXVWHG 1HW ,QWHUHVW /RVV LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH I

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 8SXEP %HNYWXIH 21X -RXIVIWX -RGSQI

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LOQWHUHVW H[SHQVH

$GMXVWHG ,QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

I1HW LQWHUHVW EHQHILW RI LOQWHUHVW UDWH VZDSYV

$GMXVWHG  QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

S9RHITVIGMEXIH )EVRMRKW O0SWW

8QGHSUHFLDWHG (DUQLQJV /RVV LV D VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH GHIL
FRPPRQ VWRFNKROGHUV H[FOXGLQJ WKH &RPSDQ\ V VKDUH LQ GHSUHFLDWLRQ H[SHQVH DQG
RSHUDWLQJ UHDO HVWDWH QHW IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]JHG
UHVXOWV ZH EHOLHYH WKDW WKH SUHVHQWDWLRQ Rl 8QGHSUHFLDWHG (DUQLQJV /RVV SU
XVHIXO LQIRUPDWLRQ WR LQYHVWRUV WR HYDOXDWH WKH HIIHFWLYH QHW UHWXUQ RQ RXU
(DUQLQJV /RVV HQDEOHV RXU LQYHVWRUV WR PHDVXUH HYDOXDWH DQG FRPSDUH RXU RSH

$ UHFRQFLOLDWLRQ RI QHW LQFRPH ORVV DWWULEXWDEOH WR &RPSDQ\V FRPPRQ VWRFN
LQGLFDWHG LV SUHVHQWHG EHORZ

'ROODU $PRXQWV L®[FKRXVEHYGMDUH G DAV D

1HW LQFRPH ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ
VWRFNKROGHUYV

$GG
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

8QGHSUHFLDWHG (DUQLQJV /RVV

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF

8QGHSUHFLDWHG (DUQLQJV /RVV SHU FRPPRQ VKDUH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

WHNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

$GMXVWHG ERRN YDOXH SHU FRPPRQ VKDUH LV D VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH FDOFX
H[FOXGH WKH &RPSDQ\ V VKDUH RI FXPXODWLYH GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DW
ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]HG LL H[FOXGH WKH FXPXODWLYH DGMXVWPHQW RI L
DQG LLL DGMXVW RXU DPRUWL]HG FRVW OLDELOLWLHYVY WKDW ILQDQFH RXU LQYHVWPHQW SRUWIROLR W

2XU UHQWDO SURSHUW\ SRUWIROLR LQFOXGHV IHH VLPSOH LOQWHUHVWY LQ VLQJOH IDPLO\ UHQWDO KR
&RQVROLGDWHG 5HDO (VWDWH 9,(V %\ H[FOXGLQJ RXU VKDUH RI FXPXODWLYH QRQ FDVK GHSUHFLDWLR
WKH SHULRG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]J]HG DGMXVWHG ERRN YDOXH UHIOHF
SURSHUWLHY DQG MRLQW YHQWXUH HTXLW\ LQYHVWPHQWYVY WKDW WKH &RPSDQ\ KDV GHWHUPLQHG WR E|

$GGLWLRQDOO\ LQ FRQQHFWLRQ ZLWK WKLUG SDUW\ RZQHUVKLS RI FHUWDLQ RI WKH QRQ FRQWUROC
UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYV DV PH]]JDQLQH HTXLW\ RQ RXU FRQGHQVHG FRQVROLGD\
LQWHUHVWYV PD\ HOHFW WR VHOO WKHLU RZQHUVKLS LQWHUHVWY WR XV DW IDLU YDOXH RQFH D \HDU

DGMXVWPHQW RI WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWY WR IDLU YDOXH WKDW LV DFFRXC
FRPSRQHQW RI WKH HVWLPDWLRQ RI IDLU YDOXH Rl WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYV
WKH DSSOLFDEOH &RQVROLGDWHG 5HDO (VWDWH 9,(V +RZHYHU EHFDXVH WKH FRUUHVSRQGLQJ UHDO
UHIOHFW XQUHDOL]JHG JDLQV RU ORVVHV LQ RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\
IDLU YDOXH GLUHFWO\ DIIHFWV RXU *$$3 ERRN YDOXH %\ H[FOXGLQJ WKH FXPXODWLYH DGMXVWPHQW F
$GMXVWHG %RRN 9DOXH PRUH FORVHO\ DOLJQV WKH DFFRXQWLQJ WUHDWPHQW DSSOLHG WR WKHVH U
XQGHSUHFLDWHG EDVLV

7KH VXEVWDQWLDO PDMRULW\ RI RXU UHPDLQLQJ DVVHWY DUH ILQDQFLDO RU VLPLODU LQVWUXPHQWYV
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU XQOLNH RXU XVH RI WKH IDLU YDOXH
RXU UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV FHUWDLQ VHQLRU XQVHFXUHG QRWHV DQG VXERUGLQDW
DPRUWL]HG FRVW LQ RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY %\ DGMXVWLQJ WKH'
&RPSDQ\ V QHW HTXLW\ LQ LQYHVWPHQWY RQ D FRPSDUDEOH IDLU YDOXH EDVLYV

‘H EHOLHYH WKDW WKH SUHVHQWDWLRQ RI $GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH SURYLGHV D XV
RI RXU YDOXH DOORZV PDQDJHPHQW WR HIIHFWLYHO\ FRQVLGHU RXU ILQDQFLDO SRVLWLRQ DQG IDFLOL

7KH IROORZLQJ VOLGH SUHVHQWY D UHFRQFLOLDWLRQ RI *$$3 ERRN YDOXH WR $GMXVWHG %RRN 9DOX'!
GDWHV LQGLFDWHG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ HNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

'ROODU $PRXQWV LQ 7KRXVDQGY H[FHSW SHU VKDWH GDWD 4 4 4

&RPSDQ\ V VWRFNKROGHUV HTXLW\
UHIHUUHG VWRFN OLTXLGDWLRQ SUHIHUHQFH

*$$3 %RRN 9DOXH
$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR UHDO
HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW
WR HVWLPDWHG UHGHPSWLRQ YDOXH

$GMXVWPHQW RI DPRUWL]HG FRVW OLDELOLWLHY WR IDLU YDOXH

$GMXVWHG %RRN 9DOXH

&RPPRQ VKDUHV RXWVWDQGLQJ

*$$3 ERRN YDOXH SHU FRPPRQ VKDUH

$GMXVWHG %RRN 9DOXH SHU &RPPRQ 6KDUH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWY IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQVH
DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]H

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



*ORVVDU\

7KH IROORZLQJ GHILQHV FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLV SUHVHQWDWLRQ
$GMXVWHG %RRNVIWRKNH HDQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG %RRN
$GMXVWHG ,QWH KHDWWW,IQHF PP QLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1H
$GMXVWHG ,QWHUKDAMWWEKIHPNBQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 J)LQDQFLDO OHDVXUHVP$GMXVWHG 1}
$GMXVWHG 1HW ,QWKHDUIHWWH PAHDRL. QJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG
$JHQFUHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWYV LQ RU REOLJDWLRQV EDFNHG E\ SRROV RI PRL
HQWHUSULVH T*6(U VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T)DQQLH ODHU RU WKH )H¢
RI WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T*LQQLH ODHU
$50V UHIHUV WR DGMXVWDEOH UDWH 50%6

$YHUDJH )LODQHADN WRMWHDQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HV
$YHUDJH .QWHUHVW (DLQFIOXGBHVYHWMGHQWLDO ORDQV PXOWL IDPLO\ ORDQV DQG LQYHVWPHQW VHFXULWLH
VHFXULWLHY RZQHG E\ WKH &RPSDQ\ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV LV FDOFXODWHG EDVHG RQ WKH G
$YHUDJH ,QWHUHVW %HIDW EQ.D FIXEDDLVOH @ LTHDFK TXDUWHU EDVHG RQ WKH GDLO\ DYHUDJH RXWVWDQGLQJ EDO
DJUHHPHQWY UHVLGHQWLDO ORDQ VHFXULWL]DWLRQ DQG QRQ $JHQF\ 50%6 UH VHFXULWL]DWLRQ &'2V Vt
&RQVROLGDWHG 6/67 &2V DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH DV WKH &RPSDQ\ GRHV QRW GLUHFWOQC
*$$3 SXUSRVHV

%3/UHIHUV WR EXVLQHVV SXUSRVH ORDQYV

%3/ %ULGBHHHUY WR VKRUW WHUP EXVLQHVV SXUSRVH ORDQV FROODWHUDOL]JHG E\ UHVLGHQWLDO SURSHUWL
SURSHUW\ IRU D SURILW

%3/ SHOWHIBIUV WR EXVLQHVV SXUSRVH ORDQV ZKLFK ILQDQFH RU UHILQDQFH QRQ RZQHU RFFXSLHG UHVLGFH
&DSLWDO $OORFADUIWLR® WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL[ &DSLWDO $OORFDWLRQ

&'2 RU FROODWHUDOL]HG LGHFBW GRHO GHEW. RMKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO ORDQV KHO(
KHOG LQ VHFXULWL]DWLRQ WUXVWV DQG D QRQ $JHQF\ 50%6 UH VHFXULWL]DWLRQ WKDW ZH FRQVROLGDWH RL
&0%6UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHV FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV W
VHFXULWLHY WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FR
&URVY &ROODWHUDOL]JHG GH{IBQYVQMR/RAGLHRPELQHG SUHIHUUHG HTXLW\ DQG FRPPRQ HTXLW\ LQYHVWPHQW
IDPLO\ SURSHUWLHYV

&RPSDQ\ 5HFRXUVH /HYHWHBSIHHSBQYWRK WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLC
QRWHYV GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH L
PRUWJDJHVY SD\DEOH RQ UHDO HVWDWH DV WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

&RQVROLGDWHG 5HDMMH (NWDWR &8RQVROLGDWHG 9,(V WKDW RZQ PXOWL IDPLO\ SURSHUWLHV

&RQVROLGDWHEHBU¥7WR )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQV FRPSL
PRUWJDJH ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW 7

&RQVROLGDWHG &UBTHUYVWR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHVY WKH UHVLGHQWLDO PRUWJDJH ORDQ
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

&RQVROLGDWHHGEGI BHUW WR YDULDEOH LQWHUHVW HQWLWLHYV T9,(VU ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQC
VLIJQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWY RU DE\
WKDW WKH &RPSDQ\ FRQVROLGDWHYV LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK

&RUSRUDWH HHEWXBRRIJGLQDWHG GHEHQWXUHY DQG VHQLRU XQVHFXUHG QRWHYV FROOHFWLYHO\
&5( UHIHUV WR FRPPHUFLDO UHDO HVWDWH
'6&5 UHIHUV WR GHEW VHUYLFH FRYHUDJH UDWLR




*ORVVDU\

(FRORPLF SHWXD@QFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGH

(FRQRPLF 5HWXUQ RQ $GMXWWHBD B@RRODMHBXIEDVHG RQ WKH SHULRGLF FKDQJH LQ $GMXVWHG %RRN 9DOX
PHDVXUH SOXV GLYLGHQGVY GHFODUHG SHU FRPPRQ VKDUH GXULQJ WKH UHVSHFWLYH SHULRGV
_.2V UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWI
SRRO RI PRUWJDJH ORDQV
-9 UHIHUV WR MRLQW YHQWXUH

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR

/7& UHIHUV WR ORDQ WR FRVW UDWLR
/79 UHIHUV WR ORDQ WR YDOXH UDWLR

ODUNHW &DSLWINOWKHWRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FOR
GDWH LQGLFDWHG

0%6UHIHUV WR PRUWJDJH EDFNHG VHFXULWLHYV

OH]]DQLQH /HQGILBUY WR WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQ DQG PH]]DQLQH ORDQV WR HQWLWLHV WKDW
_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

1HW &DSUMBOV WR WKH QHW FDUU\LQJ YDOXH RI DVVHWY DQG OLDELOLWLHY UHODWHG WR D VWUDWHJ\

1HW ,QWHUHVKMDE¥SWKBG®HDQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,
QRQ $JHQF\ 50PIBHUV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ Rl WKH 8 6 *RYHUQPHQW RU *6(
3RUWIROLR 5HFRXUVH UHSHUHDIHQIDWR RWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG
5HVLGHQWLDOH&WHG WR WKH &RPSDQ\ V LQYHVWPHQWY LQ UHVLGHQWLDO ORDQV VLQJOH IDPLO\ UHQWDO
VHEXULWLHV

50%6UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGM)
53/ UHIHUV WR SRROV RI VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH O
6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU II
)DQQLH ODH )UHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGV EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGF
XQGHUZULWLQJ RI WKH ERUURZHU FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

_6) UHIHUV WR VLQJOH IDPLO\

6)5 UHIHUV WR VLQJOH IDPLO\ UHQWDO SURSHUWLHYV

6SHFLILHG BRROXGHV WKH &RPSDQ\ V $JHQF\ IL[HG UDWH 50%6 DQG $JHQF\ $50V

7RWDO ,QYHVWPHQM BRYWIRWKH FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH
7RWDO 3RUWIROLR /HMSUBYH GWWRXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV &'2V LVVXHG E\
&DSLWDO DOORFDWHG WR WKH VWUDWHJ\

7RWDO 5DWH RY FHDWXMQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GL"
SHULRG

8QGHSUHFLDWHG (DHKQNVQWYXH/RMDPQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP8QGHSUHF
83% UHIHUV WR XQSDLG SULQFLSDO EDODQFH

:$ UHIHUV WR ZHLJKWHG DYHUDJH

'$/$ UHIHUV WR ZHLJKWHG DYHUDJH ORDQ DJH

'$5 UHIHUV WR ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV Rl WKH HQG RI WKH SHULRG

<LHOG RQ $YHUDJH ,QWHUHVW (WK LRHDRQLOHIWAMW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVPS$G
6SUHDG DQG

=9 6SUHDBIHUV WR JHUR YRODWLOLW\ VSUHDG




(QG 1RWHYV

60 UL H h $GGLWLRQDO ILQDQFLQJ RI XQGHU OHYHUHG DVVHYV
h ,PDJHV XVHG XQGHU OLFHQVH IURP 3RZHU3RLQW BPWREWLRQDIOVILQDQFLQJ DYDLODEOH IRU UHVLGHQ
60 LG H DQG &'2V UHSXUFKDVHG IURP UHVLGHQWLDO ORDQ

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHU3RLQW SRWRERQPY MW UHQW UHSXUFKBWISWHBHEHBBHQWYV DV
60 UL H h 1<07 ,QYHVWPHQW 3RUWIROLR 6L]H DPRXQWYV UHSU

h PDJH V XVHG XQGHU OLFHQVH IURP 3RZHU3RLQW SRRWARPERIEPUUILOI YDOXHY DV RI HQG RI WKH St
6oLk H N © © § S 8ef P38 apsLWDO $SOORFDWLRQU

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHU3RL I5|FN
60 H Q Q Q DQGL%J VKDUHV XVHG WR FDOFXODWH $GMX

h GHIHU WR $SSHQGL] &DSLWDO $OORFDWLRQ IRU ET% W
SOORFDWLRO DG 7TRWDO ,QYHVWPHOW 3RUWIRON %% }%@ %J{i’vgggqxwgpm
FDSLWDO DOORFDZ\NLH)(GDLB}QLQFOXGHG LQ 6LQJOH )D VM['
$SSHQGL][ &DSLWDO $OORFDWLRQ WDEOH
6ok H

h $YDLODEOH EBBIGKVBNERIUb LV FDOFXODWHG DV XQUI—?g%Hi%\I

h 1HW GLVFRXQW WR SDU UHSUHVHQWYV WKH QHW GLI
XVWHG % RBNSVDOXEHHDY RRU UHVLGHQWLDO

FDVK RI bPLOG@MMHRWbOPLORLF@VK KHOG E\ WKH &RP |I_-|I6W VHEXULWLHV HIFOXGLQJ ,2 VHFXULW

FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHV QRW G&C%%Fé\ﬁﬁg gﬁg%ﬂg DQLGF\éi;VEHRGUGLQDV

h (IIHFWLYH FRVW UHSUHVHQWYV WKH ZHLJKWHG DY FLQI\LHOG RI DOO VRO
WUDQFKHV RI WKH VHEXULWL]DWLRQ DW SULPD UL % H H g }#v LFFQ
YDOXH RI HDFK VROG WUDQFKH IDFWRULQJ LQ Q\F >b%’H vv\fig bﬁ_ V7 ?/H fURE sRZHUSRLQW
GHVFULEHG LQ WKH RIIHULQJ PDWHULDOV RI VX ULWWJ WLRQ

h $YHUDJH FRXSRQ IRU $JHQF\ 50%6 VWUDWHJ\ UH§UHWH6W\’/G kH SR PR PDWHG XVLQJ WKH FXUUHQV
DYHUDJH FRXSRQ UDWH RI SXUFKDVHG 6SHFLILHG 5[5[585% &’HQ%F%%%)%W’i'ﬂQEQﬁCYHQJ VKDUH SULFH RI

SXUFKDVHG $JHQF\ ,2V LI DQ\
60 UEH h 7RWDO BRUWIROLR 6L]H DQG 3RUWIROLR $OORFDWL

WPHQW SRUWHSOLHRPEBIWB\LQJ YL
R 0 ?
" 0/§O6RR8pQE|_|:USJO \PHQW SDWH YV %XGJHW "HILFLW de @%@%_ Lé:yFTy&DSLWDO $OORFDWLRQU $JHQF

h '"ULYHUV RI 8 6 'HILFLW GDWD VRXUFHG IURP &RQJ@bB}?b%@g#ﬁ&%@%@i{\fbIE\}?K(SHLg;g':'Q)gE[LO\&LDQSYLF\'NVI;/\é

0,
2U/LFH RIODQDJHPHQW DQG %XGJIHW h (36 &ERQWULEXWLRQ DPRXQWY DUH FDOFXODWHG D\

solbH FRPH DOG WKH ZHLJKWHG DYHUDJH VKDUHV RXW
h $YDLODEOH FDVK LV FDOFXODWHG D\ IXQGDHRAQY U L F W 8 %},

bPLOBRLF@VK KHOG E\ WKH &RPSDQ\ V FRQVR%&Q |§‘(§DE>6Q|W8!-D‘\PKPEJQ|\SUHVHQWV XQUHVWULFWHG FD
SURSHUWLHV QRW LQ GLVSRVDO JURXS KHOG SHULRGY LOGLFDWHG OHVV FDVK KHOG E\ WKF

" )LQDOFLOI RI XOHQFXPEHUNG DVVHWY UHSUHYHO WS Bt .w%ﬁ)%@h@%w PP BRI LQ GLVSRVDO JUR
UHSXUFKDVH DJUHHPHQW DQG UHYROYHU VHFXULWL]DWLRQ QFLQJV IRU H
&RPSDQ\ V UHVLGHQWLDO ORDQV LQYHVWPHQW VHFXULWLHV DQG VLQJOH IDPLO\
UHQWDO SURSHUSWLHREBIVY R |
h (36 LPSDFW LV FDOFXODWHG DV WKH TXRWLHQW RI $GMXVWHG ,QWHUHVW ,QFRPH DQG
ZHLIJKWHG DYHUDJH VKDUHVY RXWVWDQGLQJ IRU WKH SHULRGY LQGLFDWHG



(QG 1RWHYV

60 LalH 60 LclH

h

h

h

$PRXQWV IRU &RUSRUDWH 6HQLRU 8QVHFXUHG 1 RWHIW IDG&HEQ SWLEDR G QHWWAHRH QW $FTXLVLWLRQV UHSUH
'"HEHQWXUHVY UHSUHVHQW WKH RXWVWDQGLQJ QRW&UHBOAWQPAG $JHQF\ 50%6 DVVHWYV DFTXLUHG E\ WK
5HSR $JHQF\ LQFOXGHV UHSXUFKDVH DJUHHPHQWSHBDRGY U HXERQWENG WoRI VLGHQWLDO &UHGLW DFT:
PDUJLQ FDOOV XVHG WR IXQG WKH SXUFKDVH RI $J|E§JF%80%6JLGJH ORDQV GXULQJ WKH SHULRG

5HSR &UHGLW 2WKHU LQFOXGHV UHSXUFKDVH BPHQW ILQDQFLQJ VXEMHFW WR

PDUJLQ FDOOV XVHG WR IXQG WKH SXUFKDVH RI WH¥LBH8 AW DOHORROW UWISQIHOHH OWPY. OMKH ZHLIJKWHG L
UHQWDO SURSHUWLHVY QRQ $JHQF\ 50%6 8 6 7UHDARQG WHRXQUAKWHMWM R IDQPIGH VHFXULWL]DWLRQ DW SULF
UHSXUFKDVH DJUHHPHQW ILQDQFLQJ QRW VXEMHF\8ULRLERIUYDQ XH B0 W IXFMH B RIS IWQBQFKH IDFWRULQ

WKH SXUFKDVH RI UHVLGHQWLDO ORDQV DV GHVFULEHG LQ WKH RIIHULQJ PDWHULDOV RI VX
6HFXULWL]DWLRQ )LQDQFLQJ LQFOXGHV & G HOWIl@® ORDQ VHFXULWL]DWLRQV

QRQ $JHQF\ 50%6 UH VHFXULWL]DWLRQ h =9 6SUHDGY DW LQGLFDWHG FRXSRQ SHUFHQWDJHV
5HSR DQG 6HFXULWL]DWLRQ )LQDQFLQJ DPRXQWW UKSTKBYHQM /06 R}MMO\GY R QB LQIWKH 6SHFLILHG 3RF
ORDQ DPRXQW RU QRWH EDODQFH &RXSRQV FKDUW UHSUHVHQW WKH IDLU YDOXH RI Il

$YDLODEOH &DVK UHSUHVHQWYV XQUHVWULFWHG FBWHSWWPEXDWBLWHU HQG IRU HDFK RI
WKH SHULRGYV LQGLFDWHG OHVV FDVK KHOG E\ WIKH <R PSIHQ\FV 5706/ RROGDRYHGLQ WKH $IJHQF\ 50%6 &
PXOWL IDPLO\ SURSHUWLHYV QRW LQ GLVSRVDO JURPSIUKHBEQUVY FRODWWQ@MHSUHVHQW WKH IDLU YDOXH RI $

6 0 LalH 6HSWHPEHUD

h

h

2WKHU ,QYHVWPHQ&VWV UKBBYXGHVHFXULWIQHY DIQN D 1$U YR X6H %6 &XUUHQW &RXSRQ 6SUHDGYV VRXUFHG

HTXLW\ LQYHVWPHQW LQ DQ HQWLW\ WKDW RULJsQO®HY UHVLGHQWLDO ORDQV

3RUWIROLR $VVHW DPRXQWYV IRU %3/ %ULGJH 53h SVVUHRWPDQX HRDKPYUMWBHQWY WKH IDLU YDOXH RI WK

5HQWDO 1RQ $JHQF\ 50%6 OH]]DQLQH /HQGLQJ $JERBWHR %6 RESWWEHR BVH bt

;,QYHVWPHQWY UHSUHVHQW WKH IBPHSWBPKHURI WMK$YyBVYDEH W BDYSRQ UHSUHVHQWY WKH ZHLJKWHG DYH
6SHFLILHG 3REHBWBIYERHUb

SRUWIROLR $VVHW DPRXQW IRU 6)5 UHSUHVHQWW W/i4 QHWUGIHNSIHMAL BWKIHGZ MP PRWHRS DYHUDJH ORDQ D

WKH UHDO HVWDBHS /HPHEW WV LDV RI FROODWHUDO RI 6SHEHRWBPERR®Y DV RI

-RLQW 9HQWXUH (TXLW\ DQG &URVV &ROODWHUDRLIEGFAHIHPRBRRIRAGHENGRZQ SHUFHQWDJHYV DUH FI

SRUWIROLR $VVHW DPRXQWV UHSUHVHQWYV WKH &RBPIPHIVRHWDHIXEMIXH RI HDFK BOIBWHREFDWLRQ .
LQYHVWPHQWY LQ FRQVROLGDWHG DQG XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW

SURSHUWLHV DV DSSHGWADEEHU DB HRIHU WR $SSHR GIS[HFLILHG 3RRO E\ FRXSRQ SHUFHQWDJHYV DUH FDC
SHFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ DQG ZRIQURBWHOPMWIHG 9BHRQRIKMHDFK MOISWHRERWLRQ .
/HQGLQJ ,QYHVWPHQWYV IRU D GHWDLOHG EUHDNRXW

$YDLODEOH FDVK LV FDOFXODWHG h\P XCHVW UL W HEHF DVK RI

bPLORLRF®VK KHOG E\ WKH &RPSDQ\ V FRQVROLGDWHERPEOWL SRASFHLSDO EDODQFH LQYHVWHG LQF
SURSHUWLHV QRW LQ GLVSRVDO JURXS KHOG IRU V3 LQJ EDODOFHY DQG IXQGHG LOWHUHVW EHDUL

60 UGIH %ULGJH VWUDWHJ\

h

,PDIH V. XVHG XQGHU OLFHQVH IURP 3RZHU3RLQW BWRFNFRRINYWLRQV UHSUHVHQW %3/ %ULGJH ORD
FXUUHQW TXDUWH W DR HPHEGG DV RI



(QG 1RWHYV

h $YHUDJH ),&2 DQG $YHUDJH &RXSRQ UHSUHVHQWhWKHH DB U HKWEG DG $ BB DIH &RXSRQ IRU 53/ %3/ %L
ERUURZHU ),&2 VFRUH DQG ZHLJKWHG DYHUDJH JURWVIRR¥YIRQ (RDMHUHSUHVHQW WKH ZHLJKWHG DYHL

h $YHUDJH /7$59 UHSUHVHQWY WKH ZHLJKWHG DYHUDRG/Z$3.9 KW B & XDYOHWHDE KVUBYYV FRXSRQ UDWH IRU
WKH PD[LPXP ORDQ DPRXQW DQG RULJLQDO DIWHUBHSIOHREWNOXH SHU WKH
DSSUDLVDO RU EURNHU SULFH RSLQLRQ REWDLQHGYRU DNKH/PRWRNIBIH ®RDRIH@®WDD DQG 3HUIRUPLQJ
DSSOLFDEOH IRU ORDQV ZLWK UHKDE FRPSRQHQW ZHLJKWHG DYHUDJH ORDQ WR YDOXH IRU UHVLGHQ\

h $YHUDJH /7& UHSUHVHQWY WKH ZHLJKWHG DYHUDJBHSWHPBHHXD DWHXRYWREWHKUWUDWHILHY LV FDOF
LQLWLDO ORDQ DPRXQW DW RULJLQDWLRQ H[FOXVEXHURIOMN) S GRIEMI WY UDOFXH ODNRDODEOH $YHUDJH /
HVFURZYV DQG RWKHU HVFURZV RU RWKHU DPRXQWW QR W H XIIHECWR MKMW BERIS9FZHRU UHVLGHQWLDO C
DW FORVLQJ DQG LQLWLDO FRVW EDVLV ,QLWLDO FRVRXPDYRD QD ERYEWODWH & WV WD DIWHU UHSD
SXUFKDVH FRVW IRU QRQ UH ILQDQFHG ORDQV RU WKHRNIHW LSUY BB XRE LRURMH RE}DQRHEG IRU WKH PRUW.

ORDQV ORDQV ZLWK UHKDE FRPSRQHQW
h *URXQG XS DQG PXOWL IDPLO\ SHUFHQWDJHY DUH BYBEHROBWHKEC RQAGQIYWKIB IHQIWHURVYW IHQF\ 50%6 UH
EHDULQJ EDODQFHV Rl %3/ %ULGJH ORDQV ZHLJKWHG DYHUDJH ERUURZHU ),&2 VFRUH DQG ZHL

h '4 UHIHUV WR ORDQV JUHDWHU WKDQ GD\V GHYP@KXHRMWKH XQGHUO\LQJ FROODWHUDO RI 6SHFL
h 'ROODU DPRXQWV VKRZQ LQ WKH %3/ %ULGJH 3RUWIRWORDAH-ODHEWL R BIORREHEHUJ $YHUDJH &RXSR
UHSUHVHQW WKH LQWHUHVW EHDULQJ EDODQFHYV FH*%éJ/H%UQd\(]\H IR V'LD]\V\WH@/@#*M RYH FRXSRQ UDYV

RI WKH SHULRGY LOGLFDWHG HUDJH ),&2 $YHUDJH /79 DQG $YHUDJH &RXSRQ |

60 UdH QRW LOFOXGH $JHQF\ ,2V

h 7RWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DsLwD0®hH LéDéBs)LWD@Yﬂ-IUSQﬂﬁ'VW B%ﬁ%(Yd"\HPJH &RXSRQ I
GHULYHG IURP WKH LOYHVWPHQW SRUWIROLR EDUML &YW W{?ﬁ % WHUDJH ERUURZHU ),
FDSLWDO DO ORF®OWHIREBVUBRISHIHU WR $SSHQGL] WH YDOXH DQG ZH'-J DYHUDJH FRXSRQ |

$OORFDWLRQ IRUD GHWDLOHG EUHDNRXW RI 7RW5L%08‘?W\7'W*P$P%W%M\RHROLR 7RWDO
&DSLWDO DQG &DSLWDO

h $VVHW 9DOXH IRU %3/ %ULGJH %3/ 5HQWDO 3HUNRUPRRY PhiFY EXKP UDRWHULVWLFEV UHSUHVHQW FHUW
50%6 DQG 1RQ $JHQF\ 50%6 VWUDWHJILHV UHSUHVH%'@\P KH?QD BiG{Vl‘zS'ok'PiP PWRWRSHUWLHV ZLWKLQ RXU
DVVHWWBSYWHPEHUb $VVHW 9DOXH IRU 6)5 UHSUH VRO PWHG OH]IDQLQH /HQGLQJ SRUWIROLR\

GHSUHFLDWHG YDOXH RI WKH 6HSDAHREWWDW H DV\hHW\vHB'@h-! (IIHFWLYH &RXSRQ UHSUHVHQWYV WKH ZHL
i $VVHW 9DOXH DQG &DSLWDO IRU 1RQ $JHQF\ 50%6 E %éR@W@W(ﬁ'V%bWéUV\)’#@LRU ORDQV RQ PXOWL ID

6/67 VHFXULWLHV RZQHG E\ WKH &RPSDHALOOWR @ 1B U PGMH/FRELQJI DQG &URVYV &ROODWHUDOL]IHG
DQG RWKHU QRQ SIHQF\ 50%6 ZLPK QOLRQ YDOXH REIWIROLRY UIH WSHHF WILWLHQO\ H1THFW W RDIVQ W H U H V W

h 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLR UHSUHV o RS> QS k XUVé—( HEW RI 0H1IDOLO

UHSXUFKDVH DJUHHPHQW ILQDQFLQJ UHODWHG &\&fg dﬁﬁ‘]]r?é %Eﬁ/g '% %GLQJ UHSU]ILVEQQW

FDSLWDO DOORFDWHG WR WKH VWUDWHJ\ o Rx0 oMbl ot

h 3RUWIROLR /HYHUDJH 5DWLR UHSUHVHQWYV RXWVW W U R&gg) E\géh/ﬁ Welos SRUWIROLRY
ILQODQFLQJ SOXV &'2V LVVXHG E\ WKH &RPSDQ\ UHO E\N\'{i LW\ RI WKH VHOLRU GHEW
GLYLGHG E\ WKH FDSLWDO DOORFDWHG WR WKH VW,

SXUFKDVHV F6 SSWH:Pl-E WY DV RI
h &DOFXODWLRQ RI 3BRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR DQG SRUWIROLR /HYHUDJ

5DWLR IRU %3/ DQG 53/ VWUDWHILHY LQFOXGHYV VHFXULWLHY UHSXUFKDVHG IURP
UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV



(QG 1RWHYV

h $VWVHW 9DOXH IRU OH]]DQLQH /HQGLQJ UHSUHVHQW¥VWHKHMW IDDQXHUDIRXH-RLQWKBHQWXUH (TXLW\ LQYHVWEF
LOQYHVWPHG@GWSWHPEHUbD &RPSDQ\ V QHW HTXLW\ LQYHVWPHQW LQ FRQVROLC
h $VVHW 9DOXH IRU &URVV &ROODWHUDOL]HG 0H]]DQRXGIWH OBR IQQ\ IDHPUHNWHHAQWY SWKRSHUWLHY DV DSSOL
QHW HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG PXOWHHAR®EDO IDBEWIURVP RO W BEQWSHIQW XHWH (TXLW\ DQG
DV RHSWHPEHUb 5HIHU WR $SSHQGL] 5HFRQFLOLODWIGRQ RIQRHEWPHQWY IRU D GHWDLOHG EUHDNRX
9HQWXUH (TXLW\ DQG &RQVROLGDWHG 0OH]]DQLQH /$NQHALIUIH , BRI VINGPH QWU DBH ®GMXVWHG /79 RI OH]]D
GHWDLOHG EUHDNRXW &URVV &ROODWHUDOL]HG OH]]DQLQH /HQGLQJ LQYH
h $YHUDJH $GMXVWHG /79 RI OH]]DQLQH /HQGLQJ DQ & RINKWHGRDOHUPHHD 6 & PHBQG ZHLIKWHG DYHUDJH F
OH]IDQLQH /HQGLQJ LQYHVWPHQWY UHSUHVHQW W IKKRH WHKIH KiwWW&E PIOWHHI® FIPSLWDO H[SHQGLWXUH EXGJH
FRPELQHG /79 LQFOXVLYH RI WKH HVWLPDWHG FD XIQ¥EDHAW BYIs@H 6 UR X BVELXGS HBWEHBHEFNWULLY HO\ DV R
RULJLQDWLRQ RI WKH XQGHUO\LQJ SURSHUWLHW BWUNSHFWERXSR@VUMIRWH RI OH]]DQLQH /HQGLQJ &U|
6HSWHPEHUD OH]]DQLQH /HQGLQJ LQYHVWPHQWYV LV D ZHLJKWHG
h $YHUDJH &RXSRQ RI OH]]DQLQH /HQGLQJ DQG &URVWKRRXQBWH® SOLMHE-SDO DPRXQW DQG FRQWUDFWX
OH]]DQLQH /HQGLQJ LQYHVWPHQWV LV D ZHLJKWHGU OYSRUIHAEMR EIDVHG XSRQ
WKH XQSDLG SULQFLSDO DPRXQW DQG FRQWUDFWEDREGHSUHIHUUHG UHWXUQ UDWH DV RI
6HSWHPEHUD h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHU3RLQW ¢
h $YHUDJH +LVWRULFDO $QQXDOL]HG 3D\RII 5DWH bRU[EAH]IDQLQH /HQGLQJ LV

FDOFXODWHG DV WKH DQQXDOL]JHG DYHUDJH RI WKH HXRWLHKQWGRX @SHUHIPWHIQ@RDQRP 3RZHU3SRLQW ¢
DPRXQWV UHGHHPHG LQ HDFK SHULRG SUHVHQWHE x3G WKH WRWDO ORDQ DPRXQW

RI' WKH SRUWIROLR DV RI WKH EHJLQQLQJ RI HDFK SHYLBE SHEVHRWEY S RVVHY RO §RQVROLGDWHG 6/6
h $YHUDJH +LVWRULFDO $QQXDOLJHG 5HSD\PHQW 5DWH JRKVERS Y K&R mv&gwégtq,\g_@%coRDQv KHOG LO &R

OH]IDQLQH /HQGLQJ LV FDOFXODWHG DV WKH DQQXPLIKCORYYHP JHQRW MK '2v LVVXHG E\ & RQVROLGD
TXRWLHQW RI SUHIHUUHG HTXLW\ DPRXQWV UHSDLE\ LRkHDLKpSH$HYRG SUHVHQWHG
DQG WKH WRWDO SUHIHUUHG HTXLW\ LQYHVWPHQW [ERRXQW DV R1 WKH EHJLQQLQJ RI

HDFK SHULRG SUHVHQWHG h 2XWVWDQGLQJ VKDUHV XVHG WR FDOFXODWH ERRN

sould $GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH IRU Wt
h 7RWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWDOgPOGHPRMMHUHHSUHVHQW DPRXQWYV

GHULYHG IURP WKH LQYHVWPHQW SRUWIROLR FDY U\bRd P 9w PR BvAHY P SPHRY LQFOXGHY DPRUWL
FDSLWDO DOORHFOWHIREBVIRISHIHU WR $SSHQGL[  &RSIMBOow .
$OORFDWLRQ IRU D GHWDLOHG EUHDNRXW RI 7RWRHRH,QY VWPH%(V)N 3RUWIROLR 7RWDO
&DSLWDO DQG &DSLWDO R
h $VVHW 9DOXH IRU 0H]]DQLQH /HQGLQJ UHSUHVHAWV RKL Vo YD ERGRY fkREHQVH TURP SRZHUSRLQW ¢
LQYHVWPHQWYV
h $VVHW 9DOXH IRU &URVV &ROODWHUDOL]JHG OH]]DQLQH /HQGLQJ UHSUHVHQWYV WKH
QHW HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW SURSHUWLHYV
5HIHU WR $SSHQGL[ 5HFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ DQG
&RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWY IRU D GHWDLOHG EUHDNRXW



&DSLWDO $OORFDWLRQ

$VHSWHPEHUb 'ROODU $PRXQWV LQ 7KRXVDQGYV

S5HVLGHQWLDO ORDQV P P
&RQVROLGDWHG 6/67 &'2V P P
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH P

OXOWL IDPLO\ ORDQV P P
(TXLW\ LQYHVWPHQWYV P

(TXLW\ LQOYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSRARUWLHV P
(TXLW\ LOYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH P P
6LQJOH IDPLO\ UHQWDO SURSHUWLHYV P P

7TRWDO ,QYHVWPHQW 3RUWIROLR &DUU\LQJ 9DOXH

5HSXUFKDVH DJUHHPHQWYV P
&ROODWHUDOL]HG GHEW REOLJDWLRQV

5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V P P
1RQ $JHQF\ 50%6 UH VHFXULWL]DWLRQ P P
6HQLRU XQVHFXUHG QRWHYV P P
6XERUGLQDWHG GHEHQWXUHV P P

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK P

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LOQWHUHVW WR HVWLPDWHG
UHGHPSWLRQ YDOXH P

2WKHU

1HW &RPSDQ\ &DSLWDO $OORFDWHG

&RPSDQ\ 5SHFRXUVH /HYHUDJH 5DWLR [
SRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR [

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHYV KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHILFLDU\ RI &F
WKH &RPSDQ\RVY FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG 6/67 LV SULPDULO\ SUHVHQWHG RQ
FROODWHUDOL]HG GHEW REOLJDWLRQV DW IDLU YD O X6H SAMXKIPIEGNH VADRHQMP L\ HR @\RRW K& DAV PG 5 RSV \RHG RI ILUVW ORVV V
LVVXHG E\ WKH UHVSHFWLYH VHFXULWL]DWLRQV ZLWKPDQ CLRQ@HJDWH QHW FDUU\LQJ YDOXH RI

5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY WKDW DUH QRW LQ GLV
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSDQ\ V FRQGHQVHG FRQVROL
&RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWYV

SHSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHV WKDW DUH KHOG IRU VI
PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG ILQDQFL
&RQVROLGDWHG OH]]DQLQH /HOGLQJ ,QYHVWPHQWYV

(IFOXGHV FDVK LQ WKHPLORMBRWGRIQ WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHV |
GLVSRVDO JURXS KHOG IRU VDOH PIHVOURIFWFHOX EBBK. QIWKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWV LQ R
SHSUHVHQWY WKH &RPSDQ\ V WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GHEH:
'RHVY QRW LQFOXGH QRQ UHFRXUVH UHSXUFKDVH DJURH®ERRQIVRORGDYH G FBRED &'2¥ JDW R XQ /LAY WER QWLDO ORDQ VHFXULWL]
WR ELOOQRQ $JHQF\ 50%6 UH VHFXULWL]DWLR QP& QODBRBREKRWN.DNIWWR SD\DE OHQR QX HID RRWWWBHIHY SD\DEOH RQ UHDO HVWL
VDOH WRWD®LEDRRWKH\ DUH QRQ UHFRXUVH GHEW

5HSUHVHQWY WKH &RPSDQ\ V RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WR



LOLDWLRQ R
LGDWHG OH]

OTI
U_
QO
-
QOO

JHQGLQJ ,Q

'ROODU $PRXQWV LQ 7KRXVDQGYV
&DVK DQG FDVK HTXLYDOHQWYV
5HDO HVWDWH QHW

$VVHWV RI GLVSRVDO JURXS KHOG IRU VDOH P P
2ZWKHU DVVHWYV

7TRWDO DVVHWYV

ORUWJDJHVY SD\DEOH RQ UHDO HVWDWH QHW
/[LDELOLWLHYV RI GLVSRVDO JURXS KHOG IRU VDOH P P
2WKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG P, (V P

/IHVV &XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW WR HVWLPDWHG
UHGHPSWLRQ YDOXH P P

1RQ FRQWUROOLQJ LOQWHUHVW LQ &RQVROLGDWHG 9,(V
1RQ FROQWUROOLQJ LQWHUHVW LQ GLVSRVDO JURXS KHOG IRU VDOH P P
IHW (TXLW\ ,QYHVWPHQW

(TXLW\ ,QYHVWPHQWYV P P
7RWDO

,QFOXGHV UHDO HVWDWH KHOG IR UPY D OIRRIGE WR\H DSFRRXADMVRIUDOL]HG OH]]DQLQH /HQGLQJ

7KH &RPSDQ\ V QHW HTXLW\ LQYHV\PRBQRRORIQW HTWIVWRILQYHVWPHQWY LQ FRQVROLG D VPH G GRXRIQNV L
QHW HTXLW\ LQYHVWPHQWYVY LQ GLVSRVDO JURXS KHOG IRU VDOH

5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWP
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