1HZ <RUN ORUWJDJH 7UXVW |QF

S8LMVH S5YEVXIV *MRERGMEP 7YQQEV]



JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLYV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDI
JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQ
FXUUHQWO\ DYDLODEOH WR XV 7KHVH EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW W
HYHQWY RU IDFWRUV QRW DOO RI ZKLFK DUH NQRZQ WR XV ,I D FKDQJH RFFXUV RXU EXVLQHVV
PDWHULDOO\ I[IURP WKRVH H[SUHVVHG RU LPSOLHG LQ RXU IRUZDUG ORRNLQJ VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWV WR YDU\ |
LQYHVWPHQW VWUDWHJI\ LQIODWLRQ DQG FKDQJHV LQ LQWHUHVW UDWHV DQG WKH IDLU PDUNHW YD
UHODWLQJ WR WKH ILQDQFLQJ RI RXU DVVHWV FKDQJHV LQ FUHGLW VSUHDGV FKDQJHV LQ WKH ORQJ
ODH JHQHUDO YRODWLOLW\ RI WKH PDUNHWYV LQ ZKLFK ZH LQYHVW FKDQJHV LQ SUHSD\PHQW UDWH
LQFUHDVHG UDWHV RI GHIDXOW GHOLQTXHQF\ RU YDFDQF\ DQG RU GHFUHDVHG UHFRYHU\ UDWHV RQ
DVVHWV LQFOXGLQJ DVVHWV LQ RXU LQYHVWPHQW SLSHOLQH RXU DELOLW\ WR GLVSRVH RI DVVHWYV
WLPH RI RXU MRLQW YHQWXUH HTXLW\ LQYHVWPHQWY FKDQJHV LQ RXU UHODWLRQVKLSYV ZLWK RXU Il
DQG WKH WHUPV WKHUHRI FKDQJHV LQ RXU UHODWLRQVKLSYV ZLWK DQG RU WKH SHUIRUPDQFH RI F
FKDQJHV LQ ODZV UHJXODWLRQV RU SROLFLHV DIIHFWLQJ RXU EXVLQHVV RXU DELOLW\ WR PDNH GLV
TXDOLILFDWLRQ DV D 5(,7 IRU IHGHUDO WD[ SXUSRVHV RXU DELOLW\ WR PDLQWDLQ RXU H[HPSWLRQ
DPHQGHG DQG WKH ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHDO HVWDWH DVVHWV LQFOXGLQJ FK
RI LQYHVWPHQW RSSRUWXQLWLHY DQG WKH FRQGLWLRQV LQ WKH PDUNHW IRU $JHQF\ 50%6 QRQ $JHC
PXOWL IDPLO\ LQYHVWPHQWY DQG RWKHU PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG FUHGLW UHODWHC

7KHVH DQG RWKHU ULVNV XQFHUWDLQWLHV DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULE
VXSSOHPHQWHG IURP WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWV RQ JRUP 4 DQG
6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ T6(&U XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPF
WR GLIIHU PDWHULDOO\ IURP WKRVH SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZH PDNH
WKH\ DUH PDGH 1HZ ULVNV DQG XQFHUWDLQWLHY DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR ¢
ODZ ZH DUH QRW REOLJDWHG WR DQG GR QRW LQWHQG WR XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNL
RU RWKHUZLVH

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $V
ZLWK WKH LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWt
A4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $F
UHIHU WR 1HZ <RUN ORUWJDJH 7UXVW ,QF WRJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XOQ
6HH JORVVDU\ Rl GHILQHG WHUPV DQG GHWDLOHG HQG QRWHV IRU DGGLWLRQDO LPSRUWD GLVFO
J)LQDQFLDO 7DEOHV DQG UHODWHG LQIRUPDWLRQ FDQ EH YLHZHG LQ WKH &RPSD &RPSDQ\RV ZHEOX/H DA
KWWS ZZZ Q\PWUXVW 1HZVU VHRWWRE T

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



/R 2XU 6WRFNKROGHUYV

ODQDIJHPHQW 8SGDWH

JLIHG LQFRPH LQYHVWPHQW YDOXDWLRQV VXIIHUHG LQ WKH WKLUG TXDUWHU DJDLQVW KHL
DFURVV WKH FUHGLW VSHFWUXP 'LWK KLIJKHU UDWHYV QHJDWLYH LQYHVWRU VHQWLPHQW S
RXU DGMXVWHG ERRN YDOXH GHFOLQHG E\ LQ WKH WKLUG TXDUWHU OHG E\ ORZHU DVV
IDPLO\ MRLQW YHQWXUH HTXLW\ SRUWIROLR

2YHU D \HDU DJR PDQDJHPHQW GHWHUPLQHG WR UHGXFH FUHGLW H[SRVXUH E\ DOORZLQJ R
$V D UHVXOW WKH &RPSDQ\RV FUHGLW SRUWIROLR GHFOLQHG E\ ELOOLRQ \HDU RYHU \H
KDV DOORZHG XV WR EXLOG RXW DQ DFFUHWLYH KLJK FRXSRQ $JHQF\ 50%6 SRUWIROLR ZKL
TXDUWHU :LWK $JHQF\ 50%6 VSUHDGY DW RQH RI WKH ZLGHVW OHYHOV VLQFH ZH EHOL
HDUQLQJV ,Q DQ HFRQRPLF GRZQWXUQ ZH EHOLHYH ERRN YDOXH DQG OLTXLGLW\ ZLOO EH

$JDLQVW D P\ULDG RI FKDOOHQJHYVY 8 6 FRQVXPHUV PD\ KDYH H[KDXVWHG WKHLU DELOLW\ V

GHFLVLYH DFWLRQV WDNHQ E\ WKH &RPSDQ\ RYHU WKH SDVW PRQWKY WR UHSRVLWLRQ Wi
&RPSDQ\ WR SURYLGH ORQJ WHUP VXVWDLQDEOH YDOXH LQ D OLNHO\ GRZQWXUQ

P-DVRQ 6HWKILGIR ([HFXWLYH 2IILFHU









1<07 2YHUYLHZ

&DSLWDO $OORFDWLRQ

1HZ <RUN ORUWJDJH 7UXVW ,QF 1$6'$4 1<07 bLV. D
HVWDWH LQYHVWPHQW WUXVW T5(,7U IRU 8 6'Gﬁ%JﬁUbE"DE’&VﬁLR)Qn%‘H‘[DQG ZWKHU
SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVWLQJ LQ ILQDQFLQJ

DQG PDQDJLQJ SULPDULO\ PRUWJDJH UHODWHG VLQJOH IDPLO\ DQG

PXOWL IDPLO\ UHVLGHQWLDO DVVHWYV 2XU REMHFWLYH LV WR GHOLYHU ORQJ
WHUP VWDEOH GLVWULEXWLRQV WR RXU VWRFNKROGHUV RYHU FKDQJLQJ
HFRQRPLF FRQGLWLRQV WKURXJK D FRPELQDWLRQ RI QHW LQWHUHVW
VSUHDG DQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW

SRUWIROLR 2XU LQYHVWPHQW SRUWIROLR LQFOXGHYV FUHGLW VHQVLWLYH
VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWV DV ZHOO DV PRUH

WUDGLWLRQDO W\SHV RI IL[HG LQFRPH LQYHVWPHQWY WKDW SURYLGH
FRXSRQ LQFRPH VXFK DV $JHQF\ 50%6

%7RWDO ,QYHVWPHQW/@RUWHW E®SLWDOL]DWLRQ
2I1ILFH /RFDWLRQV

SURIHVVLRQDOV LQ 1HZ <RUN /RV $QJHOHV DQG &KHRYOHWHWHRKDUORWWHZ <RUN
/IRDQ 6HUYLFLQJ DQG 'LUHFW 3URSHUW\ ODQDJHPHQW ([SHUWLVH
JRFXV RQ XWDRONM®PI/HDGLQJ 7THFKQRORJ\ 'DWD

&RPPLWWEHRBPWR QLW\ 'LYHUVLW\ ,QFOXVLRQ

(EXE %W SJ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



.H\ " HYHORSPHQWYV

6WRFNKR

/ILTXLGL

JLQDQF

00 00 0O 0O OO o

/IRVV SHU VKDUH EDWIRPSRIHKHQVLYH ORVV SHU VKDUH RI
8QGHSUHFLDWHG ORVYV SHU VKDUH RI
%RRN YDOXH SHU VKDUH FKDQJH 4R4
$GMXVWHG ERRN YDOXH SHU VKBPUB @®IH 4R4
4AXDUWHBRQRPLF 5HWXUQ
AXDUWHRBRQRPLF 5 HWXUQ RQ $GMXVWHG %RRN 9DOXH

0 00 O 00

(e¢]

'HFODUHG WKLUG TXDUWHU FRPPRQSHWR/KW GHYLGHQG RI

&RPPRQ VWRFN GLYLGHQGVKIHOGSRILFH DV RI

$QQXDOL]HG * $ H[SHQVH UDWLR RI

5HSXUFKDVHG VKDUHV RI FRPPRQ VWRFN DW DQ DFFUHWL
SHU FRPPRQ VKDUH

H DYHUDJH

SHSXUFKDVHGYVKDUHV RI SUHIHUUHG VWRFN DW DQ DFFUHWLYH DYHUL

SHU SUHIHUUHG VKDUH

,QYHVWPHQW SRUWIROLR BIFOGUGRWARIQPIPIORR@IHQF\ 50%6
S5HFHLYHG SDU SD\RII SOXV IX0OO D F PWOHEIBPQWHHELHPSW WRRWRIOD Q J

OH]]DQLQH /HQGLQJ LQYHVWPHQW
([HFXWHG 36$ IRU WKH VDOH RI D PXOWL IDPLO\ SURSHUW
WRWDO 1<07 LQYHVWP HRLW ®PRX QW RI

\ KHOG E\ D

00 00 0O 00

2SHQHG UHVLGHQWLDO ORDQ ZDUHKRXVH OLPHZOQMWXKQPD[LPXP FDSDFI

&RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR RI
SBRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR RI
PLOORR@YDLODEOH FDVK DV RI 6HSWHPEHU

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
BITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 711 2SR +% %4 *MRERGMEP 1IEWYVIW MR XL

I %TTIRHM\



ODUNHW 8SGDWH

Y 3HUVRQDO 6DXYH QWK UHFHQW GUDZGRZQV
FRQVXPHU VDYLQJV QRZ WUHQGLQJ EHORZ KLVWRULFDO
OHYHOV

Y &RQVXPHU S5HHEMROYLQJ FUHGLW XWLOL]DWLRQ DW KLJKHVW
OHYHO HYHU ZKLOH DW WKH KLJKHVW $35 HYHU

Y &UHGLW $YDBRWHIQQALMDO WR LQFUHDVH ERUURZLQJV
WR IXHO VSHQGLQJ LV PRUH GLIILFXOW IRU PDQ\ FRQVXPHI V
DV OHQGLQJ VWDQGDUGY DUH WLIJKWHVW RQ UHFRUG

6DYLQJV &ROODSVH B5HFRUG 'HE

ORQWKO\ 3BHUVRQDO 6DYLRUM 3DQGHPLF 7UHQG
6SHQGLQJ 60RZGRZQ 6KDGLQJ LQGLFDWHV UHFHVVLRQ

6RXUFH 6W /RXLV )5('

5HYROYLQJ &RQVXPHU &UHGLW 2Z@llG DQG 6HRXDIQVH]HG &UHGLW $YDLOM

%LOOLRQV RI |

6KDGLQJ LQGLFDWHYV UHFHVVLRQ 6KDGLQJ LQGLFDWHYVY UHFHVVLRQ
6RXUFH 6W /RXLV )5(" 6RXUFH %ORRPEHUJ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OQYHVWPHQW 6WUDWHJ\

,Q DQWLFLSOBWIRQLRULIPDUNHW) RBISHR UXWKRQUM\1<07 FXUWDLOHG LQY
DQG VKLIWHG LWV IRFXV WR DVVHW PDQDJHPHQW LQ

&RPSDQ\ 2EMHFWLYH LQ D 6HL 0D UMRHWVEHE. IMQ /RQJ 7HUP 9DOXH

$SSURDFK ‘ 4 _ &XUWDLOHG QHZ LQYHVWPHQW

Y 3UXGHQW FDSLWDO PDQDJHPH'QW WR SURWHRF\gXFHG DFTHIBALWARQ SLSHOLQ
ERRN YDOXH RYHU ORQJ WHUPI

Y &ROWLQXH ZLQGL@RDHZQGHG? 4 _ 3RUWIROLR GHFOLQH GULYHQ

I JURP 4 WKH RYHUDOO SRUWIR
MISRCVECIDIVEEICESIRILEIICIER I aGXH WR WKH VKRUW GXUDWLRQ OR

I HITLFLHQW HIIHFWLYH UHVROXWLR
Y 6HOO GRZQ PXSl]/\RLSHBH‘U@\MROL:R PDQDJHPHQW

I
Y ODLQWDLQ HOHYDWHG OHYHO* RI4OLTXLGLWDQVLWLRQHG IRFXV WR $JH(

; 5RWDWHG H[FHVV OLTXLGLW\ WR F

7LPLOJ ! $JHQF\ 50%6
Y 3SIDWLHQW DSSURDFK WR FDSLWDOL]H RQ PDUNHW

GLVORFDWLRQ WR SURYLGH V?JQL}ILFDQ\LV ORELYHDVHG GHSOR\PHQW LQWHF

WHUP YDOXH : 'RXEOHG WKH VL]H RI WKH $JHQF\ 50%¢

I
Y SBRWHQWLDO WULJJHU PD\ LQF:OXGH D PDUNHW UROO

RYHU WR PRUH FRPSHOOLQJ VAFRQGDU\ WEKRQWKOIGVBXHQF\ 50%6 SRUWIR
SULPDU\ PDUNHW RSSRUWXQLWLHV YREXV RQ KLJKHU FRXSRQ DW ZLGHU V¢

(IHEXWLROQ -
Y BQORFN YDOXH WKRXJK H[SHULHQFHG DwyHpf BERKHE UHVALE &S S0

OXGH DVVHW UHFDSLWDOL]DWLRQ D
PDQDJHPHQW DQG FDSDELOLWI\ JDS IXQGLQJ RSSRUWXQLV\}LHV
I

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



%DODQFH 6KHHW 6WUXFWXUHG IRU *UR

BRUWIROLR ODQDJHPHQW 6WUDWHJ\ 1<07 ,QYHVWPHQW 3RUWIROLR 6L]H
Y ,0 WKH RSSRUWXQLW\ FRVW RI FDSLWDO LV OLNHO\XSAFRY ARPYRXW MR FMPPMSRW
WKDQ DQ\ SHULRG VLQFH WKH *UHDW )LQDQFLDO &ULVLV DV WKH
UHWXUQ RQ FDVK KROGLQJV KDV EHHQ FRPSHWLWLYH WR WKH <7°
SHUIRUPDQFH RI PDQ\ RWKHU IL[HG LQFRPH LQYHVWPHQWYV
8 3RUWIROLR FRQVWUXFWLRQ GHVLJQHG WR UHGXFH
SRUWIROLR FUHGLW H[SRVXUH WKURXJK RUJDQLF UXQ RII
8 'HSOR\ H[FHVV FDSLWDO LQWR $JHQF\ 50%6 PDUNHW
WR NHHS OLTXLGLW)\ KLJK DQG FUHGLW H[SRVXUH ORZ
Y ODLQWDLQ KLJK OHYHO RI ERUBLROZLIQRIQFDSDF LW\
DFURVV FXUUHQW ORDQ ZDUHKRXVH IDFLOLWLHV
Y 8QGHUZULWH RSSQ UNBKINMNLHMY HGVRD UNH W V
GHWHUPLQH VL]H DQG YLDELOLW\
Y 6WUDWHJILFDOO\ XWLOL]H OLTXLGLW\ DQG SHUPDQHQW FDSLWDO VWDWXV
WR RIIHU UHFDSLWDOL]DWLRQ RSSRUWXQLWLHV

5S5HVHUYH IRU ([FHVV /LTXLGLW\ 1<07 $GMXVWHG ,QWHUHVW ,QFRPI
(SPPEV EQSYRXW MR QMPPMSRW (SPPEV EQSYRXW MR QMPPMSRW

ODUNHW
&DSLWDOL]DWLRQ

6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 71l 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TTIRHM\






JLODQFLDO 6QDSVKRW

$GMXVWHG %RRN 9DOXH 3HU 8RDUHISUHFRYWHIWG 6 KDUH

(DUQLQJ

%RRN 9DO

'LYLGHQG <LHOG 4 (FRQRPLF 5HWXUQ RQ
$GMXVWHG %RRN 9DOXH
7RWDO 3RUWIR@LADBRJWH BRUWIROLR $OORFDWLROHW ,QWHUHVW ,QFRPH (36 &
,QYHVWP
SRUWIRO
2WKHU

SHFRXUVH /HYHUDJH 5DWLR3RUWIROLR 5HFRXUVH /HYHUDJH 3SWILBDE OHQ&DV¥K RQV

JLQDQFLQ [ [
JLTXLGLW, [ [ [

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL|



1<07 "HEW 6WUXFWXUH

SRUWIROLR DQG &RUSRUDWH "HEW AXDUWHUO\ 3RUWIROLR ._q
GROODU DPRXQWV LQ PLOOLRQV 'ROODU DPRXQWV LQ -j\:/':'-'

- . SRUWIROLR 5HFRXUVH /HYHUDJH 5
[ [ [ [ [

&RUSRUDWH "HEW ODWXULWLHYV
GROODU DPRXQWV LQ PLOOLRQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1<07 3RUWIROLR $VVHWYV

$IHQF\ 50%6
00

%3/ %ULGJH
00

53/
00

SHUIRUPLQJ /R
00

%3/ S5HQWDO
00

1RQ $JHQF\ 50%
00

6)5
00

J
D

6

/IRZHU GXUDWLRQ SRUWIROLR UHWXUQV

%LOOLRQ

SRUWIROLR $VVHWYV

00 $YDLODEOH &DVK

-RLQW 9HQWXUH
00

OH]]DQLQH /HQG
00

& 0% 6
00

(T X

L QJ

JRFXV RQ UHLQYHVWLQJ L

HTXLW\ UHWXUQ RSS

FDSLWDO IDVWHU WR UHLQYHVW LQ KLJKHU

HTXLW\ UHWXUQ RSSRUWXQLWLHYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

$YDLODEOH &D
00

2WKHU ,QYHVWH
00

RUW

V K

HQ



ODUNHW
6WUDWHJ\ 8SGDWH



1<07 ,QYHVWPHQW 6WUDWHJ\

6WUDWHJ\ )RU 6 XVWDLQDE 4SVXI$SPMSLVLWLRQV
(SPPEV EQSYRXW MR QMPPMSRW

6WUDWHILF 6KLIW

Y $IWHU VLJQLILFDQW FXUWDLOPHQW RI DVVHW SXUFKDVHV LQ
4 WR 4 1<07 KDV VKLIWHG LWV IRFXV WR
JURZLQJ LWV SRUWIROLR ZKLOH PDLQWDLQLQJ DYDLODEOH
FDSLWDO DQG OLTXLGLW\ WR WDNH DGYDQWDJH RI IXWXUH
FUHGLW RSSRUWXQLWLHYV

Y 5HFHQW LQYHVWPHQW DFWLYLW\ KDV EHHQ FRQFHQWUDWHG
LQ PRUH OLTXLG $JHQF\ 50%6 WR FDSLWDOL]H RQ
KLVWRULFDOO\ DWWUDFWLYH VSUHDG OHYHOV

Y 4 ZDV WKH KLJKHVW SDFH RI SRUWIROLR
DFTXLVLWLR®PIDOWKMRIU\ GULYHQ
SULPDULO\ E\ $JHQF\ 50%6 SXUFKDVHYV

SRUWIROLR 6WUDWHIJ\

Y &RQWLQXH WR JURZ LOQYHVWPHQW H[SRVXUH WR $JHQF\
50%6 JLYHQ LWV FXUUHQWO\ DWWUDFWLYH ULVN DGMXVWHG
UHWXUQ SURILOH .

Y 7DUJHW RWKHU DVVHWY ZLWK OHVV SULFH THOVLWAWMRA R’ =PeKIRG] 61&7
FUHGLW GHWHULRUDWLRQ H J VKRUWHU GXUDWLRQ
VLIQLILFDQW GLVFRXQW WR SDU SULFLQJ R J PXJVPDO
FUHGLW ULVN

Y ODLQWDLQ KHLBKRW® @N® IRRD QD JH P H Gaé
WR PDQDJH WKH SDFH DQG H|||_FLHQ
DFURVV WKH SRUWIROLR

Y ORQLWRU PDUNHWYV IRU GLVORFDWL| °Po" R

DGGLWLRQDO DVVHW GHSOR\PHQW F32\R!'Y
21X -RZIWXQIRX %GXMZMX]

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\

4SVXISPMS 3ZIVZMI]

8SXEP -RZIWXQIRX 8SXEP
(SPPEV EQSYRXW MR QMPPMSRW 4SVXJIJSPMS 'ETMXEP

sVVHW 9aRH

lg%@ﬁEGHFWRU &XUUHQW (QYLUF

$YJ
IT8RXSRQ

i S5HFHQW RULJLQDWLRQ YROXPHV KL
VWDEOH GHVSLWH WKH FRQWLQXHC

0,
% 3/ M Qﬂtgjﬂ PRDQY [ [ VXSSO\ LQO WKH PDUNHW 7KHUJH LV
e
%ULGJ M 5HKDE ORDQV VXSSO\ Rl KHDY\ UHKDE DQG GHZ FI

SURMHFWY DW KLJKHU \LHOGV EXW
VHOHFWLYH RQ WKHVH W\SHV RI UL

0 i ,QVXUDQFH FRPSDQLHV FRQWLQXH
% 3/ ‘6as [ [ ELG IRU %3/ 5SHQWDO ORDQV 6HFX
5HQWD“€) H[HFXWLRQ UHPDLQV XQDWWUDFWL

DQG QHZ RULJLOQDWLRQ FRXSRQV K

i 1HZ EX\HUV FRQWLQXH WR HQWHU \

PDLQWDLQLQJ SULFH VWDELOLW\
3HUI RUPM“L (}2‘\:/}\/KHU [ [ UHPDLQ FDXWLRXV KHVLWDQW WR
/IRDQ GLVFRXQWYV DQG LQFXU VLJQLILFDC

NHSW WUDQVDFWLRQ YROXPHY GRZ

M gﬂﬂY,ESPH,GQj’H i 6XSSO\ FRQWLQXHV WR UHPDLQ WL.

DQG QRQ ODUJHO\ UHGXFLQJ 53/ VDOHV (PE!

53/ SHUIRUPLOJ [ [ SURWHFWLRQ YLD ORZHU /79V KDYF
02 WKLV SURGXFW KLJK EXW UHFHQW |

PRUWJDJH
ORDQV ZLGHQHG ELG DQG DVN VSUHDGYV

i $JHQF\ VSUHDGV UHPDLQ HOHYDWH
LQWHUHVW UDWH YRODWLOLW\ ZLW
$IHQF\ M $IHOF \LHOG FXUYH PRYLQJ FRQVLGHUDEC
50%6 Q [ [ '"HPDQG WHFKQLFDOV UHPDLQ FKDO
PDQDJHUV DQG 5(,7V VORZO\ ILOO \

RI WKH EDQNV DQG WKH )HG
M 1RQ $JHQF\ i +LJKHU TXDOLW\ 1RQ $JHQF\ 50%6 \
1RQ LQFOXGHYV ZLGHQHG LQ FRQFHUW ZLWK $JHQF!
$IHOF\ &RQVROLGDWHGC [ [ ,QYHVWRUV LQ QHZ LVVXH VHEXULW
50%6 6/67 VHFEXULWLFV PRUH FDXWLRXV 1HZ LVVXH YROXF

ORZHU WKDQ SUHYLRXV \HDUV

i 7RWDO VLQJOH IDPLO\ SXUFKDVH D

WKH ORZHVW OHYHO LQ WKH SDVW

[ KLVWRULF XQDIIRUGDELOLW)\ RI KRF
WR LQFUHDVLQJ PRUWJDJH UDWHYV

KRPH SULFH WUHQGYV KDYH EHHQ St

ORZ VXSSO\ RI KRPHV RQ WKH PDUN

M 6LQJOH IDPLO\
6)5 UHQWDO [
SURSHUWLHV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\

%KIRG] 61&7 1EVOIX

I LAl 6SHFLILHG 3RROV DW 'LIIHUHQW &RXSR
Y $JHQF\ 50%6 FXUUHQW FRXSRQ VSUHDG WR
7UHDVXULHV FRQWLQXHG WR ZLGHQ LQ 4 IURP

DQ DOUHDG\ HOHYDWHG OHYHO

Y +LJK LQWHUHVW UDWH YRODWLOLW\ UHPDLQV WKH SULPDU\
IDFWRU FRQWULEXWLQJ WR ZLGHU VSUHDGV H[HUWLQJ
SUHVVXUH RQ QDUURZLQJ 2$6 VSUHDGV DQG
SXVKLQJ =9 VSUHDGV KLJKHU

Y 7THFKQLFDO EDFNGURS UHPDLQV FKDOOHQJLQJ DV
EDQN GHPDQG UHPDLQV PXWHG DQG PRQH\
PDQDJHUV DO U H DIGWJIRNHU 201206
OHDYLQJ D GHPDQG JDS WR EH ILOOHG

Y )',& $JHQF\ 50%6 VDOHVY DUH PRVWO\ FRPSOHWH
OHDYLQJ QHW QHZ LVVXDQFH DV PDLQ VRXUFH RI
VXSSO\

$IHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGYV EWDUW RIHIDWED O

*UHDW )LODQFLDO &ULVLV 3DQGHPLF +LNH &\F®OBIQN &ULVLV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
'"LEVX (EXE %W SJ



6LQJOH )DPLO\
WKIRG] 61&7 7XVEXIK]

6WUDWHJ\ $IJHQF\ SRUWIROLR &KDUDF
Y ,QYHVWLQJ LQ $ITHIWIFR ABWHUVLILH
JURZWK LQ RYHUDOO LQYHVWPHQW ODUNHW 9DOXH O6BSHFLILHG 3RRO

Y *URZLQ@JIHQF\ 50%6 SROUWRROY DR/ DNV R
HVWDEOLVK D KLIJIKHU FRXSRQ SRU'
DWWUDFWLYH \LHOG DQG FDUU\ SU

Y )RFXWYJI RQ VSHFLIZIHWBKSBRD S D\ XS ‘e
WDUJHWLQJ KLIKHU VSUHDG DVVHW 6SHFLILHG 3RRO &KDUDFWH
SURWHFWLRQ 2XWVWDQGLQJ

AR 3ULFH $YJ &RXSR®/$ PRQ

6SHFLILHG 3RRO E\ &RXSRQ 6SHFLILHG 3RRO %UHDNGRZQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\

&EYWMRIWW 4YVTSWI OSER &VMHKI 7XVEXIK]

ODUNHW
Y 1<07 KDV EHHQ RQERDUGLQJ DGGLWL REEZZSIAAAICACIRON-D 3. LA RPRONCh RNy A=K LR
RULJLOQDWRUYV LQ WR EROVWHU DV\ 00 &RXQW 00
Y &UHGLW XQGHUZULWLQJ VWDQGDUGYV 'RDO H\ &KDUDFWHULVW

VLQFH WKH EHJLQQLQJ RI WKH )HG KL

$YJ ),&2 $YJ &RXSR®YJI /7$59 $YJI /7&

Y 2ULJLQDWLRQV RI QHZ EULGJH ORDQV
GHVSLWH WKH UHFHQW LOQWHUHVW UD

6WUDWHJ\
Y ,QFUHDVH SXUFKDVH DFWLYLW\ WDUJH (5 3V
ERUURZHUV ZLWK ORZ /79 DQG ORZ UH

EP 81VO 0y osRX

Y JRFXV RQ ERUURZHU HQJDJHPHQW DQG ORVV PLWLJDWLRQ RI
PDWXULQJ OHJDF\ SRUWIROLR

&DVK &ROOHFWLRQV DV 3HUFHQWDJH Rl ORIIWKIA\GJIH /RDQ 3RUWIROLR
6FKHGXOHG QWHUHVW DFURVV %3/§%ULGJH /IRDQ 3RUWIROLR

o

-
PR DYHUDJH o

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
(SIW RSX MRGPYHI TVMRGMTEP VITE]QIRXW



OXOWL YDPLO\
A4SVXISPMS 3ZIVZMI]

(SPPEV EQSYRXW MR |QMPPMSRW

8SXEP -RZIWXQIRX g8SXEP
4SVXJSPMS '"ETMXEP

$VVHW 9DIXM &DSLWDO H\ g KDUDFWHULVWLFYV

Q(E 6HFWRU

UH
DWHS

OH]]DQLWI?}%U%G HT:'(LW\
/IHQGL ]]RL(J?.-QQDWLRQV

(TXLW\ RZQHUVKLS
RLQWR! DQ LQGLYLGXDO

WL IDPLD\
9HQWX§JU SHUW\ DORQJVLGH
(TXLW\50 RSHUDWILQJ

SDUWQHU

'6&5$GMXVWE&RXSRQ
7DUJHW ,55

&XUUHQW (QYLU

$JHQFLHV UHPDLQ WKH SULPDU\ OH
PXOWL IDPLO\ VHFWRU

$JHQF\ YROXPH LV GRZQ VLJQLILFD:
RlI IXQGV UHPDLQ HOHYDWHG OHDG
LQFUHDVHG RSSRUWXQLWLHYV IRU P
ILQDQFLQJ DW DWWUDFWLYH DWWD
$Q LQFUHDVH LQ UHILQDQFHK RSSRU
ODUJH SDUW GULYHQ E\ LPSHQGLQ.
H[SHFWHG WR FRQWLQXH RYHU WKF
PRQWKYV

8 6 PXOWL IDPLO\ SURSHUW
WKURXJK 4 LV WUHQGLQJ

OHYHOV

‘H H[SHFW VWURQJ ILQDO G
FRQVWUXFWLRQ SURMHFWYV
LQFUHDVHYV DV GHEW FRVWYV
VXSSRUW FRQVWUXFWLRQ IL
5HILODQFLOJI RI VHOLRU GHI
UHFDSLWDROLIDWLRO RIHILY

ZLOO GULYH PDUNHW DFWLY
TXDUWHUV

%ZK %HNYWXIH 08: SJ 1I"ERMRI OIRHMRK ERH .SMRX :IRXYVI )UYMX] MRZIWXQIRXW VITVIWIRX XLI [IMKLXIH EZIVE

EX SVMKMREXMSR SJ XLI YRHIVPIMRK TVSTIVXMIW

-RGPYHIW .: XVERWEGXMSR [MXL GSQFMRIH QI"ERMRI|I @VMPPWBIKR ERH GSQQSR IUYMX] SJ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OXOWL YDPLO\
% WWIX 'PEWW 1I"™MERMRI OIRHMRK

3RUWIROLR /IRDQ 3HUIRUPDQFH
Y ORDQV PLOORRQHW YDOXH Y 2Q0\ RQH ORDQ ZLWKLQ WKH OH]IpQLQ
SRUWIROLR ZDV GHOLQTXHQW DQ[ HIS

Y :HLJKWHG DYHUDJH RULJLQDWLRQ G IDMHSRIU

4
Y $QQXDOL]JHG SD\RII UDWH
Y 3RUWIROLR RFFXSDQF\ RI DSSUR] 8
8
Y $QQXDOL]JHG UHQW JURZWK UDWH
8 Y PLOODOR®Q@Q SD\RII LQ 4 DW D OLIHW
8 1<07 RI [ PXOWLSOH
8

OH]]DQLQH /HQGLQJ 3RUWIROLR %DODQFH 2YHU 7LPH

$YJ
$QQXDOL]JHG
3D\RII 5DWH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OXOWL YDPLO\
WWWIX '"PEWW .SMRX :IRXYVI )UYMX]

'LVSRVDO *URXS B3RUWIROLR &KDUDFWHULVWLFV

1<07 (TXLW\

6WDWH &RXQW 4 bVveVooLRrQV

)/

$/

2.

7
7RWDO

RI 7TRWDO 2FFXSDQF\ 7RWDO 8QL3WHWW 3HU 8F3MXVWH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]




)RF XV

7KH &RPSDQ\ LV IRFXVHG RQ RSSRUWXQLWLHYV LQ D PDUNHW XQGH !
6XFFHVV LQ WKLV QHZ HQYLURQPHQW PD\ EH DFKLHYHG WKURXJK F
PDQDJHPHQW DQG SUXGHQW OLDELOLW\ PDQDJHPHQW IRU ERRN YD

8WLOL]J]H D 6WURQJ DQG )OH[LEOH %DODQFH 6KHHW WR
&DSWXUH /RQJ 7THUP 9DOXH

Y OD[LPL]H OLTXLGLW\ ZLWK ORZ FRVW RSHUDWLQJ
VWUXFWXUH WR DIIRUG D SDWLHQW LQYHVWPHQW DSSURDFK

Y 5SRWDWH H[FHVV FDSLWDO LQWR SULQFLSDO SURWHFWHG
KLJKO\ OLTXLG DVVHWYV WR RIIVHW FUHGLW SRUWIROLR UXQ RII
DQG WR FDSWXUH JDLQV LQ D VORZLQJ HFRQRP\

Y , QYHVW WKURXJK WKH VWUHQJWK RI RXU DVVHW
PDQDJHPHQW SODWIRUP WR XQORFN YDOXH



4XDUWHUO\
)LODQFLDO
QIRUPDWLRQ



JLODQFLDO 5HVXOWYV

7KLUG 4XDUWHU 3URILW /[/RVYV
'ROODU DPRXQWYVY LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

(IWGVMTXMSR %QSYRX )47 'SRXVMEYXMSR
-RXIVIWX MRGSQI

-RXIVIWX INTIRWI

21X -RXIVIWX -RGSQI

-RGSQI JVSQ VIEP IWXEXI

IWTIRWIW VIPEXIH XS VIEP IWXEXI

21X OSWW JVSQ 6IEP )WXEXI

6IEPM~"IH PSWWIW

9RVIEPM"A"IH PSWWIW

+EMRW SR HIVMZEXMZI MRZIWXQIRXW
4VIJIVVIH VIXYVR SR QI*™ERMRI PIRHMRK
-QTEMVQIRX SJ VIEP IWXEXI

3XLIV PSWW

3XLIV OSWW

8SXEP 2IX -RXIVIWX -RGSQI 21X OSWW JVSQ 6IEP )WXEXI 3XLIV OSWW
+IRIVEP EHQMRMWXVEXMZI INTIRWIW
4SVXJSPMS STIVEXMRK INTIRWIW
8SXEP )\TIRWIW
%HH &EBIA PSWW EXXVMFYXEFPI XS RSR GSRXVSPPMRK MRXIVIWX

-RGSQI XE\ FIRIIJMX R R
4VI1JIVVIH WXSGO HMZMHIRHW
+EMR SR VITYVGLEWI SJ TVIJIVVIH WXSGO R

2IX OSWW %XXVMFYXEFPI XS 'SQQSR 7XSGOLSPHIVW
%HH &EG@ODVIGMEXMSR INTIRWI SR STIVEXMRK VIEP IWXEXI
9RHITVIGMEXIH OSWW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



<LHOGY %\ 6 WUDWHJ\
5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

'ROODU $PRXQWV LQ 7TKRXVDQGYV

6LQJOH )DPLO\
$YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ
$VVHWYV

$YHUDJH )LQDQFLQJ &RVW
6LQJOH )DPLO\ 1HW ,QWHUHVW 6SUHDG

OXOWL )DPLO\
$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV P P P
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ

$VVHWYV

$YHUDJH )LQDQFLQJ &RVW P P P P

OXOWL )DPLO\ 1HW ,QWHUHVW 6SUHDG

&RUSRUDWH 2WKHU
$YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJP
$VVHWYV

$YHUDJH )LQDQFLQJ &RVW

&RUSRUDWH 2WKHU 1HW ,QWHUHVW
6SUHDG

7RWDO
$YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ
$VVHWYV

$YHUDJH )LQDQFLQJ &RVW
I1HW _ OWHUHVW 6SUHDG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]




SGMXVWHG 1HW Y QWHUHVW ,QFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

$GMXVWHG 1HW ,QWHUHVW ,QFRPH 4R YV 4R

7KH LQFUHDVH LQ $GMXVWHG ,QWHUHVW ,QFRPH FDQ EH SULPDULO\ D&/DVUG ZXOW HID UMR LDXOWD \L ¢
E\ D GHFUHDVH LQ $GMXVW3IXH , ¥R HFRWN QAARBPSRUWIROLR UXQ RIlI Rl KLJKHU \LHOGLQJ %3/ |
 QWHUHVW ([SHQVH FDQ EH DWWULEXWHG WR ILQDQFLQJ RI $JHQF\ 50%6 SXUFKDVHV RIIVHW

$GMXVWHG ,QWHUHVW ,QFRPH $GMXVWHG ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVW]
'ROODU $PRXQWV LQ 7TKRXVDQGY¥ 4 4 4 4

6LQJOH )DPLO\

$GMXVWHG ,QWHUHVW ,QFRPH

$GMXVWHG ,QWHUHVW ([SHQVH

6LQJOH )DPLO\ $GMXVWHG 1HW ,QWHUHVW ,QFRPH

OXOWL )DPLO\
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH P P P P

0OXOWL )DPLO\ 1HW ,QWHUHVW ,QFRPH

&RUSRUDWH 2WKHU
,QWHUHVW ,QFRPH p
$GMXVWHG ,QWHUHVW ([SHQVH

&RUSRUDWH 2WKHU $GMXVWHG 1HW ,QWHUHVW
,QFRPH

7TRWDO $GMXVWHG ,QWHUHVW ,QFRPH
7TRWDO $GMXVWHG ,QWHUHVW ([SHQVH

7TRWDO $GMXVWHG 1HW ,QWHUHVW ,QFRPH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



1HW /RVV I URP 5HDO (VWDWH

SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

O (VWDWH 4R YV 4R

1HW /RVV IURP 5HD

,QFRPH IURP UHDO HVWDWH DQG LQWHUHVW H[SHQVH RQ PRUWJDJHV SD\DEOH RQ UHDO H\
VDOHV RI PXOWL IDPLO\ UHDO HVWDWH DVVHWVY E\ FRQVROLGDWHG MRLQW YHQWXUH HTXL
'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
,QFRPH IURP UHDO HVWDWH
([SHQVHV UHODWHG WR UHDO HVWDWH

,QWHUHVW H[SHQVH PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO

P P P P

HVWDWH
2WKHU UHDO HVWDWH H[SHQVHYV
7RWDO H[SHQVHVY UHODWHG WR UHDO HVWDWH

1HW /RVV IURP 5HDO (VWDWH

6HBOLGHRU DPRXQWYV RI GHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHV U
&RPSDQ\

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHBVYQFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

G /RVVHV *DLQV 1HW R YV 4R

OL]HG ORVVHV RQ LQYHVWPHQW VHFXULWLHV LQ WKH WKLUG TXDUWHU DUH SULPI
HQF\ 50%6 LITHMAVUMPIOQWHG ORVVHV RQ UHWQHMHQRV D Q) ©RPIIM IHF @RGWMKH VDOH R
UPLQJ UHVLGHQWLDO ORDQV GXULQJ WKH TXDUWHU

4
H

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
SHVLGHQWLDO ORDQV

,QYHVWPHQW VHFXULWLHYV P

7TRWDO 5HDOL]JHG /RVVHV *DLQV QHW

8QUHDOL]HG /RVVHV *DLQV 1HW 4R YV 4R

8QUHDOL]JHG ORVVHV UHFRJQL]HG LQ WKH WKLUG TXDUWHU FDQ EH DWWULEXWHG WR DQ L
LPSDFWHG WKH IDLU YDOXH RI RXU $JHQF\ 50%6 UHVLGHQWLDO ORDQV DQG ILUVW ORVYV \
'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

5HVLGHQWLDO ORDQV
&RQVROLGDWHG 6/67
BUHIHUUHG HTXLW\ DQG PH]]JDQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHFXULWLHYV

7TRWDO 8QUHDOL]HG /RVVHV *DLQV QHW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU /RVV |QFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

'"HULYDWLYH ,QVWUXPHQWY 1HW 4R YV 4R
LYH LQYHVWPHQWY LQ WKH WKLUG T XDBQUMWHIH D W HDSWDHPUBHADGO) HRO L
HVW UDWHV GXULQJ WKH SHULRG

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
8QUHDOL]HG JDLQV RQ GHULYDWLYH LQVWUXPHQWYV

5HDOL]JHG JDLQV RQ GHULYDWLYH LQVWUXPHQWV P

7TRWDO *DLQV /RVVHV RQ 'HULYDWLYH ,QYHVWPHQWYV

,QFRPH /RVV IURP (TXLW\ ,QYHVWPHQWYV 4R YV 4R

7KH GHFUHDVH LQ LQFRPH IURP HTXLW\ LQYHVWPHQWY LQ WKH WKLUG TXDUWHU LV SULPD!
LQYHVWPHQWY GXH WR UHGHPSWLRQV DQG DQ LQFUHDVH LQ XQUHDOL]JHG ORVVHV UHFRJQ
LQYHVWPHQWYV

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

BUHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LOYHVWPHQWY DFFRXQWHG IRU
DV HTXLW\

8QUHDOL]HG JDLQV ORVVHV QHW RQ SUHIHUUHG HTXLW\ LQYHVWPHQWYV
DFFRXQWHG IRU DV HTXLW\

/IRVV LQFRPH IURP XQFRQVROLGDWHG QW YHQWXUH HTXLW\
LOQOYHVWPHQWY LQ PXOWL IDPLO\ SURSH LHV

/IRVV LQFRPH IURP HQWLWLHV WKDW LQYHVW LQ IBU RULJLQ'QWH UHVLGHQWLDO
SURSHUWLHY DQG ORDQV

7TRWDO ,QFRPH /RVV IURP (TXLW\ ,QYHVWPHQWYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU /RVV JQFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

,PSDLUPHQW RI| 5HDR® (YW DM:RH

,PSDLUPHQW RI UHDO HVWDWH LQFUHDVHG DV D UHVXOW RI DGGLWLRQDO LPSDLU
LQ GLVSRVDO JURXS KHOG IRU VDOH GXH WR ZLGHU FDS UDWHV UHVXOWLQJ LQ D
VHOO RI WKH UHDO HVWDWH DVVHWYV

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
,PSDLUPHQW RI 5HDO (VWDWH P
2WKHU ,QFRPH /RVYV 4R YV 4R

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP ,

HDUO\ UHGHPSWLRQ

*DLQ RQ VDOH RI UHDO HVWDWH P P P

/RVV JDLQ RQ H[WLQJXLVKPHQW

R FROODWHUDOlB]HG GHEW REOLJDWLRQV
DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

OLVFHOODQHRXV LQFRPH ORVYV

7TRWDO 2WKHU ,QFRPH /RVYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



([SHQVH $QDO\VLV

SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4R YV 4R

4XDUWHUO\ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV GHFUHDVHG SULPDULO\ DV D UHV X
LQ WKH VHFRQG TXDUWHU DQG D GHFUHDVH LQ LQFHQWLYH FRPSHQVDWLRQ DFFUXDO LQ V
'ROODU $PRXQWYV LQ 7KRXVDQGV 4 4 4 4 4

6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

SRUWIROLR 2SHUDWLQJ ([SHQVHYV 4R YV 4R
SRUWIROLR RSHUDWLQJ H[SHQVHY GHFUHDVHG SULPDULO\ GXH WR UHVLGHQWLDO ORDQ SF
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

SBRUWIROLR 2SHUDWLQJ ([SHQVHYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU &RPSUHKHQVLYH /RVV ,QFRPH

'ROODU $PRXQWV LQ 7TKRXVDQGYV 4 4 4 4 4

1HW /RVV ,QFRPH $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ 6WRFNKROGHUV

2WKHU &RPSUHKHQVLYH /RVV ,QFRPH
'HFUHDVH LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

RWDO 2WKHU &RPSUHKHQVLYH /RVV ,QFRPH

RPSUHKHQVLYH /RVV ,QFRPH $WWULEXWDEOH WR &RPSDQ\ V
RPPRQ 6WRFNKROGHUYV

.
&
&

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



RRN 9DOXH

&KDQJHV LQ %RRN 9DOXH
7KH IROORZLQJ WDEOH DQDO\]HV WKH FKDQJHV LQ *$$3 %RRN 9DOXH DQG $GMXVWHG %RR
HQGHG 6HSWHPEHU

4XDUWHU (QGHG 6HSWHPEHU

$PRXQWV LQ 7KRXVDQGY H[FHSW SHU VKDUH $PRXQW 6KDUHV3HU 6KI
%HILQQLQJ %DODQFH *$$3 %RRN 9DOXH

&RPPRQ VWRFN LVVXDQFH QHW
&RPPRQ VWRFN UHSXUFKDVH
SUHIHUUHG VWRFN UHSXUFKDVH p

%DODQFH DIWHU VKDUH DFWLYLW\
$GMXVWPHQW RI UHGHHPEOH QRQ FRQWUROOLQJ LQWHUHVW WR HVWLPDWHG UHGHPSWLRQ YDOXH
'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWY GHFODUHG

1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH P
1HW ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV

(QGLQJ %DODQFH *$$3 %RRN 9DOXH
$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR UHDO HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LOWHUHVW WR HVWLPDWHG UHGHP
$GMXVWPHQW RI DPRUWL]JHG FRVW OLDELOLWLHV WR IDLU YDOXH

(QGLQJ %DODQFH $GMXVWHG %RRN 9DOXH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWY IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQV
HVWDWH KHOG DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$QQXDO DQG 4XDUWHUO\ 5HWXUQV
)GSRSQMG 8SXEP 6EXI

(FRQRPLF 5HWXUQ
&KDQJH LQ ERRN YDOXH SHU VKDUH IRU WKH SHULRG 'LYLGHQG SHU VKDUH GHFODUHG IR
YDOXH SHU VKDUH

(FRQRPLF 5 HWXUQ RQ $GMXVWHG %RRN 9DOXH
&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH IRU WKH SHULRG 'LYLGHQG SHU VKDUH G|
SHULRG $GMXVWHG %RRN 9DOXH SHU VKDUH

4 4 4
%RRN 9DOXH SHU VKDUH
%HJLQQLQJ
(QGLQJ
&KDQJH LQ %RRN 9DOXH SHU VKDUH
'LYLGHQGV

B

4

7RWDO

(FRQRPLF 5HWXUQ

$GMXVWHG %RRN 9DOXH SHU VKDUH
%HJLQQLQJ

(QGLQJ

&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH

(FRQRPLF 5HWXUQ RQ $GMXVWHG %RRN 9DOXH

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQG SHU VKDUH GHFODUHG IRU WKH SHU

4 4 4
6WRFN 3ULFH
%HJLQQLQJ
(QGLQJ
&KDQJH LQ 6WRFN 3ULFH

7TRWDO 5DWH RI SHWXUQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV
WHNYWXIH 21X -RXIVIWX -RGSQI ERH 21X -RXIVIWX 7TVIEH

,Q DGGLWLRQ WR WKH UHVXOWV SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 WKLV VXSSOHPHQWDO SUHVHQWDWLRQ L
DGMXVWHG LQWHUHVW H[SHQVH DGMXVWHG QHW LQWHUHVW LQFRPH \LHOG RQ DYHUDJH LQWHUHVW HDUQLQJ DVV
ERRN YDOXH SHU FRPPRQ VKDUH 2XU PDQDJHPHQW WHDP EHOLHYHV WKDW WKHVH QRQ *$$3 ILQDQFLDO PHDVXUHV
LQIRUPDWLRQ XVHIXO IRU LQYHVWRUY DV LW HQDEOHV WKHP WR HYDOXDWH RXU FXUUHQW SHUIRUPDQFH DQG WUHQUC
QRQ *$$3 ILQDQFLDO PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV RI RWKHU FRPSDQLHV 7
DFFRUGDQFH ZLWK *$$3 WKH\ VKRXOG QRW EH FRQVLGHUHG D VXEVWLWXWH IRU RU VXSHULRU WR WKH ILQDQFLDO
UHFRQFLOLDWLRQV RI WKH QRQ *$$3 ILQDQFLDO PHDVXUHV LQFOXGHG LQ WKLV VXSSOHPHQWDO SUHVHQWDWLRQ WR
VKRXOG EH FDUHIXOO\ HYDOXDWHG

JLQDQFLDO UHVXOWYVY IRU WKH &RPSDQ\ GXULQJ D JLYHQ SHULRG LQFOXGH WKH QHW LQWHUHVW LQFRPH HDUQHG RQ
LOQYHVWPHQWY DQG PH]]DQLQH ORDQV ZKHUH WKH ULVNV DQG SD\PHQW FKDUDFWHULVWLFV DUH HTXLYDOHQW WR L[
LOQWHUHVW LQFRPH DQG QHW LQWHUHVW VSUHDG ERWK VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUHV DUH LPSDI
LOQWHUHVW UDWH WKDW RXU LQYHVWPHQWY EHDU )XUWKHUPRUH WKH DPRXQW RI SUHPLXP RU GLVFRXQW SDLG RQ ¢
QHW LQWHUHVW LQFRPH DV VXFK IDFWRUV ZLOO EH DPRUWL]JHG RYHU WKH H[SHFWHG WHUP RI VXFK LQYHVWPHQWYV

‘H SURYLGH WKH IROORZLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV LQ WRWDO DQG E\ LQYHVWPHQW FDWHJRU\ IRU W

Y $GMXVWHG ,QWHUHVW ,QFRPH O FDOFXODWHG DV RXU *$$3 LQWHUHVW LQFRPH UHGXFHG E\ WKH LQWHUHVW H[SH

Y $GMXVWHG ,QWHUHVW ([SHQVH O FDOFXODWHG DV RXU *$$3 LOQWHUHVW H[SHQVH UHGXFHG E\ WKH LQWHUHVW H]J
LQWHUHVW FRPSRQHQW RI LOQWHUHVW UDWH VZDSV

Y $GMXVWHG 1HW ,QWHUHVW ,QFRPH O FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH IURP $GMXVYV

Y <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVYV
DVVHWY RWKHU WKDQ WKRVH VHFXULWLHY RZQHG E\ WKH &RPSDQ\

Y $YHUDJH )LQDQFLQJ &RVW O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVW ([SHQVH DQG WK
&RQVROLGDWHG 6/67 &'2V DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH DQG

Y 1HW ,QWHUHVW 6SUHDG O FDOFXODWHG DV WKH GLIITHUHQFH EHWZHHQ RXU <LHOG RQ $YHUDJH ,QWHUHVW (DUQL

7KHVH PHDVXUHV UHPRYH WKH LPSDFW Rl &RQVROLGDWHG 6/67 WKDW ZH FRQVROLGDWH LQ DFFRUGDQFH ZLWK *$$3 I
WKH YDULDEOH FDVK IORZV DVVRFLDWHG ZLWK RXU YDULDEOH UDWH ERUURZLQJV ZKLFK LV LQFOXGHG LQ JDLQV
RSHUDWLRQV :LWK UHVSHFW WR &RQVROLGDWHG 6/67 ZH RQO\ LQFOXGH WKH LQWHUHVW LQFRPH HDUQHG E\ WKF
&RPSDQ\ RQO\ UHFHLYHV LQFRPH RU DEVRUEVY ORVVHV UHODWHG WR WKH &RQVROLGDWHG 6/67 VHFXULWLHV DFWXD
VZDSV LQ WKHVH PHDVXUHV WR PRUH IXOO\ UHSUHVHQW WKH FRVW RI RXU ILQDQFLQJ VWUDWHJ\

‘H SURYLGH WKH QRQ *$$3 ILQDQFLDO PHDVXUHV OLVWHG DERYH EHFDXVH ZH EHOLHYH WKHVH QRQ *$$3 ILQDQFLDO F
HQKDQFH WKHLU XQGHUVWDQGLQJ RI RXU LQWHUHVW HDUQLQJ DVVHW \LHOGV LQ WRWDO DQG E\ LQYHVWPHQW FDW!
RI LOQOWHUHVW HDUQLQJ DVVHWYVY ,Q DGGLWLRQ WR WKH IRUHJRLQJ RXU PDQDJHPHQW WHDP XVHV WKHVH PHDVXUHYV '
WRWDO DQG E\ DVVHW SRVVLEOH FDVK IORZV IURP RXU LQWHUHVW HDUQLQJ DVVHWYV LQ WRWDO DQG E\ DVVHW RXU
FRPSRVLWLRQ RI RXU SRUWIROLR RI LQWHUHVW HDUQLQJ DVVHWYV LQFOXGLQJ DFTXLVLWLRQ DQG GLVSRVLWLRQ GHYV

B3ULRU WR WKH TXDUWHU HQGHG 'HFHPEHU ZH DOVR UHGXFHG *$$3 LQWHUHVW H[SHQVH E\ WKH LQWHUHVW H|[
HQGHG 'HFHPEHU ZH UHFODVVLILHG WKH LQWHUHVW H[SHQVH RQ PRUWJDJHVY SD\DEOH RQ UHDO HVWDWH WR
DQG DV VXFK LW LV QR ORQJHU LQFOXGHG LQ *$$3 LQWHUHVW H[SHQVH 3ULRU SHULRG GLVFORVXUHV KDYH EHHQ I

7KH IROORZLQJ VOLGHV SUHVHQW UHFRQFLOLDWLRQV RI *$$3 LOQOWHUHVW LQFRPH WR $GMXVWHG ,QWHUHVW ,QFRPH
$GMXVWHG 1HW ,QWHUHVW ,QFRPH IRU RXU VLQJOH IDPLO\ DQG FRUSRUDWH RWKHU SRUWIROLRY DQG WKH &RPSDQ\ |

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ TMRKPI *EQMP] %HNYWXIH 2IX -RXIVIWX -RGS(

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6LQJOH )DPLO\
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

$GMXVWHG QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

1HW LQOWHUHVW EHQHILW RI LQOWHUHVW UDWH VZDSYV P P
$GMXVWHG QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 'SVTSVEXI| 3XLIV %HNYWXIH 21X -RXIVIWX -RG?

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
&RUSRUDWH 2WKHU

*$$3 LQWHUHVW LQFRPH P
*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
1HW LQWHUHVW EHQHILW RI LQWHUHVW UDWH VZDSV P P

$GMXVWHG ,QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 8SXEP %HNYWXIH 21X -RXIVIWX -RGSQI

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH
*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LQWHUHVW H[SHQVH

$GMXVWHG QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

IHW LOWHUHVW EHQHILW RI LOQWHUHVW UDWH VZDSV P P
$GMXVWHG QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

S9RHITVIGMEXIH OSWW )EVRMRKW

8QGHSUHFLDWHG /RVV (DUQLQJV LV D VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH C
&RPSDQ\ V FRPPRQ VWRFNKROGHUV H[FOXGLQJ WKH &RPSDQ\V VKDUH LQ GHSUHFLDWL
H[SHQVH UHODWHG WR RSHUDWLQJ UHDO HVWDWH QHW %\ H[FOXGLQJ WKHVH QRQ FDVK
WKH SUHVHQWDWLRQ RI 8QGHSUHFLDWHG /RVV (DUQLQJV SURYLGHV D FRQVLVWHQW
LQIRUPDWLRQ WR LQYHVWRUV WR HYDOXDWH WKH HIITHFWLYH QHW UHWXUQ RQ RXU SRUW
JRVV (DUQLQJV HQDEOHV RXU LQYHVWRUV WR PHDVXUH HYDOXDWH DQG FRPSDUH RXU R

$ UHFRQFLOLDWLRQ RI QHW ORVYV LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWI
SHULRGY LQGLFDWHG LV SUHVHQWHG EHORZ

'ROODU $PRXQWV L®[FKRWVIHYGAMDUH $DWD 4 4 4 4

1HW ORVV LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ
VWRFNKROGHUV

$GG

'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHYV UHODng-IG WR RSHHDWLQJ UHI%,O p
HVWDWH

8QGHSUHFLDWHG /RVV (DUQLQJV

HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
8QGHSUHFLDWHG /RVV (DUQLQJV SHU FRPPRQ VKDUH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

WHNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

3UHYLRXVO\ ZH SUHVHQWHG XQGHSUHFLDWHG ERRN YDOXH SHU FRPPRQ VKDUH DV D QRQ *$$3 ILQDQFL
ZH GLVFRQWLQXHG GLVFORVXUH RI XQGHSUHFLDWHG ERRN YDOXH SHU FRPPRQ VKDUH DQG LQVWH
*$$3 ILQDQFLDO PHDVXUH

KHQ SUHVHQWHG LQ SULRU SHULRGVY XQGHSUHFLDWHG ERRN YDOXH ZDV FDOFXODWHG E\ H[FOXGLC
GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DWLRQ H[SHQVHV UHODWHG WR UHDO HVWDWH KHOC
YDOXH ZH LGHQWLILHG DGGLWLRQDO LWHPV DV PDWHULDOO\ DIITHFWLQJ RXU ERRN YDOXH DQG EHOLHY
*$$3 PHDVXUH IRU LQYHVWRUV WR HYDOXDWH RXU FXUUHQW SHUIRUPDQFH DQG WUHQGY DQG IDFLOLWD
SHU FRPPRQ VKDUH WR WKDW RI RXU SHHUV $FFRUGLQJO\ ZH FDOFXODWH $GMXVWHG %RRN 9DOXH SH
YDOXH L H[FOXGH WKH &RPSDQ\ V VKDUH RI FXPXODWLYH GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DF
IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]HG LL H[FOXGH WKH FXPXODWLYH DGMXVWPHQW F
DQG LLL DGMXVW RXU OLDELOLWLHV WKDW ILQDQFH RXU LOQYHVWPHQW SRUWIROLR WR IDLU YDOXH

2XU UHQWDO SURSHUW\ SRUWIROLR LQFOXGHV IHH VLPSOH LQWHUHVWY LQ VLQJOH IDPLO\ UHQWDO KR
&RQVROLGDWHG 5HDO (VWDWH 9,(V %\ H[FOXGLQJ RXU VKDUH RI FXPXODWLYH QRQ FDVK GHSUHFLDWLF
WKH SHULRG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]J]HG DGMXVWHG ERRN YDOXH UHIOHF
SURSHUWLHY DQG MRLQW YHQWXUH HTXLW\ LOQYHVWPHQWYV WKDW WKH &RPSDQ\ KDV GHWHUPLQHG WR E|

$GGLWLRQDOO\ LQ FRQQHFWLRQ ZLWK WKLUG SDUW\ RZQHUVKLS RI FHUWDLQ RI WKH QRQ FRQWUROC
UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWY DV PH]]DQLQH HTXLW\ RQ RXU FRQVROLGDWHG EDODQFH
HOHFW WR VHOO WKHLU RZQHUVKLS LQWHUHVWYV WR XV DW IDLU YDOXH RQFH D \HDU VXEMHFW WR DQf
WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYV WR IDLU YDOXH WKDW LV DFFRXQWHG IRU E\ XV DV
HVWLPDWLRQ RI IDLU YDOXH Rl WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYVY LV WKH HVWLPDWH(
&RQVROLGDWHG 5HDO (VWDWH 9,(V +RZHYHU EHFDXVH WKH FRUUHVSRQGLQJ UHDO HVWDWH DVVHWYV I
JDLQV RU ORVVHV LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH FXPXODWLYH DGMXVWPHQW
*$$3 ERRN YDOXH %\ H[FOXGLQJ WKH FXPXODWLYH DGMXVWPHQW Rl UHGHHPDEOH QRQ FRQWUROOLQJ
FORVHO\ DOLJQV WKH DFFRXQWLQJ WUHDWPHQW DSSOLHG WR WKHVH UHDO HVWDWH DVVHWY DQG UHIO}

7KH VXEVWDQWLDO PDMRULW\ RI RXU UHPDLQLQJ DVVHWYV DUH ILQDQFLDO RU VLPLODU LQVWUXPHQWYV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU XQOLNH RXU XVH RI WKH IDLU YDOXH RSWLRQ IRL
ORDQ VHFXULWL]DWLRQV VHQLRU XQVHFXUHG QRWHV DQG VXERUGLQDWHG GHEHQWXUHV WKDW ILQDC
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY %\ DGMXVWLQJ WKHVH ILQDQFLQJ LQVWUXPHQWYV WR IDLU Y
RQ D FRPSDUDEOH IDLU YDOXH EDVLV

:H EHOLHYH WKDW WKH SUHVHQWDWLRQ RI $GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH SURYLGHV D F
YDOXH DV LW SURYLGHV D PRUH FRQVLVWHQW PHDVXUH RI RXU YDOXH DOORZV PDQDJHPHQW WR HIIHF
RXU ILQDQFLDO SHUIRUPDQFH WR WKDW RI RXU SHHUV

7KH IROORZLQJ VOLGH SUHVHQWY D UHFRQFLOLDWLRQ RI *$$3 ERRN YDOXH WR $GMXVWHG %RRN 9DOXt
GDWHV LQGLFDWHG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ HNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

'ROODU $PRXQWV LQ 7TKRXVDQGV H[FZISW SHU VJ(DUH 4 4 4
GDWD

&RPSDQ\ V VWRFNKROGHUV HTXLW\
SUHIHUUHG VWRFN OLTXLGDWLRQ SUHIHUHQFH

*$$3 %RRN 9DOXH
$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR UHDO

HVWDWH

&EXPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ p
LOQWHUHVW WR HVWLPDWHG UHGHPSWLRQ YDOXH
DEL

$GMXVWPHQW RI DPRUWL]HG FRVW OL OLWLHV WR IDLU YDOXH

$GMXVWHG %RRN 9DOXH

&RPPRQ VKDUHV RXWVWDQGLQJ

*$$3 ERRN YDOXH SHU FRPPRQ VKDUH

$GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWYV IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQVH
HVWDWH KHOG DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW E

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



*ORVVDU\

7KH IROORZLQJ GHILQHV FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLV SUHVHQWDWLRQ

$%6UHIHUV WR DVVHW EDFNHG VHFXULWLHV

$GMXVWHG %RRNVOIWEKHP HDQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG %RRN 9DOXH 3H
$GMXVWHG ,QWH KHWWW,IQF PP QLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWHUH)
$GMXVWHG ,QWHUKDAMWWEKIHRNBQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWHUH
$GMXVWHG 1HW . QWKDWHWWH PHORHL QJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWH L

$IJHQFUHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWYV LQ RU REOLJDWLRQV EDFNHG E\ SRROV RI P
HQWHUSULVH T*6(U VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T)DQQLH ODHU RU WKH )H
WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T*LQQLH ODHU

$35 UHIHUV WR DQQXDO SHUFHQWDJH UDWH
$50V UHIHUV WR DGMXVWDEOH UDWH 50%6
$YHUDJH )LQDQRIOINM WRMWHDQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWHUHV

$YHUDJH .QWHUHVW (DIWEQAMXGHYVHWIVGHQWLDO ORDQV PXOWL IDPLO\ ORDQV DQG LQYHVWPHQW VHFXULWL
VHFXULWLHVY RZQHG E\ WKH &RPSDQ\ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV LV FDOFXODWHG EDVHG RQ WKH

$YHUDJH ,QWHUHVW %HDWLRPIOFXCEQAWHY LHVFK TXDUWHU EDVHG RQ WKH GDLO\ DYHUDJH RXWVWDQGLQJ ELC
DJUHHPHQWY UHVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V VHQLRU XQVHFXUHG QRWHVY DQG VXERUGLQDWHG
UHDO HVWDWH DV WKH &RPSDQ\ GRHVY QRW GLUHFWO\ LQFXU LQWHUHVW H[SHQVH RQ WKHVH OLDELOLWLHV W

%3/UHIHUV WR EXVLQHVV SXUSRVH ORDQV

%3/ %ULGHHHUV WR VKRUW WHUP EXVLQHVV SXUSRVH ORDQV FROODWHUDOL]HG E\ UHVLGHQWLDO SURSHUYV
SURSHUW\ IRU D SURILW

%3/ SHOQWHIBIUV WR EXVLQHVYV SXUSRVH ORDQV ZKLFK ILQDQFH RU UHILQDQFH QRQ RZQHU RFFXSLHG UHVLG
&DSLWDO $O0ORFDUIWLR® WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL] &DSLWDO $OORFDWLRQ

&'2 RU FROODWHUDOL]HG L@HFBWCRBEO GHEW. RMKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO ORDQV KHO
KHOG LQ VHFXULWL]IDWLRQ WUXVWV WKDW ZH FRQVROLGDWH RU FRQVROLGDWHG LQ RXU ILQDQFLDO VWDWHP

&0%6UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHYVY FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV
VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FF

&RPSDQ\ 5SHFRXUVH /HYHBBUHSEBYWNR WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQ
GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH UHSXUFK
SD\DEOH RQ UHDO HVWDWH DV WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

&RQVROLGDWHG 5HDMAHI(WWDWR 8RQVROLGDWHG 9,(V WKDW RZQ PXOWL IDPLO\ SURSHUWLHYV

&RQVROLGDWHHI U&7 WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRF
PRUWJDJH ORDQV Rl ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW

&RQVROLGDWHG 6UHIHUYVWR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO PRUWJDJH ORLEL
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

&RQVROLGDWUHIKBIBWYW WR YDULDEOH LQWHUHVW HQWLWLHYVY T9,(VU ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EI
VLIQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWYV RU D
WKDW WKH &RPSDQ\ FRQVROLGDWHYV LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLW|

&RUSRUDWH HHEWKBRRIGLQDWHG GHEHQWXUHY DQG VHQLRU XQVHFXUHG QRWHY FROOHFWLYHO\
'6&5 UHIHUV WR GHEW VHUYLFH FRYHUDJH UDWLR
(FRQRPLF SHWXD@QFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGH




*ORVVDU\

(FRQRPLF 5HWXUQ RQ $GMXVWHG OFKROND WBGXEHDVHG RQ WKH SHULRGLF FKDQJH LQ $GMXVWHG %RRN 9DOXH S
GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH GXULQJ WKH UHVSHFWLYH SHULRGV
.2V UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWL
PRUWJDJH ORDQV
-9 UHIHUV WR MRLQW YHQWXUH

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
_/7& UHIHUV WR ORDQ WR FRVW UDWLR

/7' UHIHUV WR OLIH WR GDWH UDWLR
/79 UHIHUV WR ORDQ WR YDOXH UDWLR

ODUNHW &DSLWINOWKHNRRYVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FOI
LQGLFDWHG

0%6UHIHUV WR PRUWJDJH EDFNHG VHFXULWLHV

OH]]DQLQH /HQ@GLBUY WR WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQ DQG PH]]DQLQH ORDQV WR HQWLWLHV WKDW
_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

1HW &DSUMBOV WR WKH QHW FDUU\LQJ YDOXH RI DVVHWY DQG OLDELOLWLHY UHODWHG WR D VWUDWHJ\

1HW ,QWHUHVKMDESWKBG®HDQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWHUHVW ,C
QRQ $JHQF\ 50PIBHHUV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ Rl WKH 8 6 *RYHUQPHQW RU *6(
2$6 UHIHUV WR RSWLRQ DGMXVWHG VSUHDG

363 UHIHUV WR SXUFKDVH DQG VDOH DJUHHPHQW

3RUWIROLR 5HFRXUVH UHHYSHUHDIHOIDWR RWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG
50%6UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMX
53/ UHIHUV WR SRROV Rl VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH O
6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU II
O0DH )JUHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGV EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGHG RULJLQ
ERUURZHU FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

~6) UHIHUV WR VLQJOH IDPLO\

_6)5 UHIHUV WR VLQJOH IDPLO\ UHQWDO SURSHUWLHV

6SHFLILHG BRROXGHV WKH &RPSDQ\ V $JHQF\ IL[HG UDWH 50%6 DQG $JHQF\ $50V

7RWDO ,QYHVWPHQM BRYWIRWKH FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH
7RWDO 3RUWIROLR /HWISUBYH GWW LRXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO &
1HW &DSLWDO DOORFDWHG WR WKH VWUDWHJ\

7RWDO 5DWH RY ¥®WWRNQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYL
8BQGHSUHFLDWHG (DBWQNQWYXH/RMDQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP8QGHSUHFLDWHG (DUQ
83% UHIHUV WR XQSDLG SULQFLSDO EDODQFH

:$ UHIHUV WR ZHLJKWHG DYHUDJH

:$/$ UHIHUV WR ZHLJKWHG DYHUDJH ORDQ DJH

'$5 UHIHUV WR ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV Rl WKH HQG Rl WKH SHULRG

<LHOG RQ $YHUDJH .QWHUKDW WKHPEDSVYHWMW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW
=9 6SUHDBIHUV WR JHUR YRODWLOLW\ VSUHDG




(QG 1RWHYV

o Ut H
h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6 WRENHWD&RELWDOLIDWLRQ LV FDOFXODWHG DV W
60L& H JLODQFLQJ RI 8QHQFXPEHUHG $VVHWV $GGLWLRQ
h ,E]EJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW @@m%g%’%\'ﬂwﬁgg&w%%%]t)o 'IL'RSQOE\VP:?W $YDLOD
soUEH D
h BDIH YV XVHG XQGHU OLFHQVH IURP 3RZHUSRLOW SUFENREPIMISLINL 05 VDo X or bR Gv 80 BYRE WS
SOLBH SSHOGL[Q T&DSLWDO $OORFDWLRQU
h ,E]BDJH V. XVHG XQGHU OLFHQVH IURP 3RZHUSRLQWR/RFN PDIHV
soLUEH I —

h ,PDJH. V. XVHG XQGHU OLEHQVH IURP 3RZHUSRLQW |
h 5HIHU WR $SSHQGL] &DSLWDO $OORFDWLRQ |} ENwOHdF & FUHD Ok &R KS Q
6O&ﬁiLWDO $OORFDWLRQ DQG 7RWDO ,QYHVWPHQW SRUWIRALR | |6 GxnnoBXx0PMABUUHQW TXDUWHU GL Y

h $YDLODEOH FOH/IXWDBIWBEHHUb LV FDOFXODWHG DV XQ WK, Ub

S
FDVK Rl bPLOGILHROVbPLO®IRRDVK KHOG E\ WKH &RP.
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHYV QR6V gf%%@%%%g%@R?ﬁ\ylwm'ﬁ?m';;mfufﬁfg?%
VDOH VHH $SSHQGL] O T&DSLWDO $OORFDWLRQU
h 7RWDO 1<07 LQYHVWPHQW DPRXQW RI SURSHUW\ KHO %v YHG, SUH FDOEXODWHG D\
FXUUHQWO\ XQGHU 36% UHSUHVHQWY WKH &RPSDO\ \%K H;;H v% - Dlv(é{JUDJH KD UHY R
WKH FRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW StJ SHU A Hird B2

SOIJ]EH h $YDLODEOH &DVK UHSUHVHQWY XQUHVWULFWHG FD

WKHWSHULR%V L%GLFDWHG OHVV FDVK KHOG E\ WKF
S

h 5HYROYLQJ &RQVXPHU &UHGLW 2ZQHG DQG 6HFEXBLWILIHGH A @& BYVRGALR Qv ORW LQ GLVSRVDO JUR
6DYLQJYV 5HODWLYH WR 3UH 3DQGHPLF 7UHQG Ge%vm VRXUFHG IURP 6W /RXLV

H
)5 (
P WY | RU 8QVHFXUHG 1RWHV DQG 6XER
QO%SQJH LQ &UHGLW $YDLODELOLW\ GDWD VRXUIPH%HI U%Voégag\ﬁl%wﬁ%bXWVWDQGLQJ ORWH EDODQFH

h_ 070 5HSR IgJHQF\ LOQFOXGHYV UHSXUFKDVH DJUHHPF
h $YDLODEOH FDVK LV FDOFXODWHG DKPXQ OHHRNQVU L F

G
bPLORUREDVK KHOG E\ WKH &RPSDQ\ V FRQVR}Q \Ogﬂ V@E%igggﬁ\ﬂl\?fe?lp\\/ﬁﬁéve WR IXQG WKH SXUFKDVH R

SURSHUWLHY QRW LQ GLVSRVDO JURXS KHOG IRU 'V, FbDUJL FDOOV XVHFGOi/(VGHIX(SSSVC(}EJ:KSDX\(JHFIES\L/JHHHRF
i
D

h )LQDQFLQJ RI XQHQFXPEHUHG DVVHWV UHSUHVHQWYRWEH W@\gpgsqzm%L BHG ORQ $JHOF\ 50%:
UHSXUFKDVH DJUHHPHQW DQG UHYROYHU VHEXUL e %Uq%%gv %qu:%v S HSXUEKDVE D
RIFDD I B8dY G WR IXQG WKH SX

&RPSDQ\ V UHVLGHQWLDO ORDQV LQYHVWPHQW
UHQWDO SUR SEHHSWHIREBIV R |

h $GGLWLRQDO ILQDQFLQJ RI XQGHU OHYHUHG Dng WY WlH]il? Q/\bg %Féé(o/g" WgLGVC'LVDUVcC/éGHSW[
DGGLWLRQDO ILQDQFLQJ DYDLODEOH IRU UHWL \% s &\L PL"b - ]DPRx (\QN)RS
VHEXULWLHY DQG &'2V UHSXUFKDVHG IURP UHVLG P oy i R RWLERGWRDQ Q
XQGHU WKH &RPSDQ\V FXUUHQW UHSXUFKDVWHS® D%W%%Ql’be\ﬁ VIpYHRYHVHQWV XQUHVWULFWHG FD

6HSWHPEHUD WKH SHULRGV LQGLFDWHG OHVV FDVK KHOG E\ WKF
PXOWL IDPLO\ SURSHUWLHV QRW LQ GLVSRVDO JUR

R|_(PVFRPPR VWRFN DQG WKH VKDUH SULFH RI WKH §
S



(QG 1RWHYV

60 LalH h 7RWDO 3RUWIROLR /HYHUDJH 5DWLR UHSUHVHQ\V

h 2WKHU ,QYHVWPHQWY LQFOXGH DQ HTXLW\ LQYHVWPH‘({)*VP\/B?S%FLB< i W WHHPSAW TLQDQFLQJI SOXV UHVL
RULJLQDWHY UHVLGHQWLDO ORDQV E\ WKH &RPSDQ\ UHODWHG WR WKH VWUDWHJ\ G

h 3BRUWIROLR $VVHW DPRXQWV IRU %3/ %ULGJH 53/ 3HLF|E?2%LPV\{39 FROGRFRYAGC WR WKH VWUDWHJ\
5HQWDO 1RQ $JHQF\ 50%6 OH]]DQLQH /HQGLQJ &00/!96&@%':(%< Do bfsQ RI SBRUWIROLR 5HFRXUVH /HYHUD
DQG 2WKHU ,QYHVWPHQWY UHSUHVHQW WKH IDLU YDOXH R RMIK4R UV HWRIHVSRWLR IRU %3/ DQG 53/ VV

6HSWHPEHUD VHFXULWLHV UHSXUFKDVHG IURP UHVLGHQWLDO
h 3BRUWIROLR $VVHW DPRXQW IRU 6)5 UHSUHVHQWYV WRHW%HWDéHS)U&#P@\ﬁHWW%%%HKR'?XSRQ IRU 53/ 6WU
WKH UHDO HVW D BHS DVAPHEWU DV R %ULGJH 6WUDWHJ\ %3/ 5HQWDO 6WUDWHJ\ DQG

h -RLQW 9HQWXUH (TXLW\ 3RUWIROLR $VVHW DPRXQW URYWYRBWHIWYHpKH YRGWpWKK, ZHLIKWHG DYHUDJH
QHW HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG DQG xcg v RELBING & WXV H 3P FRXSRQ UDWH i
DSDUWPHQW SURGHSIWH FEHDW RAIHIHU WR $SSHQGL] HOG BMIWHPEHUD
5HFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ ,QYHWWPHHUWA HI kTP D R&IH 8D ISP WH IV %3/ SHQWDO 6W!
EUHDNRXW 3HUIRUPLQJ /RDQ 6WUDWHJI\ UHSUHVHQWYV WKH |

h $YDLODEOH FDVK LV FDOFXODWHG DHP XQMHRWULFWHE FERWR} YDOXH IRU UHVLGEIQSWLIBREBRDQV KHO

bPLO®RIRF®VK KHOG E\ WKH &RPSDQ\ V FRQVROLGDWHG, PADIWiY WEHY\H VWUDWHJILHV LV FDOFXODWF
SURSHUWLHV QRW LQ GLVSRVDO JURXS KHOG IRU VDORXUUHQW SURSHUW\ YDOXH DYDLODEOH $YHUD.

60 LdH 6WUDWHJI\ UHSUHVHQWY WKH ZHLJKWHG DYHUDJ
h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6""@?\}?5)58/%&%%?_6033’\/&% é\LLUQ\J,V\éVHKHDSPSDJLD'T_é%g%%QE
soilaH REWDLQHG IRU WKH PRUWJDJH ORDQ RQO\ DSSC
h BRUWIROLR $FTXLVLWLRQV UHSUHVHQW WKH FRVW RI DY ¥H @ ¥ PFTRGHH® E\ WKH

&RPSDQ\ GXULQJ WKH SHULRGV SUHVHQWHG h $YHUDJH ),&2 DQG $YHUDJH /79 IRU $JHQF\ 50%6
60 LUGIH UHSUHVHQW WKH ZHLJKWHG DYHUDJH ERUURZHL

h 7TRWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWDO D@8 LUK K¥® DPVWHRO IHBEBRBYOHR W YDOXH RI WKH XQ
DPRXQWV GHULYHG IURP WKH LQYHVWPHQW SRUWIRO IR HFPIUUMLAR 3 IO S PR & KHHWRVW UHFHQW GDWD
&RPSDQ\ FDSLWDO DOHOR¥FBRMEHIUDV5RIHU WR $SSHQGL[%ORRPEHUJ $YHUDJH &RXSRQ IRU $JHQF\ 50%6

&DSLWDO $OORFDWLRQ IRU D GHWDLOHG EUHDNRXW HS UHRWHDQV VQW K MWRHQMAWHG DYHUDJH FRXSRQ
3RUWIROLR 7RWDO &DSLWDO DQG 1HW &DSLWDO 3RROV $YHUDJH ),&2 $YHUDJH /79 DQG $YHUDJ}

h $VVHW 9DOXH IRU %3/ %ULGJH %3/ 5HQWDO 3HUIRUPKQHQRDRO%B/GRIGRW\LQFOXGH $JHQF\ ,2V
50%6 DQG 1RQ $JHQF\ 50%6 VWUDWHJILHY UHSUHVHQWSWKUDPHUY XD OKHHRDWKIH79 DQG $YHUDJH &RXSR
DVVHWWBSYWHPEHUb $VVHW 9DOXH IRU 6)5 UHSUHVHQ$NW QWK H 626 8VVWUDWHJI\ UHSUHVHQW WKH ZHLJKV
GHSUHFLDWHG YDOXH RI WKH 6HBEDMOHREWDWH DVVHWY BPRNURIRZHU ),&2 VFRUH ZHLJKWHG DYHUDJH ORD

I $VVHW 9DOXH DQG IIHRQ DY QWDEOPREO XGH &RQVROLGDWMHIAKWHG DYHUDJH FRXSRQ UDWH RI WKH XQGH
6/67 VHFXULWLHY RZQHG E\ WKH &RPSDHRPALOONLRQ@ IDLBARQORE LKSIDWH G H 567 HIP\E RW b
DQG RWKHU QRQ $JHQF\ 50%6 ZLWWPK@OILIRQ YDOXH RI

h 3BRUWIROLR 5HFR XUV H HBSYWHWVHIWHBWD RXWVWDQGLQJ UHFRXUVH
UHSXUFKDVH DJUHHPHQW ILQDQFLQJ UHODWHG WR WKH VWUDWHJ\ GLYLGHG E\ WKH
QHW FDSLWDO DOORFDWHG WR WKH VWUDWHJ\



(QG 1RWHYV

h :$/$ UHSUHVHQWYVY WKH ZHLJKWHG DYHUDJH OR
60 LclH FROODWHUDO RI 6SHBEHISWBPERR®V DV RI
h =9 6SUHDGY DW LQGLFDWHG FRXSRQ SHUFHQWDJHV VRXUFHEL IUREG JRIRR PBEHIDNGRZQ SHUFHQWDJHV D
h 1<07 $JHQF\ 50%6 +ROGLQJV DQG 1<07 5HFHQW $JHQF\ 50Kél DRIOBHQOOWH IDLU YDOXH RI HDFK FODVVLII
UHSUHVHQW WKH IDLU YDOXH RI $JHQF\ 50%6 SXUFKDVHGHISQVHP EBIW R |

6HSWHPEHUD h 6SHFLILHG 3RRO E\ &RXSRQ SHUFHQWDJHV DU}
h $JHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGY VRXUFHG IURP BJORRPEWHIIDLU YDOXH RI HDFK FODVVLILFDW
60 UdaH 6HSWHPEHUD
h ODUNHW YDOXH UHSUHVHQWY WKH IDLU YDOXH RI WKHG_@J:@@F\ 50%6 VWUDWHJ\

SRUWIROBRSDWHREHUb h 7TRWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSL!
h $YHUDJH &RXSRQ UHSUHVHQWY WKH ZHLJKWHG DYHUDJHPRRXEGWY GbW HYRIGS biROFFWKH LQYHVWPHQW SR

50%6 DGHRSWHPEHUD QHW &RPSDQ\ FDSLWD @& HSWOHRFEBMUHG THM HRU W R
60 UaH $SSHQGL] &DSLWDO $OORFDWLRQ IRU D GHW

h 83% UHSUHVHQWY WKH LQWHUHVW EHDULQJ EDODQFH Rt WK WEBHRQY FIYW RS PRV HARAWDO &DSLWDO D

SRUWIROBRSWHREHUb $YHUDJH ),&2 DQG $YHUDJH &RRSRQYHW 9DOXH IRU OH]IDQLQH /HQGLQJ LQYHVW
UHSUHVHQW WKH ZHLJKWHG DYHUDJH ERUURZHU ),&2 VFRRXHQRH MKHk®¥EBYWPHQWYV
DYHUDJH JURVYV FRXSRQ UDWH IRU ORDQV ZLWKLQ WKHA $%8YHW SOLKHWRY Wi W @b@W XUH (TXLW\ LQY
ZHUH KHOGHBWRPEHUD &RPSDQ\ V QHW HTXLW\ LOYHVWPHQW LQ FRQV
h /7' 83% ,QYHVWHG LQFOXGHV OLIH WR GDWH SXUFKDVHGXREWRYROWCEMHA FXOWL IDPLO\ DSDUWPHQW
EDODQFHYV DQG OLIH WR GDWH IXQGHG LQWHUHVW EHDUYIHRED 6 EDFNF RAFWXUHPWERQ RI -RLQW 9HQW)
%ULGJH VWUDWHJI\ D HWDLOHG EUHDNRXW
h $YHUDJH /7$59 UHSUHVHQWYVY WKH ZHLJKWHG DYHUDJHW AGHUEDIHFREBWRE SYHYPIH SGMXVWHG /79 RI |
WKH PD[LPXP ORDQ DPRXQW DQG RULJLQDO DIWHU UHSDHQUYHNWXH QWY WRHUHYSH RN Wod! ZHLIKWHG DY
RU EURNHU SULFH RSLQLRQ REWDLQHG IRU WKH PRUWJIPIHHERP FREBL DS ATEDEGFHOXVLYH RI WKH HYV
IRU ORDQV ZLWK UHKDE FRPSRQHQW HISHQGLWXUH EXGJHW DW RULJLQDWLRQ RI W
h $YHUDJH /7& UHSUHVHQWY WKH ZHLJKWHG DYHUDJH /7& £HOFXoW W EESWEBEAL 4
LQLWLDO ORDQ DPRXQW DW RULJLQDWLRQ H[FOXVLYH RBIYDEDP & ERW XSGR VPAWHURKkBH]IIDQLQH /HQGLQJ
HVFURZYVY DQG RWKHU HVFURZV RU RWKHU DPRXQWV QRW Tk oW dGWRY WK RIERYRWAHRP ¥ I/G XSRQ WKH X
FORVLQJ DQG LQLWLDO FRVW EDVLV ,QLWLDO FRVW EDRYY FRRWY Rc- W R xR KM HHUUHG
FRVW IRU QRQ UH ILQDQFHG ORDQV RU WKH DV LV YDOXBHRWHPHEHYSDQFHG ORDQV
h 2ULJLQDO 7HUP UHSUHVHQWYV WKH ZHLJKWHG DYHUDJA RYHYIHo ek piyQw HY P! Yo HVKGM XVWHG /79 IRU
%3/ ULGJH SRUSBHBOHP BNVUR I LQYHVWPHQWY UHSUHVHQW WKH ZHLJKWHG DY

h :$/$ UHSUHVHQWY WKH ZHLJKWHG DYHUDJH ORDQ DJH RIERKYXH¥EY & Rl dYKH HYWLPDWHG FDSLWDO H[SF
SRUWIROERSYWHRE HUb RULJILODWLRQ RI WKH XQGHUO\LQJ SURSHUWL

h "4 UHIHUV WR ORDQV JUHDWHU WKDQ GD\V GHOLQTSHSWHPEHUD

h &DVK FROOHFWLRQV DV SHUFHQWDJH Rl PRQWKO\ VFKW—!@% i%)\%clg %@M%E&@gﬁgﬂi XLV\\’/"'}I\}-%THUVP
DV WKH TXRWLHQW RI DJJUHJDWH FRXSRQ LQWHUHVW L Go bW B
H[WHQVLRQ IHHV FROOHFWHG IURP %3/ %ULGJH ERUURZHUV LQ WKH SHULRGYV
SUHVHQWHG DQG DJJUHJDWH FRXSRQ DFFUXDO FDOFXODWHG XVLQJ WKH RXWVWDQGLQJ
LQWHUHVW EHDULQJ EDODQFH DQG WKH FRQWUDFWXDO QRWH UDWH RI %3/ %ULGJH ORDQV
IRU WKH SHULRGYV SUHVHQWHG

o
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(QG 1RWHYV

6 0 LalH
i $VVHW YDOXH UHSUHVHQWYVY WKH IDLU YDOXH RI oHgmUEIMOH /HQGLQJ LQYHVWPHQWYV DV
RIEHSWHPEHUD i 2XWVWDQGLQJ VKDUHV XVHG WR FDOFXODWH ER

h $QQXDOL]JHG UHQW JURZWK UDWH LV FDOFXODWHG D$OWMKXKYWHIBUBBRN QRABKDISHG FRPPRQ VKDUH IRU

PRQWKO\ FKDQJH LQ SHU XQLW UHQW IRU WKH XQGH 6ESWHPEHUSIHDWH.HY RI OH]]DQLQH

/[HQGLQJ LQYHVWPHQWY IRU WKH SHULRGY SUHVHQWHREBPPRQ VWRFN LVVXDQFH QHW LQFOXGHV DPRU
i )XOO \HDU SD\RII SHUFHQWDJH RI OH]]DQLQH /HQ GIRPIS HRWHMWLRHQ W V

FDOFXODWHG DV WKH TXRWLHQW RI DJJUHJDWH O RRXQWYV UHGHHPHG LQ

DQG WKH WRWDO ORDQ DPRXQW RI WKH OH]]IDQLQHKWHRGIPR ¥ SRVMWGEROIBHRIQO-DFMMPAH IURP 3RZHUSRLQ

DQQXDOL]JHG SD\RIl SHUFHQWDJH RI OH]]DQLQH /HQGLQJ

,QYHVWPHQWY FDOFXODWHG DV WKH DQQXDOL]JHG TXRWLHQW RI DJJUHJDWH ORDQ

DPRXQWYVY UHGHHPHG EHWZHHQ 6BQWBPEHUb DQG

DQG WKH WRWDO ORDQ DPRXQW RI WKH OH]]DQLQH /HQGLQJ SRUWIROLR RQ -DQXDU\

h %HJLQQOLQJ %DODQFH DQG $GGLWLRQV UHSUHVHQW WKH DJJUHJDWH LQYHVWPHQW
DPRXQW DV RI WKH EHJLQQLQJ RI HDFK SHULRG SUHVHQWHG DQG WKH DJJUHJDWH
OHZ LQYHVWPHQW DPRXQW DGGHG GXULQJ WKH SHULRGV SUHVHQWHG

h $YHUDJH $QQXDOL]JHG 3D\RIl 5DWH LV FDOFXODWHG DV WKH DQQXDOL]JHG DYHUDJH RI
WKH TXRWLHQW RI DJJUHJDWH ORDQ DPRXQWV UHGHHPHG LQ HDFK SHULRG
SUHVHQWHG DQG WKH WRWDO ORDQ DPRXQW RI WKH OH]]DQLQH /HQGLQJ SRUWIROLR DV
RI WKH EHJLQQLQJ Rl HDFK SHULRG SUHVHQWHG

6 0 LLclH

h $QQXDOL]HG UHQW JURZWK UDWH LV FDOFXODWHG DV WKH DYHUDJH DQQXDOL]HG
PROQWKO\ FKDQJH LQ SHU XQLW UHQW IRU WKH XQGHUO\LQJ SURSHUWLHV RI -RLQW
9HQWXUH (TXLW\ LQYHVWPHQWY IRU WKH SHULRGY SUHVHQWHG

h 1<07 (TXLW\ %DVLY UHSUHVHQWY WKH &RPSDQ\ V QHW HTXLW\ LQYHVWPHQW LQ
FRQVROLGDWHG DQG XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW SURSHUWLHV LQ
GLVSRVDO JURXS KH®G SRW VDM DV R

h $SGMXVWHG /79 UHSUHVHQWYV WKH /79 LQFOXVLYH RI WKH HYWLPDWHG FDSLWDO
H[SHQGLWXUH EXGJHW DW RULJLQDWLRQ RI WKH XQGHUO\LQJ SURSHUWLHV DV RI
6HSWHPEHUD

6 0 LLalH

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRFN ,PDJH

6 0 LLclH

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRFN ,PDJH

6OLGH

h 8QUHDOL]HG JDLQV ORVVHV RQ &RQVROLGDWHG 6/67 LQFOXGHV XQUHDOL]HG JDLQV
ORVVHV RQ WKH UHVLGHQWLDO ORDQV KHOG LQ &RQVROLGDWHG 6/67 DQG XQUHDOL]HG
JDLQV ORVVHV RQ WKH &'2V LVVXHG E\ &RQVROLGDWHG 6/67 DQG QRW RZQHG E\

WKH &RPSDQ\



&DSLWDO $OORFDWLRQ

$W 6HSWHPEHU 'ROODU $PRXQWYV LQ 7KRX8DQBWH )DPLOXOWL )DPLEBHSRYPD 7RWDO
5HVLGHQWLDO ORDQV P P
&RQVROLGDWHG 6/67 &'2V p p
,QYHVWPHQW VHFEXULWLHV DYDLODEOH IRU VDOH P

0XOWL IDPLO\ ORDQV p P

(TXLW\ LQYHVWPHQWV p

(TXLW\ LQYHVWPHQWYVY LQ FRQVROLGDWHG PXOWL IDPLO\ SBRSHUWLHV p

(TXLW\ LQYHVWPHQWYV LQ GLVSRVDO JURXS KHOG IRU VDOHP P

6LQJOH IDPLO\ UHQWDO SURSHUWLHYV P p

7TRWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

5HSXUFKDVH DJUHHPHQWYV P P
5HVLGHQWLDO ORDQ VHEXULWL]DWLRQ &'2V P P
BHQLRU XQVHFXUHG QRWHYV p =
6XERUGLQDWHG GHEHQWXUHV P P

P

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LOQWHUHVW WR HVWLPDWHG
UHGHPSWLRQ YDOXH P P

2WKHU

1HW &RPSDQ\ FDSLWDO DOORFDWHG

&RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR [
SRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR [

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHY KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHILFLDL
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\RY FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG 6/6
VKHHWVbDV UHVLGHQWLDO ORDQV DW IDLU YDOXH DQG FROODWHUDOL]HG GHEW 6RESOWH P RHRIDZD D \® LI B LW H® GWRH WIOHU
50%6 FRPSULVHG RI ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V LVVXHGPE\OWKRQ/HFXULWL]DWLRQ ZL
5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHV WKDW DUH QRW
LQYHVWPHQWYV LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSD(
SHFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ ,QYHVWPHQWYV

,QFOXGHV ERWK XQFRQVROLGDWHG DQG FRQVROLGDWHG HTXLW\ LQYHVWPHQWY LQ PXOWL IDPLO\ SURSHUWLHV WKDW
LOYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHYV DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSD(
5HFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ ,QYHVWPHQWYV

(IFOXGHV FDVK LQ WKH PPRAQRORILQ WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSH
GLVSRVDO JURXS KHOG IRU VDOH 5HVWULFWHG FDVK LV LQFOXGHG LQ WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG E
5HSUHVHQWYV WKH &RPSDQ\ V WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG
WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH PH 6 XOURARGDWRIOD GIDMHPGH 6 V8 71 L8O D\Q PIPRX Q WR RQ WWRD |
PLOOWRYLGHQWLDO ORDQ VHFXULWL]D\LR @IERRDWV DPRIXDIHMISDVREOH RQ UHDO H P IMDORIR QVKRX @QWIHOQ RMRUHFRXUVH GH|
5HSUHVHQWY WKH &RPSDQ\ V RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSD




SHFRQFLOLDWLRQ RI -RLQW 9HQWXUH (

'ROODU $PRXQWV LQ 7TKRXVDQGV

&DVK DQG FDVK HTXLYDOHQWYV

5HDO HVWDWH QHW

$VVHWV Rl GLVSRVDO JURXS KHOG IRU VDOH

2WKHU DVVHWYV

7TRWDO DVVHWYV

ORUWJDJHV SD\DEOH RQ UHDO HVWDWH QHW
/ILDELOLWLHV RI GLVSRVDO JURXS KHOG IRU VDOH

2WKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V
/HVV &XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW WR HVWLPDWHG UH{¢
1RQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V

1RQ FROQWUROOLQJ LQWHUHVW LQ GLVSRVDO JURXS KHOG IRU VDOH

1HW (TXLW\ ,QYHVWPHQW LQ -RLQW 9HQWXUHYV

7KH &RPSDQ\ V QHW HTXLW\ LQYHV VPR BORRRIQW HTWVWRILQYHVWPHQWY LQ FRQVROLGDWHG PXOWL Il
PLOORRQHW HTXLW\ LQYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH
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