


7KLYV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDIH
ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWX!
EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDQ
,] D FKDQJH RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWY RI RSHUDWLH
VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWV WR YDU\ IUR
FKDQJHV LQ LOQWHUHVW UDWHY DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWY LQFOXGLQJ QHJDWLYH
FUHGLW VSUHDGV FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLMIYHRED @ KHR GDoN L PD.GVQ LRI GADKH  PUDHUGNGHLWY
FKDQJHV LQ SUHSD\PHQW UDWHYV RQ WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHFX
RXU DVVHWY RXU DELOLW\ WR LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWYV LQFOXGLQJ DVVH)
FRXQWHUSDUWLHY DQG RXU DELOLW\ WR ERUURZ WR ILQDQFH RXU DVVHWY DQG WKH WHUPV WKHUHF
DITHFWLQJ RXU EXVLQHVV LQFOXGLQJ DFWLRQV WKDW PD\ EH WDNHQ WR FRQWDLQ RU DGGUHVV WK
VWRFNKROGHUV LQ WKH IXWXUH RXU DELOLW\ WR PDLQWDLQ RXU TXDOLILFDWLRQ DV D 5(,7 IRU IHGH
,QYHVWPHQW &RPSDQ\ $FW RI DV DPHQGHG ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHDO HVWD
WKH DYDLODELOLW\ RI LQYHVWPHQW RSSRUWXQLWLHY DQG WKH FRQGLWLRQV LQ WKH PDUNHW IRU ¢
VWUXFWXUHG PXOWL IDPLO\ LQYHVWPHQWY DQG RWKHU PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG F
HFRQRPLF HIITHFWV RI &29,' DQG WKH LPSDFW RI &29,' RQ XV RXU RSHUDWLRQV DQG RXU SHUVRQC

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHYVY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEHC(
WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLR(
&RPPLVVLRQ 26(&® XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW:-
SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZH PDNH $00 IRUZDUG ORRNLQJ VWDWHPHQWYV
DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH HYHQWYV RU KRZ WKH\ PD\ DIITHFW X\
UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH H

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $
LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXSS

4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW 5HIHUHQFHV WR 2WKH &RPSDC
WRIJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH F
IRU DGGLWLRQDO LPSRUWDQW GLVFORVX 7KLUG TXDUWHU JLODQFLDO 7DEOHV DQG UHODWRG LQIRU
SUHVV UHOHDVH SRVWHG RQ WKH &RPSDQ\pvV ZHEVLWH DW KWWS ZZZ Q\PWUXVW FRP XQGHU WKH



ODQDIJHPHQW 8SGDWH

7KH &RPSDQ\ FRQWLQXHG WR GHOLYHU VROLG UHVXOWV LQ WKH WKL
FRPSUHKHQVLYH HDUQLQJV SHU VKDUH RI 7KH QXPEHUV IRU WK
RQH WLPH FKDUJHV LQFOXGLQJ PLOOLRQ LQ H[SHQVHV UHODWHG
VWRFN ZKLFK ZDV UHILQDQFHG LQWR D BHULHV ) SUHIHUUHG V\
$GGLARY LQ $XIJXVW ZH FDOOHG D UHVLGHQWLDO VHFXULWL]DW
RI GHIHUUHG GHEWKIHV QRDQFSIRRRV WYY UHILQDQFHG LQWR D QHZ VHFX
FRVW RI GHEW E\ D EDURN PSIRA B O\WV R : ARRY\S HERBKH . RPSDQ\pV FRVW F
VXEVHTXHQW VWUXFWXUHG W U DSRADLAMLYARDY P SDERMQUVI R Q DAL O KDYk

° 6WHYHQ O0XRPDUPDQ DQG &KLHI ([HFXWLYH 2IILFHU

‘H FROWLQXH WR EH GLOLJHQW ZLWK RXU SRUWIROLR JURZWK E\ I
DYDLODEOH GXH WR RSHUDWKRYBCG-RR®ISW H KA ADH) FOHSIMWRRUW KH & RP ST
OLTXLGLW\ WR EXLOG RXU SRUWIROLR ZLWK ORZ XWLOL]J]DWLRQ RI OH
IRU WKH &RPSDQ\ WR GULYH HDUQLQJV ZKLOH SURWHFWLQJ ERRN YDC

° .DVRQ 6HBUBQRGHQW









1HZ <RUN ORUWJDJH 7UXVW ,QRV IB&USDOLHOWVWDWH LQYHVWPHQW DVIIXWWO $OORFDWLR
25(,7% IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVW
ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH UHODWBHGLYIL@QU DRMPDRPWO\)CHYZFHKANMOWL |
UHVLGHQWLDO DVVHWV 2XU REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULE
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D FRPELQDWLRQ RI QH
PDUJLQ DQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWP
LQFOXGHY FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV

DWLRQ

HV DQG &KDUORWWAH /RFDWLRQV

/IRV $QJHOH®KDUORWWHZ <RUN
QDIJHPHQW ([SHUWLVH




JLQDQF
3BHUIRUPI

L QYHVW
$SFWLYL

ILTXLGL

JLQDQFL

(DUQLQJV SHU VKDUH

&RPSUHKHQVLYH HDUQLQJV SHU VKDUH
%RRN YDOXH SHU VKDUH RI
$FKLHYHG4XDUWHR@RPLF 5HWXUQ

'"HFODUHG WKLUG TXDUWHU FRPBPRQVKWRBHN GLYLG
&RPPRQ VWRFN GLYLGN®&GBUHHIOUGARH DV RI
4XDUWHUO\ 7TRWDO 5DWHHRUSW R/ XDD\QHRTRWDO 5D W

s HQG R

H RI 51

3XUFKDVHG UHVLGH@®WDIMEERPRY $BHQF\ 5P BOIR
&ORVH®LOMIRRXOWL IDPLO\ MRLQW YHQWXUH DQ
BROG QRQ $JHQF\ 50%6 DQG &0% B LUROLRURFHHGYV
BROG UHVLGHQWLDO ORMDL@WLR®Y SURFHHGV RI

UQ
5 PH]]D

SHGHH® PLO®LREHEW UHODWHG WR DQ 53/ VWUD

LVNG PLO®ILREWEW RXJE3D WMEADWHJI\ ORDQ VHFX

ORZHULQJ WKH EBXSRQ E\

,VVXHGPLOOLKDUHYV RI 6HULHV ) )L[HG WR )OR

IRU QHW SURFPHG®IQRRQ O\ UHGHHPHG BHULHV

IRU PLOODRQ@HUERWWKEHSV
ELORLRQHQFXPEHUHBLDWIRMMUHVWULFWHG F

WHJ\ O
ULWL]D

DWLQJ
& 3UH

DV K




)LQDQFLDO
6XPPDU)

/KLUG 4XDUWHU




(DUQLQJV 3HU 6KDUH 'LYLGHQG 3HU 6KDUH I1HW . QWHUHVW 0DUJLQ
%DVLF &RPSUHKHQVLYH 4 'LYLGHQG

(DUQLQJ

ANSAINIRAB) 3| FH WR %RRN (FRORPLF 5HWXUQ RQ %RRN 9DOXH
ODUNHW S0RRN 9DONMHFH %RRN ORQWKYV (QGHG

7RWDO 3RUWIROLR 6LIH.OQOYHVWPHQW $OORFDWLRIHOG RQ $YJ . QWHUHVW (D

7TRWDO ,QYHVWPHQW 3RUWIROLR
%

% 6)

SRUWIRGE

2WK
% 2WKH

7RWDO /HYHUDJH 5DWIBRUWIROLR /HYHUDJH SFWLRRUWIROLR JLQDQFLQ

JLQDQF




'ROODU DPRXQWYV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD 4

,QYHVWPHQW $FWLYLW\

$FTXLVLWLRQV

6DOHYV

BUHSD\PHQWY DQG 5HGHPSWLRQV
IHW ,QYHVWPHQW $FWLYLW\

1HW ,QFRPH $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

&RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

%RRN 9DOXH 3HU 6KDUH DW (QG RI BHULRG




7TKLUG 4XDUWHU 3URILW [/RV

'ROODU DPRXQWYV LQ PLOOLRQV H[FHSW SHU

1RQ ,QWHUHVW ,QFRPH LQ PL(

1HW ,QWHUHVW ,QFRPH SHDOL]HG *DLQV
8QUHDOL]HG *DLQV
1RQ ,QWHUHVW ,QFRPH 3UHIHUUHG 5HWXUQ RQ OH]IDQLQH /HQGLG

,QFRPH IURP 2SHUDWLQJ|5HDO (VWDWH
7TRWDO 1HW ,QWHUHVW ,QFRPH 1R , Q WhH\IH Y W

,QFRPH 7RWDO 1RQ ,QWHUHVW ,QFRPH

*HQHUDO $GPLQLVWUDWLYH ([SHQVHYV

,QFOXGHG LQ 1RQ ,QWHBH@WLPRQJE\*NM@ IWR
([SHQVHY 5 HODWHG WR 2SHUDWLQJ 5HD 3UHIHUUHG 5HWXUQ RQ OH]]DQLQH /HQGL
ZRXEB LQFOXGHG LQ QHW PDHSKQ|G®DQG FR
WKH LQYHVWPHQWYV TXDOLILHG IRU ORD
SBRUWIROLR 2SHUDWLQJ ([SHQVHYV XQGHU *$$3

1HW ,QFRPH $WWULEXWDEOH WR &RPSDQ\

JUHIHUUHG 6WRFN 'LYLGHQGY DQG 5HGHPSWLRQ
&KDUJH

1HW ,QFRPH $WWULEXWDEOH WR &RPPRQ
6WRFNKROGHUYV




ODUNHW
o6WUDWHJ\ 8



ODUNHW 7UHQ

8 6 +RXVLQJ 6XSSO\ "

$W OHDVW PLOOLRQ Q

PHHW HVWLPDWHG KRXVLYQ

%XLOGHUV IDFH VXSSO\
ZLWK KLJKHU ODERU FRYV,
GHSUHVVHG

H

H

W

ILFLW %ULGJH /HQGLQJ

£ XQLWY. DUH. QHHGHS
3 cuPREEY R VRRGW W Hup

RQV WOHERRsHREWY WR
V NHHPRQWKYHZ vxsso)\

6WUDWHJ\

/79 DW FRVW

2ULJLQDWRU /LTXLGL

ZDV D UHFRUG \HD
RULJLQDWLRQV 7
&ROODSVLQJ 3ULPDU\ 6H
UDWH VSUHDG DGGLQJ
RULJLQDWRUYV

W

U

[=
O

\ 6WUDLQ 6 ' ODUNHW

'RUGELY9 R0 sxuFkDvLOI "W
RQGD%'Y”W:RVMV\/J%W GHHS GLVH
LTXLGQ‘WT\X'S%HM\/%LHX\QQHOLY

/79 DIWHU UHSDLU

: $ FRXSRQ

GLVFRXQW

UDWH

:$ SXUFKDVH SULFH

8 6 'RPHVWLF OLJUDWLUR

$FFHOHUDWLRQ RI SUH &
WUHQGV IURP WKH :HVW
VXSSO\ PDUNHWY ORFDW
6RXWKHDVW

2
1
H

Q 7TUHQXGHWL )DPLO\N 2ULJLQ

D, SRPRKODODWIFRHDGLQI DQG -9
RUW K i ROW Wi AMLOWKWPDUNHW V
G LQVWRBWHRMWIKY PRVW DFXW

RI SRUWIRO
LQ 6 6(

Rl SURSHUV
ORZ PLG ULVH
ODMRULW\ ORFI
VHFRQGDU\ PDU

LR ORFEL

LHV DU

DWHG L (
NHWV




6WUDWHJ\ )RU 6 XVWDLQDEOH (DU

YRFXV

1<07 VHHNV LQYHVWPHQW RSSRUW
WKH &RPSDQ\ ILQGV D FRPSHWLW
RSHUDWLRQDO EDUULHUV WR HQW,L

6DI1HW\

1<07 IRFXVHV RQ PDUNHWV ZKHU
DGMXVWHG DVVHW UHWXUQV DUH [
KROGLQJ VWUDWHJ\ RU WKURXJK
PDUNHW ILQDQFLQJ DUUDQJHPHQW

([HEXWLRQ
1<07 H[HFXWHV D ORZ OHYHUHG FU
PXOWL IDPLO\ DQG VLQJOH IDPLO
SRUWIROLRY WKURXJK SURSULHWE
ZKHUH PLG WHHQV UHWXUQV DUF
GHSOR\HG

QV



6WUDWHJI\ IRU 6XVWDLQDEOH )LQD 4XDUWHUO\ SRUWIROLR J)LQDQFLQJ
'ROODU DPRXQANV LQ PLOOLRQV

6WUDWHJ\ 3RUWIROLR /HYHUDJH 5DWLR

&RQWLQXH WR SULPDULO\ IRFXV RQ LOusmm WP iV "saam ' em
&86,3 VHFXULWLHV WKDW GR QRW UHO\ RQ VKRUW WHUP FDOODEOH
PDUN WR PDUNHW OHYHUDJH WR JHQHUDWH DWWUDFWLYH UHWXUQV

*URZWK

1<07 SXUVXHV D SURSULHWDU\ DVVHW VRXUFLQJ DSSURDFK WR
ORFN LQ LQYHVWPHQW SLSHOLQHV ZLWK SURYHQ FRXQWHUSDUWLHYV
ZLWKLQ WKH PXOWL IDPLO\ DQG VLQJOH IDPLO\ FUHGLW VHFWRUV
$ORQIJVLGH WKH XQHQFXPEHUHG SRUWIROLR DQG XQUHVWULFWHG
FDVK 1<07 FDQ RUJDQLFDOO\ JURZ WKH EDODQFH VKHHW

JHYHUDJH
5HGXFHG 070 UHSR E\ VLQFH £\
IRFXVLQJ RQ VHFXULWL]DWLRQ ILQDQFLQJ

B o070 54sB] 1rRQ 070 5sHERR6HFXULWL]DWLRQ )LQDQF

S8QHQFXPEHUH®D VK



'ROODU DPRXQWV LQ PLOOLRQV

7TRWDO ,QYHVWPHFW BRW /ORLD R

$VVHW 9DIXM & DS L3IRBOWIROLR/RDQ .H\ &KDUDFWHULVWLFV
&RUH 6WUDWEXIE 6HFWRU /HYHUDJH &XUUHQW (QYLUR
spWLRSYJ )., &28$YJ /798Y] &RXSRQ

$t6WURQJ +3$ JURZWK FRQWLQXHV \

$6HDVRQHG UH SHUIRUPLQJ ERUURZHU HTXLW\ OHDGLQJ WR L
PEUWJDJH ORDQV ERUURZHU FUHGLW

53/ GWUDWH SHUIRUPLQJ [ $/RZ UDWH HQYLURQPHQW DOORZV
PRUWJDJH ORDQV ORDQV SXUFKDVHG DW D GHHS GL

UHILQDQFH DW SDU

F+RXVLQJ VKRUWDJH DQG PDUNHW
QHZHU KRXVLQJ VWRFN SURYLGH I
9 GJH ORDQV EDFNGURS IRU EULGJH ORDQ DFWI

0
%3/ GWUDV\éﬁthJH Z 5HKDE ORDQV 1% RUURZHUV DUH EHFRPLQJ ODUJH
FUHDWLQJ PRUH FRQVLVWHQW RS!
SURYLGH ORDQV WR H[SHULHQFHG

I+

t3UHSD\PHQWYV UHPDLQ HOHYDWHG
KLVWRULFDOO\ ORZ UDWH HQYLUR
SHUIRUPLQg D KHDOWK\ SDFH RI GLVFRXQW PR
/IRDQ 6WUDWMYIHU [ t+LJK RULJLQDWLRQ OHYHOV FRXS(
RULJLQDWRU SURILWDELOLW\ PDL

LQYHVWPHQW SLSHOLQHV

S F5REXVW VHFXULWL]DWLRQ LVVXDC
iéi%fég?ggv&‘ﬁg%;(é:?Hv LQYHVWRU SDUWLFLSDWLRQ KDV
DFURVV QRQ $JHQF\ VHFXULWL]HC
6HFXULWLHV

F$IJHQF\

I+

F/LPLWHG H[SRVXUH GXH WR GLIILF
HQYLURQPHQW DQG GHSHQGHQF\

I+



53/ SBHUIRUPDQFH 8SGDWH
4XDUWHUO\ 8SGDWH

17 $YJ BULFH

4 3RUWIROLR $SFWLYLW)
3XUFKDVHGAO®RLRIHVLGHQWLDO ORI
° PLOOARQ
° PLOBLRQ

" 3XUFKDVAGO RRRY $JHQF\ 50%6

" BROBG' DQG QRQ SHUIRUPLQJ UHVLG
SURFHHGWIRIOLRQ

" BROG QRQ $JHQF\ 50%6 |IRRLSORRB!

RN

4 &UHGLW 3HUIRUPDQFH
" 53/ VWUDWHI\ FRQWLQXHV LWV OR|
VWDELOL]HG SHUIRUPDQFH WUHQG

%3/ DQG 6 ' FRQWLQXH WR SURGXFH DWRDIQF 8 UHHSDHW KWWV BIFWKL Y L W\
JHUR FUHGLW ORVVHYV

BUHSDLG /RDQ 3XUFKDVH 3ULFH
4 )LQDQFLQJ 8SGDWH
" SHGHHPH®LO®RLREHEW UHODWHG W
VWUDWHJI\ ORDQ VHFXULWILQIRVRRQ
GHEW WKURBXIRK \DUDHZHJI\ ORDQ VHF
4 ORZHULQJ WKHERBRXSRQ E\

3LSHOLQH 8SGDWH
7UDFNLQJ QHZ RSSRUWXQLWLHV LC
LQYHVWRU ORDQ RULJLQDWLRQV Z
PHDQLQJIXOO\ DGG WR RXU SLSHO|



1<07 ([SHUWLVH /IRDQ &RXQW

([SHUWLVH %DFNJURXQG /RDQ .H\ & KDUDFWHULVWLFV
" '"HHS H[SHULHQFH PDQDJLQJ GL
VWUDWHILHY DEURVY WkH FUHG LWL RS $YJ /7&
" 0ODQDJHG UHKDELOLWDWLRQ DQG
DVVHWV IRU RYHU \HDUV
" BWDUWHG VORZO\ LQYHVWLQJ LQ
DQG VLJQLILFDQWO\ UDPSHG X
R

" $GGHG QHZ SURGXFWLRQ SLSHOLQH\V_LO
%RUURZHU "4 ODWXULW\

(ISHULHQFH PRQWKYV
1<07 'LITHUHQWLDWLRQ

" BRXUFH EXVLQHVV SXUSRVH ORDQV WKUWRX4KFAPRZ DQG EXON
WUDGHV ZLWK PXOWLSOH RULJLQDWRU DVVHW PDQDJHU DQG
EURNHU GHDOHU UHODWLRQVKLSV

" :H DUH HDJHU WR FRPSHWH RQ St
PDUNHW VKDUH LQ WKH %3/ VHFWF
WR H[SHGLWH ORDQ IXQGLQJ WLPF

" :H FRQWULEXWH WR SDUWQHU VR
ERUURZHU UHODWLRQVKLSV IRU R

6WUDWHJI\ ,QLWLDWLYHV
" YREXV

° ODUNHWV ZLWK DFXWH KRXVLQJ

° %RUURZHUV ZLWK SURYHQ EXVL

° JRZ /79

° /RZ UHKDE UHTXLUHPHQWYV Rl OLWLDO &RVW



'ROODU DPRXQWYV LQ PLOOLRQV

$VVHW 9DOXHW &DSLWDO

&RUH 6WUDWG®XE 6HFWRU

$YJ

/IRDQ .H\ &KDUDFWHULVWLEF

'6&5

$YJ

7TRWDO ,QYHVWPHFW BRW /OR&D KL

/179

$YJ

&RXSRO IxuuHow (QYLUR(

3UHIHUUHG HTXLW\ DQG
0/:]]%?_L%HPH]]DQLQH GLUHFW
QGLQJ RyLJLQDWLRQV

(TXLW\ RZQHUVKLS RI

GLYLGXDO PXOWL
'RLSXV{Vg{*QﬂS%%g\ SURSHUW\
( DORQJVLGH DQ

RSHUDWLQJ SDUWQHU

&0%6 EDFNHG E\
VHQLRU FRPPHUFLDO
PRUWJDJH ORDQV RQ
6HFXULWIAHXWWL IDPLO\
SURSHUWLHV LVVXHG E\

EXW QRW JXDUDQWHHG E\

D *6(

7DUJHW ,55

$%ULGJH OHQGHUV DUH IDYRU}

OHDVH XS DQG WUDQVLWLRQ
SURYLGLQJ FRQVLVWHQW GHD
$:KLOH PDWHULDO FRVW VWDE|
DYDLODELOLW\ LV VWLOO VWL
FDXVLQJ VRPH GHOD\V WR FOI
FRQVWUXFWLRQ ORDQV

$t5HQW JURZWK LQ WKH \HDU O]
YDOXDWLRQ RI -9 SURSHUWLH
SRUWIROLR

$$FTXLULQJ QHZ LQYHVWPHQW
WHUWLDU\ QLFKH PDUNHWV Z|
YDOXH DGG FRPSRQHQWYV SUR
LQFUHDVHG FRPSHWLWLRQ DV
YDOXHV

F/LTXLGLW\N DW IXOO FDSDFLW\
UHSR ZLGHO\ DYDLODEOH



AXDUWHUO\ 8SGDWH /IRDQ 3BRUWIROLR &KDUDFWHULVWLF
'ROODU DPRXQWV LQ PLOOLRQV

BURSHUW\ 2SHUDWLQJ 8SGDWH

" 3RUWIROLR ORFDWHG SULPDULO\ | LEAEA A S0 QoI Rl pRo) o s /R R ADNCI Y 9 G ) Y 0] /79 '6&5
WKH 8 6 )
" 3BRUWIROLR RFFXSDQRNRUDWHDYMIU "
LQ 6HSWHPEHU IURP DQQDY )/
-XQH by
/IRDQ 3BHUIRUPDQFH 8SGDWH 2+
" IRDQV ZLWK RXW VW DRLGL@DRES R IR L ( 71

TXDUBWHUDQ DYHUDJH OLIHWLPH[ ,E
PXOWLSOH LQFOXGLQJ DQ\ DSSC 1&
PXOWLSOH

$V RI RQO\ RQH ORPRIQWHKIHEK MR
SRUWIROLR ZDV GHOLQTXHQW
° PLOGAHRMLQTXHQW ORDQ H[SH "8
SDU DIWHU FKDQJH RI FRQWUR  ,wkhu

6 &

. <

7RWDO

1<07 '"LITHUHQWLDWLRQ

(TXLW\ LQYHVWPHQW H[SDQVLRQ LPSURYHG RULJLODWLROV IORZ
DFURVV RXU SDUWQHU EDVH /RQJ \
LQ WKH PXOWL IDPLO\ VSDFH DWWU 0

VWUHQJWK RI WKH SURJUDP SHUIRUPLQJ

° 4 RULJLQDWLRQ SLSHOLQH LY HOLQTXHEWJKHVW OH[YHO

VLQFH LQFHSWLRQ RI WKH HOGLQJ
SURJUDP LQ JRUEHD UBQ F¥ .

I+

7TRWDO




7KH &RPSDQ\ FRQWLQXHV WR IRFXV RQ DVVHW
DQG SUXGHQW OLDELOLW\ PDQDJHPHQW WR LQ

8WLOL]J]H D 6WURQJ %DODQFH 6KHHW WR &DSW)
2SSRUWXQLWLHYV

", QYHVW DFURVV FDSLWDO VWUXFWXUHYV DQG VHFWRU
UHWXUQV

" &RQWLQXH WR JURZ SLSHOLQH RI WDUJHWHG DVVHW\
IOH[LEOH ORZ RSHUDWLQJ FRVW VWUXFWXUH

" &RQWLQXH WR JHQHUDWH DWWUDFWLYH UHWXUQV ZL
SURWHFW ERRN YDOXH







SRUWIROLR 1HW ,QWHUHVW 0DUJLQ

SRUWIROLR QHW LOQWHUHVW PDUJLQ |

HDUQLQJ DVVHWY GXH WR RXU FRQWL
53/ VWUDWHJI\ ORDQ VHFXULWL]DW

ESV ,Q DGGLWLRQ ZH UHFRJ

Rl WKH VHFRQG TXDUWHU

'ROODU $PRXQWV LQ 7KRXVDQGV4 4

6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

N

6LQJOH )DPLO\ 1HW ,QWHUHVW 0ODUJLQ

OXOWL )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW +

I+

I+

I+

I+

0OXOWL )DPLO\ 1HW ,QWHUHVW O0DUJLQ

SRUWIROLR 7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

SRUWIROLR 1HW ,QWHUHVW 0DUJLQ




IHW ,OWHUHVW ,QFRPH 4p YV 4yp

I1HW LQWHUHVW LQFRPH ZDV UHODWLYHO\ IODW IRU WKH TXDUWHU DV FRPSDUHG WR WKH ¢
SXUSRVH ORDQV GXULQJ WKH TXDUWHU FRQWULEXWHG WR WKH PLOOLRQ LQFUHDVH LQ
IDPLO\ LQWHUHVW LQFRPH GXH WR WKH VDOHV Rl &0%6 HDUO\ LQ WKBFFRXQWHG DRG 3V \RRI
$OWKRXIJK WKHUH zDV D GHFUHDVH LQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU
LQFUHDVHG GXULQJ WKH FHOIOR®R QFR@ 8 U HEXKWULIDE UHWXUQ GXUQ®RPWKHJ R R DHUMKM W \QA IQLYRKV WA
60LGH ,QWHUHVW H[SHQVH RQ VLQJOH IDPLO\ SRUWIROLR GHFUHDVHG E\ PLOOLRQ SUI
VHFXULWL]DWLRQ LQ WKH WKLUG TXDUWHU UHSODFLQJ D UHGHHPHG 53/ VWUDWHJI\ VHF.
LPSDFW RI ESV LQ LQWHUHVW FRVW VDYLQJVY UHODWHG WR RXU %3/ VHFXULWL]DWLRQ WKL

,QWHUHVW ,QFRPH ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVWPHQW &DWHJIRU\

'ROODU $PRXQWV LQ 7TKRXVDQGV4 4 4 4 4
6LQJOH )DPLO\

,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH

6LQJOH )DPLO\ 1HW ,QWHUHVW ,QFRPH

0XOWL )DPLO\
,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH + + + + +
0XOWL )DPLO\ 1HW ,QWHUHVW ,QFRPH
7RWDO

,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

7TRWDO 1HW ,QWHUHVW ,QFRPH

,QFOXGHYVY LQWHUHVW H[SHQVH UHODWHG WR €®UGHRLI IGW \8 D LDEHIH LRQRRIFPHWWOLWR QQU HID@ IHYIVIDQFHR PV
UHDO HVWDWH



5HDOL]JHG *DLQV /RVVHV QHW 4p
1HW UHDOL]HG JDLQV RI PLOOLRQ RQ
JHQHUDWRGOOLRQ FL@®LRQ RI UHD
$JHQF\ 50%6 ,2V 7KH ZULWH GRZQ
QRQ $JHQF\ 50%6 ,2V ZKLFK LV LQF
ORDQ SUHSD\PHQW DFWLYLW\ GXUL

Il
QYHVWPHQW VHFXULWLHV LV SULPDULO\ UHODWH
V. UHVSHFWLYHO\ RIIVHW E\ PLOOLRQ RI
J G GXULQJ WKH TXDUWHU ZDV RIIVHW E\ WKH
G IEH ORKH XIHIWH DEID]®IG) H G LIPV. Q@ HRAQ DLAHRW.@GW QWL D O
H U

'ROODU $PRXQWV LQ 7TKRXVDQGYV 4 4 4 4 4
SHVLGHQWLDO ORDQV
,QYHVWPHQW VHFEXULWLHYV

7TRWDO 5HDOL]HG *DLQV /RVVHV QHW

8QUHDOL] 7RV QHW 4p YV 4y

7KH FUHGLW FBOMHWYXH®EUHGLW VSUHDG WLJKWHQLQJ LQ WKH WKLUG TXDUWHU | ZKLFK WL
RXU UHVLGHQWLDO ORDQV DQG LQYHVWPHQW LQ &RQVROLGDWHG 6/67 DQG QRQ $JHQF\ 50%
RIIVHW E\ XQUHDOL]JHG ORVVHV RQ RXU $JHQF\ 50%6 DQG WKH UHYHUVDO RI SUHYLRXVO\ U}
$JHQF\ 506 GLWLRQDOO\ DV GLVFXVVHG DERYH WKH QHW XQUHDOL]HG JDLQV RQ RXU LQY]|
XQUHDOL]HG ORVVHY RQ QRQ $JHQF\ 50%6 ,2V WKDW ZH ZURWH GRZQ GXULQJ WKH TXDUWHU

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
SHVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

SUHIHUUHG HTXLW\ DQG PH]]IDQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHFXULWLHYV

7RWDO 8QUHDOL]HG *DLQV QHW




,QFRPH IURP (TXLW' 4p YV HQ

\WAY
7TKH QHW GHFUHDVH RI PLOOLRQ LQ WKH WKLUG TXDUWHU LV SULPDULO\ UHO HG WR W
SDUWLDOO\ RIITVHW E\ DQ LQFUHDVH LQ SUHIHUUHG UHWXUQ RQ SUHIHUUHG HTXL LOQYHVWE
'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

SUHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV HTXLW\

8QUHDOL]HG ORVVHV JDLQV QHW RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG
IRU DV HTXLW\

,QFRPH IURP XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQ_YHVWPHQ_WV LQ PXOWL
IDPLO\ SURSHUWLHYV

,QFRPH ORVV IURP HQWLWLHV WKDW LQYHVW LQ UHVLGHQWLDO SURSHUWLHY DQG ORDQV

7RWDO ,QFRPH IURP (TXLW\ ,QYHVWPHQWYV

2WKHU /RVV ,QFRPH 4up YV 4up

7KH GHFUHDVH LQ RWKHU LQFRPH LQ W
LQ WKH WKLUG TXDUWHU IRU XQDPRUW
I[IURP HDUO\ UHSD\PHQW RI PXOWL IDPL

TXDUWHU LV SULPDULO\ UHODWHG WR ORYV
VVXDQFH FRVWYV UHPDLQLQJ DW WKH WLF
U

KLUG
GHEW
DQV G LQJ WKH WKLUG TXDUWHU DV FRPSDUHG

L
X

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
/IRVV RQ HIWLQIJXLVKPHQW RI FROODWHUDOL]HG GHEW REOLZDWLRQV = + +

SUHIHUUHG HTXLW\ DQG PH]]IDQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\
UHGHPSWLRQ

2SHUDWLQJ ORVV LQ &RQVROLGDWHG 9,(V + + +
OLVFHOODQHRXV LQFRPH

7TRWDO 2WKHU /RVV ,QFRPH




1HW /RVV IURP 2SHUD 4u YV ]L(VWDWH

7KH LQFUHDVH LQ ERWK LQFRPH IURP DQG H[SHQVHV UHODWHG WR RSHUDWLQJ UHDO HVWDW
YHQWXUH PXOWL IDPLO\ LQYHYV WPHQWV PDGH GXULQJ WKH TXDUWHU 7KHVH PXOWL IDPLO\ N
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3 DQG D VLJQLILFDQW SRUWLRQ RI WKH QHW ORYV
DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR WKH RSHUDWLQJ UHDO HVWDWH
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

,QFRPH IURP RSHUDWLQJ UHDO HVWDWH

, QWHUHVW H[SHQVH PRUWJDJHVY SD\DEOH RQ RSHUDWLQJ UHDO HVWDWH +

([SHQVHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH

1HW /RVV IURP 2SHUDWLQJ 5HDO (VWDWH

H |+ |+ + 1+

1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW

1HW /RVV ,QFRPH IURP 2SHUDWLQJ 5HDO (VWDWH $WWULEXWDEOH WR WKH
&RPSDQ\

I+

,QFOXGHG LQ LOWHUHVW H[SHQVH LQ WKH &RPSDQ\ V FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQ



QHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4pu YV 4p

FUHDNRIPS@GIQVDWLRQ H[SHQVHYVY LV ODUJHO\ UHODWHG WR GHFUHDVHV LQ VWRFN EDVHG F|
FUHDVH LQ RWKHU JHQHUDO DQG DGPLQLVWWBDWHRDDIDVFEFUXPODYLGX DMONUWENWXBDOM MR D C

*H
"HF U
,QFU
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

SRUWIROLR 2SHUD 4u ¥4y HQVHYV
SBRUWIROLR RSHUDWLQJ H[SHQVHYVY LQFUHDVHG E\ PLOOLRQ SULPDULO\ GXH WR WKH FRQW

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
SRUWIROLR 2SHUDWLQJ ([SHQVHYV




2ZWKHU &RPSURKR@ML\ 4p YV4p

7KH FKDQJH LQ RWHKH Q FRRAAEINHIKPHDQMION GXH WR SUHYLRXVO\ UHFRJQL]JHG XQUHDOL]HG JDLQ"
ZHUH UHFODVVLILHG WR QHW UHDOL]HG JDLQV LQ UHODWLRQ WR WKH VDOH RI FHUWDLQ LQY
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

1(7 ,1&20( $775,%87$%/( 72 &203%$1< 6 &20021
672&.+2/'(56

27+(5 &2035(+(16,9( /266 ,1&20(
,QFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHYV DYDLODEOH IRU VDOH

SHFODVVLILFDWLRQ DGMXVWPHQW IRU QHW JDLQ ORVV LQFOXGHG LQ QHW LQFRPH

727$/ 27+(5 &2035(+(16,9( /266 ,1&20(

&2035(+(16,9( ,1&20( $775,%87$%/( 72 &203$1< 6 &20021
6728&.+2/'(56




&KDQJHV LQ %RRN 9DOXH
7TKHROORZLQJ WDEOH DQDO\|HV WKH FKDQJHYV LQ ERRN YDOXH RI RXU FRPPRQ VWRFEFN IRU WK

7KUHH ORQWKVY (QGHG 6HSWHPEHU
$PRXQWV LQ 7KRXVDQGYV H[FHSW SHU VKDUH $PRXQW 6KDUHYV 3HU 6KD
%HJLQQLQJ %DODQFH
&RPPRQ VWRFN LVVXDQFH QHW
BUHIHUUHG VWREN LVVXDQFH QHW
3UHIHUUHG VWREFN LVVXDQFH OLTXLGDWLRQ SUHIHUHQFH
3UHIHUUHG VWRFN UHGHPSWLRQ FKDUJH
%DODQFH DIWHU VKDUH LVVXDQFH DFWLYLW\
5HGHPSWLRQ RI QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V
'LYLGHQGYV DQG GLYLGHQG HTXLYDOHQWY GHFODUHG
1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH
1HW LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV

(QGLQJ %DODQFH



(FRQRPLF 5HWXUQ
&KDQJH LQ %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHC(

%RRN 9DOXH
%HILQQLQJ

(QGLQJ
&KDQJH LQ %RRN 9DOXH
'LYLGHQGV

4

4

4

4

7RWDO

7RWDO (FRQRPLF 5HWXUQ

I+
I+

I+

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGH

6WRFN 3ULFH
%HILQQLQJ

(QGLQJ

&KDQJH LQ 6WRFN 3ULFH
7TRWDO 5DWH RI 5HWXUQ

I+



$SSHQGL]




7KH IROORZLQJ GHILQHY FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLY SUHVHQWDWLRQ
2$JHQRIHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWY LQ RU REOLJDWLRQV EDFNHG E\ SRROV RI PRUWJDJ
2%6 (3 VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 2)DQQLH ODH®* RU WKH )HGHUDO +RPH /RDQ |
JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 2*LQQLH ODH3

$YHUDJH . QWHUHVW Y FOIOFX ®DWHHVEVHDFK TXDUWHU IRU WKH LQWHUHVW HDUQLQJ DVVHWY LQ RXU LQYHVWPHQW
SHULRGYV DQG H[FOXGHV FDVK DQG FDVK HTXLYDOHQWY DQG DOO &RQVROLGDWHG 6/67 DVVHWYV RWKHU WKDQ WKRV|

$YHUDJH J)LOQDQRENQBDEORFXWDWHG E\ GLYLGLQJ DQQXDOL]HG LQWHUHVW H[SHQVH UHODWLQJ WR RXU LQWHUHVW F
VXERUGLQDWHG GHEHQWXUHY FRQYHUWLEOH QRWIRSHUBDQLLRU XGI\DHF XV WG WRWHY DQG PRUWJDJHV SD\DEOH R

%3/ RU EXVLQHVYV SMHBRIWHVWRIVERUW WHUP ORDQV FROODWHUDOL]HG E\ UHVLGHQWLDO SURSHUWLHYV PDGH WR L
IRU D SURILW

&DSLWDO $OOHRIHMWLWR WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL] &DSLWDO $OORFDWLRQ

2&'23 RU FROODWHUDOL]JHQEBEWHRE®OHEWWWRDDW SHUPDQHQWO\ ILQDQFHYV WKH UHVLGHQWLDO ORDQV KHOG LQ &R
VHFXULWL]DWQRRQ SVBIXQFW §0D4PCGUH WKBYWUZ W IF|DQMR@QLGDWH LQ RXU ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK

2&0 %68 HIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHY FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV WKURX
WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FRPPHUFLDO PRUWJD.

24 RQVROLGDWHGEH&®/N WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPSULVHC(
ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW ZH FRQVROLGDWF

24 RQVROLGDWHG 6MHIHEV2WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHYV WKH UHVLGHQWLDO PRUWJDJH ORDQV KHO(
LQ DFFRUGDQFH ZLWK *$$3

2&RQVROLGDWHGHYWWR YDULDEOH LQWHUHVW HQWLWLHV 29,(V? ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQHILF
VLIJQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWY RU DEVRUE
&RPSDQ\ FRQVROLGDWHYV LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

(FROQRPLF 5SHWXDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGHQGV G

2,2V3UHIHUV FROOHFWLYHO\ WR LOQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWLHV \V
PRUWJDJH ORDQV

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
/[7& UHIHUV WR ORDQ WR FRVW UDWLR
/79 UHIHUV WR ORDQ WR YDOXH UDWLR




20DUNHW &DSBEWDOMKHWRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FORVLQ
LQGLFDWHG

OH]IDQLQH /HOKIHYN WR WEUHH&REBBEMN\VLQ DQG PH]]IDQLQH ORDQV WR HQWLWLHV WKDW KDYH PXOWL IDPLO\ UHDO
_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

I1HW QWHUHMW WKHIIGQ ITHUHQFH EHWZHHQ WKH <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWYV DQG WKH $YHUDJF
QRQ $JHQF\ 530HIEHHUV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8 6 *RYHUQPHQW RU *6(
232VUHIHUV WR PRUWJDJH EDFNHG VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FRPSRQHQW RI
23RUWIROLR /HY WHHBIHYBQWR? RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRW
250%6¥YHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMXVWDE
53/ UHIHUV WR SRROV RI VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH ORDQV

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU IDPLO\
JUHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGY EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGHG RULJLQDWLRQ JXI
FRQVXPHU GLVFORVXUHVY RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

_6) UHIHUV WR VLQJOH IDPLO\

7RWDO . QYHVWP HMHWHIYRUWRRWKR FDUU\LQJ YDOXH RI LOQOYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH $SSHQC
27RWDO /HYHUDUHS BBIWHRWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV VXERUGLQDWHG GF
&RPSDQ\ V WRWDO VWRFNKR O GROW DML VO L | R B (GHI R WUREMRHDMWI R\QE O H R QWKSHHN DML QR QJ W BI6 RKUWVBIWGHBW WR WK H
7RWDO 5DWH RY §BWRXNQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYLGHQG
©$ UHIHUV WR ZHLDKWHG DYHUDJH

<LHOG RQ $YHUDJH ,QWHUMVMD CCFRX@IDQVHEV EMVBY YLGLQJ DQQXDOL]HG LQWHUHVW LQFRPH UHODWLQJ WR LQWHUHYV
UHVSHFWLYH SHULRGV




6OLGH £ %3/ 6 ' DQG OXOWL )DPLO\ 'LUHFW -9 SHUFHQWDJ|I
+ ,PDJH V. XVHG XQGHU OLFHQVH IURP 6KXWWHUVMRENGEDBIH RI WKH 7RWD G HG WHAWPEPIIQW 3RUW IF

60LGH VHH $SSHQGL[ &DSLWDO $OORFDWLRQ
$ ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUYVWRFMFRRVW UHSUHVHQWYV WKH ZHLJKWHG DYHU
60LGH XVLQJ WKH LQLWLDO ORDQ DPRXQW DW RULJLQDW

f 5SHIHU WR $SSHQGL] &DSLWDO $OORFDWLRQ IRNKDEEHWBURHG EQG RMRH RIVEDREIZWIRQU RWKHU
$OORFDWLRQ DQG 7TRWDO ,QYHVWPHQW 3RUWIRPRBURZHU DW FORVLQJ DQG LQLWLDO FRVW EDVI

60LGH WKH SXUFKDVH FRVW IRU QRQ UH ILQDQFHG ORDQ

t ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUMVWRFQFHEGP ORDQV

t 8QHQFXPEHUHG DVVHWY UHSUHVHQWY LQYHVWPHR W NMHX WIHEDHY DWHSUHV HMOYWW B B DHRIDIGKW H G

60LGH FDOFXODWHG XVLQJ WKH PD[LPXP ORDQ DPRXQW

$ ODUNHW 3ULFH LV WKH FORVLQJ SULFH SHU VKDSLJ'HJFQ/YK/\HKRS&SF@@SL OVRERPBRYHUWWRYEIN-H RSLQLRQ
RGHSWHPEHU RQO\ DSSOLFDEOH IRU ORDQV ZLWK UHKDE FRPSH

t 3ULFH WR %RRN LV FDOFXODWHG E\ GLYLGLQM@@HODUNHW 3ULFH E\ WKH ERRN YDOXH
SHU VKDUH RI| WKBHSR\PHSDEHWD YV R SRUWIROLR DFTXLVLWLRQV UHSUHVHQW WKH FRV)

$ 7RWDO 3RUWIROLR 6L]H DQG ,QYHVWPHQW $00F&FREPV§P|Q<§ RX WHH MGV 1/ HRYGY SR HROW R G

UHSUHVHQW BBhICGWHPHEHDWHRH $SSHQGL[ ° 2& D8DWGHIH
$OORFDWLRQ?3 t 070 5HSR LQFOXGHV 070 UHSXUFKDVH DJUHHPHQW

60LGH ¥ 1RQ 070 5HSR LQFOXGHV QRQ 070 UHSXUFKDVH DJ
t (VWLPDWHG KRXVLQJ XQLWYV QHHGHG WR PHHW GHFAXJQ & MRXW-RHG ) PR BHGR UQFOEEHW JHELGHQ

+RXVLQJ LV &ULWLFDO ,QIUDVWUXFWXUH 6RFL®IHN QBG5S PRRQRIP LMH &% X QHWVIL\WDMWR IR Q
%XLOGLQJ ORUH +RXVLQJ SXEOLVKHG E\ 5SRVHQ8QRQ¥XPRWHQH G WRISSJHYHRAYN LOQYHVWPHQW VHFX

60LGH
¥ $JHQF\ RULJLQDWLRQV VRXUFHG IURP +RXV$R BHISYDPFHHDVE DI HODMFFI$SSHQGL[ &DSLWDO $¢
UHSRUW IRU )HEUXDU\ SXEOLVKHG E\ WKH +RWMWHILOIQ® @B BRRX A\ RIH RQRWIDGR, QY S MWPGI QDVQ &R
WKH 8UEDQ ,QVWLWXWH &DSLWDO
¥ %3/ 6 ' DQG OXOWL )DPLO\ 'LUHFW -9 DPRXQWY $MAGHMA \ODQW HWIKGIGI O IHW YSDDSXWVB D IRU 1RQ $JHQF\
WKH DV VEHMSWB P BRH U &RQVROLGDWHG 6/67 VHFXULWLHV RZQHG E\ WKH

0 DQG RWKHU QRQ $JHQF\ 50%6 @LWK D IDLU YI



+ 3BRUWIROLR /HYHBDBIN HBOWYRXWVWDQGLQJ WS XGH- KDVH DJUHHPHQW
ILOQDQFLQJ UHODWHG WR WKH VWUDWHJ\ GL ¥%L838G UHSW KN HWW RRISH W D W B OIDRW DEVEIHG IVOR WK E [
VWUDWHJ\ 6HSWHPEHU $YHUDJH ),&2 DQG $YHUDJH &RXSRQ

$ $YHUDJH ),&2 DQG $YHUDJH &RXSRQ IRU 53/ 6WWKBWHI1\] KN8H G DY BWBJIN EREURZHU ), &2 VFRUH C
3HUIRUPLQJ /RDQ 6WUDWHJI\ UHSUHVHQW WKHIPDRVIK WRIGS RYHUDWH ERW ORDHY )ZENKLQ WKH %3
VFRUH DQG ZHLJKWHG DYHUDJH JURVV FRXSRRBMHBWHIPEHWHVLGHQWLDO ORDQV KHOG DV RI
6HSWHPEHU $+ $YHUDJH /7$59 UHSUHVHQWYV WKH ZHLJKWHG DYH

+ $YHUDJH /79 IRU 53/ 6WUDWHJ\ DQG 3HUIRUPLQDORB @ BWEXOMDHN H G HKSALIDI HMQR\HY PDKIHP XP ORDQ D
ZHLJKWHG DYHUDJH ORDQ WR YDOXH IRU UHVUGISQWL DD @RHD GH K MEKG DS RUDLVDO RU EURNHU
6HSWHPEHU PRUWJDJH ORDQ RQO\ DSSOLFDEOH IRU ORDQV Z

+ $YHUDJH /79 IRU %3/ 6WUDWHJ\ UHSUHVHQW ¥ $AVVKIH Z 3HH. J R & HIGI DIYHNUHDQ W \O RIIK®I WIRLIKWHG DYHUL
DIWHU UHSDLU YDOXH IRU UHVLGHQWLDO OR DXQWL. QRFIDW R K OLDW. M/G DXO/ LOGRID WY KOHP R B (VP XOPWORRIDLQI L Q D\
DPRXQW DQG RULJLQDO DIWHU UHSDLU YDOXH BHYLWHKHUHKDEDHVE ORZY BWRNRW SHIW A/ FURZYV |
RSLQLRQ REWDLQHG IRU WKH PRUWJDJH ORDQV R @/®&\HDESFSWUWR DI D HD WR BORR/L.QY ZD VK LUHKMDIED O F
FRPSRQHQW FDOFXODWHG DV WKH SXUFKDVH FRVW IRU QRQ U

6OLGH YDOXH IRU UH ILQDQFHG ORDQV

+ , QIRUPDWLRQ VKRZQ LQ WKH 53/ 3HUIRUP D Q FHARIGIIREH UNVE & B U LHIQEG B WHAS WHRV & R IV VWKKHO BH L J K\
ZLWKLQ WKH 53/ VWUDWHJI\ DV Rl WKH GDWHV Q®BEHDWRH G QYHVWPHQWY RU UHKDELOLWDWLRQ

t )RU ORDQV SXUFKDVHG DIWHU -XQH S H YMHPWOHHVE RY WRZHT B Y/ VEKBYR U ¥ DY/ E\ WKH RU
8SGDWH WDEOH ZHUH FDOFXODWHG XVLQJ WKW KRR WOSGHINWYWEMONHGROHRDOXEDIOWIOR® RII W RIBD PR
JRU ORDQV SXUFKDVHG SULRU WR -XQH RAHUEROWB YWY RYWUMVVHIOFRBEBWHEIHY XQGHUZUL
XVLQJ WKH OHJDO EDODQFH RI ORDQV DV RI #Xf§H UHIHUV WR ORDQV JUHDWHU WKDQ GD\V G

$t )RU ORDQV SXUFKDVHG DIWHU -XQH Z B 1I0DMHIE- W Y W B S WHH 6 Q MWV W KOHWZKIHL BBWHG DYHUDJ+

3HUIRUPDQFH 8SGDWH WDEOH ZHUH FDOFXODWR® XW KGO & KZH. V8 K UG KEH/BHVEHEY IO DEVID DD QOPH R |
RI ORDQV WKH IDLU YDOXH SULFHV DW SXUFKPRRIX ®VWQG XVXKGHH DAL D @XKHH SIMWH VY EDXWRR @/ RH 3 U |
GDWHV LQGLFDWHG )RU ORDQV SXUFKDVHG SZHRH WROBXQADWHG X\ZIHQJ KWKHGLRY WUDDHFRVW E|
SULFHV ZHUH FDOFXODWHG XVLQJ WKH OHJDOWKH BRWH \R D QGDRW HBGRWV; RQWLDO FRVW EDVLV
WKH IDLU YDOXH SULFHV DV RI -XQH D QFED WK XOIDW Ul & DO XWMKSHUS KUY KIDW R IPFRKMW IRU QRQ U
GDWHV LQGLFDWHG LV YDOXH IRU UH ILQDQFHG ORDQV
$+ 3UHSDLG ORDQ SXUFKDVH SULFHV LQ WKH 6 6ORBM 3UHSD\PHQW $FWLYLW\ WDEOH
UHSUHVHQW WKH ZHLJKWHG DYHUDJH SXUFKBD¥H SBHEMHRERBU ORIPIQVWRKDSE HOSHYLHQRBBEGWDO $
SUHSD\PHQW GXULQJ WKH SHULRG LQGLFDWHGRU D GHWDLOHG EUHDNRXW Rl 7RWDO ,QYHVWPF
+ 3HUFHQWDJHV LQ WKH 6 ' /RDQ 3UHSD\PHQW $PWGYLMW WDSEDWDULHSUHVHQW WKH
DQQXDOL]HG SUHSD\PHQW UDWH IRU WKH PRQWK LQGLFDWHG



$ 5HIHU WR $SSHQGL[] B5HFRQFLOLDWLRQ RI -BOQ®&HIHQWXUH (TXLW\ ,QYHVWPHQWYV IRU
D GHWDLOHG EUHDNRXW $+3RUWIROLR 7RWDO $YJ ,QWHUHVW (DUQLQJ $VVH

$ $YHUDJH '6&5 DQG $YHUDJH /79 RI OXOWL )DPLOAHRDIH , @ MSHIUHWHD WO WBHQJ $VVHWY DQG 3RUWI
ZHLJKWHG DYHUDJH GHEW VHUYLFH FRYHUDJHDBBRWQR/ \D QE CHWHONKE RXHURWHHU? SRUWIROLR
FRPELQHG ORDQ WR YDOXH RI WKH XQGHUO\LQUWDEORISHUWLHY UHVSHFWLYHO\ DV RI
6HSWHPEHU 60LGH

$$YHUDJH FRXSRQ UDWH RI OXOWL )DPLO\ /RDQVHUW D ¥ K LIKINHGE DY HEWHR QPMWOHL EWYHG RI 1HW |,
XSRQ WKH XQSDLG SULQFLSDO DPRXQW DQG FBRMWUPDAHWXDW ILRAVRU DWW RQ VB MU HNV/WI HGFRIPW X & (
UDWH6BSWRHPEHU t 7TRWDO ,QWHUHVW ,QFRPH 7RWDO ,QWHUHVW ([S

$+$YHUDJH '6&5 DQG $YHUDJH /79 IRU -RLQW 9HQWX O & A X MR XOW Y \IMBDHQWI\G WR RXU 22WKHU:® S|
UHSUHVHQW WKH GHEW VHUYLFH FRYHUDJH UDWKIRWHREOQRDQ WR YDOXH RI WKH XQGHUO\LQJ
SURSHUW\ UHVBHSBWHYPHEEBU DV RI 60LGH

$7DUJHW ,55 IRU -RLQW 9HQWXUH (TXLW\ LQYHWBWBHOWV] NE SBh v QNG eRIOW RIOIQIBIVWRH G 6/67 LQF(
HVYWLPDWHG LQWHUQDO UDWHV RI UHWXUQ IR MK i H @YGIHYWMPHRWEYRDQV KHOG LQ &RQVROLGD)

60LGH RQ WKH &'2V LVVXHG E\ &RQVROLGDWHG 6/67
$+/RDQ SRUWIROLR UHSUHVHQWYV WKH &RPSDQ®W®LGH]DQLQH /HQGLQJ LQYHVWPHQWYV
LQFOXGLQJ GHOLQEHKSVMOMP BRDQV DV RI t2XWVWDQGLQJ VKDUHV XVHG WR FDOFXODWH ERF

+ %DODQFH UHSUHVHQWYV BRSWWREBHQW DPRXQW DYURMHEHISYWEIREHUD UH

T &8RXSRQ UHSUHVHQWY WKH ZHLJKWHG DYHUDJ Bl RFRPAER Q WIDMH LY X I G P RQHWKIHQKQRBEHE DPRU)
SULQFLSDO DPRXQW DQG FRQWUDFWXDO LQWHRHEW R FURHUUHG UHWXUQ UDWH

t/79 UHSUHVHQWYV WKH ZHLJKWHG DYHUDJH FRREM HEGDQRBQ &/ B IXPXOBWWEHRWKHU FRPSUHKH

XQGHUO\LQJ S WBRHSMUHWPIEHW DV R UHFODVVLILFDWLRQ RI SUHYLRXVO\ UHFRJQL]HG
$+'6&5 UHSUHVHQWY WKH ZHLJKWHG DYHUDJH G HEW VUHHDYALFH & RDH Q b JIHQ UDMOLIRWR.IRW KWHR W KH VDC

XQGHUO\LQJ S WBRHSHMUHWPIEHW DYV R XQUHDOL]JHG JDLQV RQ RXU LQYHVWPHQW VHFXU]
60LGH 60LGH

¥  PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUPRDVRIFWN KR'FHHG XQGHU OLFHQVH IURP 6KXWWHUVW



$W 6HSWHPEHU 'ROODU DPRXQWYV LQ WKRX&IDQI®WH )DPLOXOWL )DPLO\2WKHU 7RWDO

S5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67 &'2V

0OXOWL IDPLO\ ORDQV +
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

(TXLW\ LQYHVWPHQWYV +
2ZWKHU LQYHVWPHQWYV

+ I+
+ 1+ I+

I+

7TRWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

5HSXUFKDVH DJUHHPHQWYV

5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V
&RQYHUWLEOH QRWHYV

6HQLRU XQVHFXUHG QRWHYV

6 XERUGLQDWHG GHEHQWXUHYV

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
2WKHU

+ I+

+ + +
+ + + + I+ I+

1HW &RPSDQ\ FDSLWDO DOORFDWHG
7TRWDO /HYHUDJH 5DWLR
SRUWIROLR /HYHUDJH 5DWLR

—

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHV KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHIL
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG 6/67 LV SUH
FROODWHUDOL]HG GHEW REOLJDWLRQV DW IDLU6WHBWXH EXHUZ DY OHWVW\WRHG W ROQWEKRQ YRWE G BRSHIELEHG RVIRUVW ORYV
,2V LVVXHG E\ WKH VHFXULWL]DWLRQ ZLWK PQOXDIURIGIDWH QHW FDUU\LQJ YDOXH RI

$IJHQF\ 50%6 ZLWK D IDLB LYDIRIRQFOXGHG LQ 6LQJOH )DPLO\

5HSUHVHQWV WKH &RPSDQ\ V VLQJOH IDPLO\ UHQWDO SURSHUWLHY DQG HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWE&t
([FOXGHV FDVK DPRXOBEHRIGWMR) WKHTERMODIQYWHWVWPHQWY LQ FRQVROLGDWBIBVRXOW W HEEP EO V B 3. IV UVDRFHDXX\G HFR R XY
FRQVROLGDWHG EDODQFH VKHHWY LQ RWKHU DVVHWYV

5HSUHVHQWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GHEHQWXUHV FRQYH
'RHVY QRW LQFOXGH &RQVROLGDWHG BLEOLHRGLCRARXQAD DQURDR) VHEXULW L FDLVOIORIBE@P RW W B B XIQW E QUDWRH RQ RSHUD!
HVYWDWH DPRXQWLQOMRRKH\ DUH QRQ UHFRXUVH GHEW IRU ZKLFK WKH &RPSDQ\ KDV QR REOLJDWLRQ
5HSUHVHQWV RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKRO



'ROODU DPRXQWYVY LQ WKRXVDQGYV 4 4 4
6LQJOH )DPLO\

, QWHUHVW LQFRPH UHVLGHQWLDO ORDQV

, QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHYVY DYDLODEOH IRU VDOH
,QWHUHVW LQFRPH &RQVROLGDWHG 6/67

, QWHUHVW H[SHQVH &RQVROLGDWHG 6/67 &'2V

,QWHUHVW LQFRPH 6LQJOH )DPLO\ QHW

,QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV

,QWHUHVW H[SHQVH UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV
,QWHUHVW H[SHQVH QRQ $JHQF\ 50%6 UH VHFX#®LWL]DWLRQt

I1HW ,QWHUHVW ,QFRPH 6LQJOH )DPLO\

OXOWL )DPLO\
, OQWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHVY DYDLODEOH IRU VDOH
, QWHUHVW LQFRPH SUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

I1HW ,QWHUHVW ,QFRPH OXOWL )DPLO\




'ROODU DPRXQWYV LQ WKRXVDQGYV $W 6HSWHPEH

&DVK DQG FDVK HTXLYDOHQWYV
2SHUDWLQJ UHDO HVWDWH QHW
(TXLW\ LQYHVWPHQWYV

/HDVH LQWD®JLEOH QHW
2WKHU DVVHWYV

7RWDO DVVHWYV

ORUWJDJHVY SD\DEOH RQ RSHUDWLQJ UHDO HVWDWH QHW
2ZWKHU OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

1RQ FRQWUROOLQJ LQWHUHVW LQ FRQVROLGDWHG YDULDEOH LOQWHUHVW HQWLWLHYV
&RPSDQ\ V 1HW (TXLW\ ,QYHVWPHQW

,QFOXGHG LQ RWKHU DVVHWYV LQ WKH &RPSDQ\ V FRQVROLGDWHG EDODQFH VKHHWYV
E BHSUHVHQWV WKH &RPSDQ\ V QHW HTXLW\ LQYHVWPHQW LQ PXOWL IDPLO\ DSDUWPHQW FRPPXQLWLHV



7KDQN <RX
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