1HZ <RUN ORUWJDJH 7UXVW |QF

/IGSRH S5YEVXIV *MRERGMEP 7YQQEV]



JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLY SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV ZLWKLQ WKH PHDQLQJ RI WKH VDII
JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQ
FXUUHQWO\ DYDLODEOH WR XV 7KHVH EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW W
HYHQWYV RU IDFWRUV QRW DOO RI ZKLFK DUH NQRZQ WR XV ,I D FKDQJH RFFXUV RXU EXVLQHVYV
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ RXU IRUZDUG ORRNLQJ VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWY WR YDU\ |
LQYHVWPHQW VWUDWHJ\ LQIODWLRQ DQG FKDQJHV LQ LQWHUHVW UDWHYV DQG WKH IDLU PDUNHW YD
UHODWLQJ WR WKH ILQDQFLQJ RI RXU DVVHWYV FKDQJHV LQ FUHGLW VSUHDGY FKDQJHV LQ WKH ORQJ
ODH JHQHUDO YRODWLOLW\ RI WKH PDUNHWYV LQ ZKLFK ZH LQYHVW FKDQJHV LQ SUHSD\PHQW UDWH
LQFUHDVHG UDWHV RI GHIDXOW GHOLQTXHQF\ RU YDFDQF\ DQG RU GHFUHDVHG UHFRYHU\ UDWHV RQ
DVVHWVY LQFOXGLQJ DVVHWV LQ RXU LQYHVWPHQW SLSHOLQH RXU DELOLW\ WR GLVSRVH RI DVVHWYV
WLPH RI RXU MRLQW YHQWXUH HTXLW\ LOQOYHVWPHQWY FKDQJHV LQ RXU UHODWLRQVKLSV ZLWK RXU Il
DQG WKH WHUPV WKHUHRI FKDQJHV LQ RXU UHODWLRQVKLSV ZLWK DQG RU WKH SHUIRUPDQFH RI R
FKDQJHV LQ ODzZV UHJXODWLRQV RU SROLFLHV DIITHFWLQJ RXU EXVLQHVV RXU DELOLW\ WR PDNH GLV
TXDOLILFDWLRQ DV D 5(,7 IRU IHGHUDO WD[ SXUSRVHV RXU DELOLW\ WR PDLQWDLQ RXU H[HPSWLRQ
DPHQGHG LPSDLUPHQWY LQ WKH YDOXH RI WKH FROODWHUDO XQGHUO\LQJ RXU LQYHVWPHQWY RXU
ILQDQFLDO DQG RSHUDWLRQDO ULVNV RXU H[SRVXUH WR OLTXLGLW\ ULVN ULVNV DVVRFLDWHG ZLWK
LQ UHDO HVWDWH DVVHWY LQFOXGLQJ FKDQJHV LQ EXVLQHVYVY FRQGLWLRQV DQG WKH JHQHUDO HFRQ
WKH PDUNHW IRU $JHQF\ 50%6 QRQ $JHQF\ 50%6 $%6 DQG &0%6 VHFXULWLHYV UHVLGHQWLDO ORDQV
UHVLGHQWLDO KRXVLQJ DQG FUHGLW UHODWHG DVVHWYV

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV DQG RWKH
DV XSGDWHG DQG VXSSOHPHQWHG IURP WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWYV |
ZLWK WKH 8 6 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ T6(&U XQGHU WKH 6HFXULWLHV ([FKDQJH $F\
DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWH
RQ ZKLFK WKH\ DUH PDGH 1HZ ULVNV DQG XQFHUWDLQWLHY DULVH RYHU WLPH DQG LW LV QRW SRV
UHTXLUHG E\ ODZ ZH DUH QRW REOLJDWHG WR DQG GR QRW LQWHQG WR XSGDWH RU UHYLVH DQ\ IF
IXWXUH HYHQWYVY RU RWKHUZLVH

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO Rl WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $V
ZLWK WKH LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWt
4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $F
UHIHU WR 1HZ <RUN ORUWJDJH 7UXVW ,QF WRJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQ
6HH JORVVDU\ Rl GHILQHG WHUPV DQG GHWDLOHG HQG QRWHV IRU DGGLWLRQDO LPSRUWDC i LVFOF
J)LQDQFLDO 7DEOHV DQG UHODWHG LQIRUPDWLRQ FDQ EH YLHZHG LQ WKH &RPSDQ\RV SUHVV UHOHDVI
ZZZ Q\PWUXVW FRP XQGHU WKH T1HZVU VHFWLRQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



/R 2XU 6WRFNKROGHUYV

ODQDIJHPHQW 8SGDWH

5HFHQW LQWHUHVW UDWH PDUNHW DFWLYLW\ LV IDOOLQJ LQ OLQH ZLWK PRGHUDWLQJ LQIO
EDVLVY SRLQW GHFOLQH LQ WKH \HDU 7UHDVXU\ \LHOG IURP LWV VHFRQG TXDUWHU SHDN ,
URWDWLRQ SODQ WR GLYHVW IURP ORZHU FXUUHQW \LHOG SRUWIROLR DVVHWYV ZKLOH VLPX
LQFRPH 7KLY UHVXOWHG LQ VHFRQG TXDUWHU $GMXVWHG ,QWHUHVW ,QFRPH RI PLOOLR
SRWHQWLDO H[FHVV OLTXLGLW\ RI PLOOLRQ RU Rl 1<07RV PDUNHW FDSLWDOL]DWLRQ
PHDQLQJIXOO\ UDLVLQJ FXUUHQW LQFRPH LQ VXEVHTXHQW TXDUWHUV

‘H DUH H[FLWHG DERXW WKH RSSRUWXQLW\ IRU FRQWLQXHG SRUWIROLR JURZWK ZKLOH DOV
WR PDLQWDLQ IOH[LELOLW\ E\ UHPDLQLQJ VKRUW GXUDWLRQ LQ FUHGLW DVVHWY DQG OLTX|
GLVWUHVVHG PDUNHW HQYLURQPHQW PDWHULDOL]HY :H EHOLHYH WKDW WKH IOH[LELOLW\
VKLIWLQJ PDUNHW FRQGLWLRQV ZLOO EH YLWDO WR &RPSDQ\ RXWSHUIRUPDQFH RYHU WKH F

P-DVRQ 6HWKILGIR ([HFXWLYH 2IILFHU









1<07 2YHUYLHZ

&DSLWDO $OORFDWLRQ
1HZ <RUN ORUWJDJH 7UXVW ,QF 1$6'$4 1<07 bLV DQ
LQWHUQDOO\ PDQDJHG UHDO HVWDWH LQYHVWPHQW WUXVW T5(,7U IRU
86 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ
LQYHVWLQJ LQ ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH
UHODWHG VLQJOH IDPLO\ DQG PXOWL IDPLO\ UHVLGHQWLDO DVVHWV 2XU
REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULEXWLRQV WR RXU
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D
FRPELQDWLRQ RI QHW LQWHUHVW VSUHDG DQG FDSLWDO JDLQV IURP D
GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWPHQW SRUWIROLR
LQFOXGHV FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV
DV ZHOO DV PRUH WUDGLWLRQDO W\SHV RI IL[HG LQFRPH LQYHVWPHQWV
WKDW SURYLGH FRXSRQ LQFRPH VXFK DV $JHQF\ 50%6

%, QYHVWPHQW 3RUWDROHRVY &DSLWDOL]DWLRQ

2I1ILFH /RFDWLRQV

'"HFODUHG D WRM.QOFRPPRQ VWRFN GLYLGHQGYV VLQFH RXY $QIJHOHAMKDUORWWHZ <RUN
-XQH LQLWLDO SXEOLF RIIHULQJ

/IRDQ 6HUYLFLQJ DQG 'LUHFW 3URSHUW\ ODQDJHPHQW ([SHUWLVH

JRFXV RQ XWRONM®I/HDGLQJ 7THFKQRORJ\ 'DWD

&RPPLWW&EHRBPWRQLW\ 'LYHUVLW\ ,QFOXVLRQ

(EXE %W SJ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



.H\ " HYHORSPHQWYV

/JRVV SHU VKDUH EDWRPSRIHKHQVLYH ORVV SHU VKDUH RI
8QGHSUHFLDWHG ORVV SHU VKDUH RI
%RRN YDOXH SHU VKDUHFRIDQJH 4R4
$GMXVWHG ERRN YDOXH SHU VKBKBQRIH 4R4
AXDUWHRQRPLF 5HWXUQ
AXDUWHRQRPLF 5SHWXUQ RQ $GMXVWHG %RRN 9DOXH

Q0 00 0O 0O 0O 0o

7RWDO LQYHVWPHQW SRUWIRDQ R LLROFFKHIDI H G4 B ¥
,QFUHDVHG DGMXVWHG LQWA4RMHVW LLQFRHRIRAE I
 QFUHDVHG QHW LQW HSWVAR ¥ SEISND GQEWUHDVH IURP 4

4 XDUWH
+LIJKOLJ

o 00

8 '"HFODUHG VHFRQG TXDUWHU FRPPRQSHURFKDEHYLGHQG RI

AWVARANRE: | 8 &RPPRQ VWRFN GLYLGHQG VKIDOG BULKQ D RI

8 SHSXUFKDVHG VKDUHV RI FRPPRQ VWRFN DW DQ DFFUHWLYH BYHWUDJH UHSX!
FRPPRQ VKDUH

8 $FTXYIHG PLOORRQHZ LQYHVWPHQWYV
Y ,QFOXGHWLOORR®@JHQF\ 50%6 DMWHUDJH FRXSRQ
Y  QFOXGHWLOORRBHVLGHQWLDOWRDQ¥ULGJIJH 5HQWDO

8 VVXHG PLOOURWHG %3/ UHYROYHU VHF X Wl WAHWWYIR G RLWK D
8 WVXHGPLOORRQ VHQOLRU XQVHFXUHG QRWHV GXH
8 2SHQHG UHVLGHQWLDO ORDQ ZDUHKRXVH OLQHV ZL WK OQLRES D WBHIVR L RHRM
TR el ZDUHKRXVH FDS D ELV®OWRQ
8 &RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR RI

JRMOIPRONRY | o o \WIROLR 5HFRXUVH /HYHUDJH 5DWLR R

Y $JHQF\ 3RUWIROLR 5HFRXUVH [HYHUDJH 5DWLR RI

Y UHGLW 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLR RI
8 PLOORR®YDLODEOHXRIHK DV RI

8 3XUVXLQJ D MRLQW YHQWXUH ZLW KP D O/QHRENG XSO YWOIRB WS XYORVL IDPLO\ PH]

6XEVHTX RSSRUWXQLWLHY 7KH WUDQVDFWLRQ UHPDLQV VXEMHFW WR QHJRW|/LDWLR

O2:EeMA 8 VVXHGPLOOURQVHFXULWLIDWLRQ RI QRQ $JHQF\ 509%6 RZMKL 8 DI WM GY. MV F3RRV
5HFRXUVH /HYHUDJH 5DWLR WR

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 71l 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TTIRHM\



1<07 ([ WHUQDO &DSLWDO &ULWHULD

S PO &RPSHOOL®QJ
&RPSHWHQSSRUW X BRI X

DW VFDO

([SHUWLVH OQ
SURYHQ WUDEN

(IWHUQDO FpSLU S3RRU ILW JJRU
QHHGY DUH|PH|] 1<07 EDODQFH VKHHW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



ODUNHW 8SGDWH

'3 5HDO
'HFRQVWUXFWLQJ *'3
Y 1HDU 5HFRUG 6DYLQJV 5
Y *RYHUQPHQW 6HFWRU 68
Y ,QYHQWRU\ %XLOGLQJ
4 4 4 4

$ 6KLIW LQ 8 6 &RQVXPHU )LQDQFLDO %HKDYLRU

ADHI00T%

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



%DODQFH 6KHHW 6WUXFWXUHG IRU *UR

SRUWIROLR ODQDJHPHQW )RFXV 1<07 ,QYHVWPHQW 3RUWIROLR 6

Y ,QFUHDVH LQWHUHVW LQFRPH E\

8 5HGXFLQJ DOORFDWLRQ WR ORZ LQFRPH WRWDO
UHWXUQ VWUDWHILHV

8 5RWDWLQJ H[FHVV FDSLWDO LQWR $JHQF\ 50%6

Y $GG %3/ %YULGJH ORDQV WR PDLQWDLQ ORZ GXUDWLRQ
FUHGLW H[SRVXUH

Y %XLOG IHH LQFRPH WKURXJK H[SHULHQFHG DVVHW
PDQDJHPHQW FDSDELOLWLHYV

(SPPEV EQSYRXW MR FMPPMSRW

5HVHUYH IRU ([FHVV /LTXLGLW\ 1<07 $GMXVWHG ,QWHUHVW ,QFR

SJ & SJ 1EVOIX 'ETMXEPMA"EXMSR &KDQJH

(SPPEV EQSYRXW MR QMPPMSRW (SPPEV EQSYRXW MR QMPPMSRW

6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 71l 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TTIRHM\






JLODQFLDO 6QDSVKRW

$GMXVWHG %RRN 9DOXH 3HU 6 KEQ@WGBHSUHFLDWHG /RVV 3HU

(DUQLQJ

%RRN 9DO

'LYLGHQG <LHOG 4 (FRQRPLF 5HWXUQ RQ
$GMXVWHG %RRN 9DOXH
7RWDO 3RUWIB@LFIBRJWH SRUWIROLR $OORFDWLROHW ,OWHUHVW ,QFRPH (36 &
,QYHVWP
S3RUWIRO 2WKHU

SHFRXUVH /HYHUDJH 5DWLR3RUWIROLR 5HFRXUVH /HYHUDJH $DDLIOD E O HQ #DVYK . RQV

JLQDQFLQ [ [ [ [
/LT XLG LW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL|



1<07 "HEW 6WUXFWXUH

SRUWIROLR DQG &RUSRUDWH "HEW AXDUWHUO\ 3RUWIROLR ._q
GROODU DPRXQWV LQ PLOOLRQV 'ROODU DPRXQWV LQ -j\:/':'-'

SRUWIROLR 5HFRXUVH /HYHUDJH 5
[ [ [ [ [

&RUSRUDWH "HEW ODWXULWLHYV
GROODU DPRXQWV LQ PLOOLRQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1<07 3RUWIROLR $VVHWYV

$IJHQF\ 50%6
00

%3/ %ULGJIH
00

53/
00

3HUIRUPLQJ /RDQV

00

%3/ SHQWDO

00 _
1RQ $JHQF\ 50%|6
00

6)5
00

%LOOLRQ

, QYHVWPHQW 3RUWIROLR

0 $YDLODEOH &DVK

7DUJHWLQJ OLTXLG RU VKRUWHU GXUDWLRQ
DVVHWYVY IRU IOH[LELOLW\ WR URWDWH WR
KLIKHU HTXLW\ UHWXUQ RSSRUWXQLWLHV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

OH]]DQLQH /HQGLQJ
00

&URVV &ROODWHUDC
OH]]DQLQH /HQGLQJ
00

“RLQW 9HQWXUH|(TX
00

S5HLQYHVWLQJ SURFHHGV L
HTXLW\ UHWXUQ RSSRUW:;

$YDLODEOH &D|VK
00

2WKHU ,QYHVWHHQYV
00




ODUNHW
6WUDWHJ\ 8SGDWH



1<07 ,QYHVWPHQW 6WUDWHJ\

6WUDWHJ\ )RU 6 XVWDLQDE 4SVXI$SPMSLVLWLRQV
(SPPEV EQSYRXW MR QMPPMSRW

6WUDWHJ\

Y 1<07 FROWLQKNRWWHR LQYHVWPHQW
SRUWIROLR ZLWK WKH JRD&HJ JHQHUDWLQJ
UHFXUULQJ QHW LQWHUHVW LQFRPH

Y 5HFHQW DFTXLVLWLRQV KDYH EHHQ SULPDULO\
FRQFHQWUDWHG LQ PRUH OLTXLG $JHQF\ 50%6
DQG VKRUWHU GXUDWLRQ %3/ %ULGJH ORDQV

Y 1<07 LV OHYHUDJLQJ LWV VWURQJ VRXUFLQJ
FDSDELOLWLHV LQ %3/ ORDQV WR LQFUHDVH SXUFKDVH
YROXPH

Y 1<07 LV IRFXVHG RQ DVVHW PDQDJHPHQW WR
LQFUHDVH WKH SDFH RI UHVROXWLRQV DFURVYV WKH

SRUWIROLR DQG WR PLWLJDWH IXWXUH UHDOL]JHG
ORVVHV B &40 &VMHKI 6IRXE > %KIRG] 61&7

3XLIV

,QYHVWPHQW $FWLYLWP® ) ) 5
$FTXLVLWLRQV

6DOHYV

3D\RIIV

2IX -RZIWXQIRX %GXMZMX]

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\
%KIRG] 61&7 1EVOIX

ODUNHW 6SHFLILHG 3RROV DW 'LITHUHQW &

Y ,Q WKH TXDUWHU FXUUHQW FRXSRQ PRUWJDJH
VSUHDGV ZLGHQHG E\ ESV WR ESV VSXUUHG
E\ KHLJKWHQHG LOWHUHVW UDWH YRODWLOLW\

Y 1<07 WRRN DGYDQWDJH RI WKH KLJKHU VSUHDG

HQYLURQPHQW WR LQFUHDVH WKH SDFH RI $JHQF\
50%6 SXUFKDVHV LQ WKH TXDUWHU

$IHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGV

AOY10070

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\

%KIRG] 61&7 7XVEXIK]

6WUDWHJ\ $IJHQF\ 50%6 3RUWIROLR &KDU
$VVHW 9DOXH O006SHFLILHG 3RRO  _
Y $V D FRUH VWUDWHJ\ $JHQF\ 50%6

EHQHILWYV IRU 1<07
8 +LJK FDUU\ DQG FRPSHOOLQJ U

UHWXUQV
8 'LYHUVLILFDWLRQ RI srRUWIRO (IIFEEEHIINTET: R
8 ([SHFWHG RXWSHUIRUPDQFH L (EEREIIIAA" VWL RRUWIROLR 3RUW
F\FOH RU HFRQRPLF GRZQWXU(
83% 00

Y 6WDUWLQJ LQ 1<07 EXLOW WKH
SHULRG RI KHLJIKWHQHG VSUHDG O $YJ

$YJ &RXSRQ

BULFH

Y 7TKH WDUJHWHG SURILOH RI $JHQF\
LQ FXUUHQW FRXSRQ VSHFLILHG SF

XSV
6SHFLILHG 3RRO E\ &RXSRQ 6SHFLILHG 3RRO %YUHDNGRZQ

:$/$ PRQWKYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\

&EYWMRIWW 4YVTSWI OSER &VMHKI 7XVEXIK]

6WUDWHJ\ /RD Q i
&KDUDEWHLYwLEFV3RUWI é‘éRTXLv

Y 1<07 KDV EHHQ DFWLYH LQ WKH %3/ %U  g39 00
DQG KDV SXUFKDVHG RRDQQ DWRR
DJJUHIJDWRU FRPSDQLHV /IRDQ &RXQW

Y 7KH OLIH WR GDWH SULQFLSDO EDODQF $YJ ), &2
LV ELOOLRQ
$YJ &RXSRQ
Y 1<07 KDV H[HEXWHG WKLV VWUDWHJ\ E\
FUHGLW DQG PDLQWDLQLQJ IOH[LELOLV $YJ /7859
IURP H{]WHUQDO FRXQWHUSDUWLHV Py

Y ,Q WKH TXDUWHU 1<07 H[HFXWHG D UD  «yrxQG 8S
VHFXULWL]DWLRQ VHFXULQJ PRUH HIIL
JURZLQJ SXUFKDVH SLSHOLQH OXOWL )DPLO\ L

&DVK &ROOHFWLRQV DV 3HUFHQWDJH RI ORQWKO\%FHKHWOBXOHG3RUWIROLR &RPSRYV
, QWHUHVW $FURVV %3/ %ULGJH 3RUWIROLR

PR DYHUDJH

OLOOLRQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
(SIW RSX MRGPYHI TVMRGMTEP VITE]QIRXW



6LQJOH )DPLO\

4SVXISPMS 3ZIVZMI]

(SPPEV EQSYRXW MR QMPPMSRW

6WUDWHWXE 6HFWRU

), &2

8SXEP -RZIWXQIRX 8SXEP
4SVXJISPMS 'ETMXEP

&KDUDFWHULVWLFV

$YJ

&XUUHQW (QYLUR

%3/ %ULGBJIHULGIH ORDQV [ [

%3/ 5HQW Dd@s [ [
SHUIRU PNk @J [ [
/IRDQ M 2WKHU

M 6HDVRQHG UH
SHUIRUPLQJ

53/ snoinrey [ [
PRUWJDJH
ORDQV
$5J0|_(|%)Q6F\M $IHQF\ [ [

M 1RQ $JHQF\

1RQ LQFOXGHYV
$IHOF\ gLIRGEVROLGDWHG [ [
50%6 VHEXULWLHV

M 6LQJOH IDPLO.
6)5 UHQWDO [ [

SURSHUWLHV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

%3/ %ULGJH WUDGLQJ YROXPHV FRQWL
4 GULYHQ LQ SDUW E\ QHZ LDWHG
VWUXFWXUHVY WKDW RSHQHG WKH DVVI
LQYHVWRUV 7KLV SRVLWLYH WUHQG D
JRDO RI LQFUHDVLQJ DFTXLVLWLRQV L

6HFXULWL]DWLRQ VSUHDGV FRQWLQXH
VWURQJ LQYHVWRU DSSHWLWH 1<07 1
FROODWHUDO LQ DQWLFLSDWLRQO RI L\
ODWHU WKLV \HDU

,QFUHDVHG LQVWLWXWLRQDO FRPSHWI
EXWWUHVYV SULFHV LQ WKH SHUIRUPLQ
1<07 LV GHSOR\LQJ FDSLWDO VHOHFWL

/RZ VXSSO\ LQ QHZ 53/V FRQWLQXH WR
WLJKW (PEHGGHG GRZQVLGH SURWHF\
/79V KDYH LPSURYHG OLTXLGLW)\ DQG |
FRQFHUQV LQ RXU SRUWIROLR 1<07 KI
PDGH DGGLWLRQV WR LWV 53/ SEUWIR

,QWHUHVW UDWHV PRYHG KLJKHU DQG
$IJHQF\ 50%6 VSUHDGY HQGHG WHKH TXC
IURP 4 OHYHOV 1<07 FRQWLQXHV
RSSRUWXQLWLHV WR LQFUHDVH LWV §.
DOORFDWLRQ DW KLVWRULFDOO\ DWW
1<07 VHHNV WR PDLQWDLQ D PRGHUDW
ELDV RQ WKH SRUWIROLR

1HZ LVVXH YROXPH ZDV UHVLOLHQW LC
TXDUWHU DV FRQWLQXHG LQYHVWRU G
WLIJKWHU FUHGLW VSUHDGV SDLWLDO
LQWHUHVW UDWH HQYLURQPHQW 1<07
QRQ $JHQF\ 50%6 PDUNHW IRU RSSRUW
LQYHVW LQ VHFXULWLHV H[KLEL\WLQJ \
UHWXUQ SURILOHV

+RPH SULFH WUHQGY KDYH JHQHUDOO\
WR ORZ VXSSO\ RI KRPHV LQ WKH PDUN
VRPH SUHYLRXVO\ KLJK JURZWK PDUNF
1<07 KDV QRW UHFHQWO\ PDGH CGGLW
SRUWIROLR DQG H[SHFWV WR WULP WK
FRUH PDUNHWYV



OXOWL )DPLO\
%WWIX '"PEWW 1I*"ERMRI OIRHMRK ERH 'VSWW 'SPPEXIVEPM

I BT ECTETEE G

$VVHW 9DOXH 00

$VVHW &RXQW

$YJ $GMXVWHG /79

'"HOLQTXHQW

SHVWUXFWXUHG RU ([WHQGHG

$YJ &RXSRQ

$YJ +LVWRULFDO $QQXDOL]JHG 3D\RII 5DWH

)L[HG 5DWH RU +HGJHG J)ORDWLQJ 5DWH 6HQLRU 'HEW

8LI %ZK 'SYTSR JSV 'VSWW 'SPPEXIVEPM~IH 1I"ERMRI OIRHMRK VIPEXIW XS XLI TVIJIVVIH IUYMX] MRZIWXQIRX

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OXOWL YDPLO\
A4SVXISPMS 3ZIVZMI]

8SXEP -RZIWXQIRX 8SXEP
(SPPEV EQSYRXW MR QMPPMSRW ASVXJSPMS 'ETMXEP

$VVHW 9D@BELWDO &KDUDFWHULVWLFV
6WUDWHJ\6XE 6HFWRU $YJ Y J &EXUUHQW (QYLU
$YJ '6&5$GMXVV\é SRQ
/79
i $V WKH SULPDU\ OHQGHU LQ \
OH]IDQLQ IDPLO\ PDUNHW $JHQF\ YROX
IHQGLO] HOHYDWHG /RZHU OHYRUDJF
UHTXLUHPHQWY DUH FRQVWU|
BUHIHUUHG HTXLW!\ YROXPH 2SSRUWXQLWLHV IRL
&URVV DQG PH]]DQLQH \ JDS ILQDQFLQJ DUH KHLJKWH
GLUHFW RULJLQDWLRQV
&ORHOODDWLH i OH]]JDQLQH OHQGLQJ GHLCO DF
1]1DQLQ LQFUHDVHG 4R4 GULYHQ E\ LF
/IHQGLQJ PDWXULWLHV ZKLFK LV A[SHF
FRQWLQXH RYHU WKH QH[W
i *LYHQ WKH FXUUHQW HQVYLUR
D ODFN RI LQVWLWXWLRQDO |
(TXLW\ RZQHUVKLS Rl LOVWLWXWLRQDO HTXLW\ WR]
YLGXDO PXOWL ‘
RI(‘.PXV\/LV?/'\"QL&%—& URSHUWLHYV 2 % 2 % 2 % oHQGLQJ
DORQJVLGH DQ i '"HOLYHULHV Rl QHZ FRQVWUX
RSHUDWLQJ SDUWQHU GLPLQLVKHG LQYHVWRU DSSH
FRPPRQ HTXLW\ LV OLNHO\ WF
UHFDSLWDOL]DWLRQV WR EUL

'ETMXEP JSV 'VSWW 'SPPEXIVEPM~AIH 1I"ERMRI OIRHMRK MRGPYHIW %WWIX :EPYI PIWW XLI GYQYPEXMZI EHNYWXQIR
%ZK %HNYWXIH 08: VITVIWIRXW XLI [IMKLXIH EZIVEKI GSQFMRIH 08: MRGPYWMZI SJ XLI IWXMQEXIH GETMXEP INTIRF
8LI %ZK 'SYTSR JSV 'VSWW 'SPPEXIVEPMAIH 11"MEIRMRMI B I RHWMRY] WIRZEIXN WQXB XX L |

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



)RF XV

7KH &RPSDQ\ LV IRFXVHG RQ RSSRUWXQLWLHY LQ D PDUNHW XQGH!
%DODQFH VKHHW JURZWK LV H[SHFWHG WR FRQWLQXH ZLWK $JHQF
ORDQV ,Q WKLV QHZ HQYLURQPHQW VXFFHVV PD\ EH DFKLHYHG W
DVVHW PDQDJHPHQW DQG SUXGHQW OLDELOLW\ PDQDJHPHQW

8WLOL]J]H D 6WURQJ DQG )OH[LEOH %DODQFH 6KHHW WR
&DSWXUH /RQJ 7THUP 9DOXH

Y OD[LPL]H OLTXLGLW\ ZLWK ORZ FRVW RSHUDWLQJ
VWUXFWXUH WR DIIRUG D SDWLHQW LQYHVWPHQW DSSURDFK

Y &RQWLQXH ZLWK LQFUHDVHG H[SRVXUH WR SULQFLSDO
SURWHFWHG KLJKO\ OLTXLG DVVHWV WR RIIVHW FUHGLW
SRUWIROLR UXQ RIIl DQG WR FDSWXUH RSSRUWXQLWLHV LI WKH
HFRQRP\ VORZYV

Y , QYHVW WKURXJK WKH VWUHQJWK RI RXU DVVHW
PDQDJHPHQW SODWIRUP WR XQORFN YDOXH



4XDUWHUO\
)LODQFLDO
QIRUPDWLRQ



JLODQFLDO 5HVXOWYV

6HFRQG 4XDUWHU 3URILW /RVV
'ROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

(IWGVMTXMSR %QSYRX )47 'SRXVMFEFYXMSR
-RXIVIWX MRGSQI

-RXIVIWX INTIRWI

21X -RXIVIWX -RGSQI

-RGSQI JVSQ VIEP IWXEXI

IWTIRWIW VIPEXIH XS VIEP IWXEXI

21X OSWW JVSQ 6IEP )WXEXI

6IEPM~IH PSWWIW

9RVIEPMAIH PSWWIW

+EMRW SR HIVMZEXMZI MRZIWXQIRXW
4VI1JIVVIH VIXYVR SR QI*™ERMRI PIRHMRK
-QTEMVQIRX SJ VIEP IWXEXI

3XLIV MRGSQI

3XLIV 0OSWW

8SXEP 2IX -RXIVIWX -RGSQI 2IX OSWW JVSQ 6IEP )WXEXI 3XLIV OSWW
+IRIVEP EHQMRMWXVEXMZI NTIRWIW
4SVXJSPMS STIVEXMRK INTIRWIW
(IFX MWWYERGI GSWXW
8SXEP )\TIRWIW

%HH &EBIFA PSWW EXXVMFYXEFPI XS RSR GSRXVSPPMRK MRXIVIWX
-RGSQI XE\ INTIRWI R
4VI1JIVVIH WXSGO HMZMHIRHW
2IX OSWW %XXVMEYXEFPI XS 'SQQSR 7XSGOLSPHIVW

%HH &EG@ODVIGMEXMSR INTIRWI SR STIVEXMRK VIEP IWXEXI
9RHITVIGMEXIH 0OSWW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



<LHOGY %\ 6 WUDWHJ\
5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

'ROODU $PRXQWV LQ 7KRXVBQGYV
6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHYV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

6LQJOH )DPLO\ 1HW ,QWHUHVW 6SUHDG

OXOWL )DPLO\
$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV P P P P
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW P P P P P

OXOWL )DPLO\ 1HW ,QWHUHVW 6SUHDG
&RUSRUDWH 2WKHU

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $WVHWYV P P P
$YHUDJH )LQDQFLQJ &RVW

&RUSRUDWH 2WKHU 1HW ,QWHUHVW 6SUHDG

7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

IHW , OWHUHVW 6SUHDG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



SGMXVWHG 1HW Y QWHUHVW ,QFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

$GMXVWHG 1HW ,QWHUHVW ,QFRPH 4R YV 4R
L QFUHDVH LQ $GMXVWHG 1HW Q HVW,QFRPHSULPDULO\DWWULEXWDEOH\NRLQFUHDVHG
SXUSRVH ORDQV LQ WKH VHFRQG DUWHU

$GMXVWHG ,QWHUHVW ,QFRPH $GMXVWHG ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVW
'ROODU $PRXQWV LQ 7TKRXVDQGW 4 4 4 4

6LQJOH )DPLO\

$GMXVWHG ,QWHUHVW ,QFRPH

$GMXVWHG ,QWHUHVW ([SHQVH

6LQJOH )DPLO\ $GMXVWHG 1HW ,QWHUHVW ,QFRPH

OXOWL )DPLO\
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH P P P P P

0OXOWL )DPLO\ 1HW ,QWHUHVW ,QFRPH

&RUSRUDWH 2WKHU
,QWHUHVW ,QFRPH P P P P
$GMXVWHG ,QWHUHVW ([SHQVH

&RUSRUDWH 2WKHU $GMXVWHG 1HW ,QWHUHVW ,QFRPH
IRVV

7RWDO $GMXVWHG ,QWHUHVW ,QFRPH
7RWDO $GMXVWHG ,QWHUHVW ([SHQVH

7TRWDO $GMXVWHG 1HW ,QWHUHVW ,QFRPH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



1HW /RVV I URP 5HDO (VWDWH
S5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

G K
] LRQ Rl OHDVH LQWDQJLEOHV GXH WRDFRRG QR WLEAMWRIGD 8B M| DMG A
XUUHQW TXDUWHU

1HW /RVV IURP 5HDO (VWDWH 4R YV 4R
'"HFUHDVH LQ QHW ORVV IURP UHDO HVWDWH GXULQJ WKH TXDUWHU SULPDULO\ GXH WR
Y 6DOHV RI PHPEHUVKLS LOWHUHVWY LQ DQG GH FRQVROLGDWLRQ RI WZR PXOWL IDPLO
\HDU ZKLFK VXOWH LQ GHFUHDVHYV LQ ERWK LQWHUHVW H[SHQVH RQ PRUWJDJHV SD
R L
K

'ROODU $PRXQWVY LQ 7TKRXVDQGYV 4 4 4 4 4
,QFRPH IURP UHDO HVWDWH
([SHQVHY UHODWHG WR UHDO HVWDWH

,QWHUHVW H[SHQVH PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVPWDWH p P

2WKHU UHDO HVWDWH H[SHQVHYV

7TRWDO H[SHQVHVY UHODWHG WR UHDO HVWDWH

1HW /RVV IURP 5HDO (VWDWH

eHwBOUdHRU DPRXQWYV RI GHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHYV UFt

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU /RVV JQFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

5HDOL]HG /RVVHV *DLQV 1HW 4R YV 4R

1HW UHDOL]JHG ORVVHV RQ UHVLGHQWLDO ORDQV DQG UHDO HVWDWH RZQHG LQ WKH VHFRC(
SURSHUWLHY GXH WR ORZHU YDOXDWLRQV

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4

5S5HVLGHQWLDO ORDQV DQG UHDO HVWDWH RZQHG

,QYHVWPHQW VHFXULWLHYV

7TRWDO 5HDOL]J]HG /RVVHV *DLQV QHW

8QUH DOL] /IRVVHV *DLQV 1HW 4R YV 4R

8QUH OL]HG ORVVHV UHFRJQL]JHG LQ WKH VHFRQG TXDUWHU FDQ EH DWWULEXWHG WR LQFUF
RXU HQF\ 50%6

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

&'2V DW IDLU YDOXH ) P =
BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHFEXULWLHYV

7TRWDO 8QUHDOL]HG /RVVHV *DLQV QHW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU /RVV |QFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

*DLQV /RVVHV RQ 'HULYDWLYH ,QVWUXPHQWY 1HW 4R YV 4R

1HW JDLQV RQ GHULYDWLYH LQYHVWPHQWYV LQ WKH VHFRQG TXDUWHU SULPDULO\ UHODWHG |
Y 8QUHDOL]HG JDLQV RQ LQWHUHVW UDWH VZDSVY DQG LQWHUHVW UDWH FDSV DV D UHVXO
Y 5HDOL]HG JDLQV RQ WKH WHUPLQDWLRQ RI LQWHUHVW UDWH VZDSV DQG QHW FRXSRQ S

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4

8QUHDOL]HG JDLQV ORVVHV RQ GHULYDWLYH LQVWUXPHQWYV

5HDOL]HG JDLQV ORVVHV RQ GHULYDWLYH LQVWUXPHQWYV

7RWDO *DLQV /RVVHV RQ 'HULYDWLYH ,QVWUXPHQWYV QHW

,QFRPH /RVV IURP (TXLW\ , QYHVWPHQWYV 4R YV 4R

,QFRPH IURP HTXLW\ LQYHVWPHQWY LQ WKH VHFRQG TXDUWHU SULPDULO\ UHODWHG WR
Y 8QUHDOL]HG JDLQ UHFRJQL]JHG RQ DQ HTXLW\ LQYHVWPHQW LQ DQ HQWLW\ WKDW RULJLC
Y 3UHIHUUHG UHWXUQ UHFRJQL]JHG RQ RXU SUHIHUUHG HTXLW\ LQYHVWPHQWYV

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

3UHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV

HTXLW\

8QUHDOL]HG ORVVHV JDLQV QHW RQ SUHIHUUHG HTXLW\ LQYHVWPHQWYV

DFFRXQWHG IRU DV HTXLW\

/RVV LQFRPH IURP XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQYHVWPHQWYV LQ

PXOWL IDPLO\ SURSHUWLHYV

,QFRPH ORVV IURP HQWLWLHYV WKDW RULJLQDWH UHVLGHQWLDO ORDQV P P

7TRWDO ,QFRPH /RVV IURP (TXLW\ ,QYHVWPHQWYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU /RVV JQFRPH

SYEVXIV SZIV 5YEVXIV "SQTEVMWSR
,PSDLUPHQW RI 5HDO (VWDWH 4R YV 4R
,PSDLUPHQW ORVVHV UHFRJQL]JHG DV D UHVXOW RI D GHFUHDVH LQ WKH IDLU YDOXH RI UHDO

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
,PSDLUPHQW RI 5HDO (VWDWH

/IRVV RQ 5 HFODVVLILFDWLRQ RI 'LVSRVDO *URXS 4R YV 4R

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
/IRVV RQ 5HFODVVLILFDWLRQ RI 'LVSRVDO *URXS P P

e

2WKHU ,QFRPH /RVV 4R YV 4R

"'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

*DLQ RQ GH FRQVROLGDWLRQ RI MRLQW YHQWXUH HTXLW\ LQYHVWPHQW LQ S |
&RQVROLGDWHG 9, (

*DLQ RQ VDOH RI UHDO HVWDWH P
BUHIHUUHG HTXLW\ DQG PH]]JDQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\

UHGHPSWLRQ

/IRVV RQ HIWLQJXLVKPHQW RI FROODWHUDOL]HG GHEWREOLIJDWLRQV DQG =
PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

BURYLVLRQ IRU XQFROOHFWLEOH DFFRXQWYV UHFHLYDPOH P P P

OLVFHOODQHRXV LQFRPH
7TRWDO 2WKHU ,QFRPH /RVYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



([SHQVH $QDO\VLV

SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4R YV 4R
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHY GHFUHDVHG LQ WKH VHFRQG TXDUWHU GXH WR G
IHHV

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

SRUWIROLR 2SHUDWLQJ ([SHQVHV 4R YV 4R

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
3RUWIROLR 2SHUDWLQJ ([SHQVHV

'HEW ,VVXDQFH &RVWYV 4R YV 4R

'"HEW LVVXDQFH FRVWYV LQFUHDVHG LQ WKH VHFRQG TXDUWHU GXH WR LVVXDQFH RI VHQLRU
ZKLFK FRVWYV ZHUH H[SHQVHG DV LQFXUUHG DV D UHVXOW RI WKH IDLU YDOXH RSWLRQ HOHF!
'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ WUDQVDFWLRQ FRVWYV P P P
&RUSRUDWH GHEW WUDQVDFWLRQ FRVWYV P P P P
7TRWDO 'HEW ,VVXDQFH &RVWYV P P P

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU &RPSUHKHQVLYH /RVV ,QFRPH

'ROODU $PRXQWY LQ 7KRXVDQGV 4 4 4 4 4
1HW /RVV ,QFRPH $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ 6WRFNKROGHUYV

2WKHU &RPSUHKHQVLYH ,QFRPH /RVYV
,QFUHDVH GHFUHDVH LQ IDLU YDOXH RI LQOYHVWPHQW VHRXULWLHY DYDLODEOH IRU VDOH

SHFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV LQFOXGHL LQ QHW ORVV LQFRPH p p
7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV p

&RPSUHKHQVLYH /RVV ,QFRPH $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ

6WRFNKROGHUV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



RRN 9DOXH

&KDQJHV LQ %RRN 9DOXH
7KH IROORZLQJ WDEOH DQDO\]HV WKH FKDQJHV LQ *$$3 %RRN 9DOXH DQG $GMXVWHEQ@HRRN 9I

4XDUWHU {RGHIIG
$PRXQWV LQ 7TKRXVDQGYVY H[FHSW SHU VKDUH $PRXQW 6KDUHV 3HU 6KI
%HJLQQLQJ %DODQFH *$$3 %RRN 9DOXH
&RPPRQ VWRFEN LVVXDQFH QHW
&RPPRQ VWRFEN UHSXUFKDVHYV

%DODQFH DIWHU VKDUH DFWLYLW\
$GMXVWPHQW RI UHGHHPEOH QRQ FRQWUROOLQJ LQWHUHVW WR HVWLPDWHG UHGHPSWLRQ YDOXH
'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWYVY GHFODUHG

1HW ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFENKROGHUV

(QGLQJ %DODQFH *$$3 %RRN 9DOXH

$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ Rl OHDVH LQWDQJLEOHY UHODWHG WR UHDO HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FROQWUROOLQJ LQWHUHVW WR HVWLPDWHG UHGHPSWLF
$GMXVWPHQW RI DPRUWL]HG FRVW OLDELOLWLHY WR IDLU YDOXH

(QGLQJ %DODQFH $GMXVWHG %RRN 9DOXH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWY IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQVH
DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]H

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$QQXDO DQG 4XDUWHUO\ 5HWXUQV
)GSRSQMG 8SXEP 6EXI

(FRQRPLF 5HWXUQ
&KDQJH LQ ERRN YDOXH SHU VKDUH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHFODUHG IRU
VKDUH

(FRQRPLF 5HWXUQ RQ $GMXVWHG %RRN 9DOXH
&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHF
$GMXVWHG %RRN 9DOXH SHU VKDUH

%WRRN 9DOXH SHU VKDUH
%HIJLQQLQJ

(QGLQJ

&KDQJH LQ %RRN 9DOXH SHU VKDUH

'LYLGHQGV

AA DD

7RWDO

(FRQRPLF 5HWXUQ

$GMXVWHG %RRN 9DOXH SHU VKDUH
%HIJLQQLQJ

(QGLQJ

&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH

(FRQRPLF 5 HWXUQ RQ $GMXVWHG %RRN 9DOXH

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ VWRFN SULFH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHFODUHG IRU WKH SHULR

6WRFN 3ULFH
%HIJLQQLQJ

(QGLQJ

&KDQJH LQ 6WRFN 3ULFH

7TRWDO 5DWH RI SHWXUQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

WHNYWXIH 21X -RXIVIWX -RGSQI ERH 21X -RXIVIWX 7TVIEH

,Q DGGLWLRQ WR WKH UHVXOWVY SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 WKLV VXSSOHPHQWDO SUHVHQWDWLRQ L
DGMXVWHG LQWHUHVW H[SHQVH DGMXVWHG QHW LQWHUHVW LQFRPH ORVV \LHOG RQ DYHUDJH LQWHUHVW HDUQL¢
DGMXVWHG ERRN YDOXH SHU FRPPRQ VKDUH 2XU PDQDJHPHQW WHDP EHOLHYHV WKDW WKHVH QRQ *$$3 ILQDQFLD(
VXSSOHPHQWDO LQIRUPDWLRQ XVHIXO IRU LQYHVWRUV DV LW HQDEOHV WKHP WR HYDOXDWH RXU FXUUHQW SHUIRUP
SUHVHQWDWLRQ RI QRQ *$%$3 ILQDQFLDO PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV RI F
QRW FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3 WKH\ VKRXOG QRW EH FRQVLGHUHG D VXEVWLWXWH IRU RU VXSHULR
UHVXOWYV DQG WKH UHFRQFLOLDWLRQV RI WKH QRQ *$$3 ILQDQFLDO PHDVXUHV LQFOXGHG LQ WKLV VXSSOHPHQWI
DFFRUGDQFH ZLWK *$$3 VKRXOG EH FDUHIXOO\ HYDOXDWHG

JLODQFLDO UHVXOWYV IRU WKH &RPSDQ\ GXULQJ D JLYHQ SHULRG LQFOXGH WKH QHW LQWHUHVW LQFRPH HDUQHG RQ
LQYHVWPHQWY DQG PH]]IDQLQH ORDQV ZKHUH WKH ULVNV DQG SD\PHQW FKDUDFWHULVWLFVY DUH HTXLYDOHQW WR L
LQWHUHVW LQFRPH ORVV DQG QHW LQWHUHVW VSUHDG ERWK VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUHV DUL
WKH LOWHUHVW UDWH WKDW RXU LQYHVWPHQWYV EHDU )XUWKHUPRUH WKH DPRXQW RI SUHPLXP RU GLVFRXQW SDI
DGMXVWHG QHW LQWHUHVW LQFRPH ORVV DV VXFK IDFWRUV ZLOO EH DPRUWL]JHG RYHU WKH H[SHFWHG WHUP RI VXF

‘H SURYLGH WKH IROORZLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV LQ WRWDO DQG E\ LQYHVWPHQW FDWHJRU\ IRU W

Y $GMXVWHG ,QWHUHVW ,QFRPH O FDOFXODWHG DV RXU *$$3 LQWHUHVW LQFRPH UHGXFHG E\ WKH LQWHUHVW H[SH

Y $GMXVWHG ,QWHUHVW ([SHQVH O FDOFXODWHG DV RXU *$$3 LQWHUHVW H[SHQVH UHGXFHG E\ WKH LQWHUHVW H]J
LQWHUHVW FRPSRQHQW RI LQWHUHVW UDWH VZDSV

Y $GMXVWHG 1HW ,QWHUHVW ,QFRPH /RVV O FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH IURP ¢

Y <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWYV O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVYV
DVVHWYVY RWKHU WKDQ WKRVH VHFXULWLHY RZQHG E\ WKH &RPSDQ\

Y $YHUDJH )LQDQFLQJ &RVW O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVW ([SHQVH DQG WK
&RQVROLGDWHG 6/67 &'2V DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH DQG

Y 1HW ,QWHUHVW 6SUHDG O FDOFXODWHG DV WKH GLIITHUHQFH EHWZHHQ RXU <LHOG RQ $YHUDJH ,QWHUHVW (DUQL¢

7KHVH PHDVXUHV UHPRYH WKH LPSDFW Rl &RQVROLGDWHG 6/67 WKDW ZH FRQVROLGDWH LQ DFFRUGDQFH ZLWK *$$3 I
WKH YDULDEOH FDVK IORZV DVVRFLDWHG ZLWK RXU YDULDEOH UDWH ERUURZLQJV ZKLFK LV LQFOXGHG LQ JDLQV

VWDWHPHQWY RI RSHUDWLRQV :LWK UHVSHFW WR &RQVROLGDWHG 6/67 ZH RQO\ LQFOXGH WKH LQWHUHVW LQFRPH

DV WKH &RPSDQ\ RQO\ UHFHLYHV LQFRPH RU DEVRUEV ORVVHVY UHODWHG WR WKH &RQVROLGDWHG 6/67 VHFXULWLHV
UDWH VZDSV LQ WKHVH PHDVXUHV WR PRUH IXOO\ UHSUHVHQW WKH FRVW RI RXU ILQDQFLQJ VWUDWHJI\

‘H SURYLGH WKH QRQ *$$3 ILQDQFLDO PHDVXUHVY OLVWHG DERYH EHFDXVH ZH EHOLHYH WKHVH QRQ *$$3 ILQDQFLD
HQKDQFH WKHLU XQGHUVWDQGLQJ RI RXU LQWHUHVW HDUQLQJ DVVHW \LHOGYVY LQ WRWDO DQG E\ LQYHVWPHQW FDW
RI' LQWHUHVW HDUQLQJ DVVHWV ,Q DGGLWLRQ WR WKH IRUHJRLQJ RXU PDQDJHPHQW WHDP XVHV WKHVH PHDVXUH\
WRWDO DQG E\ DVVHW SRVVLEOH FDVK IORZV IURP RXU LQWHUHVW HDUQLQJ DVVHWV LQ WRWDO DQG E\ DVVHW RX
FRPSRVLWLRQ RI RXU SRUWIROLR RI LQWHUHVW HDUQLQJ DVVHWYV LQFOXGLQJ DFTXLVLWLRQ DQG GLVSRVLWLRQ GHYV

7KH IROORZLQJ VOLGHYV SUHVHQW UHFRQFLOLDWLRQV RI *$$3 LQWHUHVW LQFRPH WR $GMXVWHG ,QWHUHVW ,QFRPH
ORVV WR $GMXVWHG 1HW ,QWHUHVW ,QFRPH /RVV IRU RXU VLQJOH IDPLO\ DQG FRUSRUDWH RWKHU SRUWIROLRYV D(

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ TMRKPI *EQMP] %HNYWXIH 2IX -RXIVIWX -RGS(

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6LQJOH )DPLO\
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LQWHUHVW H[SHQVH

$GMXVWHG QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

1HW LQWHUHVW EHQHILW RI LQOWHUHVW UDWH VZDSYV

$GMXVWHG  QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 'SVTSVEXI| 3XLIV %HNYWXIH 21X -RXIVIWX -RG?

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
&RUSRUDWH 2WKHU

*$$3 LQWHUHVW LQFRPH P P P P
*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH ORVV

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
1HW LQWHUHVW EHQHILW RI LQWHUHVW UDWH VZDSYV

$GMXVWHG ,QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH /RVV

$GMXVWHG 1HW ,QWHUHVW ,QFRPH /RVV LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 8SXEP %HNYWXIH 21X -RXIVIWX -RGSQI

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LOQWHUHVW H[SHQVH

$GMXVWHG ,QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

I1HW LQWHUHVW EHQHILW RI LOQWHUHVW UDWH VZDSYV

$GMXVWHG  QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

S9RHITVIGMEXIH OSWW )EVRMRKW

8QGHSUHFLDWHG /RVV (DUQLQJV LV D VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH GHIL
FRPPRQ VWRFNKROGHUV H[FOXGLQJ WKH &RPSDQ\ V VKDUH LQ GHSUHFLDWLRQ H[SHQVH DQG
RSHUDWLQJ UHDO HVWDWH QHW IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]JHG
UHVXOWV ZH EHOLHYH WKDW WKH SUHVHQWDWLRQ Rl 8QGHSUHFLDWHG /RVV (DUQLQJV SU
XVHIXO LQIRUPDWLRQ WR LQYHVWRUV WR HYDOXDWH WKH HIIHFWLYH QHW UHWXUQ RQ RXU
/JRVV (DUQLQJV HQDEOHV RXU LQYHVWRUV WR PHDVXUH HYDOXDWH DQG FRPSDUH RXU RSH

$ UHFRQFLOLDWLRQ RI QHW ORVV LQFRPH DWWULEXWDEOH WR &RPSDQ\V FRPPRQ VWRFN
LQGLFDWHG LV SUHVHQWHG EHORZ

'ROODU $PRXQWV L®[FKRXVEHYGMDUH G DAV D 4 4 4 4

1HW ORVV LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ
VWRFNKROGHUYV

$GG
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

8QGHSUHFLDWHG /RVV (DUQLQJV

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF

8QGHSUHFLDWHG /RVV (DUQLQJV SHU FRPPRQ VKDUH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

WHNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

$GMXVWHG ERRN YDOXH SHU FRPPRQ VKDUH LV D VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH FDOFX
H[FOXGH WKH &RPSDQ\ V VKDUH RI FXPXODWLYH GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DW
ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]HG LL H[FOXGH WKH FXPXODWLYH DGMXVWPHQW RI L
DQG LLL DGMXVW RXU DPRUWL]HG FRVW OLDELOLWLHYVY WKDW ILQDQFH RXU LQYHVWPHQW SRUWIROLR W

2XU UHQWDO SURSHUW\ SRUWIROLR LQFOXGHV IHH VLPSOH LOQWHUHVWY LQ VLQJOH IDPLO\ UHQWDO KR
&RQVROLGDWHG 5HDO (VWDWH 9,(V %\ H[FOXGLQJ RXU VKDUH RI FXPXODWLYH QRQ FDVK GHSUHFLDWLR
WKH SHULRG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]J]HG DGMXVWHG ERRN YDOXH UHIOHF
SURSHUWLHY DQG MRLQW YHQWXUH HTXLW\ LQYHVWPHQWYVY WKDW WKH &RPSDQ\ KDV GHWHUPLQHG WR E|

$GGLWLRQDOO\ LQ FRQQHFWLRQ ZLWK WKLUG SDUW\ RZQHUVKLS RI FHUWDLQ RI WKH QRQ FRQWUROC
UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYV DV PH]]JDQLQH HTXLW\ RQ RXU FRQGHQVHG FRQVROLGD\
LQWHUHVWYV PD\ HOHFW WR VHOO WKHLU RZQHUVKLS LQWHUHVWY WR XV DW IDLU YDOXH RQFH D \HDU

DGMXVWPHQW RI WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWY WR IDLU YDOXH WKDW LV DFFRXC
FRPSRQHQW RI WKH HVWLPDWLRQ RI IDLU YDOXH Rl WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYV
WKH DSSOLFDEOH &RQVROLGDWHG 5HDO (VWDWH 9,(V +RZHYHU EHFDXVH WKH FRUUHVSRQGLQJ UHDO
UHIOHFW XQUHDOL]JHG JDLQV RU ORVVHV LQ RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\
IDLU YDOXH GLUHFWO\ DIIHFWV RXU *$$3 ERRN YDOXH %\ H[FOXGLQJ WKH FXPXODWLYH DGMXVWPHQW F
$GMXVWHG %RRN 9DOXH PRUH FORVHO\ DOLJQV WKH DFFRXQWLQJ WUHDWPHQW DSSOLHG WR WKHVH U
XQGHSUHFLDWHG EDVLV

7KH VXEVWDQWLDO PDMRULW\ RI RXU UHPDLQLQJ DVVHWY DUH ILQDQFLDO RU VLPLODU LQVWUXPHQWYV
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU XQOLNH RXU XVH RI WKH IDLU YDOXH
RXU UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV FHUWDLQ VHQLRU XQVHFXUHG QRWHV DQG VXERUGLQDW
DPRUWL]HG FRVW LQ RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY %\ DGMXVWLQJ WKH'
&RPSDQ\ V QHW HTXLW\ LQ LQYHVWPHQWY RQ D FRPSDUDEOH IDLU YDOXH EDVLYV

‘H EHOLHYH WKDW WKH SUHVHQWDWLRQ RI $GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH SURYLGHV D XV
RI RXU YDOXH DOORZV PDQDJHPHQW WR HIIHFWLYHO\ FRQVLGHU RXU ILQDQFLDO SRVLWLRQ DQG IDFLOL

7KH IROORZLQJ VOLGH SUHVHQWY D UHFRQFLOLDWLRQ RI *$$3 ERRN YDOXH WR $GMXVWHG %RRN 9DOX'!
GDWHV LQGLFDWHG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ HNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

'ROODU $PRXQWV LQ 7KRXVDQGY H[FHSW SHU VKDWH GDWD 4 4 4

&RPSDQ\ V VWRFNKROGHUV HTXLW\
UHIHUUHG VWRFN OLTXLGDWLRQ SUHIHUHQFH

*$$3 %RRN 9DOXH
$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR UHDO
HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW
WR HVWLPDWHG UHGHPSWLRQ YDOXH

$GMXVWPHQW RI DPRUWL]HG FRVW OLDELOLWLHY WR IDLU YDOXH

$GMXVWHG %RRN 9DOXH

&RPPRQ VKDUHV RXWVWDQGLQJ

*$$3 ERRN YDOXH SHU FRPPRQ VKDUH

$GMXVWHG %RRN 9DOXH SHU &RPPRQ 6KDUH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWY IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQVH
DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]H

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



*ORVVDU\

7KH IROORZLQJ GHILQHV FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLV SUHVHQWDWLRQ
$%6UHIHUV WR DVVHW EDFNHG VHFXULWLHYV

$GMXVWHG %RRNVIWRKMH HDQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG %RRN
$GMXVWHG . QWH KHDWWW,IQHF PR QLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1H
$GMXVWHG ,QWHUKDAMWWEKIHRNBQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1}
$GMXVWHG 1HW ,QWKDUM WWH PRAHORH. QJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG

$IJHQFUHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWY LQ RU REOLJDWLRQV EDFNHG E\ SRROV RI PRL
HQWHUSULVH T*6(U VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T)DQQLH ODHU RU WKH )H(
Rl WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T*LQQLH ODHU

$50V UHIHUV WR DGMXVWDEOH UDWH 50%6
$YHUDJH )LOQDQRION WRMWHDQLQJ VHW IRUWK LQ $SSHQGL] 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HV

$YHUDJH . QWHUHVW (OWQFIOXGHVVHWMMGHQWLDO ORDQV PXOWL IDPLO\ ORDQV DQG LQYHVWPHQW VHFXULWLH"
VHEXULWLHY RZQHG E\ WKH &RPSDQ\ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV LV FDOFXODWHG EDVHG RQ WKH G

$YHUDJH . QWHUHVW %HIDW IFQ.D FIXIDEDLVOH & IHDFK TXDUWHU EDVHG RQ WKH GDLO\ DYHUDJH RXWVWDQGLQJ EDO
DJUHHPHQWY UHVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V VHQLRU XQVHFXUHG QRWHY DQG VXERUGLQDWHG
RQ UHDO HVWDWH DV WKH &RPSDQ\ GRHV QRW GLUHFWO\ LQFXU LQWHUHVW H[SHQVH RQ WKHVH OLDELOLWLH)\
%3/UHIHUV WR EXVLQHVV SXUSRVH ORDQV

%3/ %ULGBHHHUY WR VKRUW WHUP EXVLQHVV SXUSRVH ORDQV FROODWHUDOL]HG E\ UHVLGHQWLDO SURSHUWL
SURSHUW\ IRU D SURILW

%3/ SHQWHWIBIUV WR EXVLQHVV SXUSRVH ORDQV ZKLFK ILQDQFH RU UHILQDQFH QRQ RZQHU RFFXSLHG UHVLGH
&DSLWDO $OO0ORFDUWLR® WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL] &DSLWDO $OORFDWLRQ

&'2 RU FROODWHUDOL]JHGLQRERPWGRBOGHEWLR®DW SHUPDQHQWO\ ILQDQFHVY WKH UHVLGHQWLDO ORDQV KHOG
KHOG LQ VHFXULWL]DWLRQ WUXVWV WKDW ZH FRQVROLGDWH RU FRQVROLGDWHG LQ RXU ILQDQFLDO VWDWHPI

&0%6UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHV FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV W
VHEXULWLHYV WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FR
&URVYV &ROODWHUDOL]HG GHH]1BQVQMR/RAGLHRPELQHG SUHIHUUHG HTXLW\ DQG FRPPRQ HTXLW\ LQYHVWPHQW
IDPLO\ SURSHUWLHYV

&RPSDQ\ 5SHFRXUVH /HYHUHBIHHSBQYWR WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLC
QRWHYV GLYLGHG E\ WKH &RPSDQ\V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH L
PRUWJDJHVY SD\DEOH RQ UHDO HVWDWH DV WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

&RQVROLGDWHG 5HDMAHI(WWDWR 8RQVROLGDWHG 9,(V WKDW RZQ PXOWL IDPLO\ SURSHUWLHYV

&RQVROLGDWHOHWYU¥7WR )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQV FRPSL
PRUWJDJH ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW 7

&RQVROLGDWHG &JBITHYVWR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHVY WKH UHVLGHQWLDO PRUWJDJH ORDQ
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

&RQVROLGDWHHGI YW WR YDULDEOH LQWHUHVW HQWLWLHYV T9,(VU ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQ
VLIQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWYV RU DE\
WKDW WKH &RPSDQ\ FRQVROLGDWHY LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK

&RUSRUDWH HHEWKBRRUGLQDWHG GHEHQWXUHY DQG VHQLRU XQVHFXUHG QRWHYV FROOHFWLYHO\
&5( UHIHUV WR FRPPHUFLDO UHDO HVWDWH
'6&5 UHIHUV WR GHEW VHUYLFH FRYHUDJH UDWLR




*ORVVDU\

(FRQRPLF SHWXD@QFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGH

(FRQRPLF 5HWXUQ RQ $GMXMWHED BRROIDMHIXEDVHG RQ WKH SHULRGLF FKDQJH LQ $GMXVWHG %RRN 9DOX!
PHDVXUH SOXV GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH GXULQJ WKH UHVSHFWLYH SHULRGV

.2V UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LOQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWL
SRRO RI PRUWJDJH ORDQV

-9 UHIHUV WR MRLQW YHQWXUH

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
_/7& UHIHUV WR ORDQ WR FRVW UDWLR

/79 UHIHUV WR ORDQ WR YDOXH UDWLR

ODUNHW &DSLWINOWKHVRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FOR
GDWH LQGLFDWHG

0%6UHIHUV WR PRUWJDJH EDFNHG VHFXULWLHYV

OH]]DQLQH /HQGILBUY WR WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQ DQG PH]]JDQLQH ORDQV WR HQWLWLHV WKDW
_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

1HW &DSUMBOV WR WKH QHW FDUU\LQJ YDOXH RI DVVHWVY DQG OLDELOLWLHY UHODWHG WR D VWUDWHJ\

1HW .QWHUHVMDESWKBG@®HDQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW
QRQ $JHQF)\ 50PIBHUYV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8 6 *RYHUQPHQW RU *6(
BRUWIROLR 5HFRXUVH UHYSHUHDIHQMDWR RWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG
50%6UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMX
53/ UHIHUV WR SRROV Rl VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH O

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU IL
)DQQLH ODH )J)UHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGY EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGH
XQGHUZULWLQJ RI WKH ERUURZHU FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

_6) UHIHUV WR VLQJOH IDPLO\

_6)5 UHIHUV WR VLQJOH IDPLO\ UHQWDO SURSHUWLHV

6SHFLILHG BRROXGHVY WKH &RPSDQ\ V $JHQF\ IL[HG UDWH 50%6 DQG $JHQF\ $50V

7RWDO ,QYHVWPHQM BRYWIRWMKRH FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH

7RWDO 3RUWIROLR /HHSBUBYH @GWW LRXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO ¢&
E\ WKH 1HW &DSLWDO DOORFDWHG WR WKH VWUDWHJ\

7RWDO 5DWH RY FADWXXQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GL"
SHULRG

8QGHSUHFLDWHG /RNIV MKIQPHDQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP8QGHSUHFI
83% UHIHUV WR XQSDLG SULQFLSDO EDODQFH

:$ UHIHUV WR ZHLJKWHG DYHUDJH

:$/$ UHIHUV WR ZHLJKWHG DYHUDJH ORDQ DJH

:$5 UHIHUV WR ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV RI WKH HQG Rl WKH SHULRG

<LHOG RQ $YHUDJH .QWHUHKRDW (\WKR LRHDEMOHWWHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVPS$G
6SUHDG DQG

=9 6SUHDBIHUVY WR JHUR YRODWLOLW\ VSUHDG




(QG 1RWHYV

H h $GGLWLRQDO ILQDQFLQJ RI XQGHU OHYHUHG DVV}
h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQ\HGB‘%\}-FY\#LRBQ%H{1QDQF'—QJ DYDLODEOH IRU UHVLGHC
60 Ub H & 2V ' UHSXUFKDVHG IURP UHVLGHQWLDO ORD
R%V@ A E@ HQW UHSXUFKDX@HDIJUHHPHQWYV DV
QO’EJEJH V. XVHG XQGHU OLFHQVH TURP 3RZHUSRI‘hQ\%o %I%QN & %vVDOL]DWLRQ LV FDOFXODWHG DV WI
YL FLQJ RI 8QHQFXPEHUHG $VVHWV S$GGLWLR
h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW, W A RRMHWY RU 7TRWDO '"HSOR\PHQW $YDLODE
sollbH WRWDO PDUNHW FDSX@WHOL]IDWLRQ DV RI
h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLI‘QW<@WR,@\‘{HW#|¥QW BRUWIROLR 6L]JH DPRXQWV Ul
60UGH SRUWIROLR FDUU\LQJ YDOXHV DV RI HQG RI WK
h 5HIHU WR $SSHQGL] &DSLWDO $OORFDWLRQ $BEHD GLHWDLOMSIL VED 6 BORMRW DRVLR Q U

&DSLWDO $OORFDWLRQ DQG 7RWDO ,QYHVWPHIDMBHERUWIROLR $IJHQF\ 50%6 ZLWK

WRWDO QHW FDSLWDO HDFLGFORIMHIC) RO X G H G LR . 6b @HO\H XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW
)DPLO\ LQ WKH $SSHQGL[ &DSLWDO $OORFDW4F@IWDE

SOLUGH 'LYLGHQG \L HOG FDOFXODWHG XVLQJ WKH FXUUHQV

h
h $YDLODEOH FRQKIHDV RLY FDOFXODWHG DV XQUH\{:\NﬂbIﬁ\@ KIKD%'G WKH FORVLQJ VKDUH SULFH RI
b PLOOQGR®V b PLOORREDVK KHOG E\ WKH &RRR &ka

FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHV Q]Ry\hwgoeégé?wy@(gug%m@ K@ SRRH¥IROLR $SOORFDWL

VDOH UHVHQ YHVWPHQW SRUWXR®bR FDUHH. QJ YL
h (ITHFWLYH FRVW UHSUHVHQWYV WKH WKH ZHLJKW$1§SQ é)HT§ EEWDIO\EDOR FOWARDU  $IHQF\ 500%
VROG WUDQFKHV RI WKH VHFXULWL]DWLRQ DW SULRR bda WL éﬁl@JEg%@QEJ\OWIS PLO\ LQYHVWP
SULFLQJ YDOXH RI HDFK VROG WUDQFKH IDRWRYINJH L $ PRBHOLQJ &DSLWDO $OORFDWLI

DVVXPSWLRQV DV GHVFULEHG LQ WKH RIIHUl@)e FPMIL! ?EL)R/\PLVRQ%P X%V DUH FDOFXODWHG D\

VHFEXULWL]DWLRQ LQFRPH DQG WKH ZHLJKWHG DYHUDJH VKDUHV RXW
h $YHUDJH &RXSRQ IRU $JHQF\ 50%6 VWUDWHJI\ UHREHV¥BQWE WKH ZHLIKWHG

DYHUDJH FRXSRQ UDWH RI SXUFKDYVHXRH\SHFRWSHE® LODE@H BRVK UHSUHVHQWYV XQUHVWULFWHG FD

LLﬁsFOXGH SXUFKDVHGISDRQF\ ,2V SHULRGV LQGLFDWHG OHVV FDVK KHOG E\ WKH &RP
60 LU IDPLO\ SURSHUWLHY QRW LQ GLVSRVDO JURXS KHO
h *3 5HDO GDWD VRXUFHG IURP %ORRPEHUJ 6oldH
h 3HUVRQDO VDYLQJV UDWH DQG 8 6 &RQVXPHU &PRGCQWVGRW BHMRORUFEQVHMRMAUHG 1RWHV DQG 6XER

JHGHUDO %DQN 5HVHUYH RI 6W /RXLV UHSUHVHQW WKH RXWVWDQGLQJ QRWH EDODQFH
60 LLalH h 070 5HSR $JHQF\ LQFOXGHY UHSXUFKDVH DJUHHPF
h $YDLODEOH FDVK LV FDOFXODWHG DIPXQ UHRWU IPFDAWH GQFPY® ORI XVHG WR IXQG WKH SXUFKDVH RI $J

bPLOGUREDVK KHOG E\ WKH &RPSDQ\ V FRQWROAGHMERG RXUGWELWDPQPOXGHY UHSXUFKDVH DJUHHF

SURSHUWLHV QRW LQ GLVSRVDO JURXS KHOG IRWPBDOHQ FDOOV XVHG WR IXQG WKH SXUFKDVH RI UH
h )LQDQFLQJ RI XQHQFXPEHUHG DVVHWYV UHSUHVHQWYMRIOHSHRWHPDWHE DG LORESGHHQF\ 50%6

UHSXUFKDVH DJUHHPHQW DQG UHYROYHU VHFXULWL]DWLRQ ILQDQFLQJV IRU WKH

&RPSDQ\ V UHVLGHQWLDO ORDQV LQYHVWPHQW VHFXULWLHV DQG VLQJOH IDPLO\

UHQWDO SURSHWMbHYV DV RI



(QG 1RWHYV

h 1RQ 070 5HSR &UHGLW LQFOXGHV UHSXUFKDVH DJ@I@E@HQW ILQDQFLQJ QRW
VXEMHFW WR PDUJLQ FDOOV XVHG WR IXQG WKH SXUFKDWMHRM YR O KE HHEIUDHY HRWYWKH IDLU YDOXH F

h 6HFXULWL]DWLRQ )LODQFLQJ LQFOXGHV UHVLGHQWLDWYWIRDOHVH BRUMRRHDLARLRY R |

h 070 5HSR 1RQ 070 5HSR DQG 6HFXULWL]DWLRQ )LQDQBEYHYDPREBWYRQ UHSUHVHQWYV WKH ZHLIJKWHG |
UHSUHVHQW WKH RXWVWDQGLQJ ORDQ DPRXQW RU QRRN P oLl bitE 3R\ DV RI

h $YDLODEOH &DVK UHSUHVHQWYV XQUHVWULFWHG FDWK: DMV ¥KE U WHHIQONYGWEKY AblFkKWHG DYHUDJH ORD
WKH SHULRGV LQGLFDWHG OHVV FDVK KHOG E\ WKH &KRSHIYOVLRR PR BWMHRO RKQSHFLILHG 3RROV
PXOWL IDPLO\ SURSHUWLHY QRW LQ GLVSRVDO JURMXSGKSHGEGEG! LRIG BREP %UHDNGRZQ SHUFHQWDJHV DUL

60 LLalH WKH DJJUHJDWH IDLU YDOXH RI HDFK FODVVLILF
h 2WKHU ,QYHVWPHQWY LQFOXGH DQ HTXLW\ LQYHVWPH'@“QI'UD DQ HQWLW\ WKDW
RULJLQDWHYV UHVLGHQWLDO ORDQV h 6SHFLILHG 3RRO E\ &RXSRQ SHUFHQWDJHV DUH

h 3BRUWIROLR $VVHW DPRXQWV IRU %3/ %ULGJH 53/ 3HWROPA Y RO bpdU YDOXH RI HDFK FODVVLILF
5HQWDO 1RQ $JHQF\ 50%6 OH]]DQLQH /HQGLQJ $JHQRX®HdH6 DQG 2WKHU
,QYHVWPHQWY UHSUHVHQW WKH IPX@HBDOXH RI W WHWV DV RI

h 3BRUWIROLR $VVHW DPRXQW IRU 6)5 UHSUHVHQWYV WRH IJHW 8 HSRW i LE3WH.Q Y \OW H
WKH UHDO HVWDWH) BV VHWYV DV RI EDODQFHV DQG IXQGHG LQW

h -RLQW 9HQWXUH (TXLW\ DQG &URVV &ROODWHUDOL]JHG YL Bl VI PVEEIQ
3RUWIROLR $VVHW DPRXQWYV UHSUHVHQWY WKH &RPBHBQ\ V ORWXHYXKWWRQV UHSUHVHQW %3/ %ULGJH O
LQYHVWPHQWY LQ FRQVROLGDWHG DQG XQFRQVROLGPWHEQRIXYWH FXRUG\QYSs b ¥ REMHPW DQG KHOG DV F
SURSHUWLHY DV DSXQHBDEOBHDWURWR $SSHQGL[ h &DVK FROOHFWLRQV DV SHUFHQWDJH RI PRQWK(
SHFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ DQG &RBNEBDXCGDWHG DM]YWKH JNRWLHQW RI DJJUHJDWH
/HQGLQJ ,QYHVWPHQWY IRU D GHWDLOHG EUHDNRXW LQWHUHVW ODWH IHHV DQG H[WHQVLRQ IHHV FF

h $YDLODEOH FDVK LV FDOFXODWHG bV X@QMWMHMWULFWHERBIVRAHUYV LQ WKH SHULRGV SUHVHQWHG DQG |

bPLORLRF@VK KHOG E\ WKH &RPSDQ\ V FRQVROLGDWHGE WPXDWEOBPKOPWHG XVLQJ WKH RXWVWDQGL(
SURSHUWLHY QRW LQ GLVSRVDO JURXS KHOG IRU VDORHDODQFH DQG WKH FRQWUDFWXDO QRWH UDWH
6 o UalH WKH SHULRGY SUHVHQWHG

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRENUBPHIHVE2 DQG $YHUDJH &RXSRQ UHSUHVHQW
6o g DYHUDJH ERUURZHU ),&2 VFRUH DQG ZHLJKWHG

h 3BRUWIROLR $FTXLVLWLRQV UHSUHVHQW WKH FRVW RI DRVAVHWY YR upe By wkH
FrAWEWR R SHURHQWDIHY DU

&RPSDQ\ GXULQJ WKH SHULRGV SUHVHQWHG %3/ &JUI‘&%%Q&WS
ODQFHV RI %3/ %UL

LU

wWEre P
LOFOXGH GUDZV IXQGHG IRU %3/ %ULGJH ORDQV GXUL\%GF{NlKQi SH{UT\RW, EHDULQJ E
soUdH h $YHUDJH /7$59 UHSUHVHQWY WKH ZHLJKWHG DY

PD[LPXP ORDQ DPRXQYV
AR

GRLQFOXGHV SXUFKED
HUHVW EHDULQJ KR

h =9 6SUHDGYV DW LQGLFDWHG FRXSRQ SHUFHQWDJHV V

59%@4
h 1<07 $JHQF\ 50%6 +ROGLQJV LQ WKH 6SHFLILHG 3RRO\§;\1¢> Lk
R %5

DSSUDLVDO RU EURNHU

l

&RXSRQV FKDUW UHSUHVHQW WKH IDLU YDOXH RI IL[H \I,-\’Q \]%%t"/obo%%QRIRQO\ DSSOLFDEOH IR
-XQHDb

h 1<07 $JHQF\ 50%6 +ROGLQJV LQ WKH $JHQF\ 50%6 &XUUHQW &RXSRQ
6SUHDGY FKDUW UHSUHVHQW WKH IDLXQBKOXH RI $JHQF\ 50%6 DV RI

h $IJHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGV VRXUFHG IURP %YORRPEHUJ



(QG LRWHYV

h $YHUDJH /7& UHSUHVHQWYV WKH ZHLJKWHG DYHUDJH /7h& $5DHOUDUMHD W Bl GRXV 6 @ eWHKUHO WHJI\ %3/ 5HQWDO 6\
LQLWLDO ORDQ DPRXQW DW RULJLQDWLRQ H[FOXVLYH RRDQ\6®QHEWMHUYHBEYHVHBOWE WKH ZHLIJKWHG |
HVFURZV DQG RWKHU HVFURZV RU RWKHU DPRXQWV QRW HXQGHO WPR & OHRBBVIKRIZOHEY BOWFRI WKHVH VWU
FORVLQJ DQG LQLWLDO FRVW EDVLV ,QLWLDO FRVW EDML b & FRXODAKIPO® WM GOQRVWMW KHP RYWFKRVHHQW S|
FRVW IRU QRQ UH ILQDQFHG ORDQV RU WKH DV LV YDOXS$IYIIRWDUH 11 Q PRUF HEB/ORDRYIH 6WUDWHJI\ UHSUH

h 4 UHIHUV WR ORDQV JUHDWHU WKDQ GD\V GHOLQTXOHNGWDJH /7$59 IRU UHVLGHQWLDO ORDQV FDO

h '"ROODU DPRXQWY VKRZQ LQ WKH %3/ %ULGJH 3RUWIROLR RR® DPRXNQVRO FEORUMILQDO DIWHU UHSDLU Y
UHSUHVHQW WKH LQWHUHVW EHDULQJ EDODQFHV RI %3/E%8NGJIHSWREEVRBVRIRGKREWPEQHG IRU WKH P
Rl WKH SHULRGY LQGLFDWHG DSSOLFDEOH IRU ORDQV ZLWK UHKDE FRPSRQF

60 UdH h $YHUDJH ),&2 DQG $YHUDJH /79 IRU $JHQF\ 50%

h 7RWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWDO DQGUHHW R\OHEQW DAOKH HHSUH¥Whe DYHUDJIH ERUURZI
DPRXQWVY GHULYHG IURP WKH LQYHVWPHQW SRUWIROLRZADUYKWBG PYONR BRQERPHRWWR YDOXH RI WKH X

&RPSDQ\ FDSLWDO DO@MBDWHGHIMIRWR $SSHQGL] 6SHFLILHG 3RROV SHU WKH PRVW UHFHQW GDW
&DSLWDO $OORFDWLRQ IRU D GHWDLOHG EUHDNRXW RBYRWDOH &RKNYRP® HRW BIRIQF N RO VWUDWHI\ L
7RWDO &DSLWDO DQG 1HW &DSLWDO ZHLJKWHG DYHUDJH FRXSRQ UDWH RI WKH 6SH

h $VVHW 9DOXH IRU %3/ %ULGJH %3/ 5HQWDO 3HUIRUPLQW&RD Y%@PJ#JN(?FPQG $YHUDJH &RXSRQ IRU $.
50%6 DQG 1RQ $JHQF\ 50%6 VWUDWHJILHY UHSUHVHQW WK®FML@HYHIHIF R12W K H
DVVHWV XOQHR $VVHW 9DOXH IRU 6)5 UHSUHVHQWV WK iy H ), &2 $YHUDJH /79 DQG $YHUDJH &RXS
GHSUHFLDWHG YDOXH Rl WKH -X®BI® HVWDWH DVVHWY DWEF6 VWUDWHI\ UHSUHVHQW WKH ZHLJKWHG D

i $VVHW 9DOXH DQG 1HW &DSLWDO IRU 1RQ $JHQF\ 50%6 LMIEIMNG ¥ RRKVRYG EoywHeIJH ORDQ WR YDOXH D
6/67 VHFXULWLHV RZQHG E\ WKH &RPSDEPLOLONIR® IDLU >§|JRQ|UDWH RI WKH XQGHURQHDP] FROODWHU
DQG RWKHU QRQ $JHQF\ 50%6 ZLWPK@OLIRQ YDOXH RI S0OUG

h 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLR UHSUHVHQWVrR)‘@W\(/WE)\x?QPgﬁ JRERHJIARLQH /HQGLQJ UHSUHV
UHSXUFKDVH DJUHHPHQW ILQDQFLQJ UHODWHG WR WKH LRV DYHR! E\ WKH QHW

FDSLWDO DOOREDWHG WR WKH VWUDWHJ\ VVHW 9DOXH RU &URVV &ROODWHUDOL]JHG OH
h 7RWDO 3RUWIROLR /HYHUDJH 5DWLR UHSUHVHQWYV RXW 3 U MO E LK%X/'THVWPHQW LQ FRQVROLGE
DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO &'2V LVVXH UlB\ \V\H{ '&B&‘@@% TURHIHW R $SSHQGLL  SHF
WR WKH VWUDWHJI\ GLYLGHG E\ WKH QHW FDSLWDO DOOR WMy PQG &RQVROLGDWH
h &DOFXODWLRQ RI 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWL’FQ\6 \éwfd'\/@%vsh%lWPR%\jWD'—OHG EUHDNRXW
/JHYHUDJH 5DWLR IRU %3/ DQG 53/ VWUDWHJILHV LQFox*t;ﬁ\Y/ MUBRLEP UHELUFNRYHBEPWH LV FDOFXOL
IURP UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV YHUDJH RI WKH TXRWLHQW RI DJJUHJDWH ORI
h $YHUDJH ),&2 DQG $YHUDJH &RXSRQ IRU 53/ 6WUDWHJ\ l?ll*éJ WM\M?%‘NHG DQG WKH WRWDO O
%3/ 5HQWDO 6WUDWHJ\ DQG 3HUIRUPLQJ /RDQ 6WUDWHJ H EHJLQQLQJ RI
DYHUDJH ERUURZHU ),&2 VFRUH DQG ZHLJKWHG DYHUl:PJ YJ'ﬂJLerA/H Wquﬁ\N/ﬂglFB' OH]]DQ'-QH /HQGLQJ

UHVLGHQWLDO ORD@WbKHOG DV RI ODWHUDOL G OH]]DQLQH /HQGLQJ LQYHVW
ZHLJKWHG D:\R'PLE[D_‘Q‘HQB LQFOXVLYH RI WKH HVW

HI[SHQGLWXUH EXGJHW DW RULJLQDWLRQ RI W
UHVSHFWLYH@HDV RI



(QG 1RWHYV

h $YHUDJH &RXSRQ RI OH]]DQLQH /HQGLQJ DQG &URVSXIEBODWHUDOL]HG
OH]]DQLQH /HQGLQJ LQYHVWPHQWYV LV D ZHLJKWHGHD YAHDUBI M VDM B KD\GHHE XOIRE QWKHIURP 3RZHUSRLQ
XQSDLG SULQFLSDO DPRXQW DQG FRQWUDFWXDO Sgail[ElHUHG UHWXUQ UDWH DV RI

-XQHb h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQ
h +HGJHG )ORDWLQJ 5DWH 6HQLRU 'HEW RI OH]]DQLQKYJHE&GLQJI DQG &URVYV

&ROODWHUDOL]JHG OH]]DQLQH /HQGLQJ UHSUHVHQWY dB8BRW&sR goj%ﬂ\%/wgh@vwﬁw ZRWEROLGDWHG
DQ H[LVWLQJ LQWHUHVW UDWH FDS WKURXJK WKH PD W RO WA \HQ/AL Y GWEWORYRD Qv KHOG LO
UHVHUYH IRU IXWXUH LQWHUHVW UDWH -KR${18XUFKD VIV Y § RVRIQWVQDWKRI & 2V LVVXHG E\ @RQVROL

WKH &RPSDQ\
h $YHUDJH +HGJHG &RXSRQ UHSUHVHQWYV WKH ZHLIKNWHE]RPYHUDJH VHQLRU GHEW

FRXSRQ UDWH DIWHU JLYLQJ HIITHFW WR LQWHUHVW%'\'/\E/B%Y;LQJ VKDUHV XVHG WR FDOFEXODWH ER

60O LGH $GMXVWHG %RRN 9DOXH SHU FRPPRQ VKOQHbIRU
h 7TRWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWDO DQG pyW &DSLWDO UHSUHVHQW

DPRXQWYV GHULYHG IURP WKH LQYHVWPHQW SRUWIR OdRppRYUYMRIFXDOX K BEEHRBWW LQFOXGHY DPRU
&RPSDQ\ FDSLWDO DO@RIMDWHGHIMIRWR $SSHQGL[ FRPSHOVDWLR
&DSLWDO $OORFDWLRQ IRU D GHWDLOHG EUHDNRY W, Bl 7RWDO ,QY%VWPHQW 3RUWIROLR
7RWDO &DSLWDO DQG 1HW &DSLWDO S

h $VVHW 9DOXH IRU OH]]DEBQHVHQ®NVQWKH IDLU vooXu RP WY XVHG XQGHU OLFHQVH IURP SRZHUSRLQ
LQYHVWPHQWYV

h $VVHW 9DOXH IRU &URVV &ROODWHUDOL]HG OH]]DQLQH /HQGLQJ UHSUHVHQWY WKH QHW
HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW SURSHUWLHV B5HIHU
WR $SSHQGL[ B5HFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ DQG &RQVROLGDWHG
OH]]DQLQH /HQGLQJ ,QYHVWPHQWY IRU D GHWDLOHG EUHDNRXW

h $VVHW 9DOXH IRU -RLQW 9HQWXUH (TXLW\ LQYHVWPHQWY UHSUHVHQWY WKH &RPSDQ\ V
QHW HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG DQG XQFRQVROLGDWHG PXOWL IDPLO\

DSDUWPHQW SURSHUWLHY DV DSSOLFDEOH G5HIHU WR $SSHQGL[ 5HFRQFLOLDWLRQ RI
-RLQW 9HQWXUH (TXLW\ DQG &RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWYV
IRU D GHWDLOHG EUHDNRXW

h $YHUDJH '6&5 DQG $YHUDJH $GMXVWHG /79 Rl OH]]JDQLQH /HQGLQJ &URVYV
&ROODWHUDOL]HG OH]]DQLQH /HQGLQJ LQYHVWPHQWY UHSUHVHQW WKH ZHLJKWHG
DYHUDJH '6&5 DQG ZHLJKWHG DYHUDJH FRPELQHG /79 LQFOXVLYH RI WKH
HVWLPDWHG FDSLWDO H[SHQGLWXUH EXGJHW DW RULJLQDWLRQ RI WKH XQGHUO\LQJ
SURSHUWLHV UHVSXEGMLYHO\ DV RI

h $YHUDJH FRXSRQ UDWH RI OH]]JDQLQH /HQGLQJ &URVV &ROODWHUDOL]HG
OH]]DQLQH /HQGLQJ LQYHVWPHQWYV LV D ZHLJKWHG DYHUDJH UDWH EDVHG XSRQ WKH
XQSDLG SULQFLSDO DPRXQW DQG FRQWUDFWXDO LQWHUHVW RU SUHIHUUHG UHWXUQ UDWH
DV RXQHb



&DSLWDO $OORFDWLRQ

$WXQHb 'ROODU $PRXQWV LQ 7KRXVDQGYV

5HVLGHQWLDO ORDQV P P
&RQVROLGDWHG 6/67 &'2V P P
,QYHVWPHQW VHFXULWLHV DYDLODEOH IRU VDOH P P
OXOWL IDPLO\ ORDQV P P
(TXLW\ LQYHVWPHQWYV P

(TXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHYV =
(TXLW\ LQYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH P P
6LQJOH IDPLO\ UHQWDO SURSHUWLHV = P

7TRWDO ,QYHVWPHQW 3RUWIROLR &DUU\LQJ 9DOXH

S5HSXUFKDVH DJUHHPHQWV P P
5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V P P
BHQLRU XQVHFXUHG QRWHYV = =
6XERUGLQDWHG GHEHQWXUHYV P P
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK P

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FROQWUROOLQJ LQWHUHVW WR HVWLPDWHG
UHGHPSWLRQ YDOXH P P

2WKHU

1HW &RPSDQ\ &DSLWDO $OORFDWHG

&RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR [
SRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR [

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHY KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHILFLDU\ RI
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\RV FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG 6/67 LV
UHVLGHQWLDO ORDQV DW IDLU YDOXH DQG FROODWHUDOL]HG GHEW REOLJDMWHRQV DOW |0 L B LYADHIGK M/ R2 WK H. G0 b6 WFIRHP W LIVC
VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V LVVXHG E\ WKH UHVSHFWLYH \PHOXWIRQL]DWLRQV ZLWK DQ DJJUHJDWH QH
5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY WKDW DUH QRW LQ C
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHYV DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSDQ\ V FRQGHQVHG FRQVI
(TXLW\ DQG &RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWYV

5HSUHVHQWYV WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY WKDW DUH KHOG IRU
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSDQ\ V FRQGHQVHG FRQVI
(TXLW\ DQG &RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWYV

([FOXGHV FDVK LQ WKH PPROKORDRILQ WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWL
SURSHUWLHV LQ GLVSRVDO JURXS KHOG |IRRL @ DIORIQG A® WEH 6 W.GWACH/ ERRASDQ\ V FRQGHQVHG FRQVROLGDWHG EDODQFH Vk
5HSUHVHQWYV WKH &RPSDQ\ V WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GH
VWRFNKROGHUV HTXLW\ ‘RHV QRW LQFOXGH QRQ UHFRXUVH UH S XULRKDRRDLY RO NG | 6/B0 BF 2 DB RE® @Y MRRQWLD O (
VHFXULWL]DWLRQ &'2V DERRX@WAQ PR RWRYIDJHV SD\DEOHQRQXLHII RRWWWHIHY SD\DEOH RQ UHDO HVWDWH RI G LR/ISIRVIDROQJ U F
DV WKH\ DUH QRQ UHFRXUVH GHEW

5HSUHVHQWYV WKH &RPSDQ\ V RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V




LOLDWLRQ R
LGDWHG OH]

OTI
U_
QO
-
QOO

JHQGLQJ ,Q

'ROODU $PRXQWV LQ 7KRXVDQGYV
&DVK DQG FDVK HTXLYDOHQWYV
5HDO HVWDWH QHW

$VVHWV RI GLVSRVDO JURXS KHOG IRU VDOH P P
2ZWKHU DVVHWYV

7TRWDO DVVHWYV

ORUWJDJHVY SD\DEOH RQ UHDO HVWDWH QHW
/[LDELOLWLHYV RI GLVSRVDO JURXS KHOG IRU VDOH P P
2WKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG P, (V P

/IHVV &XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW WR HVWLPDWHG
UHGHPSWLRQ YDOXH P P

1RQ FRQWUROOLQJ LOQWHUHVW LQ &RQVROLGDWHG 9,(V
1RQ FROQWUROOLQJ LQWHUHVW LQ GLVSRVDO JURXS KHOG IRU VDOH P P
IHW (TXLW\ ,QYHVWPHQW

(TXLW\ ,QYHVWPHQWYV P P
7RWDO

,QFOXGHV UHDO HVWDWH KHOG IR UPY D OIRRIGE WR\H DSFRRXADMVRIUDOL]HG OH]]DQLQH /HQGLQJ

7KH &RPSDQ\ V QHW HTXLW\ LQYHV\PRBQRRORIQW HTWIVWRILQYHVWPHQWY LQ FRQVROLG D VPH G GRXRIQNV L
QHW HTXLW\ LQYHVWPHQWYVY LQ GLVSRVDO JURXS KHOG IRU VDOH

5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWP
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