


7KLV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDIH
ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWX!|
EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDQ
, ] D FKDQJH RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWY RI RSHUDWLH
VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWV WR YDU\ IUR
FKDQJHV LQ LOQOWHUHVW UDWHY DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWY LQFOXGLQJ QHJDWLYH
FUHGLW VSUHDGV FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLQJV RI WKH 8 6 J)DQQLH ODH )UHGGLFH
FKDQJHV LQ SUHSD\PHQW UDWHYV RQ WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHFX!
RXU DVVHWY RXU DELOLW\ WR LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWYV LQFOXGLQJ DVVH)
FRXQWHUSDUWLHY DQG RXU DELOLW\ WR ERUURZ WR ILQDQFH RXU DVVHWY DQG WKH WHUPV WKHUHF
DITHFWLQJ RXU EXVLQHVV LQFOXGLQJ DFWLRQV WKDW PD\ EH WDNHQ WR FRQWDLQ RU DGGUHVV WK
VWRFNKROGHUV LQ WKH IXWXUH RXU DELOLW\ WR PDLQWDLQ RXU TXDOLILFDWLRQ DV D 5(,7 IRU IHGH
,QYHVWPHQW &RPSDQ\ $FW RI DV DPHQGHG ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHDO HVWD
WKH DYDLODELOLW\ RI LQYHVWPHQW RSSRUWXQLWLHY DQG WKH FRQGLWLRQV LQ WKH PDUNHW IRU ¢
VWUXFWXUHG PXOWL IDPLO\ LQYHVWPHQWY DQG RWKHU PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG F
HFRQRPLF HIITHFWV RI &29,' DQG WKH LPSDFW RI1 &29,' RQ XV RXU RSHUDWLRQV DQG RXU SHUVRQC

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHYVY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEHC(
WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLR(
&RPPLVVLRQ 26(&3® XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW:
SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZH PDNH $00 IRUZDUG ORRNLQJ VWDWHPHQWV
DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH HYHQWY RU KRZ WKH\ PD\ DIIHFW X\
UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH H

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $
LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXSS

4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW 5HIHUHQFHVY WR 2WKH &RPSDC
WRJIJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH F
IRU DGGLWLRQDO LPSRUWDQW GLVFORVXUF6HFRQG TXDUWHU J)LOQODQFLDO 7DEOHV DQG UHRQ@WHG
&RPSDQ\uV SUHVV UHO SRVWHG RQ WKH &RPSDQ\pV ZHEVLWH DW KWWS ZZZ Q\PWUXVW FRP XQG
VHFWLRQ



ODQDIJHPHQW 8SGDWH

7KH &RPSDQ\ GHOLYHUHG VROLG UHVXOWV LQ WKH VHFRR® IXIBDKKMHL
HDUQLQJV SHU DKDUB@®ILQFUHDVH LQ ERRN YDO XM SHUDRRPPROQ WKRDN
UHWXUQ IRU WKH ORDHRWHU RWKH &RPSDQ\pV SRUWIROLR QHW PDUJLC
WKH SUHYLRXV TXDUWHU EHQHILWLQJ IURP LPSURYHPHQWYV LQ DYHU
RXU OLDELOLWLHVRRKHD &R P SBEINIH LRIWHKHH\OW UDWH HQYLURQPHQW

FDSLWDO PDUNHWVY WUDQVDFWLRQV ,Q $SULO WK HP E®EER@D WHRE S\OH
XQVHFXUHG QRWHV ZLWK D \HDU WBHP DWQX® L @W-HKDH VW KHD WRIPS |
RITHULQJ RI LWV 6HULHV ) SUHIHUUHG VW R FRL ORZILL MWD SFURRFSHRHIGHRHIR |
&RPSDQ\ XVHG D SRUWLRQ Rl WKH QHW SURFHHGV IURP WKH6 BHUHM V&
SUHIHUUHG VWRFN WKHUHE\ ORZHULQJ WKH FRXSRQ RQ WKH FDSLWD
&RPSDQ\ LQGHHG EHQHILWHG IURP WKH ORZHU LQWHUHVW UDWH HQ
WUDQVDFWLRQV DW LPSURYHG SULFLQJ OHYHOV LV D WHVWDPHQW W

° 6WHYHQ OXRPDUPDQ DQG &KLHI ([HFEXWLYH 2IILFHU

$V H[SHFWHG ORDQ VHFXULWL]DWLRQ ILQDQFLQJ FRVWYV LPSURYHG
RXWZHLJKY QHW VXSSO\ ,Q WKH TXDUWHU ZH LVVXHG RXU ILUVW %3

PLOOLRQ RI FDVK LQ D UHYROYHU WR IXQG IXWXUH SLSHOLQHV 7K
ORDQV :H YLHZ WHUP ILQDQFLQJ WKURXJK VHFXULWL]DWLRQV WR E|
RSSRUWXQLW\ PILMICAIVREY PDUNHW YDOXH RI XQHQFXPEHUHG UHVLGHQ
HQG :H DUH DOVR H[FLWHG DERXW WKH R &95REIMUMNMN\QWR R &KW\ B
GHDOV :LWK ERWK D EXLOGLQJ ORDQ SLSHOLQH DQG DWWUDFWLYH \
SURVSHFWYV IRU IXWXUH HDUQLQJV JURZWK

° .DVRQ 6HBUBQRGHQW









1HZ <RUN ORUWJDJH 7UXVW ,QRV IB&USDOLHOWVWDWH LQYHVWPHQW DVIIXWWO $OORFDWLR
25(,7% IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVW
ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH UHODWBHGLYIL@QU DRMPDRPWO\)CHYZFHKANMOWL |
UHVLGHQWLDO DVVHWV 2XU REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULE
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D FRPELQDWLRQ RI QH
PDUJLQ DQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWP
LQFOXGHY FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV

DWLRQ

HV DQG &KDUORWWAH /RFDWLRQV

/IRV $QJHOH®KDUORWWHZ <RUN
QDIJHPHQW ([SHUWLVH




JLQDQF
3BHUIRUPI

L QYHVW
$SFWLYL

ILTXLGL

JLQDQFL

(DUQLQJV SHU VKDUH

&RPSUHKHQVLYH HDUQLQJV SHU VKDUH
%RRN YDOXH SHU VKDUH RI
$FKLHYHG4XDUWHR@RPLF 5HWXUQ

'"HFODUHG VHFRQG TXDUWHU FRBRMRQVKWRHA N DELY LSAHQ U

VWRFN GLYLGHQGYV
&RPPRQ VWRFN GLYLGN®OUHHIOUG. RH DV RI

4XDUWHUO\ 7TRWDO 5DWHDRI WIR\WRBRD® BRDWH RI 5SHWXUQ R

3XUFKDVHG UHVLGH@WDDQRRDQV IRU
3XUFKDVHG QRQ $JHQPLOO%RQRU
&ORVHG QHZ PXOWL IDPLO\ MRLQW YH®@WXEA HTX

LW\ LQ

6HFXULWLPHOG RIERJY DQG GHSRNQWRHRED VK LQ D UH

VHEXULWL]DWLRQ WR IXQG IXWXUH SLSHOLQH DF

&RPSOHWHG SULYDW H SOMEFRGCHOMNG RMHQLRU XQVH

\HDU WHUP DW DQ LQWHUHVW UDWH RI

ELORLRQHQFXPEHUHBLDWRPQWHVWULFWHG F

,Q -XO\ LVVXHG PLOOLRQ VKDUHV RI 6HU

SUHIHUUHG 6WRFN IRU QHWORBRRFHHGYV RI

,Q -XBANOO\ UHGHHPHG 6HULHV & BUHIHUUHG ¢

1YROYF
VLY LW
FXUHG

DV K
LHV ) )

>WRFN




)LQDQFLDO
6XPPDU)

6HFRQG 4XDUWHU




(DUQLQJV 3HU 6KDUH 'LYLGHQG 3HU 6KDUH I1HW . QWHUHVW 0DUJLQ
%DVLF &RPSUHKHQVLYH 4 'LYLGHQG

(DUQLQJ

ANSAINIRAB) 3| FH WR %RRN (FRORPLF 5HWXUQ RQ %RRN 9DOXH
ODUNHW S0RRN 9DONMHFH %RRN ORQWKYV (QGHG

7RWDO 3RUWIROLR 6LIH.OQOYHVWPHQW $OORFDWLRIHOG RQ $YJ . QWHUHVW (D

7TRWDO ,QYHVWPHQW 3RUWIROLR

% % 6)
SRUWIR( % 0)
2WK
% 2WKH

7RWDO /HYHUDJH 5DWIBRUWIROLR /HYHUDJH SFWLRRUWIROLR JLQDQFLQ

JLQDQF




'ROODU DPRXQWYV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD 4

,QYHVWPHQW $FWLYLW\

$FTXLVLWLRQV

6DOHYV

BUHSD\PHQWY DQG 5HGHPSWLRQV
IHW ,QYHVWPHQW $FWLYLW\

1HW ,QFRPH $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

&RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

%RRN 9DOXH 3HU 6KDUH DW (QG RI BHULRG




6HFRQG 4XDUWHU 3URILW /R

'ROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU ULFH WR %RRN 9DOXH 2YHU 7LP}

I1HW , QWHUHVW ,QFRPH _/—

1RQ ,QWHUHVW ,QFRPH

7RWDO 1HW ,QWHUHVW ,QFRPH 1
,QFRPH

*HQHUDO $GPLQLVWUDWLYH ([SH

2SHUDWLQJ ([SHQVHYV

1HW ,QFRPH $WWULEXWDEOH WR &
@® 3] »RRN Hl %RRN 9DOXH

. 7KH &RPSBPRRN YDOXH LQFUHDVHG WR GXULQJ '
BUHIHUUHG 6WRFN 'LYLGHQGYV &ERQWLQXLOQJ VAAWKWHILF DSSURDFK RI XWLOL]LQJ
/IHYHUDJH WKH &RPSDQ\V LQYHVWPHQW VWUDWH.
DSSURDFK WR EDODQFH VKHHW JURZWK WKURXJK D
1HW ’QFRPH $SWWULEXWDEOH WR & IDPLO\ DQG PXOWL IDPLO\ GLUHFW LQYHVWPHQWYV

6WRFNKROGHUYV




ODUNHW
o6WUDWHJ\ 8



ODUNHW 7UHQ

,PSDFW

8 6 +RXVLQJ 6XSSO\ "

(VWLPDWHG DW OHDVW

H

ILFLW %ULGJH /HQGLQJ

PLOO)LRRXQHR QX QLKVRW W UMH U P

6WUDWHJ\

/79 DW FRVW

QHHGHG WR PHHW GHPDQGQ HQWU\ OHYHO XQLWV WR

7KH SDFH RI KRXVLQJ SURGXFWRRQ KWQ

ZDV OHVV WKDQ PLOOLRQ XQLWYV

2ULJLQDWRU /LTXLGLW\N 6WUDLQ 6 " ODUNHW

B3ULPDU\ 6HFRQGDU\ PRUWJDJH )EBXY\MH ROSEXDEKDVLQJI "W
u IURP 4 GHIHFWV DW GHHS GLVF

1HZ % FDVK ZLQGRZ |[VDOH OLAXWGEWU IRU XQGHOLY

RULJLQDWRU

/79 DIWHU UHSDLU

: $ FRXSRQ
© $ SXUFKDVH
GLVFRXQW

UDWH
SULFH

8 6 'RPHVWLF OLJUDWLU

$FFHOHUDWLRQ RI SUH
WUHQGV IURP WKH 1RUW

R

&
H

Q 7TUHQXGHWL )DPLO\N 2ULJLQ

29," SREXODAH®RELQJ DQG -9
DVW RROW k H DRLAN K HADWAN H W
VKRUWDJH LV PRVW DFXV

Rl SRUWRKO
LQ 6 6(

Rl SURSHUV
ORZ PLG ULVH
ODMRULW\ ORFI
VHFRQGDU\ PDU

INRH G

LHV DU

DWHG L (
NHWV




SLSHOLQH 6WUDWHJ\ )RU 6XVWDL

YRFXV

1<07 IRFXVHV RQ SRUWIROLR RSS
ZKHUH WKH &RPSDQ\ VHHV D FRPSFH
RSHUDWLRQDO EDUULHUV WR HQW,|L

6DI1HW\

1<07 ILQGV FHUWDLQ ORDQ VHFWR
ILQDQFLQJ DUUDQJHPHQWY WKDW

PDUN WR PDUNHW IHDWXUHV RU \
WKURXJK WKH VHFXULWL]DWLRQ

ILQDQFLQJ LV XQQHFHVVDU\ GXH W
RQ WKH LQYHVWPHQW

([HEXWLRQ

1<07 FRQWLQXHV WR FORVH DW
RSSRUWXQLWLHV ZLWKLQ WKH 0’
)DPLO\ VHFWRUV LQFOXGLQJ IORZ
WDUJHWHG PLG WHHQV UHWXUQ DI

QV



(FRORPLF 5HWXUQ *HQHUDWH 4XDUWHUO\ 3RUWIROLR )LQDQFLQJ
ROODU DPRXQANV LQ PLOOLRQV

6WUDWHJ\ 3RUWIROLR /HYHUDJH 5DWLR

&RQWLQXHG WR SULPDULO\ IRFXV RQ lygsisg VW miaisVV oel' 'V am .
&86,3 VHFXULWLHV WKDW KDYH SRWHQWLDO WR JHQHUDWH DWWUDFWLYH
DVVHW UHWXUQYV

$SSURDFK

1<07 FRQWLQXHV WR SXUVXH WKH KLJKO\ DWWUDFWLYH DVVHW
VHFXULWL]DWLRQ PDUNHW WR ILQDQFH SURSULHWDU\ DVVHW
DFTXLVLWLRQ SLSHOLQHYV $ORQJVLGH WKH XQHQFXPEHUHG ORDQ
SRUWIROLR D SDWLHQW DSSURDFK WR DVVHW EDVHG ILQDQFLQJ
DOORZV 1<07 WR XQORFN VLJQLILFDQW YDOXH IRU RXU
VWRFNKROGHUY DQG ZLWKVWDQG PDUNHW YRODWLOLW\

/IHYHUDJH

- AW, WA o T W oo W 200 B I B R il e IAWALY.V
1 A . 1

&RQWLQXHG IRFXV RQ VHFXULWL]DWLRQ LQDQFLQJI WR ORZHY FRVW
RI GHEW DQG PDLQWDLQ ORZ UHSR XWLOL]DWLRQ

B o070 54sB] 1rRQ 070 5sHERR6HFXULWL]DWLRQ )LQDQF
BQHQFXPEHUHMD VK

e N
b4 Y
DWL



'ROODU DPRXQWV LQ PLOOLRQV

7TRWDO ,QYHVWPHFW BRW /ORLD R

$VVHW 9DIXM & DS L3IRBOWIROLR/RDQ .H\ &KDUDFWHULVWLFV
&RUH 6WUDWEXIE 6HFWRU /HYHUDJH &XUUHQW (QYLUR
spWLRSYJ )., &28$YJ /798Y] &RXSRQ

¥6HDVRQHG UH SHUIRUPLQJ FBRVLWLYH KRXVLQJ WUHQGYV DQG

53/ 6WU DWH’EUWJDJH ORDQV [ DOWHUQDWLYHV LPSURYHG ORDQ
SHUIRUPLQJ HFRQRPLFV
PRUWJDJH ORDQV

t+RXVLQJ VKRUWDJH DFURVV PDQ\
%3/ GWUDV\éﬁgl‘GJH ORDQV 86 FRQWLQXHY WR HQKDIQFH VWL
%ULGJH Z 5HKDE ORDQV t$FTXLVLWLRQ SLSHOLQHV/ UHPDLQ

RXU RULJLQDWLRQ SDUWQHUYV

I+

t3UHSD\PHQWYV UHPDLQHG KLJK LQ
UHFHQW PRYH LQ UDWHYV |TXLFNH(

SHUIRUPLQg GLVFRXQW PRQHWL]DWLRQ
/IRDQ 6WUDWMYIHU [ t+LJK RULJLQDWLRQ OHYHOV FRXSH
ORZ RULJLQDWRU SURILWDELOLW\

LQYHVWPHQW SLSHOLQHYV

FIRQ $JHQF\ LQFOXGHV }6SUHDGVY FRQWLQXHG WR|WLJKWH
&RQVROLGDWHG 6/67 FROODWHUDO SHUIRUPDQFH

6HFXULWLHV
F$IJHQF\

I+

F/LPLWHG H[SRVXUH GXH WR GLIILF
HQYLURQPHQW DQG GHSHQGHQF\

I+



4XDUWHUO\ 8SGDWH

4

3RUWIROLR $FWLYLW\
3XUFKDVHGO®RLRMVLGHQWLDO ORI
° PLOOARQ

° PLOBLRQ

3XUFKDVAGO RIRRY $IJHQF\ 50%6

&UHGLW 3HUIRUPDQFH
53/ VWUDWHI\ UHYHUVHG 4 °~ GHC
VWDELOL]J]HG SHUIRUPDQFH WUHQG

53/ SBHUIRUPDQFH 8SGDWH

17 $YJ BULFH

RN

%3/ DQG 6 ' FRQWLQXH WR SURGXFH DWWUDFWLYH UHWXUQV ZLWK

JHUR FUHGLW ORVVHV LQ +

JLODQFLQJ 8SGDWH

BHFXULWLPHOG RIR®3/V WKURXJK D L

VWUXFWXUH DGGLQJ FRQWLQXHG V
ESV ORZHU LQWHUHVW UDWH

3LSHOLQH 8SGDWH

7UDFNLQJ QHZ RSSRUWXQLWLHV LC
LQYHVWRU ORDQ RULJLQDWLRQV Z
PHDQLQJIXOO\ DGG WR RXU SLSHO|

6 ' /RDQ 3UHSD\PHQW $FWLYLW\

BUHSDLG /RDQ 3XUFKDVH 3ULFH



1<07 ([SHUWLVH /IRDQ &RXQW

([SHUWLVH %DFNJURXQG /IRDQ .H\ &KDUDFWHULVWLFV
" '"HHS H[SHULHQFH PDQDJLQJ GL
VWUDWHJILHY DEURVY WKH FEUHGLW $YJ ), &2 $YJ &RXSRQS$YJ /7$59 $YJ /7&
" ODQDJHG UHKDELOLWDWLRQ DQG
DVVHWYV IRU RYHU \HDUYV
" 6WDUWHG VORZO\ LQYHVWLQJ LQ

" 6LIJQLILFDQWO\ UDPSHG XS HIIRU

FRXQWHUSDUWLHY IDFHG UHSR OLLXLCL WL AVWUDIL OV
%RUURZHU "4 ODWXULW\

(ISHULHQFH PRQWKYV
1<07 'LITHUHQWLDWLRQ
" *H VRXUFH EXVLQHVV SXUSRVH ORDQV WEURNHKWWRZ DQG EXON
WUDGHV ZLWK PXOWLSOH RULJLQDWRU DVVHW PDQDJHU DQG
EURNHU GHDOHU UHODWLRQVKLSYV
" 'H FRPSHWH RQ SURFHVV SUH SF
WR JDLQ PDUNHW VKDUH LQ WKH
WHFKQRORJ\ WR H[SHGLWH ORDQ |
" 'H KHOS VRXUFH QHZ ERUURZHU U|I

6WUDWHJI\ ,QLWLDWLYHV
" YREXV

° ODUNHWV ZLWK DFXWH KRXVLQJ

° %RUURZHUV ZLWK SURYHQ EXVL

° JRZ /79

° /RZ UHKDE UHTXLUHPHQWYV Rl OLWLDO &RVW



'ROODU DPRXQWYV LQ PLOOLRQV

7TRWDO ,QYHVWPHFW BRW /OR&D KL

$VVHW 9DOXHW &DSLWDO

&RUH 6WUDWGINE 6HEWRU /IRDQ .H\ &KDUDFWHULVWLEF

$YJ &RXSRQ
7DUJHW ,55

IxuuHow (QYLUR(
$YJ '6&5 $YJ /79

3UHIHUUHG HTXLW)\ DQG
ox/ongL \)/D PH]IDQLQH GLUHFW
Q RULJLQDWLRQV

(TXLW\ RZQHUVKLS RI
GLYLGXDO PXOWL
'RLTQX\A(VS{_'Q%%%& SURSHUW\
( DORQJVLGH DQ
RSHUDWLQJ SDUWQHU

&0%6 EDFNHG E\
VHQLRU FRPPHUFLDO
OXOWL )DPE WJDJH ORDQV RQ
6HEXULW WL IDPLO\
SHUWLHV LVVXHG E\

EXW QRW JXDUDQWHHG E\
D *6(

f5HFHQW GHFUHDVH LQ \U I
E\ DSSUR] ESV OHG WR DQ
GHDO SLSHOLQH DFWLYLW\ IR
DVVHWYV

F*URXQG XS RSSRUWXQLWLHV I
ZLWK SULFHV RQ PDWHULDOV
OXPEHU FRPLQJ GRZQ IURP D
DOORZLQJ GHYHORSHUV|WR O
FRVWV IRU EXGJHWYV

FSWWUDFWLYH DFTXLVLWLRQ R
DYDLODEOH LQ VHFRQGDU\ DC
ZLWK KHDYLHU YDOXH DGG FR

$5HFDSLWDOL]DWLRQV DUH EH|
DWWUDFWLYH VSDFH IRU RSSH
EHWWHU VWDUWLQJ EDVILV DQ
DQG FRPSHWLWLRQ

F/LTXLGLW\ DW IXOO FDSDFLW\
UHSR ZLGHO\ DYDLODEOH
FORQHWL]HG LQ -XO\ VXEVWDQ
UHPDLQLQJ SRVLWLRQV DW D¢
YDOXHV



AXDUWHUO\ 8SGDWH /IRDQ 3BRUWIROLR &KDUDFWHULVWLF
'ROODU DPRXQWV LQ PLOOLRQV

3URSHUW\ 2SHUDWLQJ 8SGDWH
" =HUR 1< ([SRWBRWHWIROLR ORFDWHC 6WDWH 7R&RXQW %DODQFH/ RWDO&RXSRQ /79 '6&5
6RXWK DQG 6RXWKHDVW RI WKH 86

" IRDQ SRUWIROLR RFFXSDQF\ UDWH
RI LQ ODUFK W& -XQH

/RDQ 3HUIRUPDQFH 8SGDWH
" )RXU ORDQV SDLG RIl LQ WKH TXDU
PLO®WMVR®Q DYHUDJH OLIHWLPH
PXOWLSOH LQFOXGLQJ DQ\ DSSC
PXOWLSOH

" $V RI RQO\ WZR ORBQ W KH XVDK
SRUWIROLR ZHUH GHOLQTXHQW R|
&29,"' UHODWHG GLVUXSWLRQ

° %RWKPLOGILHR®LQTXHQW LD®GE R
IRUEHDUDQFH ORDQV H[SHFW|
DIWHU FKDQJH RI FRQWURO VD

1<07 'LIIHUHQWLDWLRQ
" 1<07 V UDSLGO\ H[SDQGLQJ IRRW
RULJLQDWLRQV DQG MRLQW YHQWX
H[LVWLQJ SRUWIROLR DQG DVVHW F

° (TXLW\ DQG GHEW VROXW
PHDQLQJIXOO\ LQFUHDVHG RS

7

$/
)/
2+
71
1&
6&
<
*$

2WKHU

7RWDO

&RXQW %DODQFH

3HUIRURL@W FDSDELOL

HOLQT%AQMSRQVRUV
WLHV LQ WKH YHDU
YRUEHDUDQFH

7TRWDO

[
[
[



7KH &RPERQWLQXHV WR IRFXV RQ DVVHW JURZ\
DQG SUXGHQW OLDELOLW\ PDQDJHPHQW WR LQ

8WLOL]H D 6WURQJ %DODQFH 6KHHW WR &DSW)
2SSRUWXQLWLHYV

", QYHVW DFURVV FDSLWDO VWUXFWXUHY DQG VHFWRU
UHWXUQV

" &RQWLQXH WR JURZ SLSHOLQH RI WDUJHWHG DVVHW)\
" ODLQWDLQ SRIXEHRDUR ZHWKURFKY RQ QRQ UHFRXUVH

" J)OH[LEOH FDVK HIILFLHQW PDUNHW DSSURDEFK







SRUWIROLR 1HW ,QWHUHVW O0DUJLQ 4p YV 4ypu

SRUWIROLR QHW LQWHUHVW PDUJLQ IRU WKH VHFRQG TXDUWHU ZDV DQ LQFUHDVH IURP
\LHOGLQJ EXVLQHVV SEHSB‘VEHR\/O-IRBDNQH)Q:(RVW DVVRFLDWHG ZLWK WKH VHFXULWL]DWLRQ WK
ILQDQFH EXVLQHVV SXUSRVH ORDQV WKDW ZHUH SUHYLRXVO\ ILQDQFHG WKURXJK RXU QRQ
UHSD\PHQW RI GHEW DVVRFLDWHG ZLWK RXU QRQ $JHQF\ 50%6 UH VHFXULWL]DWLRQ LQ WKH

'ROODU $PRXQWV LQ 7KRXVDQGV4 4 4 4 4

6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

6LQJOH )DPLO\ 1HW ,QWHUHVW 0ODUJLQ

OXOWL )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW +

I+
I+
I+

0OXOWL )DPLO\ 1HW ,QWHUHVW O0DUJLQ

SRUWIROLR 7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

SRUWIROLR 1HW ,QWHUHVW 0DUJLQ




IHW ,QWHUHVW ,QFRPH 4p YV 4p

7RWDO QHW LQWHUHVW LQFRPH LQFUHDVHG IURP WKH SUHYLRXV TXDUWHU SULPDULO\ GXH
ZKLFK FROQWULEXWHG WR WKH PLOOLRQ LQFUHDVH LQ WRWDO LQWHUHVW LQFRPH 7KL
PLOOLRQ sULPDULO\ DWWULEXWHG WR LQWHUHVW H[SHQVH UHFRJQL]JHG RQ WKH VHQLRU XC(
,QWHUHVW ,QFRPH ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVWPHQW &DWHJRU\

'ROODU $PRXQWV LQ 7KRXVDQG V4 4 4 4 4

6LQJOH )DPLO\
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

6LQJOH )DPLO\ 1HW ,QWHUHVW ,QFRPH

0XOWL )DPLO\
,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH + + + +
OXOWL )DPLO\ 1HW ,QWHUHVW ,QFRPH
7RWDO

,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

7TRWDO 1HW ,QWHUHVW ,QFRPH




5HDOL]HG *DLQV /RVVHV QHW 4p YV 4y

1HW UHDOL]JHG JDLQV RI PLOOLRQ RQ UHVLGHQWLDO ORDQV LV SULPDULO\ D UHVXOW
LOQYHVWPHQW VHFXULWLHV LV UHODWHG WR JDLQ IURP WKH VDOH RI &0%6

'ROODU $PRXQWV LQ 7TKRXVDQGYV 4 4 4 4 4

,QYHVWPHQW VHFEXULWLHYV
S5HVLGHQWLDO ORDQV

7TRWDO 5HDOL]HG *DLQV /RVVHV QHW

8QUHDOL]HG *DLQV /RVVHV QHW 4p YV 4y

7KH FUHGLW PDUNHWY VDZ FRQWLQXHG FUHGLW VSUHDG WLJKWHQLQJ LQ WKH VHFRQG T
SDUWLFXODUO\ RXU QRQ $JHQF\ 50%6 DQG &0%6 VHFXULWLHYVY UHVLGHQWLDO ORDQV DQG L
GURYH PRGHVW SULFH DSSUHFLDWLRQ RQ RXU $JHQF\ 50%6 VHFXULWLHV

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
,QYHVWPHQW VHFEXULWLHYV

S5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

SUHIHUUHG HTXLW\ DQG PH]]IDQLQH ORDQ LQYHVWPHQWYV

7TRWDO 8QUHDOL]HG *DLQV QHW




FRPH IURP (TXLW 4p YV HQWV

IQ
7KH QHW LQFUHDVH RI PLOOLRQ LQ WKH VHFRQG TXDUWHU LV SULPDULO\ UHODWHG WR L
LQYHVWPHQWXRUE DUWBE AMIA@L]HG RQ RXU SUHIHUUHG HTXLW\ LQYHVWPHQWYV

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
,QFRPH IURP SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV HTXLW\

,QFRPH ORVV ITURP XQFRQVROLGDWHG MRLQW YHQWXUH HTXLyV\ LQYHVWPHQWYV LQ PXOWL
IDPLO\ SURSHUWLHYV - B -

,QFRPH ORVV IURP HQWLWLHV WKDW LQYHVW LQ UHVLGHQWLDO SURSHUWLHY DQG ORDQYV
7RWDO ,QFRPH IURP (TXLW\ ,QYHVWPHQWYV

2WKHU ,QFRPH /RVV  4u YV 4yp

7KH QHW LQFUHDVH RI PLOOLRQ LQ RWKHU LQFRPH LQ WKH VHFRQG TXDUWHU LV SULPD
PXOWL IDPLO\ ORDQV GXULQJ WKH TXDUWHU DQG D IXOO TXDUWHU RI LQFRPH JHQHUDWHG |
ILUVW TXDUWHU

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

3UHIHUUHG HTXLW\ DQG PH]]JDQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\ .
UHGHPSWLRQ +

2SHUDWLQJ LQFRPH ORVV LQ &RQVROLGDWHG 9,(V
OLVFHOODQHRXV LQFRPH

7TRWDO 2WKHU ,QFRPH /RVV




*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4u YV 4p

,QFUHDVH LQ FRPSHQVDWLRQ H[SHQVHV RI PLOOLRQ ODUJHO\ UHODWHG WR DQQXDO DZL
XDUWHU

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ
2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
7TRWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

2SHUDWLQJ 4plQ 4p

SRUWIROLR RSHUDWLQJ H[SHQVHYV LQFUHDVHG E\ PLOOLRQ SULPDULO\ GXH WR|WKH FRQ\
RSHUDWLQJ H[SHQVHYVY DOVR LQFOXGHG DQ LQFUHDVH RI PLOOLRQ UHODWHG WR D IXOO |
LQYHVWPHQW LQ D PXOWL IDPLO\ DSDUWPHQW FRPPXQLW\ PDGH LQ WKH ILUVW TXDUWHU
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

2SHUDWLQJ H[SHQVHVY UHODWHG WR SRUWIROLR LQYHVWPHQWYV

2SHUDWLQJ H[SHQVHV LQ &RQVROLGDWHG 9,(V * +

7TRWDO 2SHUDWLQJ ([SHQVHV




2WKHU &RPSUHKHQVL 4pQ¥ 4p41 /RVV
7KH FKDQJH LQ RWKHU FRPSUHKHQVLYH LQFRPH LV SULPDULO\ GXH WR FRQWLQXHG LPSURYF

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

1(7 ,1&20( $775,%87$%/( 72 &203%$1< 6 &20021
672&.+2/'(56

27+(5 &2035(+(16,9( ,1&20(
,QFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHYV DYDLODEOH IRU VDOH

SHFODVVLILFDWLRQ DGMXVWPHQW IRU QHW JDLQ ORVV LQFOXGHG LQ QHW LQFRPH

727$/ 27+(5 &2035(+(16,9( ,1&20(

&2035(+(16,9( ,1&20( $775,%87$%/( 72 &203$1< 6 &20021
6728&.+2/'(56




&KDQJHV LQ %RRN 9DOXH
7TKHROORZLQJ WDEOH DQDO\|HV WKH FKDQJHYV LQ ERRN YDOXH RI RXU FRPPRQ VWRFEFN IRU WK

7KUHH ORQWKYV (QGHG -XQH
$PRXQWV LQ 7KRXVDQGYVY H[FHSW SHU VKDUH $PRXQW 6KDUHYV 3HU 6KD

%HJLQQLQJ %DODQFH

&RPPRQ VWRFN LVVXDQFH QHW

%DODQFH DIWHU VKDUH LVVXDQFH DFWLYLW\

'LYLGHQGYV DQG GLYLGHQG HTXLYDOHQWY GHFODUHG

1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
,QYHVWPHQW VHFXULWLHYV DYDLODEOH IRU VDOH

1HW LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV
(QGLQJ %DODQFH




(FRQRPLF 5HWXUQ
&KDQJH LQ %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHC(

N
I

%RRN 9DOXH
%HILQQLQJ

(QGLQJ
&KDQJH LQ %RRN 9DOXH
'LYLGHQGV

4

4

4

4

7RWDO

7RWDO (FRQRPLF 5HWXUQ

I+

I+

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGH

I
I

6WRFN 3ULFH
%HILQQLQJ

(QGLQJ

&KDQJH LQ 6WRFN 3ULFH
7TRWDO 5DWH RI 5HWXUQ

I+



$SSHQGL]




7KH IROORZLQJ GHILQHY FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLY SUHVHQWDWLRQ
2$JHQRIHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWY LQ RU REOLJDWLRQV EDFNHG E\ SRROV RI PRUWJDJ
2%6 (3 VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 2)DQQLH ODH®* RU WKH )HGHUDO +RPH /RDQ |
JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 2*LQQLH ODH3

$YHUDJH . QWHUHVW Y FOIOFX ®DWHHVEVHDFK TXDUWHU IRU WKH LQWHUHVW HDUQLQJ DVVHWY LQ RXU LQYHVWPHQW
SHULRGYV DQG H[FOXGHV FDVK DQG FDVK HTXLYDOHQWY DQG DOO &RQVROLGDWHG 6/67 DVVHWYV RWKHU WKDQ LQ H

$YHUDJH JLODQEMODOERVOWWHG E\ GLYLGLQJ DQQXDOL]JHG LQWHUHVW H[SHQVH UHODWLQJ WR RXU LQWHUHVW HD
VXERUGLQDWH BR®NEHUOWLEOHVQRWHY VHQLRU XQVHFXUHG QRWHY DQG PRUWJDJHV SD\DEOH LQ &RQVROLGDWHG 9,(

%3/ RU EXVLQHVYV SMHBRIWHVWRIVERUW WHUP ORDQV FROODWHUDOL]HG E\ UHVLGHQWLDO SURSHUWLHYV PDGH WR L
IRU D SURILW

&DSLWDO $OOHRIHMWLWR WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL] &DSLWDO $OORFDWLRQ

2&'23 RU FROODWHUDOL]JHQEBEWHRE®OHEWWWRDDW SHUPDQHQWO\ ILQDQFHYV WKH UHVLGHQWLDO ORDQV KHOG LQ &R
VHFXULWL]DWLRQ WUXVWV DQG QRQ $JHQF\ 50%6 UH VHFXULWL]DWLRQ WKDW ZH FRQVROLGDWH LQ RXU ILQDQFLDO

2&0 %68 HIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHY FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV WKURX
WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FRPPHUFLDO PRUWJD.

24 RQVROLGDWHGEH&®/N WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPSULVHC(
ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW ZH FRQVROLGDWF

24 RQVROLGDWHG 6MHIHEV2WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHYV WKH UHVLGHQWLDO PRUWJDJH ORDQV KHO(
LQ DFFRUGDQFH ZLWK *$$3

2&RQVROLGDWHGHYWWR YDULDEOH LQWHUHVW HQWLWLHV 29,(V? ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQHILF
VLIJQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWY RU DEVRUE
&RPSDQ\ FRQVROLGDWHYV LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

(FROQRPLF 5SHWXDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGHQGV G

2,2V3UHIHUV FROOHFWLYHO\ WR LOQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWLHV \V
PRUWJDJH ORDQV

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
/[7& UHIHUV WR ORDQ WR FRVW UDWLR
/79 UHIHUV WR ORDQ WR YDOXH UDWLR




20DUNHW &DSBEWDOMKHWRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FORVLQ
LQGLFDWHG

_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

I1HW QWHUHMW WKHIIGQ ITHUHQFH EHWZHHQ WKH <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWYV DQG WKH $YHUDJF
QRQ $JHQF\ 506UV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8 6 *RYHUQPHQW RU *6(
232VUHIHUV WR PRUWJDJH EDFNHG VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FRPSRQHQW RI
23RUWIROLR /HY WHHBIHYBQWR? RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRW
250%6¥YHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMXVWDE
53/ UHIHUV WR SRROV Rl VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH ORDQV

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU IDPLO\ L
JUHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGYV EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGHG RULJLQDWLRQ JXI
FRQVXPHU GLVFORVXUHVY RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

6) UHIHUV WR VLQJOH IDPLO\
7RWDO ,QYHVWPHMHWHIRUWRRWKR FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH $SSHC

27RWDO /HYHYDUHSOBIWHRWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV VXERUGLQDWHG GF
&RPSDQ\ V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH FROODWHUDOL]HG GHEW REOLJDWLRQV DV WKH\ DI

7RWDO 5DWH RV §BWRXQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYLGHQG
:$ UHIHUV WR ZHLDKQWHG DYHUDJH

<LHOG RQ $YHUDJH .QWHUMNVRADFX@DQUHEY EMVBYYLGLQJ DQQXDOL]HG LQWHUHVW LQFRPH UHODWLQJ WR LQWHUHV
UHVSHFWLYH SHULRGYV




LOLGH ¥ %3/ 6 ' DOG 0OXOWL )DPLO\ 'LUHFW -9 DPRXQWYV UF

t ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN WDV RI
BOLGH + %3/ 6 ' DQX®WL )DPLOASHUARARQYWDJIHY UHSUHVHQW
f ,PDIJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVSV}L|IRJI-T:|}|.|(5\W JH Rl WKH 7TRWDOXQMHVWRHBW 3RUWIF
60LGH $SSHQGL[ &DSLWDO $OORFDWLRQ

t BHIHU WR $SSHQGL] &DSLWDO $OORFDWLRQz /RY Do HYR/WMD HEHEUHD N BWW RIK&DBHMWRWNHG DYHU
$OORFDWLRQ DQG 7RWDO ,QYHVWPHQW 3RUWIRQVYRQJ WKH LQLWLDO ORDQ DPRXQW DW RULJLQDW

60LGH UHKDE HVFURZV DQG RWKHU HVFURZV RU RWKHU

t ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHU\WRRIRERP® DW FORVLQJ DQG LQLWLDO FRVW EDVI

t 8QHQFXPEHUHG DVVHWY LQFOXGHV LQYHVWPH QMK WHFXWHRKDLVHH/ FRYW URVLGRIQ W HDIG @IRORHG ORDQ

60LGH ILQDQFHG ORDQV

t ODUNHW 3ULFH LV WKH FORVLQJ SULFH SHU VRDU#H RIWHY YirPBDBWYH\ WHSRIPNVEIE WWARHNT ZHLIKWHG
RQXQH FDOFXODWHG XVLQJ WKH PD[LPXP ORDQ DPRXQW

$ 3ULFH WR %RRN LV FDOFXODWHG E\ GLYLGLQJ v§k'+L+' MH‘U‘NH\?VS@@LLMP@\FWK%UE{FQWNJ viYbkH RSLQLRQ
SHU VKDUH RI WKHXQRPSDQ\ DV RI RQO\ DSSOLFDEOH IRU RDQV ZLWK UHKDE FRPSHF
$ 7RWDO 3RUWIROLR 6L]H DQG ,QYHVWPHQW $0BREPWILRQ RI WKH LQYHVWPHQW SRUWIROLR

UHSUHVHQW ERQBQFHW D SFGSHQGL[ ° 2 DSLWDORUWIROLR DFTXLVLWLRQV UHSUHVHQW WKH FRV\
$OORFDWLRQ?3 &RPSDQ\ GXULQJ WKH SHULRGYVY SUHVHQWHG

60LGH 60LGH

t 3ULFH WR %RRN 9DOXH LV FDOFXODWHG E\ GL¥YPGEQ @H B H QAN ITOFHHE\X\W K KDEVRHIRRIJUHHPHQW
YDOXH SHU VKDUH RI WKH &RPSDQ\ DV Rl WKH GRRHW 0 38 ERDMWH® XGHV QRQ 070 UHSXUFKDVH DJ

60LGH t BHFXULWL]DWLRQ )LQDQFLQJ LQFOXGHV UHVLGHQ
t (VWLPDWHG KRXVLQJ XQLWV QHHGHG WR PHHW BHREO & 0FEGUSIDEHRFRVKWXVRWERQ
SURGXFWLRQ LQ VRXUFHG IURP UHSRUW HDWQWQRG E+HRIKHN/G QRN EV XAWHWLRYBVWPHQW VHFXULV
,QIUDVWUXFWXUH 6RFLDO DQG (FRQRPLF %H@BILGH Rl %XLOGLQJ ORUH +RXVLQJ
SXEOLVKHG E\ 5RVHQ &RQVXOWLQJ *URXS LQ #XfMHRXQH 5HIHU WR $SSHQGL] &DSLWDO $00R

$ 3ULPDU\ 6HFRQGDU\ PRUWJDJH UDWH VSUHDG VRXWPHGHGRPUHDRRREHRIJ7ZTRWDO ,QYHVWPHQW 3R
+ &DVK ZLQGRZ VDOH OLPLW SHU RULJLQDWRU VRXUFHEDWRP WKH MRLQW OHWWHU RQ WKH
SURGXFW DQG SURJUDP OLPLWYV LPSRVHG RQ 3 DEYQ HW 0DMHO X 6 @ PUEH GEBW HE DBEWD O IRU 1RQ $JHQF\
SXEOLVKHG E\ WKH 1DWLRQDO &RPPXQLW\ 5HL Q&RI¥YWRFOH@GD & RO LWL RE XU B®UHY RZQHG E\ WKH
0 DQG RWKHU QRQ $JHQF\ 50%6 @LWK D IDLU YI



t SBRUWIROHBDJIJH BBWHRHQWY RXWVWDQGLQJ WOIGEH KDVH DIJUHHPHQW
ILQDQFLQJ UHODWHG WR WKH VWUDWHJ\ GL%LI38GUEHSW KN HWW RRISH W QW B OKD\RW DEVIHG IVOR WG [
VWUDWHJ\ -XQH $YHUDJH ),&2 DQG $YHUDJH &RXSRQ UHS
 $YHUDJH ),&2 DQG $YHUDJH &RXSRQ IRU 53/ 6 &HIDMMMH G %3Y HSWDUBIWEHRIY IDRZGH U ), &2 VFRUH DQG Z
B3HUIRUPLQJ /RDQ 6WUDWHJI\ UHSUHVHQW W KHFRKISFQV H BWH HRIUD IR B RV URZHKUL ), 82KH %3/ VWUD
VFRUH DQG ZHLJKWHG DYHUDJH JURVV FRXSRXQBWH IRU UHVLGHQWLDO ORDQV KHOG DV RI
-XQH t $YHUDJH /7$59 UHSUHVHQWY WKH ZHLJKWHG DYH
$+ $YHUDJH /79 IRU 53/ 6WUDWHJ\ DQG 3HUIRUPLQDORB @ B WRXOOMDHA M G HKSAL IO HOK\H PIDKIHP XP ORDQ D
ZHLJKWHG DYHUDJH ORDQ WR YDOXKHQIHRU UHVUGIISQWIL DD @RD GH K MXKG DS RUDLVDO RU EURNHU
PRUWJDJH ORDQ RQO\ DSSOLFDEOH IRU ORDQV Z
+ $YHUDJH /79 IRU %3/ 6WUDWHJ\ UHSUHVHQW Y $WHKIH) Z HH. J K & WG DYHHVUHDQG W \O R/IKGI WIRLIJKWHG DYHUL
DIWHU UHSDLU YDOXH IRU UHVLGHQWLDO OR DXQW. QRIDW R KOOV M/G DX/ IOQRID WY KOHP R R QLW XOPWORRWDIQI L Q D\
DPRXQW DQG RULJLQDO DIWHU UHSDLU YDOXH/ BHYLWIKHUHKIEDHVE ORZY DWRENRW KSHIW A/ FURZV |
RSLQLRQ REWDLQHG IRU WKH PRUWJDJH ORD QV R @®H DESFSIOUR DHE O HD WR BORRR/DL.QV DMK LUHIKWDIED O F
FRPSRQHQW FDOFXODWHG DV WKH SXUFKDVH FRVW IRU QRQ U
60LGH YDOXH IRU UH ILQDQFHG ORDQV
$+ , QIRUPDWLRQ VKRZQ LQ WKH 53/ 3HUIRUPD QRHARIMREH UN@ & B U LHIDE Bl WHNS WHRV & R VY VWKKHHO BH L J K
ZLWKLQ WKH 53/ VWUDWHJI\ DV Rl WKH GDWHV QRBEHRDWH G QYHVWPHQWY RU UHKDELOLWDWLRQ
$ )RU ORDQV SXUFKDVHG HUMHUW-BXDHY LQ WKB 5¥WHHPWRUPBREHRZHUV WKDW LV XVHG E\ WKH RU
8SGDWH WDEOH ZHUH FDOFXODWHG XVLQJ WKW KRR WOSGHINWWEMONHGROHRDOXEDIOWIOR® Rl W RID PR

JRU ORDQV SXUFKDVHG SULRU WR -XQH RAHUEROWB YWY RYWUMVVHIOFRBEBWHEIHY XQGHUZUL
XVLQJ WKH OHJDO EDODQFH RI ORDQV DV RI #Xf§H UHIHUV WR ORDQV JUHDWHU WKDQ GD\V G
$t )RU ORDQV SXUFKDVHG DIWHU -XQH Z H I0ODAWOHIE W Y I B S WHH 6 i) Q WY WIQHWEZKHHE BBW HG DYHUD JFH

3HUIRUPDQFH 8SGDWH WDEOH ZHUH FDOFXODWR®G XW KGO W KZH. V8 K UG KIDK@HS6 3HVYW O DEVDID D QOFVH R |
Rl ORDQV WKH IDLU YDOXH SULFHV DW SXUFKHRRIX QWQ'G XWKGH DA W QD @/KH SIMW H\W EDEW RIR @/ IRH 3 U |
GDWHV LQGLFDWHG )RU ORDQV SXUFKDVHG SAHRH WROPQHDWHG X \ZIHQJ KWMKHHGLRY WUDDHFRVW EI
SULFHV ZHUH FDOFXODWHG XVLQJ WKH OHJDOWEKH BRWH \R D Q @THV 8386, RIMMJHOD FRVW EDVLV LV
WKH IDLU YDOXH SULFHV DV RI -XQH D QFED YR XOIDW H & DOXWMKIHUSE RKHZ KDW R IFRKMW IRU QRQ U
GDWHV LQGLFDWHG LV YDOXH IRU UH ILQDQFHG ORDQV
$+ 3UHSDLG ORDQ SXUFKDVH SULFHV LQ WKH 6 BORBM 3UHSD\PHQW $FWLYLW\ WDEOH
UHSUHVHQW WKH ZHLJKWHG DYHUDJH SXUFKBD¥H BXQHAH RI $H' DR VRV $W B R YGH[S H IDHEQMH®D $00|
SUHSD\PHQW GXULQJ WKH SHULRG LQGLFDWH&GHWDLOHG EUHDNRXW RI 7TRWDO ,QYHVWPHQW 3F
$+ 3BHUFHQWDJHV LQ WKH 6 ' /RDQ 3UHSD\PHQW $EWWY&WS LWDEOH UHSUHVHQW WKH
DQQXDOL]HG SUHSD\PHQW UDWH IRU WKH PRQWK LQGLFDWHG



f$YHUDJH '6&5 DQG $YHUDJH /79 RI OXOWL )DPLORWRDQW WHSUNWH @WRWVKH 7TRWDO ,QWHUHVW ([S
ZHLJKWHG DYHUDJH GHEW VHUYLFH FRYHUDJHLQP®X K HD QD BRZHLW ¥ WHH® DWHGDWR RXU 22WKHU3 S|
FRPELQHG ORDQ WR YDOXH RI WKH XQGHUO\LQWK$&SUWRBHOWLHY UHVSHFWLYHO\ DV RI
-XQH 60LGH

$$YHUDJH FRXSRQ UDWH RI OXOWL )DPLO\ /RDQ¥QUVHD @IH G RV® G FDQY HRIDIJ ¢l DUNDIGH 6EON HGFOXGHV .
XSRQ WKH XQSDLG SULQFLSDO DPRXQW DQG FRRW WHRW &BQ W QDO ORDWW R KHIOAH LHU &R G VUIRHOW & D ¢
UDWH-B@HRI RQ WKH &'2V LVVXHG E\ &RQVROLGDWHG 6/67

+$YHUDJH '6&5 DQG $YHUDJH /79 IRU -RLQW 9HQWEHH (TXLW\ LQYHVWPHQWYV
UHSUHVHQW WKH GHEW VHUYLFH FRYHUDJH UDWWR \RRQECGARD Q/ WiRU WL Ox4H B I WK H DCFX WO H QIR |
SURSHUW\ UHVSXEGM/LYHO\ DV RI TXDUWHXB®BGH®UH

$7DUJHW ,55 IRU -RLQW 9HQWXUH (TXLW\ LQYHWWPHQQWY W WRENHUHXWY MUK YWAIIFBXGHYV DPRU\
HVWLPDWHG LQWHUQDO UDWHV RI UHWXUQ IRBRPKH bR WYWEHQWYV

60LGH t1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKH

1 /RDQ SRUWIROLR UHSUHVHQWY WKH &RPSDQ\ VHKOMLY)DPEOW LRDON| & QA @ XEBXE?IS RUHF R G QLLQ HAR
GHOLQTXHQW ORDQV DQG -XRMQV LQ IRUEHDU A DHYDRILITHG JDLQV LQ UHODWLRQ WR WKH VDC

t %DODQFH WHYUNWPHHDW -EBRIX QW XQUHDOL]HG JDLQV RQ RXU LQYHVWPHQW VHFXU

$+ &RXSRQ UHSUHVHQWYV WKH ZHLJKWHG DYHUDG®LERXSRQ UDWH EDVHG XSRQ WKH XQSDLG
SULQFLSDO DPRXQW DQG FRQWUDFWXDO LQWHPBYWWWKSWEIXOEHG O HMHQMHUD WM 6 KXWWHUVW

$/79 UHSUHVHQWYV WKH ZHLJKWHG DYHUDJH FRPELQHG ORDQ WR YDOXH RI WKH
XQGHUO\LQJ SURHUWLHV DV RI

t+'6&5 UHSUHVHQWYV WKH ZHLJKWHG DYHUDJH GHEW VHUYLFH FRYHUDJH UDWLR RI WKH
XQGHUO\LQJ SURHUWLHYV DV RI

60LGH

t ,PDJHV XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FRP

60LGH

+ 3BRUWIROLR 7RWDO $YJ ,QWHUHVW (DUQLQJ $VVHWV 3RUWIROLR 7RWDO <LHOG RQ
$YHUDJH ,QWHUHVW (DUQLQJ $VVHWV DQG 3RUWIROLR 1HW ,QWHUHVW 0DUJLQ LQFOXGH
DPRXQWY UHODWHG WR RXU 22WKHU3 SRUWIROLR QRW VKRZQ VHSDUDWHO\ ZLWKLQ WKH
WDEOH

60LGH

$+ 5HIHU WR $SSHQGL[ 25HFRQFLOLDWLRQ RI 1HW ,QWHUHVW ,QFRPH IRU
UHFRQFLOLDWLRQ Rl QHW LQWHUHVW LQFRPH IRU 6LQJOH )DPLO\ DQG 0OXOWL )DPLO\




'ROODU DPRXQWYV LQ WKRXVDQGV6LQJOH )DPL@DXOWL )DPLO\2WKHU

S5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67 &'2V

0OXOWL IDPLO\ ORDQV

, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH
(TXLW\ LQYHVWPHQWYV

2ZWKHU LQYHVWPHQWYV

7TRWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

+ I+
+ 1+ I+

I+

+ I+
I+

5HSXUFKDVH DJUHHPHQWYV

5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V

&RQYHUWLEOH QRWHYV

6HQLRU XQVHFXUHG QRWHV

6XERUGLQDWHG GHEHQWXUHYV

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

2WKHU

1HW &RPSDQ\ FDSLWDO DOORFDWHG

7RWDO /HYHUDJH 5DWLR

SRUWIROLR /HYHUDJH 5DWLR
7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHY KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHIL
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG 6/67 LV SUH
FROODWHUDOL]HG GHEW REOLJDWLRQV DW IDLU YDOXH 2XU LQYHVWPHQW LQ &RQVROLGDWHG 6/67 DV RI -XQH
LVVXHG E\ WKH VHFXULWL]DWLRQ ZLWK D@ DJOURQDWH QHW FDUU\LQJ YDOXH RI
$JHQF\ 50%6 ZLWK D IDL® LYDOURDIRIFOXGHG LQ 6LQJOH )DPLO\
5HSUHVHQWY WKH &RPSDQ\ V SUHIHUUHG HTXLW\ DQG MRLQW YHQWXUH LQYHVWPHQWY LQ &RQVROLGDWHG 9,(V
(IFOXGHV FDVK DP RX.DMBIHRIBWR) WKH &RPSDQ\ V SUHIHUUHG HTXLW\ DQG MRLQW YHQWXUH LQYHVWPHQWY LQ &RQ
FRQVROLGDWHG EDODQFH VKHHWY LQ RWKHU DVVHWYV
5HSUHVHQWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GHEHQWXUHV FRQYH
'RHV QRW LQFOXGH &RQVROLGDWHG BLEYOLHRWL B PRXQWDQIRDR VHFEXULW L FOLVDICRIEEP RW WP B XIQWEQUDWERH LQ &RQVR

DPRXQWLQJPARONRWKHY DUH QRQ UHFRXUVH GHEW IRU ZKLFK WKH &RPSDQ\ KDV QR REOLJDWLRQ
5HSUHVHQWYV RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKRO

+ I+

+ + +
+ + + + I+ I+




'ROODU DPRXQWYVY LQ WKRXVDQGYV 4 4 4
6LQJOH )DPLO\

, QWHUHVW LQFRPH UHVLGHQWLDO ORDQV

, QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHYVY DYDLODEOH IRU VDOH
,QWHUHVW LQFRPH &RQVROLGDWHG 6/67

, QWHUHVW H[SHQVH &RQVROLGDWHG 6/67 &'2V

,QWHUHVW LQFRPH 6LQJOH )DPLO\ QHW

,QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV

,QWHUHVW H[SHQVH UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV
,QWHUHVW H[SHQVH QRQ $JHQF\ 50%6 UH VHFX®LWL]DWLRQ

I1HW ,QWHUHVW ,QFRPH 6LQJOH )DPLO\

OXOWL )DPLO\
, OQWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHVY DYDLODEOH IRU VDOH
, QWHUHVW LQFRPH SUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

,QWHUHVW LQFRPH OXOWL )DPLO\ QHW
, QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQW W

I+
I+

I+

IHW ,QWHUHVW ,QFRPH OXOWL )DPLO\
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