


7KLV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDIH
ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWX!
EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDQ
,] D FKDQJH RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWYV RI RSHUDWLI
VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWY WR YDU\ IUR
FKDQJHV LQ LOQWHUHVW UDWHY DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWY LQFOXGLQJ QHJDWLYH
FUHGLW VSUHDGV FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLQJV RI WKH 8 6 J)DQQLH ODH )UHGGLF
FKDQJHV LQ SUHSD\PHQW UDWHYV RQ WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHFXL
RXU DVVHWY RXU DELOLW\ WR LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWY LQFOXGLQJ DVVH)
FRXQWHUSDUWLHY DQG RXU DELOLW\ WR ERUURZ WR ILQDQFH RXU DVVHWY DQG WKH WHUPV WKHUHRI
SROLFLHV DIIHFWLQJ RXU EXVLQHVY LQFOXGLQJ DFWLRQV WKDW PD\ EH WDNHQ WR FRQWDLQ RU DGG
VWRFNKROGHUV LQ WKH IXWXUH RXU DELOLW\ WR PDLQWDLQ RXU TXDOLILFDWLRQ DV D 5(,7 IRU IHGH
,QYHVWPHQW &RPSDQ\ $FW RI DV DPHQGHG ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHDO HVWD
WKH DYDLODELOLW\ RI LOQOYHVWPHQW RSSRUWXQLWLHYVY DQG WKH FRQGLWLRQV LQ WKH PDUNHW IRU ¢
VWUXFWXUHG PXOWL IDPLO\ LQYHVWPHQWY DQG RWKHU PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG F
HFRQRPLF HIITHFWV RI &29,' DQG WKH LPSDFW RI1 &29,' RQ XV RXU RSHUDWLRQV DQG RXU SHUVRQC

7KHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEH(
WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLR(
&RPPLVVLRQ 26(&® XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW:
SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZH PDNH $00 IRUZDUG ORRNLQJ VWDWHPHQWYV
DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH HYHQWV RU KRZ WKH\ PD\ DIITHFW X\
UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH H

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $
LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXSS

4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW 5HIHUHQFHV WR 2WKH &RPSDC
WRJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH F
IRU DGGLWLRQDO LPSRUWDQW GLVFORVXUH6HFRQG TXDUWHU JLQDQFLDO 7DEOHV DQG UHRQ@WHG
&RPSDQ\uV SUHVV UHO SRVWHG RQ WKH &RPSDQ\uV ZHEVLWH DW KWWS ZZZ Q\PWUXVW FRP XQG
VHFWLRQ



ODQDIJHPHQW 8SGDWH

27KH &RPSDQ\ UHERXQGHG VWURQJO\ LQ WKH VHFRQG TXDUWHU
JHQHUDWLQJ LQ *$$3 HDUQLQJV DQG LQ FRPSUHKHQVLYH

DW -XQH D LQFUHDVH IURP ODUFK 7KH &RPSE
RQ VWDELOL]LQJ DQG LPSURYLQJ LWV DELOLW\ WR IXQG LWV LQ
VHFXULWLHV UHSR ILQDQFLQJ WR RQH FRXQWHUSDUW\ WRWDOLQ
VHEXULWL]DWLRQ RI QRQ $JHQF\ VHEXULWLHV WRWDOLQJ PLC

PLOOLRQ UHVLGHQWLDO ORDQ VHFXULWL]DWLRQ LQ -XO\ 2XU
UHWDLQ RYHU ELOOLRQ RI QRQ $JHQF\ FUHGLW DVVHWV WKDW F
TXDUWHU $V ZH ORRN WR WKH IXWXUH ZH H[SHFW WR UHO\ OHVV
PDUNHW IOXFWXDWLRQV ZKLFK ZH EHOLHYH ZLOO KHOS XV WR UH

° 6WHYHQ OXRPDUPDQ DQG &KLHI ([HFXWLYH 2IILFHU

27KH &RPSDQ\ GHOLYHUHG D VROLG SHUIRUPDQFH LQ WKH VHFRQ(
1<07uV FRQVHUYDWLYH LQYHVWPHQW FXOWXUH $OWKRXJK ZH VR
WR WKH &29," UHODWHG PDUNHW GLVUXSWLRQ ZH DYRLGHG VRI
GXULQJ WKH ILUVW TXDUWHU DOORZLQJ WKH &RPSDQ\ WR UHWI
EHOLHYH RIIHU DWWUDFWLYH SULFH UHFRYHU\ SRWHQWLDO 7KL\
EHQHILW LQ WKH VHFRQG TXDUWHU IURP D UHVLOLHQW 8 6 KRXVLI
OHQGLQJ UDWHV ,Q DGGLWLRQ RXU RSHUDWLQJ VWUDWHJI\ HC
UHFDSLWDOL]DWLRQ LQLWLDWLYHV WKDW ZHUH OLNHO\ WR LQFOX
GLVFLSOLQH DQG SDWLHQWO\ ORFNHG LQ WLJKWHU WHUP ILQDQF
PRQHWL]HG JDLQV IURP WKH SULFH UHFRYHU\ ZLWK VHOHFWLYH I
RXU H[FHSWLRQDO WHDP ZKLFK ZRUNHG LQFUHGLEO\ KDUG GXUL
EHHQ DEOH WR SRVLWLRQ WKH &RPSDQ\ ZLWK D VL]JHDEOH FXUUH
DQWLFLSDWH ZLOO SURYLGH D SDWK IRU VWDEOH JURZWK XQGHU

° _DVRQ 6HIWH\QRGHQW









1HZ <RUN ORUWJDJH 7UXVW ,QRV DBAHDOLHWVWDWH LQYHY@PHYW WHRQWW SRUWIROLR $0C(
25(,7® IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVWL
ILQDQFLQJ DQG PDQDJLQJ SsULPDULO\ PRUWJDJH UHODWHG VLQJOH IDPLO\ DQG PXOWL IL
UHVLGHQWLDO DVVHWV 2XU REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULE
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D FRPELQDWLRQ RI QHYV
PDUJLQ DQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW SRUWIROILR 2XU LQYHVWPFL
LQFOXGHYVY FUHGLW VHQVLWLYH UHVLGHQWLDO DQG PXOWL IDPLO\ DVVHWVY LQFOXGLQJ LQYH
KDYH EHHQ VRXUFHG IURP GLVWUHVVHG PDUNHWYV

2WKHU

WLRQ
21ILFH /RFDWLRQV
V DQG &KDUORWWH

/IRV $QJHORMKDUORWWHHZ <RUN
Uw\ ODQDJIJHPHQW ([SHUWLVH




4XDUWHUO\ 'LYLGHQG 'HFODUHG
'HFODUHD DWHUO\ FDVK GLYLGHQG| |

UHLQVWDWHG WKH SD\PHQW R
VWRFN DQG GHFODUHG SUHIHUUHG
WKH ILUVW TXDUWHU RI

$VVHW 6HFXULWL]DWLRQ
&RPSOHWHG D QRQ PDUN WR PDUNH
E\ QRQ $JHQF\JHQW&DWLQJ QHW 'S
DSSUR[LPDWHO\ PLOOLRQ

$GGLWLRQDO )LQDQFLQJ 6HFXUHG
2EWDDGIGEWLRQDOR L QBIQEGRIDRWLDO
XQGHU D UHSXUFKDVH DJUHHPHQW
PLOOLRQ

5HGXFHG 5HSXUFKDVH $JUHHPHQWYV
SHGXFHG RXWVWDQGLQJ UHBR QDR
LQYHVWPHQWE\WHFXUPWOBRRQODUFK

%WXVLQHVV $FWLYLW\ ,QYHVWPHQW $FWLYLW\

,QYHVWLQJ

$I6RMWGBIVLGHQWLDO ORDQV IRU DSSUR[LPD!
LQ SURFHHGY DQG BXOBKRWH®LGHQWLD
ORDQV

$16ROQRQ $JHQF\ 50%6 IRU DSSUR[LPDWH
PLOOL@@URFHHGV DQG

$16RO&0%6 IRU DSSUR[LPDWHO\LQ PLO
SURFHHGYV

BXEVHTXHQW (YHQWV

2Q -XO0\ ZH FRWPHSOHMMWGE]DWLRQ RI UHV
ORDQV UHVXOWLQJ LQ DSSURQ RIHWHO\
SURFHHGV WR WKH &RPSDQ\ :H VXEVHT
SURFHHGWSWR DSSUR[LPDWHO\ LQ PLOC
RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW
UHVLGHQWLDO ORDQV



&RPPHQWDU\

6HFXULWLHY DQG 5HVLGHQWLDO /RDQV 070 )L

SHGXFHG 070 )LQDQFLQJ ([SRVXUH GROODU DPRXQWV LQ PLOOLRQV

1<07 H[HFXWHG D WHUP QRQ 070 UH VHFXULWL]DWLRQ RQ
PLOOLRQ RI QRQ $JHQRUDBW®%®J

PLOOLRQ RI QWWHSVRFXUIGWL]DWLRQ LV DQWLFLSDWHG WR

JHQHUDWHWXRI@WKH DVVHWYV ILQDQFHG

,QFUHDVHG &DVK %DODQFH

1<07 PHDQLQUOQ¥®BDVHG LWV FDVK EDODQFH IRU QHZ
LQYHVWPHQWY E\ DSSURR WK HP VHERRSG

TXDUWHU $V RI 1<07 FDVK EDODQFH ZDV PLOOLRQ
FUHDWLQJ VLJQLILFDQW FDSLWDO WR UHLQYHVW LQWR WKH PDUNHW

6HFXULW\ 6DOHYV

1<07VROG PLOOLRQ RI WAWXULWLHYV LQ 4

ZHLIJKWHG DYHUDJH SULFH DJDLQVW YDOXDWLRQ RI WR
ORFN IPQOOLRQ RI QHW JDLQV LQ WKH TXDUWHU

,QYHVWPHQW 3LSHOLQH

1<07 GRHV QRW VHH D EURDG RSSRUWXQLW\ LQ WKH
VHEXULWL]DWLRQ PDUNHW GXH WR WLJKWHU VSUHDGV DQG D ODFN RI
DWWUDFWLYH ILQDQFLQ. 1<07 2@V $OWHUQDWLYHO\

SXUVXLQJ VHOHFWL'LQ DUHDV UDKIOWYLHYHUH

SUHYLRXVO\ ZHOO EDQNHG EXW QRZ ODFN VXIILEFLHQW IXQGLQJ
RSWLRQV



&DWHJRU\

JLOQDQFLQ

'ROODU DPRXQWV LQ WKRXVDQGV

6) &UHGLW 6HFXULWBHSR 070

6) &QUHGLW 5HVLGHQBH IR RD@

0) &UHGLW 6HFXULWEHSR 070
0) &UHGLW )UHGGLHS5HSR 070
0) &UHGLW 3UHIHUUHG OH]]DQL
2WKHU ,QYHVWPHQWYV

7RWDO 3RUWIROLR

B8QVHFXUHG '"HEW 8QVHFXUH

6HFXULWL]HG '"HEW 1RQ 070

SHFHLYDEOH IRU 6HFXULWLHYV

SHVWULFWHG &DVK

&DVK

"RUNLQJ &DSLWDO DQG 2WKHU
7TRWDO &RPSDQ\

I1HW (TXLW\
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ZH VHWWOHG RXWVWDQGLQJ UHFHLYDEOH IRU VHFXULWLHY VROG LQ WKH DPRXQW RI
XQGHU D UHSXUFKDVH DJUHHPHQW DQG FRPELQHG ZLWK
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PLOOLRQ LQ SUHYLRXVO\ SOHGJHG FDVK PDUJLQ Z



)LQDQFLDO
6XPPDU)

6HFRQG 4XDUWHU




(DUQLQJYV 3HU 6KDUH 'LYLGHQG 3HU 6KDUH IHW  QWHUHVW 0DU]J
%DVLF &RPSUHKHQVLYH 4 'LYLGHQG

(DUQLQJ
%RRN 9D (
3ULFH WR %RRN (FROQRPLF 5HWXUQ RQ %RRN 9DOXH

ODUNHW 3%RMRHN 9DC(3ULFH %RRN ORQWKYV (QGHG

7RWDO 3RUWIROLR 6L]H $OORFDWLRQ <LHOG RQ $YJ ., QWHUHVW

7RWDO ,QYHVWPHQW 3RUWIROLR
% %

,QYHVWP

%

2WKH

JLOQDQFLQJ 7RWDO /HYHUDJH 5D3RIURNIROLR /HYHUD MY SDIWRIRWIROLR )LQDC

7RWDO
%

J)LQDQFL &DOODEOH
%

1RQ &DOODEOH
%




GROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GDWB@& <7'

(TXLW\ &DSLWDO ODUNHW 5DLVHG

7TRWDO 5DLVHG &DSLWDO

$FFUHWLYH &DSLWDO IURP &RPPRQ (TXLW\ 5DLVHYV

L, QYHVWPHQW $FWLYLW\

3XUFKDVHYV

I+

6DOHYV

I1HW ,QYHVWPHQW $FWLYLW\

(DUQLQJV

1HW ,QFRPH /RVV $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

&RPSUHKHQVLYH ,QFRPH /RVV S$WWULEXWDEOH WR &RPPRQ 6WRFNKROGHU

%RRN 9DOXH 3HU 6KDUH DW (QG RI SHULRG




GROODU DPRXQWYVY LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
%RRN 9DOXH 5HFRYHU\ LQ 6HFRQG

6HFRQG 4XDUWHU 3URILW [/RV

IHW ,QWHUHVW ,QFRPH

1RQ ,QWHUHVW ,QFRPH

7TRWDO 1HW ,QWHUHVW ,QFRPH 1RQ

6DODULHYVY %HQHILWY 'LUHFWRUVp &RPSHQVDWLRQ

2WKHU *HQHUDO $GPLQLVWUDWLYH ([SHQVHV

2SHUDWLQJ ([SHQVHYV

7TRWDO *HQHUDO $GPLQLVWUDWLYH

([SHQVHV 7KH &RPSEQRIN YDOXH LQFUHDVHG GXULQJ WK
UHFRYHULQJ SHU VKDUH RU DSSUR[LPDWHO\ R
1HW ,QFRPH $WWULEXWDEOH WR &RP ORVVHV H[SHULHQFHG LQ WKH ILUVWRTXDUWHU

XQUHDOL]JHG ORVVHV UHPDLQLQJ IURP WKH ILUVW
OHYHO RI OHYHUDJH DW WKH VWDUW RI WKH SDQ

B3UHIHUUHG 6WRFN 'LYLGHQGYV VLIQLILFDQW DPRXQW RI LQYHVWPHQW VHFXULWL
QHIJDWLYHO\ LPSDFWHG LQ WKH ILUVW TXDUWHU D(

TXDUWHU :H H[SHFW WKH XQUHDOL]JHG ORVV SRVLW
1HW ,QFRPH SWWULEXWDEOH WR &RP | DV WKH HFRQRF\Y DQG PDUNHWYV VWDELOL]H LQ WKH




ODUNHW
6WUDWHJ\ 8



(FRQRPLF 8SGDWH 6HFWRU 8SGDWH

86 *'3 $IHQF\
8 6 HFRQRPLF GDWD UHOHDVHG RYHU WKH 0DOMWMW W XODN WXHILD \OKIR XYL GLW\ ZLWK )HG S)
WKDVW SVKHMFRQRP\ KDV JUHDWO\ FRQWUDFWHHGE FARWK GRZ PRUWHIBSH QIDBWHNVSDI\PHQW |
JURVV GRPHVWLF SURGXFW 2*'33 ' KDYLQJ GHFHHDWHG E\

DGYDQFH HVWLPDWH LQ WKH VHFRQG TXPWBWWHWH3 PRUWJDJH RULJLQDWLRQV
GRZQ IURP *'3 FRQWUDFWLRQ RI UHYLVBOWHY @KMHQWWW PRYH VLGHZD\V WKUR X
TXDUWHU RI

/IDERU ODUNHW 6LQJOH )DPLO\

7KH 8 6 ODERU PDUNHW EHJDQ WR VKRZ VO(RRQRPPSWRKREWIQQIVIRUHFDVW XSJUDGH
WRZDUG WKH HQG RI WKH VHFRQG TXDUWHUD$KHHF 5D WHLFOIBWRHRQ LPSURYLQJ GHPDC
RI /DERU DWWULEXWHG WKHVH LPSURYHPHQWVPLIW MK MXSSOAPSWLRQ RI

HFRQRPLF DFWLYLW\ WKDW KDG EHHQ FXUWDLOHGLVQVODUFK POBQLQJIIXOO\ KLJIKH
$SULO GXH WR WKH &29, SDQGHPLF $FFREBQABPLMR WHOLDQW RQ WRXULVP ORG
86 'HSDUWPHQW RI /DERU WKH 86 XQHP3ORDRMERW UDWH

GHFUHDVHG WRZDUGV WKH HQG RI WKH TXD&XWHIH QWRP\ RKGIWKKIVI IR IRKRKK/IL\Q DM XB B0\

LQ $SULO WR LQ -XQH 7RWDO QRQARDYKSSHOWRDWO QHYHU SEHSAHFHG WRRE® S L
HPSOR\PHQW URVH E\ PLOOLRQ LQ -XQH ‘DNDARPRYVYHGDWRY DUH WUDFNLQJ DW VLF
PLOOLRQ LQ 0D\ SUH &29,' WUHQGYV
*RYHUQPHQW 6XSSRUW OXOWL )DPLO\

7KH VFRSH GXUDWLRQ DQG LPSDFW Rl WKH1IDPWRROQY WK & W B GRAUREIGHHE NOL R Q M YOHUCHY

5HVHUYH DQG RWKHU JRYHUQPHQWDO DXWKRG(LW ERYD W DY KHWDR HEQ ENFWIRGLQADDQFLQ
PD\ XQGHUWDNH LQ WKH IXWXUH UHPDLQ KRRUPDOQFHE WOQRLODB KURXJIK 4

ZLOO FRQWLQXH WR HYROYH HVSHFLDOO\ L' QRZIHWK WRRIVIVOEKREERRWLQJ RYHU FDSDFLW
SDQGHPLF DQG WKH XSFRPLQJ SUHVLGHQW L DRZ D.QG RFRHQ BKEDHN V QBQIIQ@EG BEQ BHOU IRUP HG

HOHFWLRQV LQ WKH 8QLWHG 6WDWHYV “* *DWHZD\ FLWLHVWRK RBHROIL OLIW UHQWDO



6LQJOH )DPLO\ OXOWL )DPLO\

'LVWUHVVHG /RDQV
6HDVRQHG UH SHUIRUPLQJ DQG QRQ
ORDQV

SHUIRUPLQJ /RDQV
*6( HOLJLEOH QRQ 40 LQYHVWRU EX
EULGJH PRUWJDJH ORDQYV

1RQ $JHQF\ (VRWHULF 6HFXULWLHV
506 WKDW DUH QRW JXDUDQWHHG |E
*RYHUQPHQW RU DQ\ IHGHUDOO\ FKD

6LQJOH )DPLO\ $JHQF\ 6HFXULWLHYV
50%6 JXDUDQWHHG E\ DQ\ DJHQF\ R
RU DQ\ IHGHUDOO\ FKDUWHUHG FRUS

3UHIHUUHG (TXLW\ OH]]JDQLQH /RDQV
6XERUGLQDWH OHQGLQJ VHFXUHG LQGLUHI
RQH RU PRUH PXOWL IDPLO\ SURSHUWLHYV

-RLQW 9HQWXUH (TXLW\
&RPPRQ RZQHUVKLS RI DQ LQGLYLGXDO SU
RSHUDWLQJ SDUWQHU

OXOWL )DPLO\ 6HFXULWLHYV
&0%6 EDFNHG E\ VHQLRU FRPPHUFLDO PRU'
PXOWL IDPLO\ SURSHUWLHYV

OXOWL )DPLO\ $JHQF\ 6HFXULWLHV
&0%6 JXDUDQWHHG E\ DQ\ DJHQF\ Rl WKH 8
RU DQ\ IHGHUDOO\ FKDUWHUHG FRUSRUDW

B 1RW FXUUHQWO\ LQFOXGHG LQ FRUH SRUWIROLR



6WUDWHJ\ 8SGDWH

7KH &RPSDQ\ FRQWLQXHV WR ZRUN ZLWK ORDQ VHUYLFHUV WR UHKDELOLWDWH ERUURZH
IRFXVLQJ RQ FRQYHUWLQJ UH SHUIRUPLEW R VRIRQ SHUIRUPLQJ ORDQV 2

/IRDOVLQWR D SHUIRUBHQJRUWDWGWEDQ@HJIJLHY UHFRUG ORZ

PRUWJDJH UDWHV DUH FUHDWLQJ RSSRUWXQLWLHV WR ZRUN ZLWK RULJLQDWRUV WR UHI
BFUDWFK 'HQW ORDQV ,Q DGGLWISRIG X WEMHMRPSDQ\ IRFXVHV RO

FRPSHWLWLYH DGYDQWDJHV DUH UHDOL]JHG WKURXJK ORDQ LQYHVWPHQW WUDGLQJ DFWL
VSHFLILFDOO\ UHODWHG WR RIl PDUNHW HVRWHULF WUDQVDFWLRQV 7KH &RPSDQ\ WDNHV
WLPH GDWD DQG DOLJQV WKH VHFXULWLHV SRUWIROLR LQ DQ HIIRUW WR SURWHFW DJDLQV
ULVN DQG SRVLWLRQ IRU KLJKHU XSVLGH SRWHQWLDO

$VVHW 9DOXH 6XPPDU\ 44_&KDQJH&KDQJHIJQ$VVHMI9DOXHV
GROODU DPRXQWV LQ PLOOLRQYV GROODU DPRXQWV LQ PLOOLRQYV

4

$VVHW 7\SH

‘LVWUHVVHG
/RDQV

3HUIRUPLQJ
/IRDQV

6HFXULWLHYV

7TRWDO




6LQFH ,QWHUQDOL]DWLRQ IURP WR

/IRDQ &RXQW

'HHS &UHGLW ([SHUWLVH

1<07pV FUHGLW WHDP KDV RQ DYHUBYH oRYWKV 1URMDXUNKRYH
H[SHULHR¥HHZLQJ PRGLILHG ORDQ UH GHIDXOW EHKDYLRU DQG
LPSOHPHQWLQJ VHUYLFLQJ VWUDWHXRWDN 85KHVH VWUDW®JLHY DUH
VSHFLILFDOO\ GHVLJQHG WR LQFUHDVH ERUURZHU SD\PHQW

YHORFLW\ $YJ +RPH 9DOXH +LJK 9DEO'REZQVLGH SURWHI
$YJ 179 /IRZ /[HYHEDRHBQVLGH SURWH
DWD ,QWHUDFWLRQ &RXSR JDF\ /PDOMK FXUUHQW \

1<07 HYDOXDWHV GDWD IHHGV UHFHLYHE T8RP orRDQ VHUYLFLQY
SDUWQHUV GDLO\ 'DWD LV XWLOL]JHGsWR)YHILQH PRGHOV DQG FRP gPHtHm mrRraniPHOW 85
DJDLQVW SURMHFWLRQ HVWLPDWHYV /RDQ VHUYLFLQJ SODQV DUH

IJUHTXHQWO\ PRQLWRUHG WR HQVXUH'HUWRYWHVYNREEG'YRDQ 3D\PHQW 6WDWXV 7UD
3D\PHQW 7UDQVLWLRQ 5DWH

%RUURZHU 3HUIRUPDQFH 'RO0DU DPRXQWV | § UFK%} YoV 4R4
'"HVSLWH &29," GLVUXSWLRQV WK ERUURZHU -
SD\PHQW SHUIRUPDQFH FRQWLQXHYV BEEEAMESRY H JHQHUDOO\ DQG
EHDW 1<07pV XQGHUZULWLQJ HI[S HEEINY DW WLPH RI
SXUFKDVH $00 FDWHJRULHV RI SD\EAWHRESAWENY XV LPSURYHG LQ WKH
VHFRQG TXDUWHU YHUVXV 4 DQG <(

Rl 'LVWUHVVHG /RDQ ERUURZ
&29," UHOLHI BRODHWKDQ KDOI RI
UHFHQWO\ GHOLQTXHQW SULRU WR

HOLQTXH OV
HOLQTXHC WEH

TXDUWHU HQG
HLJKWHG $YHUDJH 3ULFH

&29," )RUEHDUDQFH DV RI




6WUDWHJ\ 8SGDWH

7KHLUHFW 3UHIHUUHG OH]]D G RQM IORCHY SWREHD®Q LQVWUXPHQWDO

FRQWULEXWRU WR WKH &RPSDQ\pV HDUQLQJV 7KH &RPSDQ\ V WRWDO H[SRVXUH DPRXQWYV

DSSUR[LPDWH®LOOLRQ ZLWK DQ DYHUDJH FRXSRQ UDWH RI

)XQGDPHQWDOV RI PXOWL IDPLO\ FRQWLQXH WR SURGXFH VROLG UHVXOWV LQ WKH VWUD\

WDUJHW UHJLRQ RI H[SRVXUH 7KH &RPSDQ\ LV DFWLYHO\ UHYLHZILOJ RSSRUWXQLWLHV D

KLJKHU FUHGLW VXSSRUW OHYHOV ZLWK FRQFHSWV LQ FHUW®Pi®w PPN MMy WEDAW LW D

&29," ODQGVFDSH $GGLWLRQDOO\ LQ RUGHU WR ORFN LQ SULFH DSSUHFLDWLRQ LQ 4
ZLWKLQ WKH 0) VHFXULWLHV SRUWIROLR WKH &RPSDQ\ VROG FHUWDLQ )UHGGLH

VHFXULWLHY DW D ZHLJKWHG DYHUDJH SULFH RI 4 ZHLIJKWHG DYHUDJH SULFH

RI

$VVHW 9DOXH 6XPPDU\ 4 4 &KDQJ&-IKDQJH LQ $VVHW 9DOXHV
GROODU DPRXQWV LQ PLOOLRQYV GROODU DPRXQWV LQ PLOOLRQV

4

$VVHW 7\SH

6HFXULWLHYV

SUHIHUUHG
OH]IDQLQH

-RLQW 9HQWXUH

7TRWDO




$YHUDJH /RDQ 3RUWIROLR
$V RI

0) 'LUHFW /HQGLQJ 6XPPDU\

(IWHQVLYH ,QYHVWPHQW +LVWRU\ &RXQW
7KH &RPSDQ\ KDV EXLOW D WWYHMWDEOH RSHUDWLRQ ZLWK

\HDUV RI| H[OHQIGH@RHWR PXOWL IDPLGURSRONMRIDD X H 00
DJDLQVW PLG VL]HG SURSHUWLHV W\SLFDOO\ XQLWYV
6HQLRU /RDQ 83% 00

+DQGV RQ $VVHW ODQDJHPHQW
9DOXH SUHVHUYDWLRQ FRQWLQXHV WROFHLYHAFW VRDRL KL W\ WKURXJIK 00
PDQDJHPHQW RI ORDQ OHYHO ULVN $ FULWLFDO FRPSRQHQW RI RXU

DVVHW PDQDJHPHQW SURFHVV LQFOKGHV7ZRUNLQJ FORVHO\ ZLWK
VSRQVRUV SURSHUW\ PDQDJHUV DQG UHODWHG YHQGRUV WR SURWHFW

RXU LQYHVWPHQWY DQG PD[LPL]H UHWWXU Qdk5 :

%RUURZHU 3HUIRUPDQFH BHUIRUPDQFH 6XPPDU\
‘LUHFW /RBQQULVH:RV 0) H[SRV>$NHRI 3D\PHQW 7UDQVLWLRQ_5DWH GROODU DPRXQWYV LQ PLOOLRQV
RQO\ RQH ORDQ HTXDOLQJ R RWD 83% ZDV

GHOLQTXHQW LQ PDNLQJ GLVWULEXWLRQV GXH WR &29,! o WHKGDWHG
GLVUXSWLRQ $00 RWKHU 'LUHFW /RMOVHIRWH FXUUHQMWoBQ&G KDYH EHHQ
VLQFH RULJLODWLRQ 6WURQJ SHUIR R| WKH 'LUHFW /RDQ
SRUWIROLR FDQ EH DWWULEXWHG LF ORFDWLRQ DQG
SURSHUW\ FRQFHSW /RFDWHG S UL BEEMEUIEE H 6RXWK DQG
6RXWKHDVW RI WKH 8 6 WKH SURS LQXH WR EHQHILW
IURP JURZLQJ GHPDQG $OVR OHVV M RWDO 'LUHFW

/RDQ H[SRVXUH LV UHODWHG WR VW SHEGRERSESINNE ) ZKLFK LV IDFLQJ
VLIQLILFDQW GLVWUHVV GXH WR FRQ X FORVXUHVY UHODWHG WR
&29," PHDVXUHV

&29,' 5HODWHG ([SRVXUH + *




1<07 2XWORRN IRU WKH 7KLUG 4XDUWHU RI

$ )RFXV RQ *HQHUDWLQJ 7RWDO 5LVN $GMXVWHG 5HWXUQV E\ ,QY
5HODWLYH 5LVN OHWULFV LQ D 'LYHUVLILHG $SSURDFK

8WLOL]LQJ D 6WURQJ %DODQFH 6KHHW LQ D /HVV &RPSH
OXOWLSOH BDRQHSRWWIRIOLR OHYHUDJH [ DQG D KLJK FDVK E
DV RI
$ELOLW\ WR RSHUDWH LQ QLFKH PDUNHWY WR JHQHUDWH FRP
RI OHYHUDJH
JOH[LEOH FRVW HIIHFWLYH PDUNHW DSSURDFK GHVLJQHG WR

4 6WUDWHJ\ ,QLWLDWLYHYV
&RQWLQXH WR ORFN LQ VLJQLILFDQW UHDOL]JHG JDLQV ZLWKLC
JUHGGLH . OH]]DQLQH SRUWIROLRYV
7DUJHW VKRUW GXUDWLRQ LQYHVWPHQWY WKDW FRQWDLQ PH
FRQWUDFWLQJ HFRQRPLF ODQGVFDSH
JREXV RQ DVVHWV WKDW EHQHILW DFWLYH PDQDJHPHQW LQ D






SRUWIROLR W QWHUHVW 0DUJLQ 4
SRUWIROLR

\LHOGLQJ )U

'ROODU $PRXQWV LQ 7KRXVDQG V4 4

6LQJOH )DPLO\ &UHGLW

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

1H YV 4p
QHW LQWHUHVW PDUJLQ IRU WKH VHFRQG TXDUWHU ZDV
HGGLH ODF . 6HULHV 32V DW WKH HQG RI WKH

ILUVW TXDUWHU DV SDUW RI

I1HW ,QWHUHVW 0DUJLQ

OXOWL )DPLO\ &UHGLW
$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

1HW ,QWHUHVW 0DUJLQ

$IJHQF\

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DHQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW %

I1IHW ,QWHUHVW 0DUJLQ *

3RUWIROLR 7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

SRUWIROLR 1HW ,QWHUHVW 0DUJLQ

D GHFUHDVH RI E

RXU F



IHW ,OWHUHVW ,QFRPH 4p YV 4y

7KH PLOOLRQ GHFUHDVH IURP WKH SUHYLRXV TXDUWHU LV GXH WR WKH ELOOLRQ U
LPSURYH WKH &RPSDQ\ V OLTXLGLW\ GXH WR WKH GLVUXSWLRQ FDXVHG E\ WKH SDQGHPLF
RXU HQWLUH SRUWIROLR RI )UHGGLH ODF . 6HULHV 32V LQ ODUFK ,Q DGGLWLRQ ZH KDC
VLQJOH IDPLO\ FUHGLW SRUWIROLR SULPDULO\ GXH WR WKH UHGXFWLRQ LQ RXU QRQ $JHQF
WR &29,"' IRUEHDUDQFH HOHFWLRQV E\ ERUURZHUV

,QWHUHVW ,QFRPH ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVWPHQW &DWHJIRU\

'ROODU $PRXQWV LQ 7TKRXVDQGW 4 4 4 4
6LQJOH )DPLO\ &UHGLW
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH
1HW ,QWHUHVW ,QFRPH
OXOWL )DPLO\ &UHGLW
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH
1HW ,QWHUHVW ,QFRPH
$IJHQF\

,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH
1HW ,QWHUHVW ,QFRPH
3RUWIROLR 7RWDO
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH
3RUWIROLR 1HW ,QWHUHVW ,QFRPH

Y




5HDOL]HG *DLQV /RVVHV QHW 4p YV 4y
6LJQLILFDQW UHGXFWLRQ LQ QHW UHDOL]HG ORVVHV LQ WKH VHFRQG TXDUWHU LV GXH WR

&RPSDQ\ VROG ELOOLRQ LQ DVVHWYV WR KHOS QDYLJDWH WKH OLTXLGLW\ GLVUXSWLRQV |
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
,QYHVWPHQW VHFXULWLHY DQG UHODWHG KHGJHV * *

5HVLGHQWLDO ORDQV

7RWDO 5HDOL]HG *DLQV /RVVHV QHW

5HDOL]HG /RVV RQ 6DOH RI )UHGGLH ODE . 6HULHV 32V + + +

8QUHDOL]JHG *DLQV /RVVHV QHW 4p YV 4y

7KH FUHGLW PDUNHWY VDZ D VLIQLILFDQW LPSURYHPHQW LQ FUHGLW VSUHDGYV LQ WKH VHF

FODVVHVY DQG UHVXOWHG LQ QHW XQUHDOL]HG JDLQV RI PLOOLRQ IRU WKH SHULRG '

&RPSDQ\ ZzZDV DEOH WR UHWDLQ RYHU ELOOLRQ LQ QRQ $JHQF\ 50%6 DQG &0%6 ZKLFK H[S
PLOOLRQ RI WKH WRWDO JDLQV

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
,QYHVWPHQW VHFXULWLHY DQG UHODWHG KHGJHYV
SHVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67 + +
&RQVROLGDWHG . 6HULHV +
3UHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV + + +

7RWDO 8QUHDOL]JHG *DLQV /RVVHV QHW




2WKHU ,QFRPH 4p YV 4p

7TKH QHW LQFUHDVH RI PLOOLRQ LQ RWKHU LQFRPH LV WKH UHVXOW RI DQ LQFUHDVH RI
SDUWLDOO\ RIIVHW E\ D ZULWH GRZQ LQ YDOXH RI PLOOLRQ UHODWHG WR RXU MRLQW YH
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

,QFRPH IURP SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV HTXLW\
,QFRPH IURP MRLQW YHQWXUH LQYHVWPHQWY LQ PXOWL IDPLO\ SURSHUWLHV
,QFRPH IURP HOQOWLWLHY WKDW LQYHVW LQ UHVLGHQWLDO SURSHUWLHY DQG ORDQV

BUHIHUUHG HTXLW\ DQG PH]IDQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\
UHGHPSWLRQ -

/IRVVHV LQ FRQVROLGDWHG 9,(V
OLVFHOODQHRXVY ,QFRPH

7TRWDO 2WKHU ,QFRPH




*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4p YV 4y
,QFUHDVH LQ FRPSHQVDWLRQ H[SHQVHY ODUJHO\ UHODWHG WR DQQXDO DZDUGV LQ HTXLW\

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7RWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

2SHUDWLQJ ([SHQVHV 4p YV 4yp

2SHUDWLQJ H[SHQVHV GHFUHDVHG E\ PLOOLRQ SULPDULO\ GXH WR GHFUHDVHG ORDQ !
LPSURYLQJ RXU OLTXLGLW\ SRVLWLRQ :H ZRXOG H[SHFW H[SHQVHV WR LQFUHDVH LQ WKH
UHVLGHQWLDO ORDQV DQG GLUHFW PXOWL IDPLO\ ORDQV

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
2SHUDWLQJ H[SHQVHYV

7RWDO 2SHUDWLQJ ([SHQVHYV




2WKHU &RPSUHKHQVLYH ,QFRPH 4u YV 4y
7KH FKDQJH LQ RWKHU FRPSUHKHQVLYH LQFRPH LV SULPDULO\ GXH WR FUHGLW VSUHDG
VLIQLILFDQWO\ IURP WKH LPSDFW RI WKH &29,' SDQGHPLF LQ WKH ILUVW TXDUWHU

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
1(7 ,1&20( /266 $775,%87%$%/( 72 &203%$1< 6 &20021

672&.+2/'(56

27+(5 &2035(+(16,9( ,1&20( /266

,QFUHDVH GHFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH
5HFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV JDLQ LQFOXGHG L) QHW LQFRPH ORW¥V

727$/ 27+(5 &2035(+(16,9( ,1&20( /266

&2035(+(16,9( ,1&20( /266 $775,%87%$%/( 72 &203$1< 6
&20021 672&.+2/'(56




&KDQJHV LQ %RRN 9DOXH
7TKHROORZLQJ WDEOH DQDO\|HV WKH FKDQJHYV LQ ERRN YDOXH RI RXU FRPPRQ VWRFEFN IRU WK

7KUHH ORQWKV (QGHG -XQH 6L[ ORQWKV (QGHG -XQH
$PRXQWV LQ 7TKRXVDQGV H[FHSW SHU VKPRXQW 6KDUHV 3HU 6KDUH $PRXQW 6KDUHV 3HU 6KDO
%HJLQQLQJ %DODQFH

&XPXODWLYH HITHFW DGMXVWPHQW IRU LPSOHPHQWDWLRQ RI IDLU

YDOXH RSWLRQ
&RPPRQ VWRFN LVVXDQFH QHW +

%DODQFH DIWHU FXPXODWLYH HIIHFW DGMXVWPHQW DQG VKDUH
LVVXDQFH DFWLYLW\

'LYLGHQGYV GHFODUHG

1HW FKDQJHV LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
ORVV

,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

1HW LQFRPH ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ
VWRFNKROGHUV

(QGLQJ %DODQFH




(FRQRPLF 5HWXUQ
&KDQJH LQ %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHC(

I
N

%RRN 9DOXH
%HILQQLQJ

(QG

&KDQJH LQ %RRN 9DOXH
'LYLGHQGV

4 + +
4

4

4

7RWDO +

7TRWDO (FRQRPLF 5HWXUQ

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGH

i
i

6WRFN 3ULFH
%HILQQLQJ

(QG

&KDQJH LQ 6WRFN 3ULFH

7TRWDO 5DWH RI 5HWXUQ




$SSHQGL]




7KH IROORZLQJ GHILQHYV FHUWDLQ Rl WKH FRPPRQO\ XVHG WHUPV LQ WKLY SUHVHQWDWLRQ

$FFUHWLYH WRDISIVWDWR WKH SUHPLXP UHFHLYHG RQ VKDUHV RI FRPPRQ VWRFN LVVXHG LQ RXU FDSLWDO PDUNHYV
UHVSHFWLYH FDSLWDO UDLVHV DIWHU GHGXFWLQJ XQGHUZULWLQJ GLVFRXQWV DQG FRPPLVVLRQV DQG RIIHULQJ H|
2$JHQF\® RU 2$JHQF\ 6HFEXULWLHV?® RU 2$JHQF\ *X DWDIPWWH MK &KI1% 63 RWQ 0 %8R WW SRUHMHFQWLQJ LQWHUHVWY LQ RU RI
PRUWJDJH ORDQV LVVXHG DQG JXDUDQWHHG E\ D JRYHUQPHQW VSRQVRUHG HQWHUSULVH 2*6(* VXFK DV WKH )H
/RDQ ORUWJIDJH &RUSRUDWLRQ 2)UHGGLH ODF® RU DQ DJHQF\ Rl WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQV
$YHUDJH .QWHUHVW (D FQIOFX SDWHVEVHDFK TXDUWHU IRU WKH LQWHUHVW HDUQLQJ DVVHWYV LQ RXU LQYHVWPHQW
SHULRGV

$YHUDJH )LODQRENQBEDERFKWDWHG E\ GLYLGLQJ DQQXDOL]HG LQWHUHVW H[SHQVH UHODWLQJ WR RXU LQWHUHVW F
VXERUGLQDWHG GHEHQWXUHY DQG FRQYHUWLEOH QRWHYV

28'23 UHIHUV WR FROODWHUDOL]HG GHEW REOLJDWLRQ

280%6UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHV FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV WKUR
UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI PXOWL IDPLO\ PRUWJDJH OR
2 RQVROLGDWHGH I W MWHR/ FHUWDLQ J)UHGGLH ODF VSRQVRUHG PXOWL IDPLO\ ORDQ . 6HULHV VHFXULWL]DWLRQV RI
32 VHFXULWLHYV DQG FHUWDLQ ,2 DQG RU VHQLRU RU PH]]DQLQH VHFXULWLHV LVVXHG E\ WKHP WKDW ZH FRQVROLG
2 RQVROLGDWHGEGHE&/ WR D )UHGGLH O0DF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPSULVHC
ORDQV Rl ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW ZH FRQVROLGDWHF
2 RQVROLGDWHG HYWWR YDULDEOH LQWHUHVW HQWLWLHV 29, (V: ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQHILF
VLIJQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWYV RU DEVRUE
&RPSDQ\ FRQVROLGDWHY LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3
"LVWUHVVHGHIRMUYVWR SRROV Rl VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH
(FRORPLF 5HWXDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGHQGV G
2 2V3UHIHUV FROOHFWLYHO\ WR LOQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWLHV \
PRUWJDJH ORDQV




20DUNHW &DSBEWDOMNKHWRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FORVLQ
LQGLFDWHG

0) UHIHUV WR PXOWL IDPLO\
070 UHIHUV WR PDUN WR PDUNHW

20XOWL IDPLOVRIRVY WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHV WKH PXOWL IDPLO\ PRUWJDJH ORDQV KHOG L
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

I1HW ,QWHUHVW OWKBLQLIIHUHQFH EHWZHHQ WKH <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV DQG WKH $YH
VXERUGLQDWHG GHEHQWXUHY DQG FRQYHUWLEOH QRWHYV

232VUHIHUV WR PRUWJDJH EDFNHG VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FRPSRQHQW RI
23RUWIROLR /HY HHBIHYBQYWR? RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRW

25HVLGHQWIL DB &' 2Y3WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHYVY RXU UHVLGHQWLDO PRUWJDJH ORDQV KHOG LQ
DFFRUGDQFH ZLWK *$$3

250%63UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHVY FRPSULVHG RI DGMXVWDEOH UDWH K\EULG DGMX
VHEXULWLHV

252(3 UHIHUV WR UHWXUQ RQ HTXLW\
6) UHIHUV WR VLQJOH IDPLO\

26/67 &"2VUHIHUV WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO PRUWJDJH ORDQV KHOG LQ &RC
ZLWK *$$3

27RWDO /HYHUDUHSYMHWHRWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV VXERUGLQDWHG
VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH OXOWL IDPLO\ &'2V 6/67 &'2V 5HVLGHQWLDO &'2V DQG VHFXULWL]HG (

7RWDO . QYHVWPHMVHIRUWRRWKR FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH $SSHC
7RWDO 5HWX¥DQFXODWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYLGHQGV GH
<LHOG RQ $YHUDJH .QWHUNVAD QBXYQD@HEVEHBIVWLGLQJ DQQXDOL]HG LQWHUHVW LQFRPH E\ WKH $YHUDJH ,QWHUHV\




60LGH 60LGH

BOLGH

,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN"FRRIHU WR $SSHQGL] &DSLWDO $OORFDWLRQ IRU D GHWCEL

60LGH 3RUWIROLR
" ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN'FRPOXH RI 'LVWUHVVHG /RDQV DW '"HFHPEHU LQFOXGF
60LGH ORDQV FDUULHG DW IDLU YDOXH DQG PLOOLRQ RI UH\
5HIHU WR $SSHQGL[ &DSLWDO $OORFDWLRQ IRU D GHWWHXFHB! BUIHWDRERMR R/ FRAH O W VEVWRHY W LQFOXGH
3RUWIROLR ORDQV FDUULHG DW IDLU YDOXH DQG PLOOLRQ RI ORD(
60LGH " 7TRWDO DVVHW YDOXH GRHV QRW LQFOXGH PLOOLRQ

1HW JDLQV RQ WKH VDOH RI VHFXULWLHV LQFOXGHV UHLDQ)YLI'jNé’%'EBQ&ﬁ’\V (‘)QVWR/RIQdB%@PWH@H*ﬂJQ/Wb‘AﬂlHV DQG RWK
SUHYLRXVO\ UHFRJQL]HG XQUHDOL]HG JDLQV ORVVHYV SHEWLYHO

8QHQFXPEHUHG LQFOXGHYV LQYHVWPHQW VHFXULWLHV L9 HWLQH%WFMSY) wHV XQUHDOL]HG JD'-Q ORVVHV F
DPRUWL[DWLRQ DFFUHWLRQ IRU WKH TXDUWHU

/HYHUDJH UDWLR IRU 6LQJOH )DPLO\ &UHGLW O0XOWL )D@ﬁ% % E’W(Eﬁ?ﬁ'@ tm}b YD W&K ’%vﬁg \QHW UHDOLIHG
FDOFXODWHG E\ GLYLGLQJ WKH ILQDQFLQJV DPRXQW E\ $ 1Y RE %R‘(I? YBRY%Y RQ VDO

DQG WKH ILQDQFLQJV RI WKH LOYHVWPHQWYV
6) &QUHGLW 6HFXULWLHYV LQFOXGHV PLOOLRQ RI QR@%@H%}%’G%W%LGQRQ@S@‘L\QWVH%%@MH%V@&P&V SXUFKDVHG
WUXVW DQG ILQDQFHG E\ WKH &RPSDQ\ V VHFXULWL]HG GHEW

60LGH " TRWDO 83% UHSUHVHQWYV WKH WRWDO SXUFKDVHG XQSDLC

+

%

t

t
t

ODUNHW 3ULFH LV WKH FORVLQJ SULFH SHU VKDUH RI wWRA%HPM QI}—NF&_'IJJPF?%;QUWRFN RGKHOG DV RI -XQH
"$YJ 179 UNSUHVHQWY WKH ZHLJKWHG DYHUDJH ORDQ WR )

3ULFH %RRN LV FDOFXODWHG EDVHG RQ WKH ODUNHW 3’RP|9\6§§UEFF§F9N'¢%<9>&W*N Wi¥H s RPsD ERGYKEIOCG DV RI -XQI
“XQH VWO AHE PRD S S 0iPHOW swbwx

3RUWIROLR 6L]JH DQG $OORFDWLRQ RI WKH LQYHVWPHQV@(\élRQA%Wgé'L’ﬂ'% @DWd:ﬁQDﬁvd'%ES?ﬁQL&vSFHLQ(WDO EDODC

VHH $SSHQGL[ ° 2&DSLWDO $OORFDWLRQ?

7RWDO ILQDQFLQJ GRHV QRW LQFOXGH GHEW DVVRFLDW lf L\F%‘\}é el %/ \éWXKgHTXRWLHDQQVéi
5HVLGHQWLDO &2V DQG VHFXULWL]JHG GHEW DV WKH\ D \%{
163y STHERPR WKkRVH ORDOV T

&DOODEOH ILQDQFLQJ UHSUHVHQWY RXWVWDQGLQJ UI—%%

60LGH

" 86 *3 GDWD VRXUFHG IURP WKH 8 6 %XUHDX RI (FRQ”R &ﬁ#&%ﬁ_&%%HQGL[

&DSLWDO $OORFDWLRQ IRU D GHWEL
8 6 XQHPSOR\PHQW GDWD VRXUFHG IURP WKH 8 6 %XWU PP—?U‘EJ/}-PEB%S WI&\X[WLF\FIVW

$JHQF\ H[SHFWHG PRUWJIDJH RULJLQDWLRQV VRXUFHG IYRE 1 RHYHGI R5RBJ W@E%WLQ%%{ \L’;(V %,%HQ\QEUFHRGQSV%%DF%‘

GDWHG -XQH SXEOLVKHG E\ WKH +RXVLQJ )LQDQFH, 3R/ %ng\MWUY%|O\9( I—b%l',j'lf_/D R (W EWXWH R WKHU LOYHV W

$JHQF\ PRUWJDJH UDWH GDWD VRXUFHG IURP &UHGLW W%%Wﬁ'é\ SHVHD Bk ®é GDW 802&9(5' DV RI '"HEHPEHU
SXEOLVKHG E\ *ROGPDQ 6DFKYV UHVSHEWLY

+RPH SULFH DSSUHFLDWLRQ DQG VLQJOH IDPLO\ ORVV %B N‘H@/\P“H%%B%U{?"L%#‘é&%ﬁ\V'ﬂ(%lUVMLS"WHHW%\LQ ORVVHV I

5SHVHDUFK UHSRUW GDWHG -XQH SXEOLVKHG E\ * UWL]DWLRQ DFFUHWLRQ IRU WKH TXDUWH U

+RXVLQJ VXSSO\ GDWD VRXUFHG IURP %ORRPEHUJ " 6ROG DVVHWYV LEFOXGH VDOHV SURFHHGY QHW UHDOL]JHG
5HQWDO LQFRPH GDWD VRXUFHG IURP WKH 5HQW 3D\PH§MVH7yL|{RI>'<Nb\J SHERIYINFHE KQWKBADWERDR® ORVY RQ VDO
OXOWLIDPLO\ +RXVLQJ &RXQFLO SUHIHUUHG HTXLW\ UHGHPSWLRQV



60LGH 60LGH

6HQLRU /RDQ 83% UHSUHVHQWY WKH DYHUDJH XQSDLG" SPXQNVMSDWGEDR O VEPH RRY WKHGYWRLRDOGRDQ W H W RRINP MD O X +

RI RULJLQDWLRQ -XQH DUH
1<07 'LUHFW /RDQ 83% UHSUHVHQWY WKH DYHUDJH XQSD&RPPRIQVFWRIFMN EVURDEAHR IQIKKW7LYQFOXGHY DPRUWL]DWLR
LQYHVWPHQWY DW RULJLQDWLRQ " 1HW FKDQJHV LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH |

/79 UHSUHVHQWY WKH DYHUDJH ORDQ WR YDOXH RI WKH VRYVRIY ORD QX W WORUNVINRHDWLRMHFXULWLHY DYDLODEOH
&/79 UHSUHVHQWY WKH DYHUDJH FRPELQHG ORDQ WR YDXIXHDRIXDHQLRU ORWDKH RPENRQOIMDGRSWHG $FFRXQWLQJ 6V

LQYHVWPHQWY DW RULJLQDWLRQ YJLQDQFLDO ,QVWUXPHQWY * &UHGLW /RVVHV 7RSL
" 1<07 '6&5 UHSUHVHQWY WKH DYHUDJH XQGHUZULWWHQ GRE/\MHWHBQL)FL@IFQWHEQJ(DJQ\U/DMFRHR)M/M@DG HOHFWHG WR D
LQYHVWPHQWY DW RULJLQDWLRQ JLQDQFLDO ,QVWUXPHQWY * &UHGLW /RVVHV 7F
B60LGH 5HOLHI WR RXU UHVLGHQWLDO ORDQV QHW SUHIHUUHG F

GOLGH

,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FP/H DFFRXQWHG IRU DV ORDQV DQG SUHIHUUHG HTXLW\ L
WKH HTXLW\ PHWKRG UHVXOWLQJ LQ D FXPXODWLYH HIIH

3RUWIROLR 7RWDO $YJ ,QWHUHVW (DUQLQJ $VVHWYV @HFF&F?'?RWBW&FD‘H%%G RSP EMHUDIAH SWH SRR RQ VKDUH

(DUQLQJ $VVHWV DQG 3RUWIROLR 1HW ,QWHUHVW 0D FOXGH DPRXQWY UHODWHG WR RXU 22WKHUS
SRUWIROLR QRW VKRZQ VHSDUDWHO\ ZLWKLQ WKH WDEO XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFEN FRP

60LGH

5HIHU WR $SSHQGL[ 25HFRQFLOLDWLRQ RI 1HW ,QWHUHVW ,QFRPH IRU UHFRQFLOLDWLRQ RI QHW

LOQWHUHVW LQFRPH IRU 6LQJOH )DPLO\ &UHGLW DQG OXOWL )DPLO\ &UHGLW

SRUWIROLR 7TRWDO ,QWHUHVW ,QFRPH 3RUWIROLR 7RWDO ,QWHUHVW ([SHQVH DQG 3RUWIROLR 1HW ,QWHUHVW
,QFRPH LQFOXGH DPRXQWY UHODWHG WR RXU 22WKHU?® SRUWIROLR QRW VKRZQ VHSDUDWHO\ ZLWKLQ WKH
WDEOH



6LQJOH )C OXOWL )DI
&UHGLW &UHGLW
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH DW IDLU YDOXH

5SHVLGHQWLDO ORDQV DW IDLU YDOXH +
5HVLGHQWLDO FROODWHUDOL]HG GHEW REOLJDWLRQV DW IDLU ¥DOXH
5HVLGHQWLDO FROODWHUDOL]HG GHEW REOLJDWLRQV +
,QYHVWPHQWYV LQ XQFRQVROLGDWHG HQWLWLHYV

BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWV

2WKHU LQYHVWPHQWYV +
&DUU\LQJ 9DOXH

'ROODU DPRXQWV LQ WKRXVDQGYV

+ + + + I+

I+

5HSXUFKDVH DJUHHPHQWYV + +
6HFXULWL]HG GHEW + +
6XERUGLQDWHG GHEHQWXUHV + +
&RQYHUWLEOH QRWHYV + +

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
2WKHU
1HW &DSLWDO $OORFDWHG

7TRWDO /HYHUDJH 5DWLR
BRUWIROLR /HYHUDJH 5DWLR

,QFOXGHV UHDO HVWDWH XQGHU GHYHORSPHQW SUHVHQWHG LQ WKH &RPSDQ\ V FRQGHQVHG FRQ
5HVWULFWHG FDVK LV LQFOXGHG LQ WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG EDODQFH VKHH
S5HSUHVHQWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GHEH
VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH 6/67 &'2V DPRXQWLQJ WR ELOOLRQ 5HVLGHQWL
DPRXQWLQJ WR PLOOLRQ DV WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

5HSUHVHQWY RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WF




'ROODU DPRXQWYV LQ WKRXVDQGYV 4 4 4 4 4

6LQJOH )DPLO\ &UHGLW
,QWHUHVW LQFRPH UHVLGHQWLDO ORDQV

,QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHY DYDLODEOH
IRU VDOH

,QWHUHVW H[SHQVH 6/67 &'2V + +
L, QWHUHVW LQFRPH 6LQJOH )DPLO\ &UHGLW QHW

,(QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV

,QWHUHVW H[SHQVH 5HVLGHQWLDO &'2V

,QWHUHVW H[SHQVH VHFXULWL]HG GHEW * + + +

IHW _ QWHUHVW ,QFRPH 6LQJOH )DPLO\ &UHGLW

OXOWL )DPLO\ &UHGLW

.QWHUHVW LQFRPH PXOWL IDPLO\ ORDQV KHOG LQ
VHFXULWL]DWLRQ WUXVWYV =

,QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHY DYDLODEOH
IRU VDOH

,QWHUHVW LQFRPH SUHIHUUHG HTXLW\ DQG PH]]DQLQH
ORDQ LQYHVWPHQWYV

,QWHUHVW H[SHQVH PXOWL IDPLO\ FROODWHUDOL]HG GHEW
REOLJDWLRQV -

,QWHUHVW LQFRPH OXOWL )DPLO\ &UHGLW QHW
,QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV

IHW , QWHUHVW ,QFRPH OXOWL )DPLO\ & UHGLW

,QFOXGHG LQ WKH &RPSDQ\pV FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ LQWHL
,QFOXGHG LQ WKH &RPSDQ\pV FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ LQWHL



7KDQN <RX

JURP DOO RI XV DW 1<07
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