1HZ <RUN ORUWJDJH 7UXVW |QF

*SYVXL S5YEVXIV *MRERGMEP 7YQQEV]



JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLY SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV ZLWKLQ WKH PHDQLQJ RI WKH VDII
JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQ
FXUUHQWO\ DYDLODEOH WR XV 7KHVH EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW W
HYHQWYV RU IDFWRUV QRW DOO RI ZKLFK DUH NQRZQ WR XV ,I D FKDQJH RFFXUV RXU EXVLQHVYV
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ RXU IRUZDUG ORRNLQJ VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWY WR YDU\ |
LQYHVWPHQW VWUDWHJ\ LQIODWLRQ DQG FKDQJHV LQ LQWHUHVW UDWHYV DQG WKH IDLU PDUNHW YD
UHODWLQJ WR WKH ILQDQFLQJ RI RXU DVVHWYV FKDQJHV LQ FUHGLW VSUHDGY FKDQJHV LQ WKH ORQJ
ODH JHQHUDO YRODWLOLW\ RI WKH PDUNHWYV LQ ZKLFK ZH LQYHVW FKDQJHV LQ SUHSD\PHQW UDWH
LQFUHDVHG UDWHV RI GHIDXOW GHOLQTXHQF\ RU YDFDQF\ DQG RU GHFUHDVHG UHFRYHU\ UDWHV RQ
DVVHWVY LQFOXGLQJ DVVHWV LQ RXU LQYHVWPHQW SLSHOLQH RXU DELOLW\ WR GLVSRVH RI DVVHWYV
WLPH RI RXU MRLQW YHQWXUH HTXLW\ LOQOYHVWPHQWY FKDQJHV LQ RXU UHODWLRQVKLSV ZLWK RXU Il
DQG WKH WHUPV WKHUHRI FKDQJHV LQ RXU UHODWLRQVKLSV ZLWK DQG RU WKH SHUIRUPDQFH RI R
FKDQJHV LQ ODzZV UHJXODWLRQV RU SROLFLHV DIITHFWLQJ RXU EXVLQHVV RXU DELOLW\ WR PDNH GLV
TXDOLILFDWLRQ DV D 5(,7 IRU IHGHUDO WD[ SXUSRVHV RXU DELOLW\ WR PDLQWDLQ RXU H[HPSWLRQ
DPHQGHG LPSDLUPHQWY LQ WKH YDOXH RI WKH FROODWHUDO XQGHUO\LQJ RXU LQYHVWPHQWY RXU
ILQDQFLDO DQG RSHUDWLRQDO ULVNV RXU H[SRVXUH WR OLTXLGLW\ ULVN ULVNV DVVRFLDWHG ZLWK
LQ UHDO HVWDWH DVVHWY LQFOXGLQJ FKDQJHV LQ EXVLQHVYVY FRQGLWLRQV DQG WKH JHQHUDO HFRQ
WKH PDUNHW IRU $JHQF\ 50%6 QRQ $JHQF\ 50%6 $%6 DQG &0%6 VHFXULWLHYV UHVLGHQWLDO ORDQV
UHVLGHQWLDO KRXVLQJ DQG FUHGLW UHODWHG DVVHWYV

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV DQG RWKH
DV XSGDWHG DQG VXSSOHPHQWHG IURP WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWYV |
ZLWK WKH 8 6 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ T6(&U XQGHU WKH 6HFXULWLHV ([FKDQJH $F\
DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWH
RQ ZKLFK WKH\ DUH PDGH 1HZ ULVNV DQG XQFHUWDLQWLHY DULVH RYHU WLPH DQG LW LV QRW SRV
UHTXLUHG E\ ODZ ZH DUH QRW REOLJDWHG WR DQG GR QRW LQWHQG WR XSGDWH RU UHYLVH DQ\ IF
IXWXUH HYHQWYVY RU RWKHUZLVH

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO Rl WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $V
ZLWK WKH LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWt
4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $F
UHIHU WR 1HZ <RUN ORUWJDJH 7UXVW ,QF WRJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQ
6HH JORVVDU\ RI GHILQHG WHUPV DQG GHWDLOHG HQG QRWHV IRU DGGLWLRQDO LPSRUWDQW GLVFOR
\HI J)LOQDQFLDO 7DEOHV DQG UHODWHG LQIRUPDWLRQ FDQ EH YLHZHG LQ WKH &RPSDQ\RV SUHVV |
ZHEVLWH DW KWWS ZZZ Q\PWUXVW FRP XQGHU WKH T1HZVU VHFWLRQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



/R 2XU 6WRFNKROGHUYV

ODQDJIJHPHQW 8SGDWH

7KH HQG RI DQ HFRQRPLF F\FOH RIWHQ JHQHUDWHYV KHLJKWHQHG PDFURHFRQRPLF YRODWL
WKH SDVW IHZ PRQWKY PDUNHW GHYHORSPHQW\VIRODWLOLW)\ ZDV KLJK LQ WKH ODWWHHIQI
ORZHU DV WKH )HG SLYRWHG WR D PRUH GRYLVK VWDQFH DW WKH HQG RI +RZHYHU DV
DFFRPSDQLHG E\ D VKLIW LQ WKH LOQWHUPHGLDWH \LHOG FXUYH WRZDUGVY D PRUH SRVLWLY}

$ SUHYDLOLQJ LVVXH FRQIRXQGLQJ UDWH H[SHFWDWLRQV DULVHV IURP 8 6 JRYHUQPHQW Gl
OHYHOV $Q LQFUHDVHG 8 6 GHEW EXUGHQ KDV WKH SRWHQWLDO WR FURZG RXW PDUNHW I
HVWDWH PDUNHW ZLWK DSSUR[LPDWHO\ WULOOLRQ RI ORDQV PDWXULQJ RYHU WKH QH[W
EDQNV /LTXLGLW\ LQ WKH FUHGLW PDUNHWY KDV WKH SRWHQWLDO WR EHFRPH VWUDLQHG
DWWUDFWLYH HQWU\ SRLQWYV DW KLJKHU UHWXUQV IRU 1<07

,Q KLQGVLIJKW WKH SDVW GHFLVLRQ WR UHGXFH SRUWIROLR ULVN DQG LQFUHDVH OLTXLGL\

&RPSDQ\ HDUQLQJV WKURXJKRXW +RZHYHU ZH EHOLHYH WKLV DSSURDFK ZLOO \LHOG L
WR HQKDQFH UHVXOWYV LQ WKH \HDUV DKHDG DV WULOOLRQV RI GROODUV RI PDWXULQJ FRP

P-DVRQ 6HWKIL@GIR ([HFXWLYH 2IILFHU









1<07 2YHUYLHZ

&DSLWDO $OORFDWLRQ
1HZ <RUN ORUWJDJH 7UXVW ,QFDQ1$6'$4 1<07 bLV
LQWHUQDOO\ PBEWIHGHUHDHVWPHQW WUXVW T5(,7U IRU
86 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ
LQYHVWLQJ LQ ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH
UHODWHG VLQJOH IDPLO\ DQG PXOWL IDPLO\ UHVLGHQWLDO DVVHWV 2XU
REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULEXWLRQV WR RXU
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D
FRPELQDWLRQ RI QHW LQWHUHVW VSUHDG DQG FDSLWDO JDLQV IURP D
GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWPHQW SRUWIROLR
LQFOXGHV FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV
DV ZHOO DV PRUH WUDGLWLRQDO W\SHV RI IL[HG LQFRPH LQYHVWPHQWV
WKDW SURYLGH FRXSRQ LQFRPH VXFK DV $JHQF\ 50%6

%7RWDO ,QYHVWPHQW/@RUWHW E®SLWDOL]DWLRQ
2I1ILFH /RFDWLRQV

SURIHVVLRQDOV LQ 1HZ <RUN /RV $QJHOHV DQG &KHRYOHWHWHRKDUORWWHZ <RUN
/IRDQ 6HUYLFLQJ DQG 'LUHFW 3URSHUW\ ODQDJHPHQW ([SHUWLVH

JRFXV RQ XWRONM®I/HDGLQJ 7THFKQRORJ\ 'DWD

&RPPLWWEHRBPWR QLW\ 'LYHUVLW\ ,QFOXVLRQ

(EXE %W SJ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



.H\ " HYHORSPHQWYV

6WRFNKR

ILTXLGL
JLQDQF

6 XEVHTX
(YHQW

00 00 0O 00 OO 0O

(DUQLQJV SHU VKDUH &®RVIBHRHQVLYH LQFRPH SHU VKDUH RI
8QGHSUHFLDWHG HDUQLQJV SHU VKDUH RI
%RRN YDOXH SHU VKDUH RKDQJH 4R4
$GMXVWHG ERRN YDOXH SHU VKBPUB @®IH 4R4
4XDUWHRBRQRPLF 5HWXUQ
AXDUWHRBRQRPLF 5HWXUQ RQ $GMXVWHG %RRN 9DOXH

'HFODUHG IRXUWK TXDUWHU FRPPROSHWRKNDGHYLGHQG RI
&RPPRQ VWRFN GLYLGHQGVKIHOHGSRILFH DV RI
*$ HISHQVH UDWLR RI

,QYHVWPHQW SRUWIROLR PIFTG LRFOXEQPROORRGIHQF\ 50%6
5HFHLYHG SDU SD\RIlI SOXV IX0O0 D F PU ®DEREPWH-LUGHH/P\E WIRRMD RL QJOH]]
LQYHVWPHQW

6XVSHQGHG WKH PDUNHWLQJ Rl QLQH MRLQW YHQWXUH HTXLW\ LQYH

DQLQH

VWPHQ

0 00 0O 00

5HQHZHG DQG XSVL]HG ZKROH ORDQ ZDUHKRXVH OLQHV BEM® QQRQHDYV
&RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR RI
3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLR RI

PLOORR@YDLODEOH FDVK DV RI '"HFHPEHU

H PD[LF

0o

,VVXHG PLOOURIQROYLQJ %3/ VHFXULWZHRWKWREEZDWKWDJH FRXSRQ

(IWHQGHG RXU VKDUH UHSXUFKDVH SURJUDP WK UROCOKRRIPIRAKP RQ VW RZKNH D19

PLOORR@QUHIHUUHG VWRFN UHPDLQ DYDLODEOH IRU UHSXUFKDVH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
BITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 711 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TT

IRHM\



ODUNHW 8SGDWH

J)DFWRUV &KDOOHQJLQJ (FRQRPLF *URZWK

8 6 7UHDVXU\ ODUNHW $FWLYLW\ PD\ &5( /RDQ $FWLYLW\
Y .HHS ORQJ WHUP UDWHV VWXEERUQO\ K Y WULOOLRQ RI GHEW ZLOO EH PDWX

Y &URZG RXW FUHGLW GHPDQG Y %DQNV KROG RI DOO &5( GHEW

Y 'UDLQ OLTXLGLW\ ZLWK GHEW LQWHUHY Y 5HILQDQFHV RI GHEW DUH OLNHO\ WR

7TUHDVXU\ '"HEW LQ %LOOLRQV
RI *'3

SURMHFWHG

ODWXULW\
<HDU

&29,"'

*) &

6RXUFH &RQJUHVVLRQDO %XGJHW 2IILFH %XGJHW DQG (FRQRPLF 'DWBRXUFH 7UHSS ,QF EDVHG RQ )HGHUDO 5HVHUYH )ORZ RI )XQGV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



L, QYHVWPHQW 6WUDWHJ\

JRFXVHG RQ /RQJ 7THUP 9DOXH &RPSDQ\ 2ZEMHFWLYH LQ D 6HL

4

T enet SEEEEEY SRR TEEEEET SRR
N

&XUWDLOHG QHZ LQYHVWPH(C $SSURDFK
5HGXFHG DFTXLVLWLRQ SLSHOLG Y 3UXGHQW FDSLWDO PDQDJHPHQW
ORQJ WHUP YDOXH

3RUWIROLR GHFOLQH GULYHQ B\ SPARWRHOBXUDWLRQ FUHGLW SRUV

JURP 4 RYHUDOO SRUWIROLR GHFgL%HG E
E%V

\
a  GXH WR WKH VKRUW GXUDWLRQ GR LLY\\fe'?L%%HQF\ 50%6 RQ DQ RSSRU

7UDQVLWLRQHG IRFXV WR $J Y 6XVWDLQ HOHYDWHG OHYHOV RI O

5RWDWHG H[FHVYV OLTXLGLW\ WR
50%6 7LPLQJ
Y SDWLHQW DSSURDFK WR FDSLWDO|

LVORFDWLR
,QFUHDVHG GHSOR\PHQW LQ' G © Q

'RXEOHG WKH VL]H RI WKH $JHQF\ 50 v 3RWHQWLDO WULJJHU PD\ LQFOXG

RYHU WR PRUH FRPSHOOLQJ VHFR
SULPDU\ PDUNHW RSSRUWXQLWLH)
%DODQFH $JHQF\ 50%6 DQG ¢
,QFUHDVH LQWHUHVW LQFRPH IU ([HEXWLRQ

Y 8QORFN YDOXH WKRXJK H[SHULHQI
PDQDJHPHQW FDSDELOLW\

2SWLPL]JH IXQGLQJ ZLWKLQ FUHGLW SRUWIROLR
8WLOL]H VHFEXULWL]DWLRQ ILQDQFLQJ WR URWDWH LQWR PRUH
WHUP DQG UHYROYLQJ VWUXFWXUHV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



%DODQFH 6KHHW 6WUXFWXUHG IRU *UR

SRUWIROLR ODQDJHPHQW )RFXV 1<07 ,QYHVWPHQW 3RUWIROLR 6L]H
*URZ LQWHUHVW LQFRPH E\ (SPPEV EQSYRXW MR FMPPMSRW

Y $GGLQJ %3/ %YULGJIJH ORDQV WR PDLQWDLQ ORZ GXUDWLRQ RI
FUHGLW H[SRVXUH

Y &RQWLQXLQJ WR URWDWH H[FHVV FDSLWDO LQWR KLJKO\ OLTXLG
DVVHWYV VXFK DV $JHQF\ 50%6

Y 8QORFNLQJ YDOXH WKRXJK H[SHULHQFHG DVVHW
PDQDJHPHQW FDSDELOLW\

Y 6HHNLQJ GLVORFDWHG RSSRUWXQLWLHYV GXH WR IXQGLQJ
OLTXLGLW\ QHHGYV

5HVHUYH IRU ([FHVV /LTXLGLW\ 1<07 $GMXVWHG ,QWHUHVW ,QFRPI
(SPPEV EQSYRXW MR QMPPMSRW (SPPEV EQSYRXW MR QMPPMSRW

/

ODUNHW
&DSLWDOL]DWLRQ

6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 71l 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TTIRHM\






JLODQFLDO 6QDSVKRW

$GMXVWHG %RRN 9DOXH 3HBQEEKWIWHHFLDWHG (DUQLQJV /R

(DUQLQJ

%RRN 9DO

'LYLGHQG <LHOG 4 (FRQRPLF 5HWXUQ RQ
$GMXVWHG %RRN 9DOXH
7RWDO 3RUWIB@LFIBRJWH SRUWIRMARFDWLRQ 1HW _ OWHUHVW ,QFRPH (36 &
,QYHVWP
3RUWIRO 2WKHU

SHFRXUVH /HYHUDJH 5DWLR3RUWIROLR 5HFRXUVH /HYHUDJH $DDLIOD E O HQ #DVYK . RQV

JLQDQFLQ [ [ [
/LT XLG LW [

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL|



1<07 "HEW 6WUXFWXUH

SRUWIROLR DQG &RUSRUDWH "HEW AXDUWHUO\ 3RUWIROLR ._q
GROODU DPRXQWV LQ PLOOLRQV 'ROODU DPRXQWV LQ -j\:/':'-'

_ . SRUWIROLR 5HFRXUVH /HYHUDJH 5
[ [ [ [ [

&RUSRUDWH "HEW ODWXULWLHYV
GROODU DPRXQWV LQ PLOOLRQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1<07 3RUWIROLR $VVHWYV

$IJHQF\ 50%6
00

%3/ %ULGJH
00

53/
00

SHUIRUPLQJ /RI
00

%3/ S5HQWDO
00

1RQ $JHQF\ 50%
00

6)5
00

DQV

6

%LOOLRQ

SRUWIROLR $VVHWYV

00 $YDLODEOH &DVK

“RLQW 9HQWXUH|(TX
00

OH]]DQLQH /HQGLQJ
00

S5HLQYHVWLQJ SURFHHGV L
HTXLW\ UHWXUQ RSSRUW

7TDUJHWLQJ OLTXLG RU VKRUWHU GXUDWLRQ

DVVHWYVY IRU IOH[LELOLW\ WR URWDWH WR
KLIKHU HTXLW\ UHWXUQ RSSRUWXQLWLHV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

$YDLODEOH &D|VK
00

2ZWKHU ,QYHVWHHQ!
00




ODUNHW
6WUDWHJ\ 8SGDWH



1<07 ,QYHVWPHQW 6WUDWHJ\

6WUDWHJ\ )RU 6 XVWDLQDE 4SVXI$SPMSLVLWLRQV
(SPPEV EQSYRXW MR QMPPMSRW

6WUDWHJILF 6KLIW

Y 1<07 KDV VKLIWHG LWV IRFXV WR SRUWIROLR JURZWK LQ
DIWHU D VLIJQLILFDQW UHGXFWLRQ LQ LQYHVWPHQW
DFWLYLW\ LQ FRQEFPHEQMNU WKH )HG V
DJJUHVVLYH UDWH KLNHV FDXVLQJ PDUNHW GLVWUHVYV

Y $FTXLVLWLRQV KDYH EHHQ FRQFHQWUDWHG LQ $JHQF\
50%6 WR WDNH DGYDQWDJH RI KLVWRULFDOO\ DWWUDFWLYH
VSUHDGY DQG D IDYRUDEOH OLTXLGLW\ SURILOH LQ WKH
HYHQW RI IXUWKHU PDUNHW GLVORFDWLRQV

Y %3/ %ULGJH SXUFKDVH DFWLYLW\ KDV DOVR VWHDGLO\
LQFUHDVHG WKURXJKRXW

SRUWIROLR 6WUDWHJ\
Y &RQWLQXH WR LQFUHDVH LQYHVWPHQW DOORFDWLRQV WR
$IHQF\ 50%6 ZKLOH WKH ULVN DGMXVWHG UHWXUQ
SURILOH UHPDLQV FRPSHOOLQJ B &40 &VMHKI 6IR) zPAKIRG] 61&7

Y ODLQWDLQ KHLIKWHQHG IRFXV RQ DVVHW P~ QDJIHVYHQW
WR LOQFUHDVH WKH SDFH RI UHVROXWLRQV DFURVYV WKH
SRUWIROLR
,OQYHVWPHQW $FSNLY LW\ ) 5 )
Y *URZ DVVHW SRUWIROLR SUXGHQWO\ $FTXLVLWLRQV
OLTXLGLW\ WR H[HFXWH RQ RWKHU D 6DOHYV

RSSRUWXQLWLHYV 3D\RIIV
21X -RZIWXQIRX %GXMZMX]

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\
%KIRG] 61&7 1EVOIX

ODUNHW 6SHFLILHG 3RROV DW 'LITHUHQW &RXSR

Y ,Q WKH TXDUWHU PRUWJDJHVY UDOOLHG LQWR \HDU HQG
VZHSW XS EDWKHWRY ULVN R@ VHQWLPHQW
DOWLFLERDWRRWKFRPLQJ UDWH FXWV DQG WKH
JHGRV GRYLVK SLYRW

Y ORUWJDJH VSUHDGY ZHUH WLJKWHU LQ WKH TXDUWHU
JLYHQ WKH GHFOLQH LQ LQWHUHVW UDWH YRODWLOLW\ DQG
XQGHUO\LQJ UDWHYV

Y $OWKRXJK PRUWJDJH VSUHDGYV DUH VWLOO DW
KLVWRULFDOO\ HOHYDWHG OHYHOV WKH SDFH RI RXU
$IJHQF\ 50%6 DFTXLVLWLRQV VORZHG JLYHQ WKH
VKDUS VSUHDG GHFOLQHY LQ WKH TXDUWHU

$IHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
'LEVX (EXE %W S1J



6LQJOH )DPLO\
WKIRG] 61&7 7XVEXIK]

6WUDWHJ\ $JHQF\ 3BRUWIROLR &KDUDF
Y 7KH LQFUHDVH LQ WKH $JHQF\ 50%F¢
FUHDWHG PRUH GLYHUVLILFDWLRQ PeEa BRe R R SRNE o
DOORZLQJ IRU DFFHVVLEOH OLTXLC s
GLVORFDWLRQV

ZH KDYH FRQVWUXFWHG D KLJK KDUDFWHULVWLEV 4
SRUWIROLR ZLWK DQ DWWUDFWLYH
VWDQG

2XW

LQJ 83% 00

Y 7KH $JHQF\ 50%6 SRUWIROLR LV FR
SULPDULO\ LQ VSHFLILHG SRROV ZL 3ULFH
DGGLWLRQDO SUHSD\PHQW SURWHF
$YJ &RXSRQ

'$/$ PRQWKYV

6SHFLILHG 3RRO E\ &RXSRQ 6SHFLILHG 3RRO %YUHDNGRZQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\
EYWMRIWW 4YVTSWI OSER &VMHKI 7XVEXIK]

ODUNHW /IRDQ .H\|] 3RUWIROL|R DV RI
Y 1<07 LV JURZLQUWIRHOISR LQ %3/ %ULGJH ClaQPRVADAZRIA, RURSVATTE N AY $FTXLVL

LQFUHDVHG SDFH RI DFTXLVLWLRQV IURP
83% 00

Y 2ULJLQDWLRQ FRXSRQV KDYH UHPDLQHG |
WKH ODUJH UDWH PRYHV ORZHU LQ WKH T /JRDQ &RXQW

6WUDWH J\ $YJ ).&2
Y 1<07 LV WDUJHWLQJ WKH VHIPHQW RI WK}
KDV WKH PRVW OLTXLGLW\ YLD WKH ILQDC(

XQGHUO\LQJ SURSHUW\ $YJ &RXSRQ

Y :H DUH OLPLWLQJ RXU JR IRUZDUG H[SRVX $YJ /73%59
VHFWRUV ZLWKLQ %3/ %ULGJH VXFK DV JI
ORDQV DQG ORDQV FROODWHUDOL]HG E\ F $YJ /7&

Y :H DUH DOVR WDUJHWLQJ H[SHULHQFHG E  *URXQG 8S
SURILOH DQG OLJKW UHKDE UHTXLUHPHQV
Y /LIH WR GDWH 83% LQYHVWHGEL® ®BRQWUL 0XOWL )DPLOA L

o
&DVK &ROOHFWLRQV DV 3HUFHQWDJH RI ORDYWKO\ 6 FKH&EX OMHGL CQWHBBQYWRUWIROLR &RPSF
DFURVYV %3/ %ULGJH /RDQ 3RUWIRC98LR
PR DYHUDJH =

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
(SIW RSX MRGPYHI TVMRGMTEP VITE]QIRXW



6LQJOH )DPLO\

4SVXISPMS 3ZIVZMI]

8SXEP -RZIWXQIRX 8SXEP
(SPPEV EQSYRXW MR QMPPMSRW 4SVXJISPMS 'ETMXEP

&XUUHQW (QYLUF
$YJ
RXSRQ

i 2YHUDOO %3/ %ULGJH RULJLQDWLR

J
2 $YJ /7%

%3/ M
%ULGJIH

%3/

%ULGJH ORDQV
%ULGJIH Z
5HKDE ORDQV

5HQWD'O °%°

LQFUHDVHG LQ 4 GULYHQ E\ VYV
VWDUWY DQG UREXVW KRPH SULFH
ZLWK 1<07BV JRDO RI LQFUHDVYLQJ
WKLV VHFWRU

,QVXUDQFH FRPSDQLHV FRQWLQXH
ELG IRU %3/ 5HQWDO ORDQV 1HZ R
FRXSRQV UHPDLQ VWDEOH GHYSLW|
LOQWHUHVW UDWHYV LQ WKH TXDUWH
%3/ 5HQWDO XQWLO VHFXULWL]DWL
LPSURYHV

,QFUHDVHG LQVWLWXWLRQDO FRPS
WLIJKWHU VSUHDGV LQ WKH 6 ' PDUI

SHUIRUPW GJ DUH VWLOO XQZLOOLQJ WR UHDOL]JI
/IRDQ M 2WKHU ZKLFK KDV NHSW RYHUDOO WUDGH
1<07 FRQWLQXHV WR GHSOR\ FDSLW
WKLV DVVHW FODVV
M 6HDVRQHG UH 6XSSO\ UHPDLQV WLJKW ZLWK *6(V
SHUIRUPLQJ VDOHV GXH WR LQFUHDVHG ULCWH Y
53/ DQG QRQ GRZQVLGH SURWHFWLRQ YLD ORZH!
SHUIRUPLQJ GHPDQG IRU WKLV SURGXFW KLJK !
PRUWJDJH UHFHQWO\ PDGH DGGLWLRQV WR LW
ORDQV JLYHQ WLJKW VSUHDGYV
$JHQF\ VSUHDGYV WLJKWHQHG VLJIQI
$JHQF\ TXDUWHU EXW UHPDLQ KLVWRJLFD(
5 M  $JHQF\ HOHYDWHG LQWHUHVW UDWH YROD!
50%6 WR LQFUHDVH LWV $JHQF\ 50%6 SRI
DOORFDWLRQ
M 1RQ $JHQF\ 5HODWLYH WR WKH SULRU TXDUWH L
1RQ LQFOXGHV URVH DV LVVXHUV WRRN DGYDQWDJ
$J HQF\ &RQVROLGDWHGC VSUHDG DQG ORZHU UDWH HQYLURC
50%6 6/67 VHFXULWLFV UHGXFHG H[SRVXUH WR QRQ $JHQF)\
EHWWHU ULVN UHWXUQ SURILOHV H
+RPH SULFH WUHQGY KDYH EHHQ SF
ORZ VXSSO\ Rl KRPHV LQ WKH PDUN
6)5 M Sh%Jﬁgo'DPLO\ UHPDLQ ORZ GHVSLWH KLVWRULF X
KRPHRZQHUVKLS GXH WR LQFLHDVL

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

SURSHUWLHV

UDWHV 1<07 KDV QRW UHFHQWO\ P
LWV 6)5 SRUWIROLR



OXOWL YDPLO\
% WWIX 'PEWW 1I"ERMRI OIRHMRK

SRUWIROLR 8SGDWH
Y 1<07 VLJIQLIUFIBXWBG RULJILQDWLRQV EHJLIHDINDB[ISRVXUH WR WKH GOV EDWG B D\FAHDWY
4 4

$VVHW ODQDJHPHQW 8SGDWH
Y PLOOLRQ ORDQ SD\RII LQ 4 DW DYOLHHMW SPHRWS5W KMHRUHPDLQLQJ SRVLWLRU{( ZLC
1<07 RI [ PXOWLSOH SD\RII UDWH GXH WR

8 6XEVWDQWLDO VARQWEIVQIWURP RULEE QDV
Y $QQXDO SD\RII UDWH 8 /RZ SURSHUW)\ OHY$GNDXWWRBG WR
8 9DOXH
8
00 UHPDLQLQJ H[SRVXUH DW WKH H(lll RI -
SRUWIROLR RFFXSDQF\

OH]IDQLQH /HQGLQJ BRUWIROLR %DODQFH 2YHU 7LPH

$YJ
$QQXDOL
3D\RII 5D

%ZK %HNYWXIH 08: SJ 1I"ERMRI OIRHMRK MRZIWXQIRXW VITVIWIRX XLI [IMKLXIH EZIVEKI 08: MRGPYWMZI SJ XLI I\
YRHIVPIMRK TVSTIVXMIW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OXOWL YDPLO\
WWWIX '"PEWW .SMRX :IRXYVI )UYMX]

S3RUWIROLR 8SGDWH $VVHW ODQDJHPHQW 8SGDWH
Y 1<07 FHDVHG DFTXLVLWLRQV DIWHU $SULO Y 1<07 LV IRFXVLQJ RQ LQFUHDVLQJ FXSL
WKH FRPSOHWLRQ RU QHDU FRPSOHEVLRQ
Y 00 RI UHPDLQLQJ H[SRVXUH DV RI 4 SURJUDPYV

8 KHOG IRU VDOH
8 KHOG DQG XVHG ‘H DUH DFWLYHO\ PDUNHWLQJ DQG WHHNL
RSWLRQWRRSHUWLHYV

‘H DUH KROGURSHUWLHY IRU ORQJHE WHL
GLVSRVLWLRQ ZKHUH WKH YDOXH DOEG SLU
LQFRPSOHWH DQG RU QHDU WHUP PRUNHYV
XQIDYRUDEOH

+HOG IRU 6DOH -9 (TXLW\ 'LVSRVDO *URXS

1<07 (TXLW\

6WDWH &RXQW o pbveVooLrROV

)/
$/
7TRWDO

RI 7TRWDO 2FFXSDQF\ 7RWDO 8QLSMWW 3HU 8QMWVWH G

+HOG 8VHG -9 (TXLW\ 5HPRYHG IURP 'LVSRVDO *URXS

1<07 (TXLW\

6WDWH &RXQW o pbveVooLrROV

)/
2.
7;
$/
7RWDO

RI 7TRWDO 2FFXSDQF\ 7RWDO 8QL3MWW 3HU 8QMWVWH G

JNGPYHIW .: XVERWEGXMSR [MXL QI""ERMRI PIRHMRK ERH) @BERSIR QNN BFRRIG WMDIRIXW SJ
%ZK %HNYWXIH 08: VITVIWIRX XLI [IMKLXIH EZIVEKI 08: MRGPYWMZI SJ XLl INXMQEXIH GETMXEP NTIRHMXYVI FYHF

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OXOWL YDPLO\
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JIRXYVIE )UYMX] MRZIWXQIRXW VITVIWIRX XLI [IMKLXIH EZIVEL

%HNYWXIH 08: SJ 1I"™ERMRI OIRHMRK ERH .SMRX

% ZK

XVERWEGXMSR [MXL QI"ERMRI PIRHMRK ERMMEPFERGRRQM ¥ N BRI RZXW X (PRXW SJ

EX SVMKMREXMSR SJ XLI YRHIVP]MRK TVSTIVXMIW
6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

-RGPYHIW .:



)RF XV

7TKH &RPSDQ\ LV IRFXVHG RQ RSSRUWXQLWLHYVY LQ D PDUNHW XQGH!I
%DODQFH VKHHW JURZWK LV H[SHBHRYRMG MXKR IFW QMWL QUWKR IMWWVW U P E L
VWUXFWXUHG GHULYDWLYHV ,Q WKLV QHZ HQYLURQPHQW VXFFH\
oLTXLGLW\ WDFWLFDO DVVHW PDQDJHPHQW DQG SUXGHQW OLDEL

8WLOL]J]H D 6WURQJ DQG )OH[LEOH %DODQFH 6KHHW WR
&DSWXUH /RQJ 7THUP 9DOXH

Y OD[LPL]H OLTXLGLW\ ZLWK ORZ FRVW RSHUDWLQJ
VWUXFWXUH WR DIIRUG D SDWLHQW LQYHVWPHQW DSSURDFK

Y &RQWLQXH ZLWK LQFUHDVHG H[SRVXUH WR SULQFLSDO
SURWHFWHG KLJKO\ OLTXLG DVVHWV WR RIIVHW FUHGLW
SRUWIROLR UXQ RIIl DQG WR FDSWXUH RSSRUWXQLWLHV LI WKH
HFRQRP\ VORZYV

Y , QYHVW WKURXJK WKH VWUHQJWK RI RXU DVVHW
PDQDJHPHQW SODWIRUP WR XQORFN YDOXH



4XDUWHUO\
)LODQFLDO
QIRUPDWLRQ



JLODQFLDO 5HVXOWYV

JRXUWK 4XDUWHU 3URILW [/RVV
'ROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

(IWGVMTXMSR %QSYRX )47 'SRXVMEYXMS

-RXIVIWX MRGSQI
-RXIVIWX NTIRWI

21X -RXIVIWX -RGSQI

-RGSQI JVSQ VIEP IWXEXI
JIWTIRWIW VIPEXIH XS VIEP IWXEXI

21X OSWW JVSQ 6IEP )WXEXI

6IEPM~IH PSWWIW

9RVIEPMA"H KEMRW

OSWWIW SR HIVMZEXMZI MRZIWXQIRXW

4VI1JIVVIH VIXYVR SR QI*™ERMRI PIRHMRK
-QTEMVQIRX SJ VIEP IWXEXI

OSWW SR VIGPEWWMIMGEXMSR SJ HMWTSWEP KVSYT
3XLIV MRGSQI

3XLIV -RGSQI

8SXEP 2IX -RXIVIWX -RGSQI 21X OSWW JVSQ 6IEP )WXEXI 3XLIV -RGSQI

+IRIVEP EHQMRMWXVEXMZI NTIRWIW
4SVXJIJSPMS STIVEXMRK INTIRWIW

8SXEP )\TIRWIW

%HH &EBIX PSWW EXXVMFYXEFPI XS RSR GSRXVSPPMRK MRXIVIWX
-RGSQI XE\ INTIRWI R R
4VIJIVVIH WXSGO HMZMHIRHW
2IX -RGSQI %XXVMFYXEFPI XS 'SQQSR 7XSGOLSPHIVW

%HH &EG@ODVIGMEXMSR INTIRWI SR STIVEXMRK VIEP IWXEXI

9RHITVIGMEXIH )EVRMRKW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



<LHOGY %\ 6 WUDWHJ\
5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

QJ DVVHWYV RI
H ORDQV DFTXLU
E

HVXOW RI DQ LQ
VHFXULWL]DWLRQ WKDW RFFXUUHG
'ROODU $PRXQWV LQ 7TKRXVBQGV
6LQJOH )DPLO\
$YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW
6LQJOH )DPLO\ 1HW ,QWHUHVW 6SUHDG

OXOWL )DPLO\
$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV P P P P
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW P P P P P

0OXOWL )DPLO\ 1HW ,QWHUHVW 6SUHDG

&RUSRUDWH 2WKHU
$YJ . QWHUHVW (DUQLQJ $VVHWYV
$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $WPVHWYV P
$YHUDJH )LQDQFLQJ &RVW
&RUSRUDWH 2WKHU 1HW ,QWHUHVW 6SUHDG

7TRWDO
$YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YJ . QWHUHVW %HDULQJ /LDELOLWLHYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YHUDJH )LQDQFLQJ &RVW
IHW _ OWHUHVW 6SUHDG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]




SGMXVWHG 1HW Y QWHUHVW ,QFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

$GMXVWHG 1HW ,QWHUHVW ,QFRPH 4R YV 4R

7KH LQFUHDVH LQ $GMXVWHG ,QWHUHVW ,QFRPH FDQ EH SULPDULO\ DWWULEXWHG WR DQ L
LQYHVWPHQW LQ $JHQF\ 50%6 DQG EXVLQHVV SXUSRVH ORDQV LQ WKH IRXUWK TXDUWHU 7
DGGLWLRQDO ILQDQFLQJ RI $JHQF\ 50%6 SXUFKDVHY DQG UHVLGHQWLDO ORDQV DQG DQ LQ
DJUHHPHQWY 7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\ WKH QHW LQWHUHVW EHQHILW RI

$GMXVWHG ,QWHUHVW ,QFRPH $GMXVWHG ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVW

'ROODU $PRXQWV LQ 7TKRXVDQGW 4 4 4 4
6LQJOH )DPLO\

$GMXVWHG ,QWHUHVW ,QFRPH

$GMXVWHG ,QWHUHVW ([SHQVH

6LQJOH )DPLO\ $GMXVWHG 1HW ,QWHUHVW ,QFRPH

OXOWL )DPLO\
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH P P P P p

0OXOWL )DPLO\ 1HW ,QWHUHVW ,QFRPH

&RUSRUDWH 2WKHU
,QWHUHVW ,QFRPH P P
$GMXVWHG ,QWHUHVW ([SHQVH

&RUSRUDWH 2WKHU $GMXVWHG 1HW ,QWHUHVW
,QFRPH

7TRWDO $GMXVWHG ,QWHUHVW ,QFRPH
7TRWDO $GMXVWHG ,QWHUHVW ([SHQVH

7TRWDO $GMXVWHG 1HW ,QWHUHVW ,QFRPH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



1HW /RVV I URP 5HDO (VWDWH
S5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

I
O

O (VWDWH 4R YV 4R
HW ORVV I[URP UHDO HVWDWH GXULQJ WKH TXDUWHU ZDV SULPDULO\ G
H DVVHWV KHOG E\ FRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQYHVW

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
,QFRPH IURP UHDO HVWDWH
([SHQVHY UHODWHG WR UHDO HVWDWH

, QWHUHVW H[SHQVH PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

2WKHU UHDO HVWDWH H[SHQVHYV
7TRWDO H[SHQVHVY UHODWHG WR UHDO HVWDWH

1HW /RVV IURP 5HDO (VWDWH

eHwBOUdHRU DPRXQWV RI GHSUHFLDWLRQ H[SHQVH UHODWHG WR RSHUDWLQJ UHDO HVWDWH DWWU|

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU ,QFRPH /RVYV
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

5HDOL]HG /RVVHV *DLQV 1HW 4R YV 4R

1HW UHDOL]HG ORVVHV RQ LQYHVWPHQW VHFXULWLHY LQ WKH IRXUWK TXDUWHU DUH SULPDI
WKH ZULWH GRZQ RI D QRQ $JH 1HW UHDOL]JHG ORVVHVY RQ UHVLGHQWLDO ORDQV LV SULPDUL
SURSHUWLHYV

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
S5HVLGHQWLDO ORDQV

,QYHVWPHQW VHFXULWLHV P

7TRWDO 5HDOL]J]HG /RVVHV *DLQV QHW

8QUHDOL]HG *DLQV /RVVHV IHW 4R YV 4R

8QUHDOL]HG JDLQV UHFRJQL]HG LQ WKH IRXUWK TXDUWHU FDQ EH DWWULEXWHG WR D GHFUF
WKH IDLU YDOXH RI RXU $JHQF\ 50%6 UHVLGHQWLDO ORDQV DQG ILUVW ORVV VXERUGLQDWH
'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

SHVLGHQWLDO ORDQV
&RQVROLGDWHG 6/67
SBUHIHUUHG HTXLW\ DQG PH]]IDQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHEXULWLHV

7TRWDO 8QUHDOL]HG *DLQV /RVVHV QHW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU ,QFRPH /RVYV
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

/IRVVHV *DLQV RQ '"HULYDWLYH ,QVWUXPHQWYV 1HW 4R YV 4R
1HW ORVVHV RQ GHULYDWLYH LQYHVWPHQWY LQ WKH IRXUWK TXDUWHU DUH SULPDULO\ UHOL
GHFUHDVH LQ LOWHUHVW UDWHYVY GXULQJ WKH SHULRG

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
8QUHDOL]HG ORVVHV JDLQV RQ GHULYDWLYH LQVWUXPHQWYV

5HDOL]J]HG ORVVHV JDLQV RQ GHULYDWLYH LQVWUXPHQWYV P

7TRWDO /RVVHV *DLQV RQ '"HULYDWLYH ,QYHVWPHQWYV QHW

,QFRPH IURP (TXLW\ ,QYHVWPHQWYV 4R YV 4R

7KH LQFUHDVH LQ LQFRPH IURP HTXLW\ LQYHVWPHQWYV LQ WKH IRXUWK TXDUWHU LV SULP
LQYHVWPHQW LQ DQ HQWLW\ WKDW RULJLQDWHVY UHVLGHQWLDO ORDQV DQG XQUHDOL]HG
LQYHVWPHQW

'ROODU $PRXQWYV LQ 7KRXVDQGV 4 4 4 4 4
BUHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LOYHVWPHQWY DFFRXQWHG IRU DV

HTXLW\

8QUHDOL]HG JDLQV QHW RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV

HTXLW\

,QFRPH ORVV IURP XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LOQYHVWPHQWYV LQ

PXOWL IDPLO\ SURSHUWLHYV

,QFRPH ORVV I|IURP HQWLWLHYV WKDW LQYHVW LQ RU RULJLQDWH I5JHVLGHQW'§,DO
SURSHUWLHYV DQG ORDQV

7TRWDO ,QFRPH IURP (TXLW\ ,QYHVWPHQWYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU ,QFRPH /RVYV
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

,PSDLUPHQW RI 5HDO (VWDWH 4R YV 4R

7KH IDLU YDOXH RI UHDO HVWDWH LQ GLVSRVDO JURXS KHOG IRU VDOH GHFUHDVHG LQ WK
RSHUDWLQJ LQFRPH DQG VOLJKWO\ ZLGHU FDS UDWHV UHVXOWLQJ LQ DGGLWLRQDO LPSDLU
'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

,PSDLUPHQW RI 5HDO (VWDWH

/IRVV RQ 5HFODVVLILFDWLRQ RI 'LVSRVDO *URXS 4R YV 4R

,Q '"HFHPEHU ZH VXVSHQGHG QL MRLQW YHQWXUH HTXLW\ LQOYHVWPHQWY WKDW ZHUH KH:(¢
PDUNHW FRQGLWLRQVY DQG D ODFN RI WUDQVDFWLRQDO DFWLYLW\ LQ WKH PXOWL IDPLO\
UHPHDVXUHG WKH UHDO HVWDWH DVVHWYVY KHOG E\ WKH MRLQW YHQWXUH HTXLW\ LQYHVWP|
HVWDWH DVVHWYV ZHUH FODVVLILHG DV KHOG IRU VDOH DGMXVWHG IRU GHSUHFLDWLRQ DQ¢
UHDO HVWDWH DVVHWY EHHQ FRQWLQXRXVO\ FODVVLILHG DV KHOG DQG XVHG DQG UHFRUGHF

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

/IRVV RQ 5HFODVVLILFDWLRQ RI 'LVSRVDO *URXS P P P P
2ZWKHU ,QFRPH 4R YV 4R

7KH LQFUHDVH LQ RWKHU LQFRPH LQ WKH IRXUWK TXDUWHU LV SULPDULO\ UHODWHG WR WK
KHOG IRU VDOH

'ROODU $PRXQWYV LQ 7TKRXVDQGYV 4 4 4 4 4
BUHIHUUHG HTXLW\ DQG PH]IDQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\ =

UHGHPSWLRQ

*DLQ RQ VDOH RI UHDO HVWDWH P P P

/RVV JDLQ RQ H[WLQJXLVKPHQW RI F
PRUWJDJHV SD\DEOH RQ UHDO HVWDW

OLVFHOODQHRXV LQFRPH
7TRWDO 2WKHU ,QFRPH

ROODWHUDOL]HG GHEW REQJIJDWLRQV DQG
H

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



([SHQVH $QDO\VLV

SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4R YV 4R

'ROODU $PRXQWYV LQ 7KRXVDQGV 4 4 4 4 4

6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

LR 2SHUDWLQJ ([SHQVHYV 4R YV 4R
WIROLR RSHUDWLQJ H[SHQVHV LQFUHDVHG GXH WR DGGLWLRQDO OHJDO IHHV LQFXUUHG

'ROODU $PRXQWV LQ 7KRXVDQGYV 4
BRUWIROLR 2SHUDWLQJ ([SHQVHV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU &RPSUHKHQVLYH ,QFRPH /RVYV

'ROODU $PRXQWY LQ 7KRXVDQGV 4 4 4 4 4
1HW ,QFRPH /RVV $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ 6WRFNKROGHUYV

2WKHU &RPSUHKHQVLYH ,QFRPH /RVYV
,QFUHDVH GHFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

SHFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV LQFOXGHG LQ QHWZHL QFRPH p p p

RWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

7
&RPSUHKHQVLYH ,QFRPH /RVV $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ
6WRFNKROGHUV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



RRN 9DOXH

&KDQJHV LQ %RRN 9DOXH
7KH IROORZLQJ WDEOH DQDO\]HV WKH FKDQJHV LQ *$$3 %RRN 9DOXH DQG $GMXVWHG %RRN 9l
'"HFHPEHU

4XDUWHU (QGHG 'HFHPEHU <HDU (QGHG 'HFHPEHU
$PRXQWV LQ 7TKRXVDQGVY H[FHSW SHPRXKDWH6KDUHV 3HU 6KDUH$PRXQW 6KDUHV 3HU 6K
%HILQQLQJ %DODQFH *$$3 %RRN 9DOXH

&RPPRQ VWRFN LVVXDQFH QHW
&RPPRQ VWRFN UHSXUFKDVHYV P P
SUHIHUUHG VWRFN UHSXUFKDVHYV p p p

%DODQFH DIWHU VKDUH DFWLYLW\

$GMXVWPHQW RI UHGHHPEOH QRQ FRQWUROOLQJ LQWHUHVW WR
HVWLPDWHG UHGHPSWLRQ YDOXH

'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWY GHFODUHG
1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

1HW LQFRPH ORVV DWWULEXWDEOH
VWRFNKROGHUV

(QGLQJ %DODQFH *$$3 %RRN 9DOXH

$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ Rl OHDVH LQWDQJLEOHY UHODWHG WR UHDO
HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGH!
LOQOWHUHVW WR HVWLPDWHG UHGHPSYV

$GMXVWPHQW RI DPRUWL]HG FRVW OLDELOLWLHYVY WR IDLU YDOXH

(QGLQJ %DODQFH $GMXVWHG %RRN 9DOXH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWY IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQV
HVWDWH KHOG DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$QQXDO DQG 4XDUWHUO\ 5HWXUQV
)GSRSQMG 8SXEP 6EXI

(FRQRPLF 5HWXUQ
&KDQJH LQ ERRN YDOXH SHU VKDUH IRU WKH SHULRG 'LYLGHQG SHU VKDUH GHFODUHG IRU V
VKDUH

(FRQRPLF 5HWXUQ RQ $GMXVWHG %RRN 9DOXH
&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH IRU WKH SHULRG 'LYLGHQG SHU VKDUH GHFC
$GMXVWHG %RRN 9DOXH SHU VKDUH

%RRN 9DOXH SHU VKDUH
%HIJLQQLQJ
(QGLQJ

&KDQJH LQ %RRN 9DOXH SHU VKDUH
'LYLGHQGV

AA DD

7RWDO

(FRQRPLF 5HWXUQ

$GMXVWHG %RRN 9DOXH SHU VKDUH
%HIJLQQLQJ

(QGLQJ

&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH

(FRQRPLF 5 HWXUQ RQ $GMXVWHG %RRN 9DOXH

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQG SHU VKDUH GHFODUHG IRU WKH SHULRC

4 4 4 4
6WRFN 3ULFH
%HIJLQQLQJ
(QGLQJ

&KDQJH LQ 6WRFN 3ULFH

7TRWDO 5DWH RI SHWXUQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV
WHNYWXIH 21X -RXIVIWX -RGSQI ERH 21X -RXIVIWX 7TVIEH

,Q DGGLWLRQ WR WKH UHVXOWV SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 WKLV VXSSOHPHQWDO SUHVHQWDWLRQ L
DGMXVWHG LQWHUHVW H[SHQVH DGMXVWHG QHW LQWHUHVW LQFRPH \LHOG RQ DYHUDJH LQWHUHVW HDUQLQJ DVV
ERRN YDOXH SHU FRPPRQ VKDUH 2XU PDQDJHPHQW WHDP EHOLHYHV WKDW WKHVH QRQ *$$3 ILQDQFLDO PHDVXUHV
LQIRUPDWLRQ XVHIXO IRU LQYHVWRUY DV LW HQDEOHV WKHP WR HYDOXDWH RXU FXUUHQW SHUIRUPDQFH DQG WUHQUC
QRQ *$$3 ILQDQFLDO PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV RI RWKHU FRPSDQLHV 7
DFFRUGDQFH ZLWK *$$3 WKH\ VKRXOG QRW EH FRQVLGHUHG D VXEVWLWXWH IRU RU VXSHULRU WR WKH ILQDQFLDO
UHFRQFLOLDWLRQV RI WKH QRQ *$$3 ILQDQFLDO PHDVXUHV LQFOXGHG LQ WKLV VXSSOHPHQWDO SUHVHQWDWLRQ WR
VKRXOG EH FDUHIXOO\ HYDOXDWHG

JLQDQFLDO UHVXOWYVY IRU WKH &RPSDQ\ GXULQJ D JLYHQ SHULRG LQFOXGH WKH QHW LQWHUHVW LQFRPH HDUQHG RQ
LOQYHVWPHQWY DQG PH]]DQLQH ORDQV ZKHUH WKH ULVNV DQG SD\PHQW FKDUDFWHULVWLFV DUH HTXLYDOHQW WR L[
LOQWHUHVW LQFRPH DQG QHW LQWHUHVW VSUHDG ERWK VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUHV DUH LPSDI
LOQWHUHVW UDWH WKDW RXU LQYHVWPHQWY EHDU )XUWKHUPRUH WKH DPRXQW RI SUHPLXP RU GLVFRXQW SDLG RQ ¢
QHW LQWHUHVW LQFRPH DV VXFK IDFWRUV ZLOO EH DPRUWL]JHG RYHU WKH H[SHFWHG WHUP RI VXFK LQYHVWPHQWYV

‘H SURYLGH WKH IROORZLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV LQ WRWDO DQG E\ LQYHVWPHQW FDWHJRU\ IRU W

Y $GMXVWHG ,QWHUHVW ,QFRPH O FDOFXODWHG DV RXU *$$3 LQWHUHVW LQFRPH UHGXFHG E\ WKH LQWHUHVW H[SH

Y $GMXVWHG ,QWHUHVW ([SHQVH O FDOFXODWHG DV RXU *$$3 LOQWHUHVW H[SHQVH UHGXFHG E\ WKH LQWHUHVW H]J
LQWHUHVW FRPSRQHQW RI LOQWHUHVW UDWH VZDSV

Y $GMXVWHG 1HW ,QWHUHVW ,QFRPH O FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH IURP $GMXVYV

Y <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVYV
DVVHWY RWKHU WKDQ WKRVH VHFXULWLHY RZQHG E\ WKH &RPSDQ\

Y $YHUDJH )LQDQFLQJ &RVW O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVW ([SHQVH DQG WK
&RQVROLGDWHG 6/67 &'2V DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH DQG

Y 1HW ,QWHUHVW 6SUHDG O FDOFXODWHG DV WKH GLIITHUHQFH EHWZHHQ RXU <LHOG RQ $YHUDJH ,QWHUHVW (DUQL

7KHVH PHDVXUHV UHPRYH WKH LPSDFW Rl &RQVROLGDWHG 6/67 WKDW ZH FRQVROLGDWH LQ DFFRUGDQFH ZLWK *$$3 I
WKH YDULDEOH FDVK IORZV DVVRFLDWHG ZLWK RXU YDULDEOH UDWH ERUURZLQJV ZKLFK LV LQFOXGHG LQ JDLQV
RSHUDWLRQV :LWK UHVSHFW WR &RQVROLGDWHG 6/67 ZH RQO\ LQFOXGH WKH LQWHUHVW LQFRPH HDUQHG E\ WKF
&RPSDQ\ RQO\ UHFHLYHV LQFRPH RU DEVRUEVY ORVVHV UHODWHG WR WKH &RQVROLGDWHG 6/67 VHFXULWLHV DFWXD
VZDSV LQ WKHVH PHDVXUHV WR PRUH IXOO\ UHSUHVHQW WKH FRVW RI RXU ILQDQFLQJ VWUDWHJ\

‘H SURYLGH WKH QRQ *$$3 ILQDQFLDO PHDVXUHV OLVWHG DERYH EHFDXVH ZH EHOLHYH WKHVH QRQ *$$3 ILQDQFLD
HQKDQFH WKHLU XQGHUVWDQGLQJ RI RXU LQWHUHVW HDUQLQJ DVVHW \LHOGV LQ WRWDO DQG E\ LQOYHVWPHQW FDW
RI LOWHUHVW HDUQLQJ DVVHWYV ,Q DGGLWLRQ WR WKH IRUHJRLQJ RXU PDQDJHPHQW WHDP XVHV WKHVH PHDVXUH\
WRWDO DQG E\ DVVHW SRVVLEOH FDVK IORZV IURP RXU LQWHUHVW HDUQLQJ DVVHWYV LQ WRWDO DQG E\ DVVHW RX
FRPSRVLWLRQ RI RXU SRUWIROLR RI LQWHUHVW HDUQLQJ DVVHWYV LQFOXGLQJ DFTXLVLWLRQ DQG GLVSRVLWLRQ GHYV

B3ULRU WR WKH TXDUWHU HQGHG 'HFHPEHU ZH DOVR UHGXFHG *$$3 LQWHUHVW H[SHQVH E\ WKH LQWHUHVW H|[
HQGHG 'HFHPEHU ZH UHFODVVLILHG WKH LQWHUHVW H[SHQVH RQ PRUWRJIJDHEB® SVWEWH RQ BNXD G R WDO\LKE DWRH
DQG DV VXFK LW LV QR ORQJHU LQFOXGHG LQ *$$3 LQWHUHVW H[SHQVH 3ULRU SHULRG GLVFORVXUHV KDYH EHHQ I

7KH IROORZLQJ VOLGHV SUHVHQW UHFRQFLOLDWLRQV RI *$$3 LOQOWHUHVW LQFRPH WR $GMXVWHG ,QWHUHVW ,QFRPH
$GMXVWHG 1HW ,QWHUHVW ,QFRPH IRU RXU VLQJOH IDPLO\ DQG FRUSRUDWH RWKHU SRUWIROLRY DQG WKH &RPSDQ\ |

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ TMRKPI *EQMP] %HNYWXIH 2IX -RXIVIWX -RGS(

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6LQJOH )DPLO\
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LQWHUHVW H[SHQVH

$GMXVWHG QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

1HW LQWHUHVW EHQHILW RI LQOWHUHVW UDWH VZDSYV P

$GMXVWHG  QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 'SVTSVEXI| 3XLIV %HNYWXIH 21X -RXIVIWX -RG?

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
&RUSRUDWH 2WKHU

*$$3 LQWHUHVW LQFRPH = p
*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
1HW LQWHUHVW EHQHILW RI LQWHUHVW UDWH VZDSYV P

$GMXVWHG ,QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 8SXEP %HNYWXIH 21X -RXIVIWX -RGSQI

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LOQWHUHVW H[SHQVH

$GMXVWHG ,QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

I1HW LQWHUHVW EHQHILW RI LOQWHUHVW UDWH VZDSYV P

$GMXVWHG  QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

S9RHITVIGMEXIH )EVRMRKW O0SWW

8QGHSUHFLDWHG (DUQLQJV /RVV LV D VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH GHIL
FRPPRQ VWRFNKROGHUV H[FOXGLQJ WKH &RPSDQ\V VKDUH LQ GHSUHFLDWLRQ H[SHQVH [
RSHUDWLQJ UHDO HVWDWH QHW %\ H[FOXGLQJ WKHVH QRQ FDVK DGMXVWPHQWYV IURP F
8QGHSUHFLDWHG (DUQLQJV /RVV SURYLGHV D FRQVLVWHQW PHDVXUH RI RXU RSHUDWLQJ ¢
WKH HIITHFWLYH QHW UHWXUQ RQ RXU SRUWIROLR ,Q DGGLWLRQ ZH EHOLHYH WKDW SUHV
PHDVXUH HYDOXDWH DQG FRPSDUH RXU RSHUDWLQJ SHUIRUPDQFH WR WKDW Rl RXU SHHUYV

$ UHFRQFLOLDWLRQ RI QHW LQFRPH ORVV DWWULEXWDEOH WR &RPSDQ\V FRPPRQ VWRFN
LQGLFDWHG LV SUHVHQWHG EHORZ

'ROODU $PRXQWV L®[FKRXVEHYGMDUH G DAV D

1HW LQFRPH ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ
VWRFNKROGHUYV

$GG
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

$PRUWL]IDWLRQ RI OHDVH LQWDQJLEOHV UHODWHG,WR RSHUDWLQJ UHDO
HVWDW H P P P P

8QGHSUHFLDWHG (DUQLQJV /RVV

HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF

8QGHSUHFLDWHG (DUQLQJV /RVV SHU FRPPRQ VKDUH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

WHNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

3UHYLRXVO\ ZH SUHVHQWHG XQGHSUHFLDWHG ERRN YDOXH SHU FRPPRQ VKDUH DV D QRQ *$$3 ILQDQFL
ZH GLVFRQWLQXHG GLVFORVXUH RI XQGHSUHFLDWHG ERRN YDOXH SHU FRPPRQ VKDUH DQG LQVWH
*$$3 ILQDQFLDO PHDVXUH

KHQ SUHVHQWHG LQ SULRU SHULRGVY XQGHSUHFLDWHG ERRN YDOXH ZDV FDOFXODWHG E\ H[FOXGLC
GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DWLRQ H[SHQVHV UHODWHG WR UHDO HVWDWH KHOC
YDOXH ZH LGHQWLILHG DGGLWLRQDO LWHPV DV PDWHULDOO\ DIITHFWLQJ RXU ERRN YDOXH DQG EHOLHY
*$$3 PHDVXUH IRU LQYHVWRUV WR HYDOXDWH RXU FXUUHQW SHUIRUPDQFH DQG WUHQGY DQG IDFLOLWD
SHU FRPPRQ VKDUH WR WKDW RI RXU SHHUV $FFRUGLQJO\ ZH FDOFXODWH $GMXVWHG %RRN 9DOXH SH
YDOXH L H[FOXGH WKH &RPSDQ\ V VKDUH RI FXPXODWLYH GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DF
IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]HG LL H[FOXGH WKH FXPXODWLYH DGMXVWPHQW F
DQG LLL DGMXVW RXU OLDELOLWLHV WKDW ILQDQFH RXU LOQYHVWPHQW SRUWIROLR WR IDLU YDOXH

2XU UHQWDO SURSHUW\ SRUWIROLR LQFOXGHV IHH VLPSOH LQWHUHVWY LQ VLQJOH IDPLO\ UHQWDO KR
&RQVROLGDWHG 5HDO (VWDWH 9,(V %\ H[FOXGLQJ RXU VKDUH RI FXPXODWLYH QRQ FDVK GHSUHFLDWLF
WKH SHULRG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]J]HG DGMXVWHG ERRN YDOXH UHIOHF
SURSHUWLHY DQG MRLQW YHQWXUH HTXLW\ LOQYHVWPHQWYV WKDW WKH &RPSDQ\ KDV GHWHUPLQHG WR E|

$GGLWLRQDOO\ LQ FRQQHFWLRQ ZLWK WKLUG SDUW\ RZQHUVKLS RI FHUWDLQ RI WKH QRQ FRQWUROC
UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWY DV PH]]DQLQH HTXLW\ RQ RXU FRQVROLGDWHG EDODQFH
HOHFW WR VHOO WKHLU RZQHUVKLS LQWHUHVWYV WR XV DW IDLU YDOXH RQFH D \HDU VXEMHFW WR DQf
WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYV WR IDLU YDOXH WKDW LV DFFRXQWHG IRU E\ XV DV
HVWLPDWLRQ RI IDLU YDOXH Rl WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYVY LV WKH HVWLPDWH(
&RQVROLGDWHG 5HDO (VWDWH 9,(V +RZHYHU EHFDXVH WKH FRUUHVSRQGLQJ UHDO HVWDWH DVVHWYV I
JDLQV RU ORVVHV LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH FXPXODWLYH DGMXVWPHQW
*$$3 ERRN YDOXH %\ H[FOXGLQJ WKH FXPXODWLYH DGMXVWPHQW Rl UHGHHPDEOH QRQ FRQWUROOLQJ
FORVHO\ DOLJQV WKH DFFRXQWLQJ WUHDWPHQW DSSOLHG WR WKHVH UHDO HVWDWH DVVHWY DQG UHIO}

7KH VXEVWDQWLDO PDMRULW\ RI RXU UHPDLQLQJ DVVHWYV DUH ILQDQFLDO RU VLPLODU LQVWUXPHQWYV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU XQOLNH RXU XVH RI WKH IDLU YDOXH RSWLRQ IRL
ORDQ VHFXULWL]DWLRQV VHQLRU XQVHFXUHG QRWHV DQG VXERUGLQDWHG GHEHQWXUHV WKDW ILQDC
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY %\ DGMXVWLQJ WKHVH ILQDQFLQJ LQVWUXPHQWYV WR IDLU Y
RQ D FRPSDUDEOH IDLU YDOXH EDVLV

:H EHOLHYH WKDW WKH SUHVHQWDWLRQ RI $GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH SURYLGHV D F
YDOXH DV LW SURYLGHV D PRUH FRQVLVWHQW PHDVXUH RI RXU YDOXH DOORZV PDQDJHPHQW WR HIIHF
RXU ILQDQFLDO SHUIRUPDQFH WR WKDW RI RXU SHHUV

7KH IROORZLQJ VOLGH SUHVHQWY D UHFRQFLOLDWLRQ RI *$$3 ERRN YDOXH WR $GMXVWHG %RRN 9DOXt
GDWHV LQGLFDWHG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ HNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

'ROODU $PRXQWV LQ 7KRXVDQGY H[FHSW SHU VKDWH GDWD 4 4 4

&RPSDQ\ V VWRFNKROGHUV HTXLW\
UHIHUUHG VWRFN OLTXLGDWLRQ SUHIHUHQFH

*$$3 %RRN 9DOXH
$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR UHDO
HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW
WR HVWLPDWHG UHGHPSWLRQ YDOXH

$GMXVWPHQW RI DPRUWL]HG FRVW OLDELOLWLHY WR IDLU YDOXH

$GMXVWHG %RRN 9DOXH

&RPPRQ VKDUHV RXWVWDQGLQJ

*$$3 ERRN YDOXH SHU FRPPRQ VKDUH

$GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWYV IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQVH
HVWDWH KHOG DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW E

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



*ORVVDU\

7KH IROORZLQJ GHILQHV FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLV SUHVHQWDWLRQ
$%6UHIHUV WR DVVHW EDFNHG VHFXULWLHV

$GMXVWHG %RRNVOIWEKHP HDQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG %RRN 9DOXH 3H
$GMXVWHG ,QWH KHWWW,IQF PP QLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWHUH)
$GMXVWHG ,QWHUKDAMWWEKIHRNBQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWHUH
$GMXVWHG 1HW . QWKDWHWWH PHORHL QJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWH L

$IJHQFUHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWYV LQ RU REOLJDWLRQV EDFNHG E\ SRROV RI P
HQWHUSULVH T*6(U VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T)DQQLH ODHU RU WKH )H
WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T*LQQLH ODHU

$50V UHIHUV WR DGMXVWDEOH UDWH 50%6
$YHUDJH )LQDQ KM WRMWHDQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWHUHV!

$YHUDJH ,OQWHUHVW (DIUHAGXG$HVVHWIVGHQWLDO ORDQV PXOWL IDPLO\ ORDQV DQG LQYHVWPHQW VHFEXULWL
VHEXULWLHY RZQHG E\ WKH &RPSDQ\ $YHUDJH ,QWHUHVW (DUQLQJDIPRAHWN HIR BFRWKEHX S B WIHRSG E DIMHSE. RMWWIGH |

$YHUDJH ,QWHUHVW %HDWLRKDIO FXOCCDWHW LMYFK TXDUWHU EDVHG RQ WKH GDLO\ DYHUDJH RXWVWDQGLQJ EC
DJUHHPHQWY UHVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V VHQLRU XQVHFXUHG QRWHYVY DQG VXERUGLQDWHG
UHDO HVWDWH DV WKH &RPSDQ\ GRHV QRW GLUHFWO\ LQFXU LQWHUHVW H[SHQVH RQ WKHVH OLDELOLWLHV W

%3/UHIHUV WR EXVLQHVYV SXUSRVH ORDQV

%3/ %ULGHHHUV WR VKRUW WHUP EXVLQHVV SXUSRVH ORDQV FROODWHUDOL]JHG E\ UHVLGHQWLDO SURSHUYV
SURSHUW\ IRU D SURILW

%3/ SHQWHWIBIUV WR EXVLQHVV SXUSRVH ORDQV ZKLFK ILQDQFH RU UHILQDQFH QRQ RZQHU RFFXSLHG UHVLG
&DSLWDO $O0ORHFDUWLR® WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL] &DSLWDO $OORFDWLRQ

&'2 RU FROODWHUDOL]HG L®@HFBW EGREO CHEMWM . RMKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO ORDQV KHO
KHOG LQ VHFXULWL]DWLRQ WUXVWV WKDW ZH FRQVROLGDWH RU FRQVROLGDWHG LQ RXU ILQDQFLDO VWDWHP

&0%6UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHYVY FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV
VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FF

&RPSDQ\ 5SHFRXUVH /HYHBBUHSEBYWR WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQ
GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH UHSXUFK
SD\DEOH RQ UHDO HVWDWH DV WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

&RQVROLGDWHG 5HDMAHI(IWWDWR 8RQVROLGDWHG 9,(V WKDW RZQ PXOWL IDPLO\ SURSHUWLHYV

&RQVROLGDWWHE U7 WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRF
PRUWJDJH ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW

&RQVROLGDWHG 6UHIHUYVWR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHVY WKH UHVLGHQWLDO PRUWJDJH OREL
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

&RQVROLGDWUHIKBIBYW WR YDULDEOH LQWHUHVW HQWLWLHYVY T9,(VU ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EI
VLIQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWY RU D
WKDW WKH &RPSDQ\ FRQVROLGDWHYV LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLW!

&RUSRUDWH HHEWKXBRIGLOQDWHG GHEHQWXUHY DQG VHQLRU XQVHFXUHG QRWHYVY FROOHFWLYHO\

&5( UHIHUV WR FRPPHUFLDO UHDO HVWDWH

'6&5 UHIHUV WR GHEW VHUYLFH FRYHUDJH UDWLR

(FRQRPLF SHWXD@QFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGH




*ORVVDU\

(FRQRPLF 5SHWXUQ RQ $GMXVWHG OFXROND WBIGXEDVHG RQ WKH SHULRGLF FKDQJH LQ $GMXVWHG %RRN 9DOXH S
GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH GXULQJ WKH UHVSHFWLYH SHULRGYV
_,2VUHIHUVY FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWL
PRUWJDJH ORDQV
-9 UHIHUV WR MRLQW YHQWXUH

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR

_/7& UHIHUV WR ORDQ WR FRVW UDWLR

/79 UHIHUV WR ORDQ WR YDOXH UDWLR

ODUNHW &DSLWINOWKHNRRYVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FOI
LQGLFDWHG

0O%6UHIHUV WR PRUWJDJH EDFNHG VHFXULWLHYV

OH]]IDQLQH /HQGELRUY WR WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQ DQG PH]]IDQLQH ORDQV WR HQWLWLHV WKDW
_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

1HW &DSUMBOV WR WKH QHW FDUU\LQJ YDOXH RI DVVHWY DQG OLDELOLWLHY UHODWHG WR D VWUDWHJ\

I1HW  QWHUHVKMD¥SWKBGEHDQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,QWHUHVW ,C
QRQ $JHQF\ 50PBIHUV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8 6 *RYHUQPHQW RU *6(
BRUWIROLR 5HFRXUVH UHYSHUHDIHQNDWR RWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG
50%6UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMX
53/ UHIHUV WR SRROV RI VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH O

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU II
ODH )UHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGY EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGHG RULJLQ
ERUURZHU FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

_6) UHIHUV WR VLQJOH IDPLO\

~6)5 UHIHUV WR VLQJOH IDPLO\ UHQWDO SURSHUWLHV

6SHFLILHG BRROXGHY WKHSIRRFDQL[VG UDWBE $0MOBF\ $50V

7RWDO ,QYHVWPHQM BRY WIRWKH FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH

7RWDO 3RUWIROLR /HHBUBYH @WWLRXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO &
1HW &DSLWDO DOORFDWHG WR WKH VWUDWHJ\

7RWDO 5DWH RY 5®WRNQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYL
8QGHSUHFLDWHG (DBWQNVQWYXH/RMDQLQJ VHW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP8QGHSUHFLDWHG (DUQ
83% UHIHUV WR XQSDLG SULQFLSDO EDODQFH

:$ UHIHUV WR ZHLJKWHG DYHUDJH

:$/$ UHIHUV WR ZHLJKWHG DYHUDJH ORDQ DJH

:$5 UHIHUV WR ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV RI WKH HQG RI WKH SHULRG

<LHOG RQ $YHUDJH .QWHUKDW WKHOPEDGVYHWNW IRUWK LQ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW
=9 6SUHDBIHUV WR JHUR YRODWLOLW\ VSUHDG




(QG 1RWHYV

o Ut H
h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6 WRENHWD&PRFLWDOL]DWLRQ LV FDOFX®DWMH®D BU HNS
60L& H JLODQFLQJ RI 8QHQFXPEHUHG $VVHWV $GGLWLR

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW E6WRHH S FYY¢#WV RU 7RWDO "HSOR\PHQW $YDLODE
6ok n WRWDO PDUNHW FDSHMHPEHDWLRQ DV RI

Qg HQW 3RUWIROLR 6L]H DPRXQWV Ul
EO’IEBDJH Vo XVHG XQGHU OLFHQVH TURP 3RZHUSRLQ\R] éW\'/:V’}IR’ I_HF;(MV&FDUU\LQJ YDOXHV DV RI HQG RI WK

SSHOGL[ Q T&DSLWDO $OORFDWLRQU
h ,PDJH V XVHG XQGHU OLFHQVH IURP SRZHUSRLQ\é/O ||?_|F<RI ,P[DJHV $ Q

60LEH
h PDJH V XVHG XOGHU OLFHQVH IURP 3RZHUSRLQW
h 5BHIHU WR $SSHO®GLWDO $OORFDWLRQ IRU D G%_%QHG EVHDR BT MR Q Q
Y

&DSLWDO $OORFDWLRQ DQG 7RWDO ,QYHVWPHOQW"= IRQL J \ %
WawDS @riw rostwos boomroume w " ridoiee S L EERe IRy o Wy xoune,
)DPLO\ LQ WKH $SSHQGL] E

&DSLWDO $OORFDWLRQVWB

60 LbH BPEHUD

h SYDLODEOH FDIVKIFEBH@b LV FDOFXODWHG DV XB ﬁw\@}%ﬁﬁ L@%L%%RHRV“@E]EE%Q?ROU%%VQ’DE;Q RI D’JV\TSJng
FDVK RI bPLOGLRQ/ bPLO®IRRDVK KHOG E\ WKH &RP H% Y e RFDWLFFLDJURQU o) oL
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHV QRW | B*ﬁ’%%%’%éo(?%%ﬁé“@o%ﬂ% DR oL Loy

6ov|ﬁ3?4H DYDLODEOH IRU VDOH LQ WKH $SSHQGL[ &DSLWDC

h_(36, SROWULEXWI RO DPRXQWYV DUH FDOFXODWHG D\
h &RPPHUFLDO ORUWJDJH ODWXULWLHV E\ /HQGHU 7} %% 6 AVBR) & RGUT BB U HRPHG DYHUDIH VKDUHV RXW
7UHSS ,QF . LQGLFDWHG
h SHUFHQWDJH RI &5( GHEW KHOUGHBWEBIEMWY GRHDsyp| oDEOH &DVK UHSUHVHQWY XQUHVWULFWHG FD
VRXUFHG IURP &RQJUHVVLRQDO %XGJIHW 2IILFH HXGIRid, DRE £R vy FDVK KHOG E\ WKH &RP
DWD IDPLO\ SURSHUWLHV QRW LQ GLVSRVDO JURXS KHO
60 UdH 6.0 UdH
h $YDLODEOH FDVK LV FDOFXODWHG DNPX Q OHHRQWU ngéq\,\w”gb 6HOLRU BQVHEXUHG 1RWHYV DQG 6XER
bPLOMURRDVK KHOG E\ WKH &RPSDQ\ V FRQVRO WJH%I—PQX\H\%LKH%Qk&\/WDQGLQJ QRWH EDODOFH
SURSHUWLHV QRW LQ GLVSRVDO JURXS KHOG IRU, V, Ch SR @JH Fl LOEOXGHY UHSXUFKDVH DIUHHP

h )LQDQFLQJ RI XQHQFXPEHUHG DVVHWYV UHSUHVHQWY WK Hg 50BN HE RYDLOREQH H SXUFKDVH RI $
UHSXUFKDVH DJUHHPHQW DQG UHYROYHU VHFEXUL 5 8; QAL LU SXUFKDVH DIUHHE
&RPSDQ\ V UHVLGHQWLDO ORDQV LQYHVWPHQW lj%ﬁQ B'E%o %é%&ﬁxéﬁg&&H SXUFKDVH RI UH

UHQWDO SURSHUEWEEM ULV RI UHQWDO SURSHUWLHY D JHQF\ 50%6

h $GGLWLRQDO ILQDQFLQJ Rl XQGHU OHYHUHG Dv\\éH v H, I—I%QWL{/WW(LJﬂIj A QF;p UHSXUEKDVH D3
DGGLWLRQDO ILQDQFLQJ DYDLODEOH IRU UH Lé&%@&g\% \%&P gﬁk%ﬁ%géé WR IXQG WKH SX
VHFXULWLHV DQG &'2V UHSXUFKDVHG IURP UHVLG 0
XQGHU WKH &RPSDQ\V FXUUHQW UHSXUFKDVH J>ELJ HW?J% YRGYL FLQI COFOXGHY UHVLGHQW
CHEHPEHUD h 070 BHSR TRQ 070 5HSR DQG 6HFXULWL]DWLRQ )LQ]

UHSUHVHQW WKH RXWVWDQGLQJ ORDQ DPRXQW RU
h $YDLODEOH &DVK UHSUHVHQWYV XQUHVWULFWHG FD
SHULRGV LOQGLFDWHG OHVV FDVK KHOG E\ WKH &RP
IDPLO\ SURSHUWLHY QRW LQ GLVSRVDO JURXS KHO



(QG LRWHYV

6o dH
h 2WKHU ,QYHVWPHQWYVY LQFOXGH DQ HTXLW\ LQYHVWPHWE@W#@WQV\%WMRZQ SHUFHQWDJHV DUl
RULJLQDWHY UHVLGHQWLDO ORDQV WKH DJJUHJDWH IDLU YDOXH RI HDFK FODVVLILF

h 3BRUWIROLR $VVHW DPRXQWV IRU %3/ %ULGJH 53/ 3HUDNKUOPEHIPRDOQV %3/
5HQWDO 1RQ $JHQF\ 50%6 OH$PH@IFQH 0H6 ALQRE 2WKRHWPBSHFLILHG 3RRO E\ &RXSRQ SHUFHQWDJHV DUH
,QYHVWPHQWY UHSUHVHQW WKH IDHRHPEBNXH RI WKH DWKHWYIDNA ROWH IDLU YDOXH RI HDFK FODVVLILF

'HFHPEHUD
h BRUWIROLR $VVHW DPRXQW IRU 6)5 UHSUHVHQWYV \&@lﬁ@ﬂw GHSUHFLDWHG YDOXH RI
WKH UHDO HVWDWIFHDPEHWY DV RI h /LIHWR GDWH 83% ,QYHVWHG LQFBEXDUINQIXUFKL

h -RLQW 9HQWXUH (TXLW\ 3BRUWIROLR $VVHW DPRXQW UEBOQORQKWPERMGEHLLQAWEWRMW EHDULQJ KROGEDFN
QHW HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG DQG XJFR®OIKIOYWHRWWEIPXOWL IDPLO)\
DSDUWPHQW SUR$FHWWEHVMDYV BHIHU WR $SSHQGL[ h &DVK FROOHFWLRQV DV SHUFHQWDJH Rl PRQWK(
SHFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ DQG &RBNEBBHXCGDWHG DM]YWKH JNRWLHQW RI DJJUHJDWH
/JHQGLQJ ,QYHVWPHQWY IRU D GHWDLOHG EUHDNRXW LQWHUHVW ODWH IHHV DQG H[WHQVLRQ IHHV FF
h $YDLODEOH FDVK LV FDOFXODWHG DbV IX@MWMHYWULFWHERPIVRAHUYV LQ WKH SHULRGYV SUHVHQWHG DQG |
bPLO®RURFRPVK KHOG E\ WKH &RPSDQ\ V FRQVROLGDWHRIKROWID PIFXIQPAWHG XVLQJ WKH RXWVWDQGL(
SURSHUWLHY QRW LQ GLVSRVDO JURXS KHOG IRU VDORHDODQFH DQG WKH FRQWUDFWXDO QRWH UDWH

60 dH WKH SHULRGYV SUHVHQWHG

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW GWNRTFYI\HUF%JJ'HR/&Z DQG $YHUDJH &RXSRQ UHSUHVHQ!
60 UdH DYHUDJH ERUURZHU)&Z VFRUH DQG ZHLJKWHG
h 3BRUWIROLR $FTXLVLWLRQV UHSUHVHQW WKH FRVW RI DRVAYHWY U R L une Eyv wkH

&RPSDQ\ GXULQJ WKH SHULRGYV SUHVHQWHG %3/ %‘ULL%%NQﬁm %IP?(HWH!/QE%Q/\ SHUFHQWDJHV DU

L FOXGH GUDZV IXQGHG IRU %3/ %ULGJH ORDQV GXUL DULQJ EDODQFHV RI %3/ %UL
HUDJH /7$59 UHSUHVHQWV WKH ZHLIJKWHG DY}

{ PD[LPXP ORDQ DPRXQV
h _9 GSUHDGV DW LOGLFDWHG FRXSRQ SHUFHQWDJHYV VE W hQIL Soeaumivoe Bl oy

h 1<07 $JHQF\ 50%6 +ROGLQJV LQ WKH 6SHFLILHG SRRO
FKDUW UHSUHVHQW WKH IDLU YDOXH RI IL[HG UDWH $ Q RQO\ DSSOLFDEOH IR

'"HFHPEHUD
h 1<07 $JHQF\ 50%6 +ROGLQJIV LQ WKH $JHQF\ 50%6 &X' 6 Fﬁt’gg’%%vg\é Vgg:XZQHVbJSV\(,Vl%LDJ{%%
6SUHDGY FKDUW UHSUHVHQW WKHDWIRU YDOXH RI $JH ovf YLFH UHKDE HVFURZV DQG RWKHU HV
HFHPEHUDb RXOWY QRW IXQGHG WR WKH ERUURZHU DW F(
h $JHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGV VRXUFHG |u%%L RBEWYH0O FRVW EDVLV LV FDOFXODWHG D
soldH UH ILQDQFHG ORDQV RU WKH DV LV YDOXH IRU U
h ODUNHW YDOXH UHSUHVHQWY WKH IDLU YDOXH RI WKH $JHQFR\ §0%WRAVYRMIA \JUHDWHU WKDQ  GD\V |
SRUWIROUWRFBVEHUD h 'ROODRRXQWY VKRZQ LQ WKH %3/ %ULGJH 3RUWI
h $YHUDJH &RXSRQ UHSUHVHQWYV WKH ZHLIJKWHG DY H U Dl GRX B R ULPMIY B 'WKH LQWHUHVW EHDULQJ EL

$JHQF\ 50%6'BVHPIEHUD ORDQV DV RI WKH HQG RI WKH SHULRGV LQGLFD!
h :$/$ UHSUHVHQWY WKH ZHLJKWHG DYHUDJH ORDQ DJH RI WKH XQGHUO\LQJ

FROODWHUDO RI 6SHRLFHFPE BRIROV DV RI



(QG 1RWHYV

eodH h $YHUDJH ),&2 $YHUDJH /79 DQG $YHUDJH &RXS
h 7TRWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWDO DQG50rW %W8DWMHA\UHSSIHAHHOW WKH ZHLJKWHG D
DPRXQWY GHULYHG IURP WKH LQYHVWPHQW SRUWIROLR WTORUHL @ B LYJIXQWHG DOQYGH QBIYH ORDQ WR YDOXH D
&RPSDQ\ FDSLWDO D'GIGRPEWUIE DWHRIHU WR $SSHQGL] FRXSRQ UDWH RI WKH XQGHUK®RHPEHRBIO®ODWHU |
&DSLWDO $OORFDWLRQ IRU D GHWDLOHG EUHDNRXWG@L@-WDO ,QYHVWPHQW 3RUWIROLR
7TRWDO &DSLWDO DQG 1HW &DSLWDO h 3HDN RYXWUH DQG UHPDLQLQJ H[SRVXUH 4
h $VVHW 9DOXH IRU %3/ %ULGJH %3/ 5HQWDO 3HUIRUPLQUHBDRVE®WOIWKHRAFH]IDQLQH /HQGLQJ LQYHVWF
50%6 DQG 1RQ $JHQF\ 50%6 VWUDWHJILHVY UHSUHVHQW WK& G RIUWWKMHOXHURRWYH QGLFDWHG
DVVHWVHFHREHUD $VVHW 9DOXH IRU 6)5 UHSUHVHQWWWKHQH®WI) %DODQFH DQG $GGLWLRQV UHSUH\
GHSUHFLDWHG YDOXH RI WKH'UHBRPEHWUWDWH DVVHWYV DM &YHVWPHQW DPRXQW DV RI WKH EHJLQQLQJ F
i $VVHW 9DOXH DQG 1HW &DSLWDO IRU 1RQ $JHQF\ 50%6 LDQJ-® XW&KHH SORIQVR O WRVOHHGE LQYHVWPHQW DPRXC
6/67 VHFXULWLHYVY RZQHG E\ WBH U RPISBER LOLONL IR @ SHULRGY SUHVHQWHG
DQG RWKHU QRQ $JHQF\ 50%6 ZIWPK®OLRQ YDOXH RI h $QQXS®D\RII UDWH LV FDOFXODWHG DV WKH TXF
h 3BRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR UHSUHVHQWYV RXXWRWQW® LWHGCHHPRIGUNVNA HDFK SHULRG SUHVHQ
UHSXUFKDVH DJUHHPHQW ILQDQFLQJ UHODWHG WR WKH D/RARXODMWHBRY @/IKH- GHE DR LW KH HDGIGLQJ SRUWIROL
FDSLWDO DOORFDWHG WR WKH VWUDWHJ\ HDFK SHULRG SUHVHQWHG
h 7TRWDO 3RUWIROERWHRHUIHBUHVHQWY RXWVWDQGLQJ UMHSYXHRIKODOWHSQQXDOL]HG 3D\RII 5DWH LV FDOFXOL
DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO &'2V LVVXHBYEH\UW KH RIRW&BQRXRWILDVOPMGRI DJJUHJDWH ORI
WR WKH VWUDWHJI\ GLYLGHG E\ WKH QHW FDSLWDO DOORPEW G WR & 8K HVWHIDNMNHIDQG WKH WRWDO Ol
h &DOFXODWLRQ RI 3BRUWIROLR 5HFRXUVH /HYHUDJH 5DW L/ B Q7 RIRMIV BRUMR Y LRI WKH EHIJLQQLQJ RI
/HYHUDJH 5DWLR IRU %3/ DQG 53/ VWUDWHILHV LQFOX MHFXULWLHY UHSXUFKDVHG
IURP UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV h SHPDLQLQJ HIBRRXQW DQG SHUFHQWDJHV DUH
h $YHUDJH ),&2 DQG $YHUDJH &RXSRQ IRU 53/ 6WUDWHJ\ WXHWRRBEIPQEWUQMMW HTXLWY LOQYHVWPHQW LQ
%3/ SHQWDO 6WUDWHJI\ DQG 3HUIRUPLQJ /RDQ 6WUDWHIXQHRQWRARGDOWKIE PXIOOWWHIEPLO\ DSDUWPHQW
DYHUDJH ERUURZHU ),&2 VFRUH DQG ZHLJKWHG DYHUDMIH <IOFRVK IE\R X SoPOY LMD WHSIRHWWV HQWY WKH &RPSDQ
UHVLGHQWLDO ORDFRHWEHUOI&E DV RI LERQVROLGDWHG DQG XQFRQVROLGDWHG PXO
h $YHUDJH /79 IRU 53/ 6WUDWHJI\ %3/ 5GHQWDO 6WUDWHJI\ BOB SHUWRHFH®DP E HRIDQ
6WUDWHI\ UHSUHVHQWYV WKH ZHLJKWHG DYHUDJH ORDEDMWME#BHYDOXH IRU UHVLGHQWLDO
ORDQV KHOHG- DRERIIU b /79 IRU WKHVH VWUDWHJLHV LN FR®BDXOWHEWPHQW 3RUWIROLR 7RWDO &DSL
XVLQJ WKH PRVW FXUUHQW SURSHUW)\ YDOXH DYDLODEOpip YWD IGIH/FRYIREY WRP WKH LQYHVWPHQW SR
%ULGIJH 6 WUDWHIJ\ UHSUHVHQWY WKH ZHLJKWHG DYHUDQﬂW%FSplsRDJQl\JPﬁmg@W@WH@@BRHDWHG5m\VHm|WR
ORDQV FDOFXODWHG XVLQJ WKH PD[LPXP ORDQ DPRXQW IxYR BUILILLDOL WINHYOWORFDWLRQ IRU D GHW
YDOXH SHU WKH DSSUDLVDO RU EURNHU SULFH RSLQLRQ@REWINHHN BH UMK IR PIRUWRBMBO &DSLWDO D
ORDQ RQO\ DSSOLFDEOH IRU ORDQV ZLWK UHKDE FRPSRYNRW 9DOXH IRU OH]]DQLQH /HQGLQJ LQYHVW
h $YHUDJH ),&2 DQG $YHUDJH /79 IRU $JHQF\ 50%6 VWUDWHKBOYHSRIHWK QW QWHHN WP HQ W V
ZHLJKWHG DYHUDJH ERUURZHU ),&2 VFRUH DQG ZHLJKWHG DYHUDJH ORDQ WR
YDOXH RI WKH XQGHUO\LQJ FROODWHUDO RI 6SHFLILHG 3RROV SHU WKH PRVW UHFHQW
GDWD DYDLODEOH LQ %ORRPEHUJ $YHUDJH &RXSRQ IRU $JHQF\ 50%6 VWUDWHJ\
UHSUHVHQWY WKH ZHLJKWHG DYHUDJH FRXSRQ UDWH RI WKH 6SHFLILHG 3RROV
$YHUDJH ),&2 $YHUDJH /79 DQG $YHUDJH &RXSRQ IRU $JHQF\ 50%6 GR
QRW LQFOXGH $JHQF\ ,2V



(QG 1RWHYV

h $VVHW 9DOXH IRU -RLQW 9HQWXUH (TXLW\ LQYHVWPHQWY UHSUHVHQWY WKH &RPSDQ\ V
QHW HTXLW\ LOYHVWPHQW LQ FRQVROLGDWHG DQG XQFRQVROLGDWHG PXOWL IDPLO\
DSDUWPHQW SURSHUWLHV 5HIHU WR $SSHQGL] S5HFRQFLOLDWLRQ RI -RLQW 9HQWXUH
(TXLW\ DQG &RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWY IRU D GHWDLOHG
EUHDNRXW

h $YHUDJH '6&5 DQG $YHUDJH $GMXVWHG /79 RI OH]]DQLQH /HQGLQJ
LOQYHVWPHQWY UHSUHVHQW WKH ZHLJKWHG DYHUDJH '6&5 DQG ZHLJKWHG DYHUDJH
FRPELQHG /79 LQFOXVLYH RI WKH HVWLPDWHG FDSLWDO H[SHQGLWXUH EXGJHW DW
RULJLQDWLRQ RI WKH XQGHUO\LQJ S'HRSrEWUBY UHVSHFWLYHO\ DV RI

h $YHUDJH FRXSRQ UDWH RI OH]]DQLQH /HQGLQJ LQYHVWPHQWV LV D ZHLJKWHG
DYHUDJH UDWH EDVHG XSRQ WKH XQSDLG SULQFLSDO DPRXQW DQG FRQWUDFWXDO
LQWHUHVW RU SUHIHUUHEHPHEWXUQ UDWH DV R

h $YHUDJH '6&5 DQG $YHUDJH $GMXVWHG /79 IRU -RLQW 9HQWXUH (TXLW\
LQYHVWPHQWY UHSUHVHQW WKH ZHLJKWHG DYHUDJH '6&5 DQG /79 LQFOXVLYH RI
WKH HVWLPDWHG FDSLWDO H[SHQGLWXUH EXGJHW DW RULJLQDWLRQ RI WKH XQGHUO\LQJ
SURSHUWLHV UHYV SHFNPIEHHD DV R

6 0 LLalH

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRFN ,PDJH

6 0 LLclH

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRFN ,PDJH

60LGH

h 8QUHDOL]HG JDLQV ORVVHV RQ &RQVROLGDWHG 6/67 LQFOXGHV XQUHDOL]HG JDLQV
ORVVHV RQ WKH UHVLGHQWLDO ORDQV KHOG LQ &RQVROLGDWHG 6/67 DQG XQUHDOL]HG
JDLQV ORVVHV RQ WKH &'2V LVVXHG E\ &RQVROLGDWHG 6/67 DQG QRW RZQHG E\
WKH &RPSDQ\

6 0 LLclH

i 2XWVWDQGLQJ VKDUHV XVHG WR FDOFXODWH ERRN YDOXH SHU FRPPRQ VKDUH DQG
$GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH IRU WKH TXDUWHU HQGHG
'"HFHPEHUb DUH

h & RPPRQ VWRFN LVVXDQFH QHW LQFOXGHV DPRUWL]DWLRQ Rl VWRFN EDVHG
FRPSHQVDWLRQ

6 0 LLclH

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRFN ,PDJH



&DSLWDO $OORFDWLRQ

$W 'HFHPEHU

5HVLGHQWLDO ORDQV P P
&RQVROLGDWHG 6/67 &'2V P P
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH P P
OXOWL IDPLO\ ORDQV P P
(TXLW\ LQYHVWPHQWYV P

(TXLW\ LQOYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSPHUWLHV P
(TXLW\ LOYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH P P
6LQJOH IDPLO\ UHQWDO SURSHUWLHYV P P

7TRWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

S5HSXUFKDVH DJUHHPHQWV P P
5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V P P
BHQLRU XQVHFXUHG QRWHYV = =
6XERUGLQDWHG GHEHQWXUHYV P P
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK P

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FROQWUROOLQJ LQWHUHVW WR HVWLPDWHG
UHGHPSWLRQ YDOXH P P

2WKHU

1HW &RPSDQ\ FDSLWDO DOORFDWHG

&RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR [
SRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR [

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHYV KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHILFLDU\ R
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\RV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG 6/67 LV SULPDULO\
DQG FROODWHUDOL]HG GHEW REOLJDWLRQV DW IDLU Y DOMH PBHWU b Q YZDAW O HRM HG SRR WK G LEIIMBHER B/SULYW® IRI ILUVW O
DQG FHUWDLQ ,2V LVVXHG E\ WKH VHFXULWL]DWLRQ ZLWKLDQURIQUHJDWH QHW FDUU\LQJ YDOXH RI

SHSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY WKDW DUH QRW LQ ¢
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSDQ\ V FRQVROLGDWHG Il
&RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWYV

S5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY WKDW DUH KHOG IRL
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSDQ\ V FRQVROLGDWHG Il
&RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWYV

([IFOXGHV FDVK LQ WKH PPROHORDRILQ WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWL
SURSHUWLHV LQ GLVSRVDO JURXS KHOG |RRL @ DIORQG AU WEH 6 WIQGWACH/ EFRRASDQ\ V FRQVROLGDWHG EDODQFH VKHHWYV LQ RW
5HSUHVHQWY WKH &RPSDQ\ V WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GH
VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH UHSXBERDWRRMVEODHE BQYWA LD BLI DPRIQUURRY MR QWL D O
ORDQ VHFXULWL]DWLRQ &'2\E IDPRIEFGWPLRQUUWWRIHY SD\DEOHQRQ XGHIND RRWWWBHIHY SD\DEOH RQ UHDO HVWDWH RI BENSAVRQ
DV WKH\ DUH QRQ UHFRXUVH GHEW

5HSUHVHQWY WKH &RPSDQ\ V RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V




LOLDWLRQ R
LGDWHG OH]

OTI
U_
QO
-
QOO

JHQGLQJ ,Q

'ROODU $PRXQWV LQ 7KRXVDQGYV

&DVK DQG FDVK HTXLYDOHQWYV

5HDO HVWDWH QHW

/HDVH LOQWDQJLEOHY QHW B

$VVHWYV RI GLVSRVDO JURXS KHOG IRU VDOH P

2ZWKHU DVVHWYV

7TRWDO DVVHWYV

ORUWJDJHV SD\DEOH RQ UHDO HVWDWH QHW
/[LDELOLWLHV RI GLVSRVDO JURXS KHOG IRU VDOH P
2WKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V P

IHVV ~&XPXODWLYH DGMXVWPHQW Rl UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW WR HYWLPDWHG UHGH
1RQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V

1RQ FRQWUROOLQJ LQWHUHVW LQ GLVSRVDO JURXS KHOG IRU VDOH P

1HW (TXLW\ ,QYHVWPHQW

(TXLW\ ,QYHVWPHQWYV P
7RWDO

,QFOXGHG LQ RWKHU DVVHWYVY LQ WKH &RPSDQ\ V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH &RPSDQ\ V QHW HTXLW\ LQYHVVWERBORRRMAW HVWNVWRILQYHVWPHQWY LQ FRQVROLGDWHG PXOWL II
PLOORRQHW HTXLW\ LQYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH

5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPH
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