


7KLV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDIH
ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWX
EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDC
. D FKDQJH RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWY RI RSHUDWL
VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV Rl WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWV WR YDU\ [UI
FKDQJHV LQ LQWHUHVW UDWHV DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWV LQFOXGLQJ QHJDWLY
FUHGLW VSUHDGV FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLQJV Rl WKH 8 6 )DQQLH ODH )UHGGL
FKDQJHV LQ SUHSD\PHQW UDWHV RQ WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHF>
RXU DVVHWV RXU DELOLW\ WR LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWV LQFOXGLQJ DVVF
FRXQWHUSDUWLHY DQG RXU DELOLW\ WR ERUURZ WR ILQDQFH RXU DVVHWY DQG WKH WHUPV WKHUHR
RXU DELOLW\ WR SUHGLFW DQG FRQWURO FRVWV FKDQJHV LQ ODZV UHJXODWLRQV RU SROLFLHV D
LPSDFW Rl WKH &29," SDQGHPLF RXU DELOLW\ WR PDNH GLVWULEXWLRQV WR RXU VWRFNKROGHUYV
SXUSRVHV RXU DELOLW\ WR PDLQWDLQ RXU H[HPSWLRQ IURP UHJLVWUDWLRQ XQGHU WKH ,QYHVWPH:
DVVHWY LQFOXGLQJ FKDQJHV LQ EXVLQHVV FRQGLWLRQV DQG WKH JHQHUDO HFRQRP\ WKH DYDLOTE
50%6 QRQ $JHQF\ 50%6 $%6 DQG &0%6 VHFXULWLHV UHVLGHQWLDO ORDQV VWUXFWXUHG PXOWL IC
UHODWHG DVVHWV LQFOXGLQJ FKDQJHV UHVXOWLQJ IURP WKH RQJRLQJ VSUHDG DQG HFRQRPLF HIII
SHUVRQQHO

7KHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEH
WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLR
&RPPLVVLRQ 26(&°* XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW
SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWYV ZH PDNH $00 IRUZDUG ORRNLQJ VWDWHPHQWYV
DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH HYHQWV RU KRZ WKH\ PD\ DIIHFW X
UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH |

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX
LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXS!

4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW S5HIHUHQFHV WR 2WKH &RPSD
WRJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH
IRU DGGLWLRQDO LPSRUWDQW GLVFORVXUHV LQFOXGHG JLQDQFLDO 7DEOHV DQG UHODWREG )RXRI
WKH &RPSDQ\pV SUHVV UHOHDVH GDWHG )HEUXDU\ SRVWHG RQ WKH &RPSDQ\uV ZHEVLWH DW K
VHFWLRQ



ODQDJHPHQW 8SGDWH

27KH &RPSDQ\pV LQYHVWPHQW SRUWIROLR ZDV WUDQVIRUP
SXUVXLW RI RUIJDQLFDOO\ VRXUFHG RSSRUWXQLWLHV WKU
7KLY VWUDWHILF IRFXV FXOPLQDWHG LQ WKH IRXUWK TXDL
DQG IXQGLQJV SRUWIROLR \LHOGVY DW WKH KLJKHVW OHYH
EHOLHYH D GLYHUVLILHG SRUWIROLR JURZWK VWUDWHJ\ |
SURYLGH VWDELOLW\ WR HDUQLQJV LQ 'LWK LQGXVWU
IOH[LELOLW\ DLGHG E\ RXU ORZ FRVW RSHUDWLQJ VWUXFYV
SXUVXH RSSRUWXQLWLHYV LQ WKH KLJKHU UDWH HQYLURQF
WKLV LV WKH SDWK WR HQKDQFH HDUQLQJV 3

+ -DVRQ 6HBGHKDRIR([HFXWLYH 2IILFHU DQG 3UHVLGHQW









1HZ <RUN ORUWJDJH 7UXVW ,QRV IB&USDOLHOWVWDWH LQYHVWPHQW DVIIXWWO $OORFDWLR
25(,7% IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVW
ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH UHODWBHGLYIL@QU DRMPDRPWO\)CHYZFHKANMOWL |
UHVLGHQWLDO DVVHWV 2XU REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULE
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D FRPELQDWLRQ RI QH
PDUJLQ DQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWP
LQFOXGHY FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV

DWLRQ

HV DQG &KDUORWWAH /RFDWLRQV

/IRV $QJHOH®KDUORWWHZ <RUN
QDIJHPHQW ([SHUWLVH




JLQDQF
BHUIRUPI

L QYHVW
$FWLYL

ILTXLGL

JLOQDQFL

(DUQLQJV SHU&RHBUHKHQVLYH HDUQLQJVY SHU WKDUH

8QGHSUHFLDWHG HDUQLQJV SHU VKDUH

%RRN YDOXH SHU VKDWFKIRQJH 4R4
8QGHSUHFLDWHG ERRN YDOXH SHD WKDUYR4RI
$FKLHYH@XDUWKGO\$QQXDO (FRQRPLF 5HWXUQ
$FKLHYH@XDUWIBGO\$QQXDO (FRQRPLF 5HWXUQ
%RRN 9DOXH

RQ 8QGH

'"HFODUHG IRXUWK TXDUWHU FRBPRQVKWRHEN GLY
&RPPRQ VWRFN GLYLGHYXKDUHGSGLEH DV RI
$QQXDO 7TRWDO 5DWH RI 5HWXUQ RI
$QQXDO * $ H[SHQVH UDWLR RI

LGHQG |

SHFRUG TXDUWHUBRRRORDQ SXUFKDVHY DQG GLUH
RULJLQDWLRQ
* 3XUFKDVHG UHVLGH@PWDDQRRDQV IRU
* &ORVHGPLO®LRQPXOWL IDPLO\ MRLQW YHQW

FW PXO!

XUH LQ\

* YXQGHGPLOIRRXOWL IDPLO\ PH]]DQLQH OHQRGLQJ L
" BROXRQ $JPBQG\$JHQF\IBOU%SURFHHBIVORILR Q
» 'WVXHBLOOMKDWHY RIGHULBYHIHUUHG 6WRFN IRUQHW SU
PLOML@®EO O\ UHGHHPHG U6H3U B W\R B4R 81 @ ILHRUQ
ORZHULQJ WKH FRVW Rl FDSLWDO UHSWEBWHQWHG E\ WK}
z ELORLR@HQFXPEHUHRE DRWHWY,QYHVWPHQW BRUWIRC
” PLOGRIRQQUHVWULFWHG FDVK QHW RI GHEW PDWXUL'

&RPSDQ\ 5SHFRXUVH /HYHUDJH 5DWLR RI
SRUWIROLR 5HFRXUVH [HYHUDJH 5DWLR RI




LQYHVW
$FWLYL

SXUFKDVHAO®RLRMHVLGHQWLDO ORPLORIDRYBZI XQGHG
PXOWL IDPLO\ MRLQW YHQWXUH LQYHVWPHQWYV DV RI
4 RQ SDFH WR H[FHHG KLVWRULFDO 4 LQYHVWPF

/[LTXLGL

JLQDQFL

, VVXHGPLOOQIIRWHG 50%6 VHFXULWZHDWKWRZ DWHKUWDJIH FF
, VVXHGPLOOARQVHFXULWL]DW LZRHQ ZKWHGDDYHUDJH FRXSI
5HGHHPHGFRQYHUWLEOH QRWHWGXBLRQ IRU
$XWKRUL]JHG D VKDUH UHSXUF KL OHMRSRPKIN R PB D ASVW R
FRPPRQ VWREFEN




)LQDQFLDO
6XPPDU)

JRXUWK 4XDUWHU




(DUQLQJV 3HU 6KDUH LYLGHQG 3HU 6KDUH 1HW ,QWHUHVW 0DUJLQ
%DVLF &RPSUHKHQVLYHM 'LYLGHQG

(DUQLQJ

%RRN 9D (FRQRPLF 5HWXUQ RQ
8QGHSUHFLDWSH@BGHSUHFLDSOHSGHHSUHFLDWHG %RRN 9DOXH
(DUQLQJV 3HU%BRBNHDOXH 0RQWKV (QGHG

W (D

&RPSDO\ 5HFRXUVH /HYHUBRUWDHRAIRR 5SHFRXUVH /HYHAYVDJHBRBROWIROLR )LQDQFLQ

JLQDQF




JRXUWK 4XDUWHU 3URILW /R

'ROODU DPRXQWYV LQ PLOOLRQV H[FHSW SHU _‘]_RQ 'QWHUHVW ,QFRPH LQ ST
1HW ,QWHUHVW ,QFRPH SHDOL]HG *DLQV

8QUHDOL]HG *DLQV
1RQ ,QWHUHVW ,QFRPH 3UHIHUUHG 5HWXUQ RQ 0OH]]DQLQH /HQGLC
7TRWDO 1HW ,QWHUHVW ,QFRPH 1RQ ,QW.REUPHWURP 5HDO (VWDWH
,QFRPH 2WKHU
*HQHUDO $GPLQLVWUDWLYH ([SHQV 7RWDO 1RQ ,QWHUHVW ,QFRPH

([SHQVHY 5 HODWHG WR 5HDO (VWDWH
,QFOXGHG LQ 1RQ ,QWHRIHVMIHTEEHRAE WR

SRUWIROLR 2SHUDWLQJ ([SHQVHYV 3UHIHUUHG 5HWXUQ RQ OH]IDQLQH /HQGI
ZRXOG EH LQFOXGHG LQ QHWESRDGLQ DQ

1HW ,QFRPH $WWULEXWDEOH WR &RPSD( ;/(VgGHHbQ*g';\ngPHQWV TXDOLILHG [RU ORD

SUHIHUUHG 6WRFN 'LYLGHQGY DQG 5HG Frwvwrer~
&KDUJH

1HW ,QFRPH $WWULEXWDEOH WR
6WRFNKROGHUYV

'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR
RSHUDWLQJ UHDO HVWDWH

8QGHSUHFLDWHG (DUQLQJV 8QGHSUHFLDWHG HDUQLQJV SHU FRPPRC

%DVLF HDUQLQJV SHU FRPPRQ VKDUH




'ROODU DPRXQWYV LQ PLOOLRQYV 4 ) <

,QYHVWPHQW $SFWLYLW\

$SFTXLVLWLRQV

6DOHYV

3UHSD\PHQWY DQG 5HGHPSWLRQV

1HW ,QYHVWPHQW $FWLYLW\

1HW ,QFRPH $SWWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

8QGHSUHFLDWHG (DUQLQJV



ODUNHW
o6WUDWHJ\ 8



ODUNHW 7KHP

2SSRUWXQLW

86 +RXVLQJ 6XSSO\ 'HILFLWSHVLGHQWLDO ,QYHVW
([LVWLQJ KRPH LQYHQWRU\ IRU VDOH FRQWLOXHV
WR IDOO ° QRZ DW WKH PRzHVWR %N W QR {ﬁww up
PRQWKV RI VXSSO\ HQ OHYHO XQL vV WR
PR Q KV
2ULJLQDWRU /LTXLGLW\ 6WUDLQ 6 ' ODUNHW

(bDuo\ LQ PRUWJD
SODWIRUPV ZLWQHVVHG
JDLOWVDPBUILQV IURP KL
OHYHOV

J K
D
v

i RULLXOQDMMLRQV D OLTXLGLW
FRP SRWYIWH GFIRDRWD\S \EN ILRF X V L
VR ULFAOHH® KEUKFRXQW ORDQ
RULJL QD W MRKD &HD M WX
*6 (V

8 6 'RPHVWLF OLJUDWLU

6PDOOHU 06%$V DUH EH(
PLIJUDWLR@XWHRHQRBGAHU F
OLYLQJ DQG UHPRWH ZRU
SURYLGH IDPLOLHV ZLW
PRYH WR WKHVH DUHDV

R

D H

N
K

Q 7TUHQXGHWL )DPLO\N 2ULJLQ

ILWLOQRFXYR®BHQGLQJ DQG -9
VW RIpXOWL IDPLO\ PDUNHWV

FD S DAELOLWD 5IY WKPRA/W DF XV
WKH RSWLRQ WR

([HEXWLRQ

%3/ %ULG

00

/79 DW FRVW

/79 DIWHU UHSDLU

: $ FRXSRQ

:$ SXUFKDVH

GLVFRXQW

UDWH
SULFH

OH]]DQLQ
/HQGLQJ
00

RI SRUWIRO
LQ 6 6(

Rl SURSHUV
ORZ PLG ULVH
ODMRULW\ ORFI
VHFRQGDU\ PDU

LR ORFEL

LHV DU

DWHG L (
NHWV




&RUH 6WUDWHJ\ ' HYHORSPHQW

,Q 4 1<07 HQWHUHG LQWR D IORZ DJUHHPHQW Z1¥WK D 9R3/SHHRGXKEFW RRIQJLQ
&RQWLQXH WR JURZ GLUHFW %3/ IXQGLQJ RQ D PRQWKO\ EDVLV IURP |PRUH WKEL

" 2QWKRNFWQISRRUWXQLWLHYV
° ([SDQGLQJ SURJUDPV HJ EULGJH WR SHUP HDUO\ IXQGLQJ

DPLO\e :DUHKRXVH OLQH GLVORFDWLRQ

Q 1<07 LQWHUQDOL]H GP XOWWHLU toPQ P VIR GEIDHAMAW RRD QD IJHPHQW WHDP
° 1DWLRQDO VFDOH RULJLQDWRU
° )X QGMSSSUR[LPDWHMOLIVRK LQWHUQDO UDWH RI UHWXUQ RI
° 2UJDQLF VRXUFLQJ ZLWK KXQGUHGV RI 6SRQVRUV DFURVV WKH 8 6
PLO\ ° SFWLYHO\ VHHNLQJ SRUWIROLR UROO XS RSSRUWXQLWLHV E\ SURYLGLQJ I
SRUWIROLR MRLQW YHQWXUH LQ 4




6WUDWHJ\ )RU 6 XVWDLQDEOH (DU

YRFXV

1<07 VHHNV LQYHVWPHQW RSSRUW,
WKH &RPSDQ\ ILQGV D FRPSHWLW
RSHUDWLRQDO EDUULHUV WR HQW,L

6DI1HW\

1<07 IRFXVHV RQ PDUNHWV ZKHU
DGMXVWHG DVVHW UHWXUQV DUH [
KROGLQJ VWUDWHJ\ RU WKURXJK
PDUNHW ILQDQFLQJ DUUDQJHPHQW

([HEXWLRQ
1<07 H[HFXWHV D ORZ OHYHUHG FU
PXOWL IDPLO\ DQG VLQJOH IDPLO!
SRUWIROLRYV WKURXJK SURSULHWD
ZKHUH PLG WHHQV UHWXUQV DUH
GHSOR\HG

QV



&DVK 8WLOL]D SRUWS5H /HYHU $VVHW 5RWDWLRQ

'"HSOR\ FDVK JHQHUL ,QFUHDVH XWLOL]DWLI 6KLIWIWRK\LHOGLQJ UHVLG
ORDQ VWRRHHH D PDUNHW VWUXFW PXOWL IDPLO\ ORDQV

+LJKHU HDUQLQJY GULYHQ UH GHSOR\




&DVK $YDLODEOH WKURXJK 4 ([SHFWHG )

$VVHW 5H &DSLWDOL]DWQRQ 00

S8QHQFXPEHUHG $VVHW )LQDQFILQJ 00
7TRWDO 00 00

3RUWIROLR 5HFRXUVH
/HYHUDJH 5DWLR H[SHFWHG WR - &RPSOHWHG DV- 3URMHFWHG DGGLWLI
LQFUHDVH WR [

(36 *URZWK 3RWHQWLDO ZLWK &DVK 8WLOL]DWLRQ RI 4

5SHLQYHVWPHQWQFUHPHQWDO (36
52 ( *URZWK 3RWHQWLDO

JREXVHG RQ LQFUHDVLQJ (36 WKURXJK FDSLWDO |



6WUDWHJI\ IRU 6XVWDLQDEOH )LQD 4XDUWHUO\ SRUWIROLR J)LQDQFLQJ
'ROODU DPRXQWYV LQ PLOOLRQV

6WUDWHJ\ 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLF

&RQWLQXH WR SULPDULO\ IRFXV RQ LOusmm WP iV "saam ' em
&86,3 VHFXULWLHV WKDW GR QRW UHO\ RQ VKRUW WHUP FDOODEOH
PDUN WR PDUNHW OHYHUDJH WR JHQHUDWH DWWUDFWLYH UHWXUQV

*URZWK

1<07 SXUVXHV D SURSULHWDU\ DVVHW VRXUFLQJ DSSURDFK WR

ORFN LQ LQYHVWPHQW SLSHOLQHV ZLWK WUXVWHG FRXQWHUSDUWLHYV
ZLWKLQ WKH PXOWL IDPLO\ DQG VLQJOH IDPLO\ FUHGLW VHFWRUV
$ORQIJVLGH WKH XQHQFXPEHUHG SRUWIROLR DQG XQUHVWULFWHG
FDVK 1<07 KDV WKH DELOLW\ WR RUJDQLFDOO\ JURZ WKH

EDODQFH VKHHW

JHYHUDJH
5HGXFHG 070 UHSR E\ VLQFH £\
IRFXVLQJ RQ VHFXULWL]DWLRQ ILQDQFLQJ

B o070 5HsR 1RQ 070 5HEJR6HFXULWL]DWLRQ )LQDQF

S8QHQFXPEHUH®D VK



'ROODU DPRXQWYV LQ PLOOLRQV

$VVHm/9a®MH&Ds§@éQ
&RUH 6WUDBWEI'6HFWRU

IR OIRRW D O

USYRIUWIROLR

7TRWDO ,QYHVWPHQWR 3/MOWOWERG LMDOH W

/HYHUDOHMYHUDJH
5DWLR 5DWLR

YJ

/IRDQ .H\ &KDUDFWHULVWLEFV

),&2$YJ

[79%YJ

&XUUHQW (QYLUR

&RXSRQ

t%ULGJH ORDQV
% 3/ %ULGHHLGIH Z 5HKDE
ORDQV

%3/ S5HQWDE&s

SHUIRUPLgsJ:
/IRDQ $2WKHU

t6HDVRQHG UH
SHUIRUPLQJ

53/ PRUWJDJH ORDQV
t1RQ SHUIRUPLQJ
PRUWJDJH ORDQV

f1RQ $JHQF\

FOXGHYV
BHFXULWL RQQVROLGDWHG

6/67 00

I+

I+

I+

f+LVWRULFDOO\ ORZ KRXVLQJ LQ"
UREXVW KRXVLQJ GHPDQG PDLQ\
EDFNGURS IRU EULGJH ORDQV

f%RUURZHU H[SHULHQFH LV D NH\
IRU 1<07 KLJKOLJKWLQJ DELOLW
GHDOV DQG H[HFXWH UHKDELOLYV

$([SDQGHG LQYHVWPHQW SURJUDI
5HQWDO /RDQV ZLWK H[LVWLQJ F
SDUWQHUYV

$%ULGJH ORDQ ERUURZHUV DOVR
SURGXFWV DOORZLQJ 1<07 RSSF
"UHFDSWXUHU UHODWLRQVKLSV |

$3UHSD\PHQWY DUH VORZLQJ ZLW
FRQIRUPLQJ UDWHV ORUH 6 ' RS
DUH DULVLQJ LQ RUSKDQHG ORZ
SURGXFWLRQ

$2ULJLQDWRU JDLQ RQ VDOH VKU
PDUNHW FUHDWLQJ LPSHWXV IR
LQFUHDVH EDODQFH VKHHW YHO

1%HQLJQ XQHPSOR\PHQW HQYLUR
KLVWRULFDO +3% <R<| FUHDW
FUHGLW SURILOH LQ WKH| VHDVR
+'HVSLWH ULVLQJ PRUWJDJH UDW!
FRQWLQXH WR KDYH LQFHQWLYH
VHDVRQHG 53/V ZLWK KLJKHU FR

F6HFXULWL]DWLRQ PDUNHWY DUH
KHDY\ ZLWK FUHGLW VSUHDGYV Z
FORVLQJ WLPHOLQHV SXVKLQJ R



AXDUWHUO\ 8SGDWH 53/ 3BHUIRUBRBQBMWH

17 $YJ 3ULFH
4 SBRUWIROLR $FWLYLW\

3XUFKDVHGO®RIRWHVLGHQWLDO OR ’
° PLOOARQ %ULGJH —
° PLOGBLRQ
° PLOOARQS5HQWDO —>
6ROG QRQ $JHQF\ DQG $JHQF\ 50%¢
PLOOLRQ —>
—>

4 &UHGLW 3HUIRUPDQFH
" 53/ VW UBRMHN L QWHNQGRI ORZ GHOI
DQG VWDELOL]HG SHUIRUPDQFH

%3/ DQG 6 ' FRQWLQXH WR SURG XFJ
FUHGLW ORVVHV " /JRDQ 3UHSD\PHQW $FWLYLW\

3UHSDLG /RDQ 3XUFKDVH 3ULFH
4 )LQDQFLQJ 8SGDWH
" 2EWDLQHG ILQDQFLQJ IRU UHVLGH!
UHSXUFKDVH DJUHHPHQW ZLWK DQ
UHFHLYLQJ SURFH®GGWVRRI

3LSHOLQH 8SGDWH

" JRFXVHG RQ %3/ %YULGJH OHQGLQJ
%3/ SHQWDO ORDQ VWUDWHJI\ ZLWK
YROXPHV WR EH DERYH 4 UHER
QRZ KLIJIKHU FRXSRQV



1<07 ([SHUWLVH /IRDQ &RXQW

([SHUWLVH %DFNJURXQG /IRDQ .H\ &KDUDFWHULVWLEFV

" 'HHS H[SHULHQFH PDQDJLQJ GL
VWUDWHJILHY DEURVY WKH FEUHGLW $YJ ), &2 $YJ &RXSRQS$YJ /7$59 $YJ /7&

" ODQDJHG UHKDELOLWDWLRQ DQG
DVVHWYV IRU RYHU \HDUYV
" GBWDUWHG VORZO\ LQYHVWLQJ LQ
DQG VLJQLILFDQWO\ UDPSHG X
R

" $GGHG QHZ SURGXFWLRQ SLSHOLQH\V_LO
%RUURZHU "4 ODWXULW\

(ISHULHQFH PRQWKYV
1<07 'LITHUHQWLDWLRQ

" BRXUFH EXVLQHVV SXUSRVH ORDQV WKUWRX4KFAPRZ DQG EXON
WUDGHV ZLWK PXOWLSOH RULJLQDWRU DVVHW PDQDJHU DQG
EURNHU GHDOHU UHODWLRQVKLSV

" :H VHHN WR FRPSHWH RQ SURFHVYV
VKDUH LQ WKH %3/ VHFWRU E\ O
H[SHGLWH ORDQ IXQGLQJ WLPHOLC

" :H FRQWULEXWH WR SDUWQHU VR
ERUURZHU UHODWLRQVKLSV IRU R

6WUDWHJI\ ,QLWLDWLYHV

" YREXV
° ODUNHWV ZLWK DFXWH KRXVLQJ
° %RUURZHUV ZLWK SURYHQ EXVL
° JRZ /79

° /RZ UHKDE UHTXLUHPHQWYV RI ,QLWLDO &RVW



'ROODU DPRXQWYV LQ PLOOLRQV

7TRWDO ,QYHVWPHPW7$2W\LDN)|%¢®|$FLV\/[HDJHW

$VVHW 9DOXHW &DSLWDO

&RUH 6WUDWGINE 6HEWRU /IRDQ .H\ &KDUDFWHULVWLEF

$YJ &RXSRQ £XUUHQW (QYLURG

$YJ '6&5 $YJ /79

3UHIHUUHG HTXLW\ DQG
0/:]][()3?_LQJHPH]]DQLQH GLUHFW
QGLRQJ rulsLQDWLRQV

(TXLW\ RZQHUVKLS RI

GLYLGXDO PXOWL
'RL_SXV{Va{*QﬂS%%g\ SURSHUW\
( DORQJVLGH DQ

RSHUDWLQJ SDUWQHU

7DUJHW ,55

a,QFUHDVLQJ RSSRUWXQLWLH
SURSHUWLHV VXEMHFW WR C
PDWXULWLHVY DQG DVVRFLDYV
SHQDOWLHYV

$1HZ FRQVWUXFWLRQ OHQGL(
WR SURMHFWYV ZKHUH ODQG
UHFHQW YDOXDWLRQ LQFUH|

a7UDQVDFWLRQ YROXPH LQFU
GHPDQG LQ WKH 6RXWK 6R
RXWSDFH VXSSO\

f6HQLRU GHEW PDUNHWYV KDY
OHQGLQJ SOD\LQJ D ODUJHU
SURYLGLQJ DWWUDFWLYH FI



AXDUWHUO\ 8SGDWH OH]IDQLQH 3RUWIROLR &KDUDFWHU
'ROODU DPRXQWYV LQ PLOOLRQV

BURSHUW\ 2SHUDWLQJ 8SGDWH 6WDWH &RXQW %DODQFH/RWDO&RXSRQ /79 '6&5

" 5HQWDO JURZWRKR UDWH RI

/

3RUWIROLR RFFXSDQF\ UDWH LPSU
LQ 'HFHPEHU IURP DQ DFHL )/
'"HFHPEHU .

—_

$/

—_

2+

RDQ 3HUIRUPDQFH 8SGDWH 18
7KUHH ORDQV ZLWK RXWPL\WDBDRCQR
LQ WKH ODWDLDQBYHUDJH OLIHWLHAH
PXOWLSOH LQFOXGLQJ DQ\ DSSC 7RWDO
PXOWLSOH

$V RI RQO\ RQH O RBPIQWKTHX WO
PXOWL IDPLO\ SRUWIROLR ZDV GHA( IRLQW 9HQWXUH 3RUWIROLR &KDUD
SD\ RIl DW SDU ROODU DPRXQWV LQ PLOOLRQV

—_

2WKHU

—

6WDWH &RXQW %DODQFH7RWD®DUJHW ,559

1<07 'LIIHUHQWLDWLRQ 7 [

4 RULJLQDWLRQ SLSHOLQH FRQWL( )/ [
SDFH PLUURULQJ G\QDPLFV RI ZKDW .

0 PLOOLRQ FORVHG DV RI [

° PLOOLRQ FXUUHQWO\ LQ XC 6& [

2WKHU [

7RWDO [




1<07 ([SHUWLVH &EXUUHQW 3RUWIROLR

6LQFH R U DXSARPMGI O\ ELOOLRQ ,QYHVWPHQWV PV.R\WDR®@ G

OH]]DQLQH /HQGLQJ DQG DRLQWWMNQ /> » OLJUDWLRQ WR DIIRUGDEOH 06$V IXHOHC

" $ IRFXV LQ PLGGOH PDUNHW FRP " 1<07 UHVWDIWRIGDP LQ WR IRFXV RQ
VHFRQGDU\ DQG WHUWLDU\ PDUNHW RSSRUWXQLWLHV L QVWIHKH 18 RORMXK/ L BR X W K

" 3URSHUWLHV ZLWK XQLWYV VKRUWDJH LV PRVW DFXWH

" 9DOXH DGG VSRQVRU VWUDWHJILHV " "HSUHFLD\WHRY DQERREWH]DWLRQ DUH Q

" 'XH WRI[B®IULHQFHG DVVHW PDQDJF FDVK *$$3 H[SHQVHV ZKLFK UHGXFH HDUC
KDV QHXHUH®P ORKO\LQFWHKHW KY.H YDOXH

" *LYHQ LQFUHDVH RI -9V RQ EDODQFH VKF
QRZ VHSDUDWHO\ UHSRUW WZR QHZ PHD\
2ULJLQDWLRQV E\ <HDU 8QGHSUHFLDWHG %RRN 9DOXH DQG 8QG

'"ROODU DPRXQWYV LQ PLOOLRQV (DUQLQJV

*$$3 4 &KDQJ&KDQ

(ISHQVH([SHQVHMVR % 9WR (
'"HSUHFLDWLRR + 00
$PRUWL]DW LRQ

7RWDO 00

B 3UHIHUUHG (TOLYRLOQW 9HQWXUH (TXLW\
O OH]IDQLQH /RDQV



YDOXH
JURZ\

6 W\OH 8QLW ,QWHULRUV &RPPRQ
7DUJHW
3URGXFW

LRXVWRQ 7; FRXVWRQ 7. WHDXIRUW 6&
ODUNHW

&RPSHWLWLRQ

$XVWLQ 7; +RXVWRQ 7; B3RROHU *$



7KH &&RPSDQ\ FRQWLQXHV WR IRFXV RQ DVVHW

FKDQQHOV DQG SUXGHQW OLDELOLW\ PDQDJ

HP

S8WLOL]J]H D 6WURQJ %DODQFH 6KHHWS®8/RUEDSEIN

", QYHVW DFURVV FDSLWDO VWUXFWXUHYV DQG VHFWRU

UHWXUQV

" &RQWLQXH WR JURZ SLSHOLQH RI WDUJHWHG DVV
IOH[LEOH ORZ RSHUDWLQJ FRVW VWUXFWXUH

H W\

" &RQWLQXH WR JHQHUDWH DWW 3B BW LREABRK WAXHU QHYY AL

WR SURWHFW ERRN YDOXH







R 1HW ,QWHUHVW ODUJLQ
R QHW LQWHUHVW PDU

H GLQJ EXVLQHVV SXUS
\ ORDQ VHFXULWL]DWLRQ

)
s<©
x<I

'ROODU $PRXQWV LQ 7KRXVDQGV4 4

6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

6LQJOH )DPLO\ 1HW ,QWHUHVW 0DUJLQ

OXOWL )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW +

I+

I+

I+

I+

0OXOWL )DPLO\ 1HW ,QWHUHVW 0ODUJLQ

SRUWIROLR 7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWV
$YHUDJH )LQDQFLQJ &RVW

SRUWIROLR 1HW ,QWHUHVW O0DUJLQ




1HW ,QWHUHVW ,QFRPH 4p YV 4p

1HW LQWHUHVW LQFRPH ZDV UHODWLYHO\ IODW IRU WKH TXDUWHU DV FRPSDUHG WR WKH !
SXUSRVH ORDQV GXULQJ WKH TRDO ®HRQ FIRMFMHLDEW HEG WALR) JOKIH | D P LRFOL\OLOQ\R B UGIVFU H Q ¥ R PLHQ R
IDPLO\ LQWHUHVW LQFRPH GXH WR SD\RIIV UHODWHG WR RMXUWKERKIHU W iEE BHITHRIDWH DL Q YLHY/F/RP)
IURP SUHIHUUHG HTXLW\ LQYHVWXUQMWQFRFHARX@W H® HRHUDW ® RIOTAYW\ LQYHVWPHQWYV DFFRX
SHULRG FRQWULEXWLQJ PLOOLRQ LQ SUHIHUUHG UHWXUQ GXULQJ W® HGHXUMWHUH VK L F
H[SHQVH RQ WKH VLQJOH IDPLO\VPSROWRROIRLEBEBUBDGHE PAR WKH IXOO TXDUWHU LPSDFW RI
RXU 53/ VWUDWHJ\ ORDQ VHFXULWL]DWLRQ WKDW FORVHG LQ WKH ODWWHU SDUW RI WKH \
LQFUHDVHG DV D UHVXOW RI WKH IXO0 TXDUWHU LPSDFW RI PXOWL IDPLO\ MRLQW YHQWXU
PXOWL IDPLO\ MRLQW YHQWXUH LQYHVWPHQWY HQWHUHG LQWR DQG FRQVROLGDWHG LQ WK

,QWHUHVW ,QFRPH ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVWPHQW &DWHJRU\

'ROODU $PRXQWV LQ 7TKRXVDQGV4 4 4 4 4
6LQJOH )DPLO\

,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH

6LQJOH )DPLO\ 1HW ,QWHUHVW ,QFRPH

OXOWL )DPLO\
,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH + + + + +
OXOWL )DPLO\ 1HW ,QWHUHVW ,QFRPH
7RWDO

,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

7TRWDO 1HW ,QWHUHVW ,QFRPH

,QFOXGHV LOWHUHVW H[SHQVH JHQHUDWHG E\ RXU VXERUGLQDWHG GHEHQWXUHYV BRQEHUWLEOH Q
IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ LQFRPH DQG ORVV IURP UHDO HVWDWH



5HDOL]HG *DLQV /RVVHV QHW 4p YV 4y

1HW UHDOL]HG JDLQV RQ UHVLGHQWLDO ORDQV DUH SULPD
TXDUWHU 1HW UHDOL]HG ORVVHV RI PLOOLRQ RQ LQYHVWPHQW
JHQHUDWRPIROOLRQ RI UHDOL]J]HGPQROVRQ MIVZIH®WEG BWRZQ UHFRJQL]

LHV LV SULPI
$IJHQF\ 50%6

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
SHVLGHQWLDO ORDQV

,QYHVWPHQW VHFXULWLHYV

7TRWDO 5HDOL]HG *DLQV QHW

8QUHDOL]HG *DLQV /RVVHV QHW 4pu YV 4y

&HUWDLQ FUHGLW PDUNHWY VDZ FRQWLQXHG FUHGLW VSUHDG WLJKWHQLQJ LQ WKH IRXUW
SRUWIROLR 1HW XQUHDOL]HG JDLQV RQ RXU LQYHVWPHQW VHFXULWLHYV LV SULPDULO\ UH(
&RPSDQ\ V $JHQF\ 50%6 WKDW ZHUH VROG GXULQJ WKH TXDUWHU

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

3UHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHEXULWLHYV

7RWDO 8QUHDOL]HG *DLQV QHW




,QFRPH IURP (TXLW\ ,QYHVWPHQWYV 4p YV 4y

3UHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LOYHVWPHQWY DFFRXQWHG IRU DV HTXLW\ LQF
GXULQJ WKH TXDUWHU 7KH IDLU YDOXH RI WKH &RPSDQ\ V LQYHVWPHQW LQ DQ HQWLW\ W
FRQWULEXWLQJ PLOOLRQ RI DGGLWLRQDO LQFRPH

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
BUHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LOYHVWPHQWY DFFRXQWHG IRU DV HTXLW\

8QUHDOL]HG ORVVHV JDLQV QHW RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG
IRU DV HTXLW\

,QFRPH IURP XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQ_YHVWPHQWV LQ PXOWL
IDPLO\ SURSHUWLHYV

,QFRPH ORVV IURP HQWLWLHYV WKDW LQYHVW LQ RU RULJLQDWH UHVLGHQWLDO SURSHUWLHV
DQG ORDQV

+

7TRWDO ,QFRPH IURP (TXLW\ , QYHVWPHQWV

2WKHU ,QFRPH /RVV  4p YV 4ypu

7KH LQFUHDVH LQ RWKHU LQFRPH LQ WKH IRXUWK TXDUWHU LV SULPDULO\ UHODWHG WR DC
SUHIHUUHG HTXLW\ LOQYHVWPHQWY GXULQJ WKH IRXUWK TXDUWHU DV FRPSDUHG WR WKH SU
WKH HIWLQJXLVKPHQW RI FROODWHUDOL]J]HG GHEW REOLJDWLRQV DV ZH GLG LQ WKH SUHYLR

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
/IRVV RQ H[WLQJXLVKPHQW RI FROODWHUDOL]HG GHEW REOLJDWLRQV = + +

BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\
UHGHPSWLRQ

2SHUDWLQJ ORVV LQ &RQVROLGDWHG 9,(V + + + +
OLVFHOODQHRXV LQFRPH

7TRWDO 2WKHU ,QFRPH /RVV




1HW /RVV IURP dp YV AWH

7KH LQFUHDVH LQ ERWK LQFRPH IURP DQG H[SHQVHV UHODWHG WR UHDO HVWDWH LQ WKH
IDPLO\ MRLQW YHQWXUH LQYHVWPHQWY PDGH LQ WKH SUHYLRXV TXDUWHU DV ZHOO DV DGG
TXDUWHU 7KHVH PXOWL IDPLO\ MRLQW YHQWXUH LQYHVWPHQWY DUH FRQVROLGDWHG LQ V
VLIJQLILFDQW SRUWLRQ RI WKH QHRL MRMVQ LRI IBHSUHEXD\WER® M[BHOQRKHM DQG DPRUWL]DWLR
RSHUDWLQJ UHDO HVWDWH

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

,QFRPH IURP UHDO HVWDWH

, QWHUHVW H[SHQVH PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

(I(SHQVHY UHODWHG WR UHDO HVWDWH
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH
2WKHU H[SHQVHV

I+

7TRWDO H[SHQVHVY UHODWHG WR UHDO HVWDWH

1HW /RVV IURP 5HDO (VWDWH

1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW

1HW /RVV ,QFRPH IURP 5HDO (VWDWH $WWULEXWDEOH WR WKH &RPSDQ\

,QFOXGHG LQ LOWHUHVW H[SHQVH LQ WKH &RPSDQ\ V FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQ
6H6IOLGHRU DPRXQWV Rl GHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHOI



*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4p YV 4p
,QFUHDVH LQ FRPSHQVDWLRQ H[SHQVHV LV ODUJHO\ UHODWHG WR DQ LQFUHDVH LQ ERQX
DGPLQLVWUDWLRQ LV SULPDULO\ DWWULEXWDEOH WR WKH GHFUHDVH LQ VWDWH FDSLWDO W

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
6DODULHV EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ
2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7RWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

3RUWIROLR 2SHUD 4p Q¥4 HQVHV
3RUWIROLR RSHUDWLQJ H[SHQVHV LQFUHDVHG E\ PLOOLRQ SULPDULO\ GXH WR WKH FRQW

'ROODU $PRXQWYV LQ 7TKRXVDQGYV 4 4 4 4 4
BRUWIROLR 2SHUDWLQJ ([SHQVHYV




2WKHU &RPSUHKHQVL 4pQ¥'4u4 /RVV
7KH FKDQJH LQ RWKHU FRPSUHKHQVLYH LQFRPH LV SULPDULO\ GXH WR XQUHDOL]HG ORVVH
SDUWLDOO\ RITVHW E\ SUHYLRXVO\ UHFRJQL]HG XQUHDOL]HG ORVVHV WKDW ZHUH UHYHUVH
TXDUWHU

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

1(7 ,1&20( $775,%87%$%/( 72 &203%$1< 6 &20021
672&.+2/'(56

27+(5 &2035(+(16,9( /266 ,1&20(
'"HFUHDVH LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHV DYDLODEOH IRU VDOH

5HFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV JDLQ LQFOXGHG LQ QHW LQFRPH

727$/ 27+(5 &2035(+(16,9( /266 ,1&20(

&2035(+(16,9( ,1&20( $775,%87$%/( 72 &203%$1< 6 &20021
6728&.+2/'(56




&KDQJHV LQ %RRN 9DOXH
7KHROORZLQJ WDEOH DQDO\]HV WKH FKDQJHV LQ ERRN YDOXH DQG XQGHSUHFLDWHG ERRN Y
'"HFHPEHU

4XDUWHU (QGHG 'HFHPEHU <HDU (QGHG '"HFHPEHU

$PRXQWV LQ 7KRXVDQGYV H[FHSW SHU VKBBRXQW 6KDUHV 3HU 6KDUH $PRXQW 6KDUHV 3HU 6KD
%HJLQQLQJ %DODQFH %RRN 9DOXH

&RPPRQ VWRFN LVVXDQFH QHW

3UHIHUUHG VWRFN LVVXDQFH QHW

3UHIHUUHG VWRFN LVVXDQFH OLTXLGDWLRQ SUHIHUHQFH

3UHIHUUHG VWRFN UHGHPSWLRQ FKDUJH

%DODQFH DIWHU VKDUH DFWLYLW\

5HGHPSWLRQ RI QRQ FRQWUROOLQJ LQWHUWHVW LQ &RQVROLGDWHG 9, (V

'LYLGHQGYV DQG GLYLGHQG HTXLYDOHQWY GHFODUHG

1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
,QYHVWPHQW VHFXULWLHYV DYDLODEOH IRU VDOH +

1HW LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV

I+

(QGLQJ %DODQFH %RRN 9DOXH

$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LOQWDQJLEOHY UHODWHG WR
RSHUDWLQJ UHDO HVWDWH

(QGLQJ %DODQFH 8QGHSUHFLDWHG %RRN 9DOXH

5HSUHVHQWYVY OLIH WR GDWH DGMXVWPHQWYV IRU GHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ RI OH
&RPSDQ\ IRU ERWK WKH TXDUWHUO\ DQG DQQXDO SHULRGY SUHVHQWHG



(FRQRPLF 5HWXUQ
&KDQJH LQ %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHG E\ WKH E

(FRQRPLF 5 HWXUQ RQ 8QGHSUHFLDWHG %RRN 9DOXH
&KDQJH LQ 8QGHSUHFLDWHG %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG (

4 4 4 4
%RRN 9DOXH
%HJILQQLQJ
(QGLQJ
&KDQJH LQ %RRN 9DOXH
‘LYLGHQGV

I+
I+

I+

(FRQRPLF 5HWXUQ

8QGHSUHFLDWHG %RRN 9DOXH
%HJILQQLQJ

(QGLQJ

&KDQJH LQ 8QGHSUHFLDWHG %RRN 9DOXH

(FRQRPLF 5HWXUQ RQ 8QGHSUHFLDWHG %RRN 9DO XH

I+

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHG E\ WKH E

4 4 4 4
6WRFN 3ULFH
%HJIJLQQLQJ
(QGLQJ
&KDQJH LQ 6WRFN 3ULFH
7RWDO 5DWH RI 5HWXUQ

I+



$SSHQGL]




HVHQW
VH QR
WH RX
WLWOH
D VXE
HV LQF

8QGHSUHFLDWHG (DUQLQJV

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4

1HW LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV

$GG
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH &
$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHYV UHODWHG WR RSHUDWLQJ UHDO HVWDWH &

8QGHSUHFLDWHG HDUQLQJV

‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF

8QGHSUHFLDWHG HDUQLQJV SHU FRPPRQ VKDUH

8QGHSUHFLDWHG %RRN 9DOXH 3HU &RPPRQ 6KDUH

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

&RPSDQ\ V VWRFNKROGHUV HTXLW\

BUHIHUUHG VWRFN OLTXLGDWLRQ SUHIHUHQFH

*$$3 %RRN 9DOXH

$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH &
&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHV UHODWHG WR RSHUDWLQJ UHDO .
HVWDWH 3

8QGHSUHFLDWHG ERRN YDOXH

&RPPRQ VKDUHV RXWVWDQGLQJ EDVLF
*$$3 ERRN YDOXH SHU FRPPRQ VKDUH
8QGHSUHFLDWHG ERRN YDOXH SHU FRPPRQ VKDUH




7KH IROORZLQJ GHILQHV FHUWDLQ Rl WKH FRPPRQO\ XVHG WHUPV LQ WKLV SUHVHQWDWLRQ
$JHQFYHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWY LQ RU REOLJDWLRQV EDFNHG E\ SRRO
VSRQVRUHG HQWHUSULVH 2*6(¢® VXFK DV WKH JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 2)DQQLF
ODF® RU DQ DJHQF\ RI WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRF
$YHUDJH .QWHUHVW LW FOOFX@DWHWVHDFK TXDUWHU IRU WKH LQWHUHVW HDUQLQJ DVVHWYV LQ RXU L¢
IRU WKH UHVSHFWLYH SHULRGV DQG H[FOXGHV FDVK DQG FDVK HTXLYDOHQWY DQG DOO &RQVROLGDW#}
$YHUDJH )LODQEVQRD®RXWDWHG E\ GLYLGLQJ DQQXDOL]HG LQWHUHVW H[SHQVH UHODWLQJ WR RXU L
H[FOXGLQJ RXU VXERUGLQDWHG GHEHQWXUHV FRQYHUWLEOH QRWHV VHQLRU XQVHFXUHG QRWHV DQf
%3/ UHIHUV WR EXVLQHVV SXUSRVH ORDQV

%3/ %UL®HMHHUV WR VKRUW WHUP EXVLQHVV SXUSRVH ORDQV FROODWHUDOL]HG E\ UHVLGHQWLDO SL
UHVLGHQWLDO SURSHUW)\ IRU D SURILW

%3/ 5SHQWBHUV WR EXVLQHVV SXUSRVH ORDQV ZKLFK ILQDQFH RU UHILQDQFH QRQ RZQHU RFFXSLHG
&DSLWDO $OOHRIFMMWLERR WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL[ &DSLWDO $OORFDWLRQ

&'2 RU FROODWHUDOL]HG QFHEMW HRE GIHEDW MRKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO ORDQ
UHVLGHQWLDO ORDQV KHOG LQ VHFXULWL]DWLRQ WUXVWV DQG QRQ $JHQF\ 50%6 UH VHFXULWL]DWLRQ
&0%6 UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHV FRPSULVHG RI FRPPHUFLDO PRUWJDJH
PH]]JDQLQH VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW Rl WKH FDVK IORZ
&RPSDQ\ 5HFRXUVH /HUHSDHYVIBQWYRNRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOX\
XQVHFXUHG QRWHVY GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH
WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

&RQVROLGDWH3HUEY7WR D JUHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLR
UHVLGHQWLDO PRUWJDJH ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHV DQ¢
ZLWK *$$3

&RQVROLGDWHG 8MMHEV2WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO PRUWJDJF
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

&RQVROLGDWHIGHUYVWR YDULDEOH LQWHUHVW HQWLWLHV 29,(V® ZKHUH WKH &RPSDQ\ LV WKH SULPDL
WKDW PRVW VLJQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHF}
VLIJQLILFDQW WR WKH 9,( DQG WKDW WKH &RPSDQ\ FRQVROLGDWHY LQ LWV FRQVROLGDWHG ILQDQFLDC
'6&5 UHIHUV WR GHEW VHUYLFH FRYHUDJH UDWLR

(FRQRPLF 5 HWXDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV
SHULRG

(FRQRPLF 5HWXUQ RQ 8QGHSUIHWF EDW ABOM RAING I0OMHE RQ WKH SHULRGLF FKDQJH LQ XQGHSUHFLDWHG
PHDVXUH SOXV GLYLGHQGVY GHFODUHG SHU FRPPRQ VKDUH GXULQJ WKH UHVSHFWLYH SHULRGYV




.2V UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VH
IURP D SRRO RI PRUWJDJH ORDQV

/[7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
/[7& UHIHUV WR ORDQ WR FRVW UDWLR
/79 UHIHUV WR ORDQ WR YDOXH UDWLR

ODUNHW &DSLWVONKBHWRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG
DV RI WKH GDWH LQGLFDWHG

OH]]DQLQH /HQKIHQN WR WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQ DQG PH]]JDQLQH ORDQV WR HQWLWLH\
_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

1HW ,QWHUHWW OKHIIGQ I ITHUHQFH EHWZHHQ WKH <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV DQG
QRQ $JHQF\ 506UV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ Rl WKH 8 6 *RYHUQPHQW R
32V UHIHUV WR PRUWJDJH EDFNHG VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FF
3RUWIROLR 5HFRXUVHUMHSUHHGWND WKR/ VWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ W
50%6 UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHVY EDFNHG E\ DGMXVWDEOH UDWH K\EU]
52(_ UHIHUV WR UHWXUQ RQ HTXLW\

53/ UHIHUV WR SRROV Rl VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRU\

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR I
ZLWK )DQQLH ODH )UHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGY EXW GLG QRW PHHW WKH RULJLQDOC
FUHGLW XQGHUZULWLQJ RI WKH ERUURZHU FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUH

6) UHIHUV WR VLQJOH IDPLO\
7RWDO ,QYHVWPHM@WIFUWRRWKR FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ

7TRWIRAUWIROLR /HYHIHBSIHHYBHWMWRY RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQ\
GLYLGHG E\ WKH QHW FDSLWDO DOORFDWHG WR WKH VWUDWHJ\

7RWDO 5DWH RY FHDWXMQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN ¢
UHVSHFWLYH SHULRG

8QGHSUHFLDWHG IWRBNQRIOX#H$H3 ILQDQFLDO PHDVXUH WKDW UHSUHVHQWY WKH &RPSDQ\ V *$$3 ERR
FXPXODWLYH GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DWLRQ H[SHQVHV UHODWHG WR RSHUD

8QGHSUHFLDWHGV(DUQRQJ¥$$3 ILQDQFLDO PHDVXUH WKDW UHSUHVHQWYV *$$3 QHW LQFRPH ORVV D
H[FOXGLQJ WKH &RPSDQ\ V VKDUH LQ GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DWLRQ H[SHQ\

:$ UHIHUV WR ZHLJKWHG DYHUDJH DQG

<LHOG RQ $YHUDJH ,QWHUIHW \§ D@FMOLIMW HG/ \VEHWAM. YLGLQJ DQQXDOL]JHG LQWHUHVW LQFRPH UHODWLQJ
(DUQLQJ $VVHWV IRU WKH UHVSHFWLYH SHULRGYV




6O0LGH + %3/ %ULGJH 6 ' DQG OH]]DQLQH /HQGLQJ -9 SHUFHC
¥ ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHWMWREMWBEH RI WKH 7RWD OH BHNMEMUP H YW FHBRUWIRC

GOLGH $SSHQGL] &DSLWDO $OORFDWLRQ
t ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUYWRFAN FRPW UHSUHVHQWV WKH ZHLJKWHG DYHUD
60LGH WKH LQLWLDO ORDQ DPRXQW DW RULJLQDWLRQ H[

$ 5HIHU WR $SSHQGL[ &DSLWDO $OORFDWLRQ HNRRU B Z&/HINDGE GRIGK B U HOWRHRVE \R R 18 DROW. WWHDDO D P R X Q W\
$OORFDWLRQ DQG 7RWDO ,QYHVWPHQW 3RUWIRORRLQJ DQG LQLWLDO FRVW EDVLV ,QLWLDO FRV
60LGH FRVW IRU QRQ UH ILQDQFHG ORDQV RU WKH DV LV
t ,PDJHV XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRAWHRRPJHSDLU UHSUHVHQWYV WKH ZHLJKWHG C
8QHQFXPEHUHG DVVHWY UHSUHVHQWYV LQYHVWMKLQ W WIKH PP WR XR/ @'&%QU@{R/@&QWV\D RRP6QDO
5HIHU WR $SSHQGL[ &DSLWDO $OORFDWLRQ Dl%%UBWWDR%#@%%W%@NkWHRR lRQRE REWDLQHG
,QYHVWPHQW 3RUWIROLR DSSOLFDEOH IRU ORDQV ZLWK UHKD SRQHQW
$ 8BQUHVWULFWHG FDVK QHW RI GHEW PDWXUL®WERY LO WKH QH[W GD\V LV FDO
XVLQJ FDVK DQG FDVK PFITX®MRBRHOPEW R | T 3BRUWIROLR DFTXLVLWLRQV UHSU
OHVV PLORURAPVK UHTXLUHG WR UHGHHP FRUSRUWIWH WKEwW PBWEM §Y Y RWoH G
WKH QH[W  GD\V 60LGH
60LGH + BQUHVWULFWHG &DVK UHSUHVHQWY FDVK DQG EDV

" PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHBVWREWEKRPSHULRGY LQGLFDWHG OHVV FDVK UHT
GOLGH PDWXULQJ ZLWKLQ WKH QH[W GD\V

t 7RWDO 3RUWIROLR 6L]H DQG ,QYHVWPHQW $66ﬁM’d%@L®HVWR%QL#@ﬁVW¢%%WSFéUWFh"bVL*hQWV 8Q

UHSUHVHQW EBPHREFHY DVHH $SSHQGL[ ° 2&D st HVWPHQW 3RUWIROLR DW TXDUWHU HQG
$OORFDWLRQ?3 ¥f 1RQ 070 8WLOL]JHG UHSUHVHQWY WKH QRQ 070 UHS.

60OLGH ILQDQFLQJ UHVLGHQWLDO ORDQ VHFXULWL]DWLRQ

f SFTXLVLWLRQV 3UHSD\PHQWV DQG 5HGHPSWL‘F(QS/XthU’V\}V]}PIWéﬁQL'?%WVSWJ%Q/% QHEW TXDUWHU HQC
H[FOXGH SUHYLRXVO\ KHOG PH]]DQLQH OHQGdL o \)\R%JW UHVHQWV WKH IDLU

UHFDSLWDOL]JHG DV MRLQW YHQWXUH HTXLW\ LbD\QHHKHfQ(QJ\RW TXPYWIHY #fQG IRU
t $YHUDJH \LHOG UHSUHVHQWY WKH WRWDO \LHOG R

60LGH WKH SHULRGV LQGLFDWHG

¥ ORQWKYV RI VXSSO\ RI KRPH LQYHQWRU\ IRU VDOH EDVHG RQ PRQWKO\ VDOHV SDFH DV
RIHFHPEHU VRXUFHG IURP 1DWLRQDO $VVRFLDWLRQ RI 5HDOWRUYV

¥ %3/ %YULGJH 6 ' DQG OH]]IDQLQH /HQGLQJ -9 DPRXQWYVY UHSUHVHQW WKH IDLU
YDOXH RI WKHHPFWPHEWY DV RI

H +

I'n
<><

WKH FRVW
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OLGH $+ $YHUDJH ),&2 DQG $YHUDJH &RXSRQ IRU 53/ 6WUL
,QFUHPHQWDO (36 *URZWK 3RWHQWLDO UHSUHWLODMWMHIQF®»R3PEBQYWDOXKOE HBWHPLDWISG3HUIRUP
HDUQLQJYV SHU VKDUH RQ GHSOR\PHQW RI| FDUWKHSURVFHR®NVWHKRPZHLIKWIHG DYHWIIH ERUURZHU
DFWLYLWLHY DQG LV FDOFXODWHG DV WKH SURGHMDNHR I WKW ERXSRRAVUIWPMIH WRE2UHYOGHQWLDC
RI WKH FDVK SURFHHGV IURP 4 ILQDQFLMRHPEWUYLWLHY GLYLGHG E\ WKH
ZHLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDRCGHWODIEXTRQR W BB/ IRXUMMKHUXDWBWBS/HIHRWDO 6WU
7KHVH DUH EDVHG RQ PDQDJHPHQW V FXURBDQW W UHZWHD Q G HEB\UW VHIWHVW R 8 & MMKIKWHG DY |
DFWXDO UHVXOWYV PD\ YDU\ PDWHULDOO\ 6HHJHRUZ B QW L/ R A NALI)E REMDMOHE BQWM DW WKH
EHJLQQLQJ RI WKLV SUHVHQWDWLRQ IRU PRI YLHU B U DYWL RRQU RAS | RAZIDAIH G RRINDWVRH I\ UHSUHVH
VWDWHPHQWYV DYHUDJH ORDQ WR DIWHU UHSDLU YDOXH IRU UH"

OLGH XVLQJ WKH PD[LPXP ORDQ DPRXQW DQG RULJLQD

070 5HSR LQFOXGHV 070 UHSXUFKDVH DJUHHPW&W DISGRNOEVOD RU EURNHU SULFH RSLQLRQ REW
1RQ 070 5HSR LQFOXGHYV QRQ 070 UHSXUFKDVHREPIHPHEFHIWDEBHBJRUQARDQV ZLWK UHKDE FRPS
6HFXULWL]DWLRQ )LQDQFLQJ LQFOXGHYV uH\ILGIH\QM\H_LD@I@)@{Ué%%hiUHWﬂQﬂM\MM@WUDRQYd*QRUDU F
$JHQF\ 50%6 UH VHFXULWL]DWLRQ WR 1RYHPEHU VRXUFHG IURP 3 &DVH 6K
B8QHQFXPEHUHG UHSUHVHQWY LQYHVWPHQW VHEWLR@PAVBBE WAt HSWIDo ORDQV

&DVK UHSUHVHQWYV FDVK DQG FDVK HTXLYD®®Rd®WK DW TXDUWHU HQG IRU HDFK RI WKH

SHULRGV LQGLFDWHG OHVV FDVK UHTXLUHGIWRIBHERPWRERRVYEREOWIQ SHEWSBD MKUWIRYPDQFH 8¢
ZLWKLQ WKH QH[W GD\V ORDQV KHOG ZLWKLQ WKH 53/ VWUDWHJI\ DV RI W

OLGH ¥f)RU ORDQV SXUFKDVHG DIWHU -XQH SHUFH

$V RHFHPEHU S5HIHU WR $SSHQGL[ &DSLWDdFORDRERYAIRES HWH WDEOH ZHUH FDOFXODWH C
GHWDLOHG EUHDNRXW RI 7RWDO QYHVWPHQV\QUF&@J‘\?\/ﬁQQﬂ@Q 'Fh\ﬁb@%@)%\lw)tﬁdﬂ PRBAVHHXUFKDVF
ZDSLWDO HUFHQWDJHV ZHUH FXODWHG XVLQJ WKH OH
$VVHW 9DOXH DQG 1HW &DSLWDO IRU 6HFXULW>£(P|'K9 FOXGH &RQVROLGDWHG 6/67
VHFXULWLHV RZQHG E\ WKH &R P SHLQD MLREKR DF Oﬂjgd& RYUFKDVHG DIWHU -XQH ZHLJK
QRO $JHQF\ 50%06 ZLWK D PRDO LYD® XH R KH 53/ 3HUIRUPDQFH 8SGDWH WDEOH ZHUH FDO
3RUWIROLR 5HFRXUVHSYHINWHOQWY FOWLRN D Q G LY Ui O¥ s ¥4DO EDODQFH RI ORDQV WKH IDLL
DJUHHPHQW ILQDQFLQJ UHODWHG WR WKH VW BWHQ\L%UH%%SEW-\ER'M 6\4\5'F‘1‘.‘5§|1'V\%NHV LQGL
DOORFDWHG WR WKH VWUDWHJ\ LIKWHG DYHUDJH SULFF
7RWDO 3RUWIROLR /HYHUDJH 5DWLR UHSUHVHéﬁW_{/K%jj( %%%FH R' ?EBL\MQ@ % ELéUL H how,, |
ILQDQFLQJ SOXV UHVLGHQWLDO &'2V LVVXHG &RPSDQ ,
VWUDWHJI\ GLYLGHG E\ WKH QHW FDSLWDO D’b GO\ﬁQQ/vﬁﬁU\F\NBBWﬁH'—FHV '-Q WKH 6 ' /RD
EOH UHSUHVHQW WKH ZHLJKWHG DYHUDJH SXL
WKDW H[SHULHQFHG SUHSD\PHQW GXULQJ WKH S|



+ 3BHUFHQWDJHV LQ WKH 6 ' /RDQ 3UHSD\PHQW %5 WIHU WRWSBEOI) FIHSUBWARYFWEHDWLRQ RI -RLQ\
DQQXDOL]HG SUHSD\PHQW UDWH IRU WKH PRQWVRKJ IQGHMDUBEG EUHDNRXW Rl WKH &RPSDQ\ V H

60LGH IDPLO\ DSDUWPHQW FRPPXQLWLHYV

$+83% UHSUHVHQWY WKH LQWHUHVW EHDULQJ ESYBQOPHHR 6 &K B Q63 S VoW BIH M\ RDWMOWL )DPLO\
SR UW IR OH RHP\E RU $YHUDJH ),&2 DQG $YHUDJAHH&LBRKWRG DYHUDJH GHEW VHUYLFH FRYHUDJH UI
UHSUHVHQW WKH ZHLJKWHG DYHUDJH ERUURZHARPE&QWERRDQQGRZHUD QKW HRE WXKHUOQAHUO\LQJ
JURVV FRXSRQ UDWH IRU ORDQV ZLWKLQ WKH HEH®REHBIH VWUDWHJI\ WKDW ZHUH KHOG DV
RIHFHPEHU t $YHUDJH FRXSRQ UDWH RI OXOWL )DPLO\ /RDQV L

t $YHUDJH /7$59 UHSUHVHQWY WKH ZHLJKWHG DEMHWUHG K RO OV WHR XOQWBIIUGUHSIDQRILSDOXOHPRXQW D
FDOFXODWHG XVLQJ WKH PD[LPXP ORDQ DPRXSWHDIDGURGL W HWIRY REWMWHUB'S DU YD O XH
SHU WKH DSSUDLVDO RU EURNHU SULFH RSLQISR® REIHD'I6@HE @ QRU $W KH IPRUMW 9DIRU G R DQW RGIQ\W >
DSSOLFDEOH IRU ORDQV ZLWK UHKDE FRPSRQW®@AWUHVHQW WKH GHEW VHUYLFH FRYHUDJH UDWI

$+$YHUDJH /7& UHSUHVHQWY WKH ZHLJKWHG DY K QBHU O RDQ W& RFSRHAUMW H BUHR R BIHIFWH Y K@ L QQV R
WKH LQLWLDO ORDQ DPRXQW DW RULJLQDWLRQDWJAWXNISYHRRBI-RRO VG HEMQWKUN L(AKLWNHKQE HVWF
HVFURZV DQG RWKHU HVFURZV RU RWKHU DPRMNQWILPQ R\ G XLQGNHHGU @ ROWWKBIWEHRW BRZHW DWQ IRU W
FORVLQJ DQG LQLWLDO FRVW EDVLV ,QLWLBOIFRWVW EDVLV LV FDOFXODWHG DV WKH SXUFKDVI
FRVW IRU QRQ UH ILQDQFHG ORDQV RU WKH BYHYWIP® IURRWKIHDWRDIQFHGC CRIFODVOFXODWHG D!

$ %RUURZHU ([SHULHQFH UHSUHVHQWY WKH ZHLREK®W &0OD YAHKWRIHH KLYV WIRW LFPLAOV QXHPEW U @ | IRU !
LQYHVWPHQWY RU UHKDELOLWDWLRQ SURMHFWN] DWW HEXMAEL 9/R QG ¥ H L © WH WHOWDMIKHIH T X L \
ERUURZHUV WKDW LV XVHG E\ WKH RULJLQDWR4b BB PRV U W sRIMY 1 IHAV Y L QoGP EHEGW DUWPLRKIQQAY D
RU DFTXLVLWLRQ RI WKH ORDQ DV GHWHUPLQ#EXER W KA (R B QBRI V2 RUI RWYI-WO Y HUD JH F
PDQDJHUUV XQGHUZULWLQJ FULWHULD XQSDLG SULQFLSDO DPRXQW DQG FRQWUDFWXDO

+'4  UHIHUV WR ORDQV JUHDWHU WKDQ  GDAYHRHAMR TRsH@MS UHVHQWYV WKH HVWLPDWHG LQWH
+ ODWXULW\ UHSUHVHQWY WKH ZHLJKWHG DYHUDGH PRRMKIWWYR PDWXULW\ IRU ORDQV KHOG

ZLWKLQ WKH %3/ %ULGBHPEWMUDWHJ\ DV Rl /79 UHSUHVHQWYV WKH ZHLJKWHG DYHUDJH FRPEL
t $PRXQWYV XQGHUO\LQJ WKH 'LVWULEXWLRQ RI RgBMHBW & bl KRIER SR MM DEO R 1 ZHUH

FDOFXODWHG XVLQJ WKH LQLWLDO FRVW EDVLY g 5RQMW X EYWRQWKMWERPIKWRE @ WKiD JH GHEV

RXWVWDQGLQHFSEVE WY R,QLWLDO FRVW EDVLVxlow FDSFXOP WM AMBMH BV DV R

WKH SXUFKDVH FRVW IRU QRQ UH ILQDQFHG pRP&LY DQG WKH DV LV YDOXH IRU UH

ILQDQFHG ORDQV $ 2ULJLQDWLRQV UHSUHVHQW WKH WRWDO LQLWLD

6OLGH SHULRGYV LOGLFDWHG
t$V RHFHPEHU 5HIHU WR $SSHQGL[ &DSLWRQ $QQPRFDWLRQ IRU D

GHWDLOHG EUHDNRXW RI 7TRWDO ,QYHVWPHQW ZEUW R QLR & RBRA 5 RS EWBOH 68! 5% ww HU vy

&DSLWDO




60LGH

t3RUWIROLR 7RWDO $YJ ,QWHUHVW (DUQLQJ $VVHWV 3RUWIROLR 7RWDO <LHOG RQ
$YHUDJH ,QWHUHVW (DUQLQJ $VVHWYV DQG 3RUWIROLR 1HW ,QWHUHVW ODUJLQ LQFOXGH
DPRXQWY UHODWHG WR RXU 22WKHU3? SRUWIROLR QRW VKRZQ VHSDUDWHO\ ZLWKLQ WKH
WDEOH

60LGH

$+5HIHU WR $SSHQGL[ 25HFRQFLOLDWLRQ RI 1HW ,QWHUHVW ,QFRPH IRU
UHFRQFLOLDWLRQ RI QHW LQWHUHVW LQFRPH IRU 6LQJOH )DPLO\ DQG 0OXOWL )DPLO\

+ 7RWDO ,QWHUHVW ,QFRPH 7RWDO ,QWHUHVW ([SHQVH DQG 7RWDO 1HW ,QWHUHVW ,QFRPH
LQFOXGH DPRXQWY UHODWHG WR RXU 22WKHU?®* SRUWIROLR QRW VKRZQ VHSDUDWHO\ ZLWKLQ
WKH WDEOH

60LGH

+ 8QUHDOL]HG JDLQV RQ &RQVROLGDWHG 6/67 LQFOXGHV XQUHDOL]HG JDLQV ORVVHV RQ
WKH UHVLGHQWLDO ORDQV KHOG LQ &RQVROLGDWHG 6/67 DQG XQUHDOL]JHG JDLQV ORVVHV
RQ WKH &'2V LVVXHG E\ &RQVROLGDWHG 6/67

60LGH

$ 2XWVWDQGLQJ VKDUHV XVHG WR FDOFXODWH ERRN YDOXH SHU FRPPRQ VKDUH IRU WKH
TXDUWH'WFHHREHW DUH

+ &RPPRQ VWRFN LVVXDQFH QHW LQFOXGHV DPRUWL]DWLRQ RI VWRFN EDVHG
FRPSHQVDWLRQ

+1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH UHODWHV WR WKH
UHFODVVLILFDWLRQ RI SUHYLRXVO\ UHFRJQL]HG XQUHDOL]HG JDLQV ORVVHV UHSRUWHG LQ
RWKHU FRPSUHKHQVLYH LQFRPH WR QHW UHDOL]HG JDLQV ORVVHV LQ UHODWLRQ WR WKH VDO

RI LQYHVWPHQW VHFXULWLHY DQG QHW XQUHDOL]HG JDLQV ORVVHY RQ RXU LQYHVWPHQW
VHEXULWLHV

60LGH
t,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FRP




$W '"HFHPEHU 'ROODU $PRXQWV LQ 7KRXVDRGYIJOH )DPL@XOWL )DPLO\2WKHU 7TRWDO

S5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67 &'2V

0OXOWL IDPLO\ ORDQV +
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

(TXLW\ LQYHVWPHQWYV +
(TXLWN LOQOYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ S RSHUWLHYV
2ZWKHU LQYHVWPHQWYV +

+ I+
+ 1+ I+

+ I+

7TRWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

5HSXUFKDVH DJUHHPHQWYV

5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V
&RQYHUWLEOH QRWHYV

6HQLRU XQVHFXUHG QRWHYV

6XERUGLQDWHG GHEHQWXUHV

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
2WKHU

+ I+

+ + +
+ + + + 1+ I+

1HW &RPSDQ\ FDSLWDO DOORFDWHG
&RPSDQ\ 5SHFRXUVH /HYHUDJH 5DWLR [l
BRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR [l

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHY KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHIL
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG 6/67 LV SUH
FROODWHUDOL]HG GHEW REOLJDWLRQV DW IDLU'FBHREH 2 X 7 0L\Q DI P WP H G W R QV&RIQS/OR/CEL 6 R MSHUA B HET PIVIRUVW ORV
,2V LVVXHG E\ WKH VHFXULWL]DWLRQ ZLWK PQOMILUR®JIDWH QHW FDUU\LQJ YDOXH RI

5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW FRPPXQLWLH
SURSHUWLHVY WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LV LQFOXGHG EHORZ LQ 5HFRQFLOLDWLRQ RI -F
5HSUHVHQWY WKH &RPSDQ\ V VLQJOH IDPLO\ UHQWDO SURSHUWLHYV

(IFOXGHV FDVK LQ WKPLD®PRRQWHRWULFWHG FDVRLABWREG DORXIOMW &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROL
SURSHUWLHY S5HVWULFWHG FDVK LV LQFOXGHG LQ WKH &RPSDQ\uV FRQVROLGDWHG EDODQFH VKHHWYV LQ RWKHU
5HSUHVHQWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GHEHQWXUHV FRQYH
'‘RHY QRW LQFOXGH &RQVROLGDWHG BLEYOLIRWL B PRXQW DQJRDR) VHFXULW L FOLVMIORIFEEP RW WP B XIQW S QUDWRH RQ UHDO +
DPRXQWLQJ WIROONVRWKH\ DUH QRQ UHFRXUVH GHEW IRU ZKLFK WKH &RPSDQ\ KDV QR REOLJDWLRQ

5HSUHVHQWY RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKRO



'ROODU $PRXQWYV LQ 7KRXVDQGV 4 4 4
6LQJOH )DPLO\

, QWHUHVW LQFRPH UHVLGHQWLDO ORDQV

, QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHYVY DYDLODEOH IRU VDOH
,QWHUHVW LQFRPH &RQVROLGDWHG 6/67

, QWHUHVW H[SHQVH &RQVROLGDWHG 6/67 &'2V

,QWHUHVW LQFRPH 6LQJOH )DPLO\ QHW

,QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV

,QWHUHVW H[SHQVH UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV
,QWHUHVW H[SHQVH QRQ $JHQF\ 50%6 UH VHFX#®LWL]DWLRQt

I+

I1HW ,QWHUHVW ,QFRPH 6LQJOH )DPLO\

OXOWL )DPLO\
, OQWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHVY DYDLODEOH IRU VDOH
, QWHUHVW LQFRPH SUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

I1HW ,QWHUHVW ,QFRPH OXOWL )DPLO\




'ROODU $PRXQWV LQ 7KRXVDQGYV $SW '"HEHPEHU
&DVK DQG FDVK HTXLYDOHQWYV

5HDO HVWDWH QHW

/HDVH LQWD®JLEOH QHW

2WKHU DVVHWYV

7RWDO DVVHWYV

ORUWJDJHVY SD\DEOH RQ UHDO HVWDWH QHW
2ZWKHU OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V

1RQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9, (V

&RPSDQ\ V 1IHW (TXLW\ ,QYHVWPHQW LQ*&RQVROLGDWHG -RLQW 9HQWXUHV
(TXLW\ LQYHVWPHQWYV

&RPSDQ\ V 7RWDO 1HW (TXLW\ LQ -RLQW 9HQWXUHV

P QFOXGHG LQ RWKHU DVVHWV LQ WKH &RPSDQ\ V FRQVROLGDWHG EDODQFH VKHHWYV
E BHSUHVHQWYV WKH &RPSDQ\ V QHW HTXLW\ LQYH\OURISGWWIQHFRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQ
F BHSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW
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