


7KLV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDIH
ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWX!|
EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDQ
, ] D FKDQJH RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWY RI RSHUDWLH
VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWV WR YDU\ IUR
FKDQJHV LQ LOQOWHUHVW UDWHY DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWY LQFOXGLQJ QHJDWLYH
FUHGLW VSUHDGV FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLQJV RI WKH 8 6 J)DQQLH ODH )UHGGLFH
FKDQJHV LQ SUHSD\PHQW UDWHYV RQ WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHFX!
RXU DVVHWY RXU DELOLW\ WR LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWYV LQFOXGLQJ DVVH)
FRXQWHUSDUWLHY DQG RXU DELOLW\ WR ERUURZ WR ILQDQFH RXU DVVHWY DQG WKH WHUPV WKHUHF
DITHFWLQJ RXU EXVLQHVV LQFOXGLQJ DFWLRQV WKDW PD\ EH WDNHQ WR FRQWDLQ RU DGGUHVV WK
VWRFNKROGHUV LQ WKH IXWXUH RXU DELOLW\ WR PDLQWDLQ RXU TXDOLILFDWLRQ DV D 5(,7 IRU IHGH
,QYHVWPHQW &RPSDQ\ $FW RI DV DPHQGHG ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHDO HVWD
WKH DYDLODELOLW\ RI LQYHVWPHQW RSSRUWXQLWLHY DQG WKH FRQGLWLRQV LQ WKH PDUNHW IRU ¢
VWUXFWXUHG PXOWL IDPLO\ LQYHVWPHQWY DQG RWKHU PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG F
HFRQRPLF HIITHFWV RI &29,' DQG WKH LPSDFW RI1 &29,' RQ XV RXU RSHUDWLRQV DQG RXU SHUVRQC

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHYVY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEHC(
WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLR(
&RPPLVVLRQ 26(&3® XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW:
SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZH PDNH $00 IRUZDUG ORRNLQJ VWDWHPHQWV
DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH HYHQWY RU KRZ WKH\ PD\ DIIHFW X\
UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH H

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $
LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXSS

4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW 5HIHUHQFHVY WR 2WKH &RPSDC
WRJIJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH F
IRU DGGLWLRQDO LPSRUWDQW GLVFORVX()RXUWK TXDUWHU DQG IXOO \HDU JLOQODQFLDO 7REOHV DQ
WKH &RPSDQ\pV SUHVV UH SRVWHG RQ WKH &RPSDQ\uV ZHEVLWH DW KWWS ZZZ Q\PWUXVW FRP XQ
VHFWLRQ



ODQDIJHPHQW 8SGDWH

7KH &RPSDQ\ KDG D VROLG IRXUWK TXDUWHU GHOLYHULQJ *$$3
HDUQLQJV SH R IV'KIDFLHHHP EH U WKH &RPHUKMBIpXDEFRRN YR® XHIURP W
TXDUWHU UHVXOWLQJ LQ DQ HFRQRPLF UHWXUQ RI IRU WKH TXDUYV

EXLOG RQ WKH SRVLWLYH PRPHQWXP IURP WKH SULRU WZR TXDUWHU
VHFEXULWL]DWLRQ DQG H[SDQGLQJ LWV LQYHVWPHQW SLSHOLQH WR L\

7KLY SDVW \HDU ZDV D GLIILFXOW DQG FKDOOHQJLQJ WLPH IRU WKH &
WKUHH ZHHN VSDQ LQ ODUFK ZH H[SHULHQFHG XQSUHFHGHQWHG OLT
D GLUHFW UHVXOW RI WKH PDUNHW GLVUX&WVRQFRRQRXWHL®D EQ WK H R2R )
D YDOXDWLRQ JDS WKDW IXUWKHU GURYH GRZQ YDOXHV LQ PDQ\
XQGHUO\LQJ DVVHWY DQG JHQHUDWHG KLVWRULF OHYHOV RI PDUJL
FRRUGLQDWHG HIIRUW RI RXU LQYHVWPHQW SURIHVVLRQDOV ZH ZHU
VKHHW EXW QRW EHIRUH IHQ¥RDE WLQ®Y VIL]HDEW H RPRIVRNMAHPHQWY IRU RX
WKH \HDU ZKLFK DOORZHG WKH &RPSDQ\ WR WULP WKH WRWDO HFR
HFRQRPLF UHWXUQ IRU RQ DQ DEVROXWH EDVLV LV GLVDSSRLQWL
WKURXJKRXW WKH \HDU

° 6WHYHQ O0XZRPDUPDQ DQG &KLHI ([HFXWLYH 2IILFHU

‘LWK D PXOWL GHFDGH ORZ RI KRXVLQJ LQYHQWRU\ IRU VDOH FRXSO
6 KRXVLQJ FUHGLW ULVN FXUUHQWO\ EHQHILWY IURP WKHVH IDYR
DUQLQJV JURZWK IRU KRXVLQUJH QG H RKVLWQH GJ IDE RWW GWE WV HOM L E L
HYHUHG EDODQFH VKHHW DV ZH EHOLHYH WKLV SRVLWLRQV XV W
[FHSWLRQDOO\ ORZ FRVW W,WGH HA DQFE QU B QYQIURQP QIR WLHUHG
XOWL IDPLO\ VHFWRUV RXU SURSULHWDU\ SLSHOLQHV JUHZ VLJQLIL
\HDU 1<07 KDV HPHUJHG IURP DQ XQSUHFHGHQWHG \HDU ZLWK UHQH
EHOLHYH DUH FDSDEOH RI GHOLYHULQJ VROLG UHVXOWYV IRU VWRFNK!

8
H
o
H
p

° _DVRQ 6HBUBQRGHQW









1HZ <RUN ORUWJDJH 7UXVW ,QRV IB&USDOLHOWVWDWH LQYHVWPHQW DVIIXWWO $OORFDWLR
25(,7% IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVW
ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH UHODWEHGLYIL@QHUDEMPDRPWO\)DBD EHKANMOWL |
UHVLGHQWLDO DVVHWV 2XU REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULE
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D FRPELQDWLRQ RI QH
PDUJLQ DQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWP
LQFOXGHY FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV

DWLRQ

HV DQG &KDUORWWH 'REDWLRQV

/IRV $QJHOH®KDUORWWHZ <RUN
QDIJHPHQW ([SHUWLVH




JRXUWK 4XDUWHU .H\ '"HYHORSPHQWYV

1<07 HPHUJHG IURP DQ XQSUHFHGHQWHG \HDU ZLWK D VWURQJHU EDC
D HFRQRPLF UHWXUQ WR RXU VWRFNKROGHUY LQ WKH IRXUWK TXDU

" (DUQLQJV SHU VKDUH

IWel¥e)d | © &RPSUHKHQVLYH HDUQLQJV SHU VKDUH
IV | © %RRN YDOXH SHU VKORMH RI
" $FKLHYHG(PRQRPLF 5HWXUQ

" '"HFODUHG IRXUWK TXDUWHU FRBPRQVKIWBHNDELFLGHQG F
SUHIHUUHG VWRFN GLYLGHQGYV

" &RPPRQ VWRFN GLYLGHWDUWHGOGGLEH DV RI

" TRWDO UDWH RI UHWXUQ RI

" *$ HISHQVH UDWLR RI

" 3XUFKDVHG UHVLGHQWLDO ORD@QO®LIRRQY DSSUR[LPDWHO\
" 3XUFKDVHG $JHQF\ 50%6 IRUPLO®DUR[Q@PDWHO
" &0RVHG WZR QHZ PXOWL IDPLO\ ORDQ LQYHVWPHQWYV IR

PLOOLRQ

" &RPSOHWIRGOOQUIHRLGHQWLDO ORDQ VHFXULWL]IDWLRQ

/[LTXLGL . ELORLRQHQFXPEHUHG DVVHWY DYDLODEOH WR ILQDC
JLQDQF " PLORIRXQUHVWULFWHG FDVK KHOG RQ EDODQFH VKH
" 3BRUWIROLR OHYKWRIIH IRV <(

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



)LQDQFLDO
6XPPDU)

JRXUWK 4XDUWHU




(DUQLQJV 3HU 6KDUH 'LYLGHQG 3HU 6KDUH IHW _ QWHUHVW 0DUJLQ
%DVLF &RPSUHKHQVLYH 4 'LYLGHQG

(DUQLQJ

ANSAINIRAB) 3| FH WR %RRN (FRORPLF 5HWXUQ RQ %RRN 9DOXH
ODUNHW S0RRN 9DONMHFH %RRN ORQWKYV (QGHG

7RWDO 3RUWIROLR 6LIH.QYHVWPHQW $OORFDWLRMOG RQ $YJ ,QWHUHVW (D

7TRWDO ,QYHVWPHQW 3RUWIROLR
%

SRUWIR( % 0)

2WK1|

7RWDO /HYHUDJH 5DWIBRUWIROLR /HYHUDJH SHSODWBRUWIROLR J)LQDQFLQJ

% 6)

JLQDQF




'ROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GBWD )<

(TXLW\ &DSLWDO ODUNHW 5DLVHG

7TRWDO 5DLVHG &DSLWDO +

I+

$FFUHWLYH &DSLWDO IURP &RPPRQ (TXLW\ 5DLVHV

,QYHVWPHQW $FWLYLW\

3XUFKDVHYV

6DOHYV

IHW ,QYHVWPHQW $FWLYLW\

(DUQLQJV

1HW ,QFRPH /RVV $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

&RPSUHKHQVLYH ,QFRPH /RVV $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUV

%RRN 9DOXH 3HU 6KDUH DW (QG RI B3HULRG




JRXUWK 4XDUWHU 3URILW /RV

'ROODU DPRXQWY LQ PLOOLRQV H[FH

I1HW , QWHUHVW ,QFRPH

1RQ ,QWHUHVW ,QFRPH

7RWDO 1HW ,QWHUHVW ,QFRPH 1R(
,QFRPH

*HQHUDO $GPLQLVWUDWLYH ([SHQ]

2SHUDWLQJ ([SHQVHYV

1HW ,QFRPH $WWULEXWDEOH WR &R

UHIHUUHG 6WRFN 'LYLGHQGYV

1HW ,QFRPH $WWULEXWDEOH WR &R
6WRFNKROGHUYV

%RRN 9DOXH $FFUHWLRQ LQ )RXU\

7KH &RPSBRRN YDOXH LQEMHDYBGNVKH TXDUWHU
(QWHULQJ ZLWK D ORZ OHYHO Rl OHYHUDJH D
D VLIJQLILFDQW DPRXQW RI LQYHVWPHQW VHFXUL
VLIQLILFDQWO\ LPSDFWHG LQ WKH ILUVW TXDUWI]
GLVUXSWLRQ :LWK WKH DELOLW\ WR DYRLG DG
UHFDSLWDOL]DWLRQ SODQ 1<07 ZDV DEOH WR IF
SLSHOLQH LQY HWMAMAKQIW RIS DMK QLR RXU EDOD
VKHHW



ODUNHW
o6WUDWHJ\ 8



SLSHOLQH 6WUDWHJ\ )RU 6XVWDL{ 3RUWIROLR $FTXLVLWLRQV ZLWKLQ &R
'ROODU DPRXQANV LQ PLOOLRQV

YREXV

1<07 IRFXVHG RQ ORDQ SRUWIROLR RSSRUWXQLWLHV LQ
PDUNHWVY ZKHUH WKH &RPSDQ\ VHHV D FRPSHWLWLYH
DGYDQWDJH DQG FRPSHWLWLRQ LV OHVV GXH WR RSHUDWLRQDO
EDUULHUV WR HQWU\

6D IHW\

1<07 IRXQG FHUWDLQ ORDQ VHFWRUV DWWUDFWLYH GXH WR QHZ
ILQDQFLQJ DUUDQJHPHQWY WKDW FDQ EH VWUXFWXUHG ZLWK QRQ
PDUN WR PDUNHW IHDWXUHV RU WHUP ILQDQFLQJ DYDLODEOH
WKURXJK WKH VHFXULWL]DWLRQ PDUNHW ,Q RWKHU FDVHV
ILQDQFLQJ LV XQQHFHVVDU\ GXH WR WKH KLJK SURMHFWHG UHWXUQ
RQ WKH LQYHVWPHQW

([HFXWLRQ
1<07 FRQWLQXHV WR FORVH DWWUDFWLYH QHZ ORDQ
DUUDQJHPHQWYV ZLWKLQ WKH OXOWL )DPLO\ DQG 6LQJOH

)DPLO\ VHFWRU LQFOXGLQJ IORZ DQG EX SKUFKDVHER ¢ -
DOORZLQUHRRSBRUWXQLW\ LQ WKH WHHQV B &

ILQDQFLQJ 2WKHU O o) /rDQV



(FRQRPLF SHWXUQ *HQHUDWHG AXDUWHUO\ 3BRUWIROLR )LQDQFLQJ
'ROODU DPRXQNV LQ PLOOLRQV

6WUDWHJ\ 6KLIW
&GRQWLQXHG WR SULPDULO\ IRFXV RQ LQYHVWP
FXVLS VHFXULWLHV WKDW KDYH SRWHQWLDO WR
DVVHW UHWXUQV

WV DZD\ IURP
HQHUDWH DWWUDFWLYH

'U\ BRZGHU '"HSOR\PHQW
6LIJQLILFDQW JURZWK LQ RXU SURSULHWDU\ SLSHOLQHV UHGXFHG
FDVK EDODQFHYV

$VVHW )LQDQFLQJ

1<07 FRQWLQXHV WR WDNH DGYDQWDJH RI WKH KLJKO\
DWWUDFWLYH DVVHW VHFXULWL]DWLRQ PDUNHW WR ILQDQFH D SRUWLRQ
Rl WKH XQHQFXPEHUHG ORDQ SRUWIROLR $ SDWLHQW DSSURDFK

WR DVVHW EDVHG ILQDQFLQJ DOORZV <dTs 18Q QRF D BOHOEXPEHUHG
VLIQLILFDQW YDOXH IRU RXU VWRFEFNKR HUV|':2 8 J\LQ QFEb QRQ
&DVKE@ 3RUWIROLR /HYHUDJH 5DWLR



7TRWDO ,QYHVWPF@WVBBOV‘&I

'ROODU DPRXQWY LQ PLOOLRQV

$VVHW 9DCDHW (TXLWARUWIROLR /RDQ .H\ &KDUDFWHULVWLFYV

&RUH 6WUDWEXIE 6HFWRU /JHYHUDJH &XUUHQW (QYL
spWLR $YJ ),&28YJ /798Y] &RXSRQ

¥/LPLWHG LPSDFW IURP &29,'

*GHD\\;VR;%?S g:DSQHVU'RUPLQJ IRUEHDUDQFH RQ SRUWIROLR
53/ 6WUDV¥§I—§3\SHU|RUPLOJ PRUWIDIH [ t+RXVLQJ WUHQGYV UDLVLQJ ORI
ORDQV $)LQDQFLQJ FRVWV DW KLVWRUI

f+LVWRULFDOO\ ORZ UDWHV VKEF
GXUDWLRQ RI PRUWJDJH ORDQ

3HU|RUPL¢@ f+LJK YROXPH RI DJHQF\
XVLQHVV SXUSRVH ORDQV [ RULJLQDWLRQV QRZ VKRZLQJ C
IRDQV  :2wkHU RSSRUWXQLWLHY WR DFTXLUH
RULJLQDWLRQ DW GLVFRXQWYV
0% WRULFD
6HFXULWL]DWLRQV QRW 8QGHUO\LQJ &ROODW#RQ%D%Q?K/E\RM&
1RQ $IJHQFMDUDQWHHG E\ DQ\ DJHQF\ N $0H]]DQLQH ERQGV KHOG DW GL
6HEXULWIHMAKH 8 6 *RYHUQPHQW RU - PHDQLQJIXO FKDQFH WR EH FD
6 ( GXH WR SULPDU\ PDUNHW VWU
$3URWHFWLRQ DJDLQVW YRODW
JOREDO GHPDQG
50%6 JXDUDQWHHG E\ DQ $3DFH RI JHG V 0%6 SXUFKDVHV
HOHYDWHG ° DW % ZHHNO\
$IJHQF\ DJHQF\ RI WKH 8 6 + ‘
RMYNUQPHQW RU *6( VXSSRUWLQJ ORZHU FRXSRQ V
6HFXULWERF $&XUUHQW DGPLQLVWUDWLRQ O

KLIJK OHYHO RI VXSSRUW



$FWLYH &29,' $VVLVWDQFH 30DQ /RD
JRXUWK 4XDUWHU 8SGDWH 'ROODU DPRXQWYV LQ PLOOLRQYV

7\SH &RXQWoDODQFH
&29," $VVLVWDQFH 30DQV
RI WKH UHVLGHQWLDO ORDQ SRUWIROQLR LV FXUUHQWO\ XQGHU D
&29," DVVLVWDQFH SODQ

SHTXHVWYV IRU QHZ IRUEHDUDQFH SOD(SV KDYH WUHQGHG|ORZHU

%3/

J)LODQFLQJ 8SGDWH SWKHU

" BHFXULWLH® RLAYVHWY LQ RXU 53/ 6WUDWHJ\ DW
ZHLIJKWHG DYJ FRXSRQLRU WKH TXDUWWdo
SURYLGLQJ IRU D SURMHFWHG HTXLW\ UHWXUQ RI

" $SSUR[LPDWHORLOOLRQ 83% LQ RXIHUIRUPDQFH 8SGDWH
XQHQFXPEHUHG ERRN LV EHLQJ HYDOXDWHG IRI W7R
DGGLWLRQDO VHFXULWL]DWLRQV W

FORVH LQ 4 27 $YJ 3ULFH
—>
4 ,QYHVWPHQW $FWLYLW\ —>
" SIXUFKDVHGA O®RIRUWHVLGHQWLDO ORD
° PLOOARQ —>
° PLOGBLRQ
—>
'HPDQG IRUH@B/ZMIK FRPSHWLQJ HQ]
ZHUH QR ORQJHU VXSSRUWLQJ WKLY —>

" 1<07 ZDV DEOH WR VRXUFH QHZ %
ORZHU /79V KLJKHU FRXSRQV DQG
FUHGLW TXDOLW\ DV FRPSDUHG WR



'ROODU DPRXQWY LQ PLOOLRQV

$VVHW 9DOXH

&RUH 6WUDWHJ\6XE 6HFWRU
$YJ

'6&5 $YJ

7TRWDO ,QYHVWPF@WVBBOV‘&I

/IRDQ .H\ &KDUDFWHULVWLFV

&XUUHQW (QYLURQ

&RXSRQ

OXOWL )DPL3HIHUUHG HTXLW\ DQG
/IRDQYV PH]]DQLQH GLUHFW RULJLQDWLRQV

&0%6 EDFNHG E\ VHQLRU [

OXOWL )DPL@PPHUFLDO PRUWJDJH ORDQYV

6HEXULWL PXOWL IDPLO\ SURSHUWLHV

VXHG E\ EXW QRW JXDUDQWHHG
E\ D *6(

(TXLW\ RZQHUVKLS RI DQ
-RLQW 9HQWRGBHYLGXDO PXOWL IDPLO\
(TXLW\ SURSHUW\ DORQJVLGH DQ ™
RSHUDWLQJ SDUWQHU

1&29,’ LPSDFWHG ORDQYV

SRUWIROLR SHUIRUPDQFH

}3URSHUWLHY DUH QRZ JH
ZLWK ESV RI FDS UDWH

QRW P

QHUDO
FRPSUH

REVHUYHG DFURVV WKH JHQHUD

SURYLGLQJ DGGLWLRQDGQ

FUHGL

$3URSHUWLHY DUH SHUIRUPLQJ Z

VWDELOL]JHG FDVK IORZV

$8QGHUO\LQJ ORDQ GHOLQTXHQFI

GHOLQTXHQFLHV DFUR
F/LTXLGLW\ DW IXOO FDSD

UHSR ZLGHO\ DYDLODEOH

$ORQHWL]LQJ UHPDLQLQJ
QHDUO\ IXO0O\ UHFRYHUH
GHFOLQHYV

VV N \
FLW\ ZL

SRVLWL
G IURP |

$3URSHUW\ VSRQVRUV QRZ IRFXV]

VRXUFHV RlI ORFNHG XS F
$2SSRUWXQLWLHV LQ WKH
WUDFN IRU JURZWK DJDL
\U ILQDQFLQJ FRVWYV

$([SHFWHG UH GHSOR\PHQ

DSLWD(
VRXWK
QVW KL

W EHJL



/RDQ SHUIRUPDQFH 8SGDWH

1<07 'LITHUHQWLDWLRQ

=HUR 1< ([SRWRWHWIROLR ORFDWHA(

6RXWK DQG 6RXWKHDVW RI WKH 8 6

'"HVSLWH ORFNGRZQ PHDVXUHV OR
UDWH UHPDL@/HKGERXWKRXW P D/W
OHYHOV

JRXU ORDQV SDLG RII LQ WKH TXDU

PLOMMR@®Q DYHUDJH OLIHWLPH
PXOWLSOH LQF®XGILEKDE®H\PDQLP
PXOWLSOH

$V RI RQO\ WZR ORDRJ]VWHHX
WRWDO SRUWIROLR ZHUH GHOLQTX
&29,"' UHODWHG GLVUXSWLRQ

WRWKPLOGIHROQLQTXHPUMMERGHD UD (
ORDQV H[SHFWHG WR SD\RII DW SD

VDOH RI SURSHUWLHYV

6WDWH 7R&5RXQW%DODQFH7RWDO &RXSRQ

71

6 &
1&
*$
9%
2WKHU

7TRWDO

/IRDQ 3BRUWIROLR &KDUDFWHULVWLFV

3URSHUW\ 2SHUDWLQJ 8SGDWH

/79

1<07 H[SHFWV WR UDSLGO\ H[SDQG
RULJLQDWLRQV DQG MRLQW YHC
H[SDQVLRQ DOLJQV ZHOO ZLWK RXL
PDQDJHPHQW FDSDELOLWLHYV

&RXQW
3HUIRUPLQJ

. QW LQ QHZ ORDQ
HOLQT%@%UWXQLWL vV 7KLV

JRUEHDUQO®FHRUWIROLR|DQG DVVHW
7RWDO

%DODQFH

I+




1<07 2XWORRN IRU

)JRU ZH ZLOO FRQWLQXH WR IRFXV RQ DVVHW JURZWK DQG SUX
SURILWDELOLW\

8WLOL]LQJ D 6WURQJ %DODQFH 6KHHW WR &DSWXUH 6.

:HOO SRVIWR.R/@HWE DGYDQWDJH RI SURSULHWDU\ RSSRUWXQLW!
J)DPLO\ PDUNHWYV

&EROQWLQXHSNBHORZH RI KLIK UHWXUQ DVVHW RSSRUWXQLWLHV
RUWIROLR OHYHUDJH WR UHPDLQ ORZ

" JOH[LEFOWK HIILFLHQW PDUNHW DSSURDFK

4 6WUDWHJ\ ,QLWLDWLYHV

&ERQWLQXH EXLOGLQJ D UREXQWO HYV H\RPBEHQMW WLLYSH @ DM HW V

" JRFXV RQ DVVHWYV WKDW HHMWUYW POR® IHR HOWWRSSKRDFK WR >
TDNDHG YD QVWERIH BRI XQ RISWLRRWWWR GULYH HDUQLQJV







SRUWIROLR 1HW ,QWHUHVW O0DUJLQ 4p YV 4ypu

SRUWIROLR QHW LQWHUHVW PDUJLQ IRU WKH IRXUWK TXDUWHU ZDV DQ LQFUHDVH IURP
VLQJOH IDPLO\ SRUWIROLR 7KLV LQFUHDVH LV GXH WR LQFUHDVHG LQYHVWPHQW LQ KLJKH!
\LHOGLQJ QRQ $JHQF\ 50%6 7KH LQFUHDVH LV SDUWLDOO\ RIIVHW E'W QRQ PDUN WRZRDQU NHRW
UHSXUFKDVH DJUHHPHQW DQG QRQ UHFRXUVH VHFXULWL]DWLRQ WUDQVDFWLRQV WKDW ZH H(
'ROODU $PRXQWV LQ 7KRXVDOGYV 4 4 4 4

6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

IHW ,QWHUHVW 0DUJLQ

OXOWL )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW + +

IHW ,QWHUHVW 0DUJLQ

3RUWIROLR 7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

SRUWIROLR 1HW ,QWHUHVW 0DUJLQ




HW QWHUHVW ,QFRPH 4p YV 4yu

HW LQWHUHVW LQFRPH ZDV UHODWLYHO\ IODW |
UHYLRXV TXDUWHU LV SULPDULO\ GXH WR LQFU
[SHQVH ZKLFK FDQ EH DWWULEXWHG WR KLJKHU
RQ UHFRXUVH VHFXULWL]DWLRQ WUDQVDFWLRQV

u w PIRQ LQFUHDVH LQ LQWHWRVWK HQS
DVHG LQYHVWPHQW LQ KLJKHU \LHOGLQ.
ERUURZLQJ FRVWYV LQ WKH IRXUWK TXDU\

ZH HOQOWHUHG LQWR WR ILQDQFH RX

1
1 R
S H
H

Q WKDW

,QWHUHVW ,QFRPH ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVWPHQW &DWHJRU\

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4
6LQJOH )DPLO\

,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH

IHW ,QWHUHVW ,QFRPH

OXOWL )DPLO\
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

I+
I+

IHW ,QWHUHVW ,QFRPH

3RUWIROLR 7RWDO
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

SRUWIROLR 1HW ,QWHUHVW ,QFRPH




5HDOL]HG *DLQV /RVVHV QHW 4p YV 4y
1HW UHDOL]JHG JDLQV RI PLOOLRQ LQ WKH IRXUWK TXDUWHU LQFOXGLQJ PLOOLRQ Ul

SUHSD\PHQW DFWLYLW\

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
,QYHVWPHQW VHFXULWLHY DQG UHODWHG KHGJHV +
SHVLGHQWLDO ORDQV

7TRWDO 5HDOL]HG *DLQV /RVVHV QHW

5HDOL]HG /RVV RQ 6DOH RI )UHGGLH OD¥ . 6HULHV 32V + +

8QUHDOL]HG *DLQV /RVVHV QHW 4pu YV 4y

7KH FUHGLW PDUNHWY VDZ FRQWLQXHG LPSURYHPHQW LQ FUHGLW VSUHDGV LQ WKH IRXUWK
DVVHW FODVVHV DQG UHVXOWHG LQ QKW XQWIHD®L]HG JDLQV RI PLOOLRQ IRU W

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

,QYHVWPHQW VHFXULWLHY DQG UHODWHG KHGJHV

5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

&RQVROLGDWHG . 6HULHV + + +

3UHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV +

7TRWDO 8QUHDOL]HG *DLQV /RVVHV QHW




,QFRPH IURP (TXLW' 4p YV HQWV

7KH QHW LQFUHDVH RI PLOOLRQ LQ WKH IRXUWK TXDUWHU LV SULPDULO\ UHODWHG WR
DFFRXQWHG IRU DV HTXLW\ RIIVHW E\ D GHFUHDVH LQ HTXLW\ LQFRPH UHODWHG WR RXU UH\
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

,QFRPH ORVV IURP SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV HTXLW\

,QFRPH ORVV IURP MRLQW YHQWXUH HTXLW\ LQ\\_YHVWPHQWV LQ PXOWL IDPLO\

SURSHUWLHYV -

,QFRPH IURP HQWLWLHY WKDW LQYHVW LQ UHVLGHQWLDO SURSHUWLHY DQG ORDQV

7TRWDO ,QFRPH IURP (TXLW\ ,QYHVWPHQWYV

2WKHU ,QFRPH /RVV  4u YV 4yp

7KH QHW LQFUHDVH RI PLOOLRQ LQ RWKHU LQFRPH LQ WKH IRXUWK TXDUWHU LV GXH WR
LQFRPH UHODWHG WR WKH UHGHPSWLRQV RI SUHIHUUHG HTXLW\ DQG PH]]JDQLQH ORDQ LQYH"
WKH SUHYLRXV TXDUWHU

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP ﬂDUO\
UHGHPSWLRQ -

1HW LQFRPH ORVV LQ FRQVROLGDWHG 9,(V
OLVFHOODQHRXV LQFRPH

7TRWDO 2WKHU ,QFRPH /RVV




*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4p YV 4ypu

'"HFUHDVH LQ FRPSHQVDWLRQ H[SHQVHVY ODUJHO\ UHODWHG WR UHGXFWLRQ LQ DQQXDO L
TXDQWLWDWLYH SHUIRUPDQFH WDUJHWYV

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

2SHUDWLQJ (MHQYW V4

2SHUDWLQJ H[SHQVHYV AIQFWIHY G LADULO\ G
FRPPXQLW\ LQ WKH IRXUWK TXDUWHU :H ZRX
DQG GLUHFW PXOWL IDPLO\ ORDQV

XH WR LQFUHDVHG ORDQ SXUFKDVH DFWLYLW
@ 6F R [BMIEQUX H [ B/HRQWBIR/SWXRS LRIFAU HQ VHWWQLQJ DMW

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
2SHUDWLQJ H[SHQVHV

7TRWDO 2SHUDWLQJ ([SHQVHV




2WKHU &RPSUHKHQVLYH ,QFRPH /RVV 4p YV 4ypu
2WKHU FRPSUHKHQVLYH LQFRPH LQ WKH IRXUWK TXDUWHU LV SULPDULO\ GXH WR FRQWLQXH

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
1(7 ,1&20( /266 $775,%87$%/( 72 &203$1< 6 &20021
672&.+2/'(56

27+(5 &2035(+(16,9( ,1&20( /266
,QFUHDVH GHFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHV DYDLODEOH IRU VDOH

SHFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV JDLQ LQFOXGHG LQ QHW LQFRPH OR&¥V

727$/ 27+(5 &2035(+(16,9( ,1&20( /266

&2035(+(16,9( ,1&20( /266 $775,%87%%/( 72 &203%$1< 6
&20021 672&.+2/'(56




&KDQJHV LQ %RRN 9DOXH
7TKHROORZLQJ WDEOH DQDO\|HV WKH FKDQJHYV LQ ERRN YDOXH RI RXU FRPPRQ VWRFEFN IRU WK

4XDUWHU (QGHG '"HFHPEHU <HDU (QGHG 'HFHPEHU
$PRXQWYV LQ 7TKRXVDQGV H[FHSW SHU V&BRXQW 6KDUHYV 3HU 6KDUH $PRXQW 6KDUHYV 3HU 6KD
%HILQQLQJ %DODQFH

&XPXODWLYH HIITHFW DGMXVWPHQW IRU LPSOHPHQWDWLRQ RI IDLU
YDOXH RSWLRQ -

&RPPRQ VWRFN LVVXDQFH QHW +

%DODQFH DIWHU FXPXODWLYH HIIHFW DGMXVWPHQW DQG VKDUH
LVVXDQFH DFWLYLW\

‘'LYLGHQGYV GHFODUHG

1HW FKDQJHY LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
ORVV

,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

1HW LQFRPH ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ
VWRFNKROGHUV

(QGLQJ %DODQFH




(FRQRPLF 5HWXUQ
&KDQJH LQ %RRN 9DOXH

%RRN 9DOXH
%HIJLQQLQJ

IRU WKH SHULRG

'LYLGHQGYV GHFODUHG

IRU WKH SHULRG GLYLGHC(

(QGLQJ

&KDQJH LQ %RRN 9DOXH

'LYLGHQGV

4 + +

4
4
4

7RWDO

I+

7TRWDO (FRQRPLF 5HWXUQ

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH

6WRFN 3ULFH
%HILQQLQJ
(QGLQJ

IRU WKH SHULRG

'LYLGHQGY GHFODUHG

IRU WKH SHULRG GLYLGH

&KDQJH LQ 6WRFN 3ULFH

7TRWDO 5DWH RI 5SHWXUQ



$SSHQGL]




7KH IROORZLQJ GHILQHYV FHUWDLQ Rl WKH FRPPRQO\ XVHG WHUPV LQ WKLY SUHVHQWDWLRQ
$FFUHWLYH WRHDISIVWDWR WKH SUHPLXP UHFHLYHG RQ VKDUHV RI FRPPRQ VWRFN LVVXHG LQ RXU FDSLWDO PDUNHYV
UHVSHFWLYH FDSLWDO UDLVHV DIWHU GHGXFWLQJ XQGHUZULWLQJ GLVFRXQWV DQG FRPPLVVLRQV DQG RIIHULQJ H|
2$JHQF\® RU 2$JHQF\ 6HEXULWLHV? RIHIA$UMQFR *XOWD QW HHG%6 UHSUHVHQWLQJ LQWHUHVWY LQ RU REOLJDWLRQV EI
JXDUDQWHHG E\ D JRYHUQPHQW VSRQVRUHG HQWHUSULVH 2*6(* VXFK DV WKH JHGHUDO 1DWLRQDO ORUWJDJH $V\
2)UHGGLH ODF? RU DQ DJHQF\ Rl WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLE
$YHUDJH .QWHUHVW (D FQIOFX SDWHVEVHDFK TXDUWHU IRU WKH LOQWHUHVW HDUQLQJ DVVHWY LQ RXU LQYHVWPHQW
SHULRGV DQG H[FOXGHV FDVK DQG FDVK HTXLYDOHQWY DQG DOO &RQVROLGDWHG 6/67 DQG &RQVROLGDWHG . 6HUL]
$YHUDJH )LODQRENQBEDERFKWDWHG E\ GLYLGLQJ DQQXDOL]HG LQWHUHVW H[SHQVH UHODWLQJ WR RXU LQWHUHVW F
VXERUGLQDWHG GHEHQWXUHY DQG FRQYHUWLEOH QRWHYV
%3/ RU EXVLQHVV SMHBRUAHVORNYERUW WHUP ORDQV FROODWHUDOL]HG E\ UHVLGHQWLDO SURSHUWLHY PDGH WR L
IRU D SURILW
&DSLWDO $OOHRIMUWLER WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL[ &DSLWDO $OORFDWLRQ
28'23 RU FROODWHUDOL]JHIG) EOEBHRE®HEDWWRDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO ORDQV KHOG LQ &RC
6HULHVY DQG WKH &RPSDQ\ V UHVLGHQWLDO ORDQV KHOG LQ VHFXULWL]DWLRQ WUXVWV DQG QRQ $JHQF\ 50%6 UH
*$$3
280%6UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHV FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV WKURX
WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FRPPHUFLDO PRUWJD.
2 RQVROLGDWHGH | W MWHR/ FHUWDLQ J)UHGGLH ODF VSRQVRUHG PXOWL IDPLO\ ORDQ . 6HULHV VHFXULWL]DWLRQV RI
32 VHFXULWLHY DQG FHUWDLQ ,2 DQG RU VHQLRU RU PH]]DQLQH VHFXULWLHYV LVVXHG E\ WKHP WKDW ZH FRQVROLG
28RQVROLGDWHGEH®/N WR D JUHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPSULVHC(
ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW ZH FRQVROLGDWH!
2 RQVROLGDWHG HUN WR YDULDEOH LQWHUHVW HQWLWLHV 29,(V: ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQHILF
VLIJQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWV RU DEVRUE
&RPSDQ\ FRQVROLGDWHY LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3
(FROQRPLF 5SHWXDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGHQGV G
*$ H[SHQVH UDWDRFXODWHG E\ GLYLGLQJ DQQXDOL]HG WRWDO JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV UHFR.
WKH TXDUWHU
2 2V3UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWLHV \
PRUWJDJH ORDQV




20DUNHW &DSBEWDOMKHWRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FORVLQ
LQGLFDWHG

0) UHIHUV WR PXOWL IDPLO\
070 UHIHUV WR PDUN WR PDUNHW

2 RQVROLGDWHG . BHUHHY WRWKH GHEW WKDW SHUPDQHQWO\ ILQDQFHV WKH PXOWL IDPLO\ PRUWJDJH ORDQV KI
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

I1HW ,QWHUHVW OWKBLQLIIHUHQFH EHWZHHQ WKH <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWYV DQG WKH $YH
VXERUGLQDWHG GHEHQWXUHY DQG FRQYHUWLEOH QRWHYV

232VUHIHUV WR PRUWJDJH EDFNHG VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FRPSRQHQW RI
23RUWIROLR /HY HHBIHYBQYWR? RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRW

250%63UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY FRPSULVHG RI DGMXVWDEOH UDWH K\EULG DGMX
VHEXULWLHV

53/ RU 53/ 6WUDMWMHIWWY WR SRROV RI VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUW

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU IDPLO\
)+/0& RU RWKHU FRQGXLW VWDQGDUGY EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGHG RULJLQDWLRQ JXLGHOLC
FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

6) UHIHUV WR VLQJOH IDPLO\

2&RQVROLGDWHG 6HIH&V2WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHVY WKH UHVLGHQWLDO PRUWJDJH ORDQV KHOC(
LQ DFFRUGDQFH ZLWK *$$3

27RWDO /HYHUDUHSYMHWHRWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV VXERUGLQDWHG
VWRFENKROGHUV HTXLW\ 'RHV QRW LQFOXGH FROODWHUDOL]J]HG GHEW REOLJDWLRQV DV WKH\ DUH QRQ UHFRXUVH (

7RWDO ,QYHVWPHMHWHIRUWRRWKR FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH $SSHC
7RWDO 5DWH RY $§BWRXQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYLGHQG

<LHOG RQ $YHUDJH ,QWHUHNVRD OOFX@DWHEBYEMWBYYLGLQJ DQQXDOL]JHG LQWHUHVW LQFRPH UHODWLQJ WR LQWHUHV
UHVSHFWLYH SHULRGYV




60LGH
t ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWREN FR®LGH
60LGH t 5HSR LQFOXGHV 070 UHSXUFKDVH DJUHHPHQW ILQDQFLQJ

$ ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FRPIRQ 070 ILQDQFLQJ LQFOXGHV UHVLGHQWLDO ORDQ VHFXI

60LGH VHFXULWL]DWLRQ DQG QRQ 070 UHSXUFKDVH DJUHHPHQW

$+ 5HIHU WR $SSHQGL|[ &DSLWDO $OORFDWLRQ IRU D GHWwBREEXFPFHINEKWRRPEBEHVWHRY BVWRERWLRHFEEEWLHY DQ
7RWDO ,QYHVWPHQW 3RUWIROLR 60LGH

B60OLGH t 5HIHU WR $SSHQGL[ &DSLWDO $OORFDWLRQ IRU D GHWI

f ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FRPSRUWIROLR 7RWDO &DSLWDO DQG 1HW (TXLW\

t 8QHQFXPEHUHG DVVHWY DYDLODEOH WR ILQDQFH LQFO?&G%Y\)*E’@N:\\)W&F?H \X/H\HJPF’k'U/J\/%L'?—R/GD%Gd"UW/HG?‘M@BQO'RU 53/

ORDQV /IRDQV UHSUHVHQW WKH ZHLJKWH DYHUDJH ERUURZHU ),
60LGH YDOXH DQG ZHLJKWHG DYHUDJH FRXSRQ UDWH IRU UHVLC

¥ ODUNHW 3ULFH LV WKH FORVLQJ SULFH SHU VKDUH RI WKI—&&FI'?LI?SPFP\) \éafwakﬁJ%ywlRfQND%%'E\'(zﬁBEy#&RXSRQ IRU $JH
¥ 3ULFH WR %RRN LV FDOFXODWHG EDVHG RQ WKH ODUNHWéyh%wﬂgﬁgggg%a%HU@M%FPX%%PX{P§%H8YZE$JO%VI\SUV%UDS(I

‘HFHPEHU ORRPEHUJ POG EDVHG RQ WKH RXWYWDAGLOJ) EDODQFH

t 3RUWIROLR 6L]H DQG ,QYHVWPHQW $OORFDWLRQ RI WKH LSQQ WY RIS § RYWHR QB R SR G W £ B
RI"HFHPEHU VHH $SSHQGL[ * 2&DSLWDO $OORFDV¥L§86HUO\LQJ FROODWHUDO DOORFDWLRQ SHUFHQWDJHV U
6OLGH FDWHJRULHYV DV D SHUFHQWDJH Rl WRWDO 1RQ $JHQF\ 6 H
f ,QYHVWPHQW DFWLYLW\ GRHV QRW LQFOXGH SXUFKDVH P&G;)}DOH DFWLYLW\ UHODWHG WR LQYHVWPHQW LQ UHDO
HVWDWH XQGHU GHYHORSPHQW LQ &RQVROLGDWHG 9, (X 3HUFHQWDJHV LQ WKH $FWLYH &29,"” $VVLVWDQFH 30DQ
B60LGH ZHLJKWHG DYHUDJH OHJDO EDODQFHV RI UHVZEHQWLDO O

t 3RUWIROLR DFTXLVLWLRQV ZLWKLQ FRUH ORDQ VWUDW H J Lot HUHSAW & HOWKW Y F: 565 BE R ¥ ERY W &b ®V YWY ELOO
DFTXLUHG E\ WKH &RPSDQ\ GXULQJ WKH SHULRGV SUHVHQWWHW&E{QWDJIHV LQ WKH 3HUIRUPDQFH 8SGDWH WDEOH ZHUF
VWUDWHJI\ WKDW ZHUH KHOG DV Rl '"HFHPEHU Y)RU O
SHUFHQ@WDHBHRDOFXODWHG XV LOHI BV& HE DVRDMYF® RX LOFRMDQYA G)
SXUFKDVHG SULRU WR -XQH SHUFHQWDJHV ZHUH FD
ORDQV DV RI -XQH
$+ 'HLJKWHG DYHUDJH SULFHV LQ WKH 3HUIRUPDQFH 8SGDWH
WKH 53/ VWUDWHJ\ WKDW ZHUH KHOG DV RI '"HFHPEHU
ZHLJKWHG DYHUDJH SULFHV ZHUH FDOFXODWHG XV|
ORDQV WKH IDLU Y DO XHWXUHL FIHMU DWID G X H FSUOL\FHH VDID\G R | W K
)RU ORDQV SXUFKDVHG SULRU WR -XQH ZHLIKWHG I
WKH OHJDO EDODQFH RI ORDQV DV RI -XQH WKH IDL
WKH IDLU YDOXH SULFHV DV RI WKH GDWHV LQGLFDWHG



60LGH

+

60LGH
5HIHU WR $SSHQGL[ &DSLWDO $OORFDWLRQ IRU D 6HWINOWR EHHRNBKW R TRWIQ oRE¥WYWBHAWHW ,QWHUHVV
SRUWIROLR 7RWDO &DSLWDO DQG 1HW (TXLW\ LOWHUHVW6LQBRAHDRGOOXOWL )DPLO\
$YHUDJH '6&5 RI OXOWL )DPLO\ /RDQV UHSUHVHQWYV WKIRZHWY ROV HG RWBYD JwEiidBWwW HYFRPH 3RUWIROLR 7RWDO
FRYHUDJH UDWLR RI WKH XQGHUO\LQJ SURSHUWLHV DV RARHRHRFFOXGH DPRXQWV UHODWHG WR RXU 22WKHU3 SR
$ $YHUDJH /79 RI OXOWL )DPLO\ /RDQV UHSUHVHQWY WKHVDHELIJKWHG DYHUDJH ORDQ WR YDOXH RI WKH
XQGHUO\LQJ SURSHUWLHV DV RI '"HFHPEHU 60LGH
$ $YHUDJH FRXSRQ UDWH RI OXOWL )DPLO\ /RDQV LV D ZhBIKWHEQRY kbY DAKD Y B HOERY HAER XSTREF Wdh'wH ERRN YDOXH
XQSDLG SULQFLSDO DPRXQW DQG FRQWUDFWXDO LQW HUHYM RH FSbHEIHIYUHG UHWXUQ UDWH
$ $YHUDJH '6&5 $YHUDJH /79 DQG $YHUDJH FRXSRQ IRY @m@wp@w@pwm@w&b\gtmv &S UHFHRME HV DPRUWL]DWLRC
WKH ZHLJKWHG DYHUDJH GHEW VHUYLFH FRYHUDJH UD DPRH, PP W R % SRR KURWHHR BE WK o viL Y H L
XQGHUO\LQJ FROODWHUDO SHU WKH PRVW UHFHQW GDWQP prv@lt S RAMORRPENUALHY DYDLODEOH IRU VDOH
S0LGH $2 XD U\ WKH &RPSDQ\ DGRSWHG $FFRXQWLQJ 6W
$t /JRDQ SRUWIROLR UHSUHVHQWYV WKH &RPSDQ\ V 0XOWL ))|_D(§’|-_I;@ I BB QY% vMAPIHRY @Hg@Q@KWQWVQ/IﬁQQYRSLF 0
DQG ORDQV LQ IRUEHDUDQFH DV RI '"HFHPEHU JLQDQFLDO ,QVWUXPHQWY DQG HOHFWHG WR DSSO\ WKH Il
t DODQFH UHSUHVHQWYV XQSDLG SULQFLSDO DPRXQW DM ®bQHEBHBREHIVWUXPHQWY + &UHGLW /RVVHV 7RSLF 71
$ 8RXSRQ UHSUHVHQWYV WKH ZHLJKWHG DYHUDJH UDWH EMWHG KGW QDW KARXOQYD LQGH ®/U ISQUHI SO HDE RIXFWWD @R G PH]]I
FRQWUDFWXDO LQWHUHVW RU SUHIHUUHG UHWXUQ UDWRU DV ORDQV DQG SUHIHUUHG HTXLW\ LQYHVWPHQWYV WKI
$ /79 UHSUHVHQWY WKH ZHLJKWHG DYHUDJH ORDQ WR Y POXHKRG WKHVXQEH QG \ L Q JDSRIRFSHUBN IHY/H DR/ IRIFW DGM XV W P |

+H

'"HFHPEHU FRPPRQ VWRFN DQG ERRN YDOXH SHU FRPPRQ VKDUH
t '6&5 UHSUHVHQWY WKH ZHLJKWHG DYHUDJH GHEW VH&XLEH FRYHUDJH UDWLR RI WKH XQGHUO\LQJ
SURSHUWLHYV DV RI '"HFHPEHU ¥ ,PDIJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FRP
60LGH
¥ ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FRP
60LGH

¥ 3BRUWIROLR 7RWDO $YJ ,QWHUHVW (DUQLQJ $VVHWV 3RUWIROLR 7RWDO <LHOG RQ $YHUDJH ,QWHUHVW
(DUQLQJ $VVHWV DQG 3RUWIROLR 1HW ,QWHUHVW 0ODUJLQ LQFOXGH DPRXQWYV UHODWHG WR RXU 22WKHU?3
SRUWIROLR QRW VKRZQ VHSDUDWHO\ ZLWKLQ WKH WDEOH



$W '"HFHPEHU 'ROODU DPRXQWYV LQ WKRXVDIQ®VOH )DPLOXOWL )DPLO\2WKHU 7TRWDO

5HVLGHQWLDO ORDQV + +
&RQVROLGDWHG 6/67 &'2V + +
+ +

OXOWL IDPLO\ ORDQV +
,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH
(TXLW\ LQYHVWPHQWYV
2WKHU LQYHVWPHQWYV + +
7RWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

I+

SHSXUFKDVH DJUHHPHQWYV + +
&ROODWHUDOL]HG GHEW REOLJDWLRQV

5HVLGHQWLDO ORDQ VHFEXULWL]DWLRQYV + +

1RQ $JHQF\ 50%6 UH VHFXULWL]DWLRQ + +
&RQYHUWLEOH QRWHYV + +
* +

6XERUGLQDWHG GHEHQWXUHV

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
2WKHU

1HW FDSLWDO DOORFDWHG

7TRWDO /HYHUDJH 5DWLR

BRUWIROLR /HYHUDJH 5DWLR

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHY KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHIL
OLDELOLWLHV RI &RQVROLGDWHG 6/67 LQ WKH &RPSDQ\uV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$JHQF\ 50%6 ZLWK D IDLP LYDIDURRIRQFOXGHG LQ 6LQJOH )DPLO\

SHSUHVHQWY WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQYHVWPHQW LQ D FRQVROLGDWHG 9,(

SHVWULFWHG FDVK LV LQFR®ERGLCDWKE ERPSREHWKHHWY LQ RWKHU DVVHWYV

5HSUHVHQWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GHEHQWXUHV DQG FR
QRW LQFOXGH &RQVROLGDWHG 66D ®IERQGHRVOLVDIOQ ® RADRY V H F X U LRVL) DWRERQR QD PRKIFW I5Q % ®WRH VHFXULWL]DWLRQ
DPRXQWLQJPHWRONRWKH\ DUH QRQ UHFRXUVH GHEW IRU ZKLFK WKH &RPSDQ\ KDV QR REOLJDWLRQ

5HSUHVHQWY RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\uV WRWDO VWRFNKRO



'ROODU DPRXQWYV LQ WKRXVDQGV4 4 4

6LQJOH )DPLO\
, QWHUHVW LQFRPH UHVLGHQWLDO ORDQV
,QWHUHVW LQFRPH &RQVROLGDWHG 6/67

,QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHY DYDLODEOH
IRU VDOH

,QWHUHVW H[SHQVH &RQVROLGDWHG 6/67 &'2V
,QWHUHVW LQFRPH 6LQJOH )DPLO\ QHW

,(QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV

, QWHUHVW H[SHQVH UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV

,QWHUHVW H[SHQVH QRQ $JHQF\ 50%6 UH
VHFXULWL]DWLRQ

IHW _ QWHUHVW ,QFRPH 6LQJOH )DPLO\

OXOWL )DPLO\

 QWHUHVW LQFRPH O0XOWL )DPLO\ ORDQV KHOG LQ
&RQVROLGDWHG . 6HULHV a -
,QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHY DYDLODEOH
IRU VDOH

,QWHUHVW LQFRPH SUHIHUUHG HTXLW\ DQG PH]]DQLQH
ORDQ LQYHVWPHQWYV

I+

,(QWHUHVW H[SHQVH &RQVROLGDWHG . 6HULHV &'2V

I+

,QWHUHVW LQFRPH OXOWL )DPLO\ QHW
,QWHUHVW H[SHQVH UHSXUFKDVH+*tDJUHHPHQWYV=%

IHW QWHUHVW ,QFRPH OXOWL )DPLO\

I+
I+



7KDQN <RX
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