1HZ <RUN ORUWJDJH 7UXVW |QF

*MVWX S5YEVXIV *MRERGMEP 7YQQEV]



JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLY SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV ZLWKLQ WKH PHDQLQJ RI WKH VDII
JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQ
FXUUHQWO\ DYDLODEOH WR XV 7KHVH EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW W
HYHQWYV RU IDFWRUV QRW DOO RI ZKLFK DUH NQRZQ WR XV ,I D FKDQJH RFFXUV RXU EXVLQHVYV
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ RXU IRUZDUG ORRNLQJ VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWY WR YDU\ |
LQYHVWPHQW VWUDWHJ\ LQIODWLRQ DQG FKDQJHV LQ LQWHUHVW UDWHYV DQG WKH IDLU PDUNHW YD
UHODWLQJ WR WKH ILQDQFLQJ RI RXU DVVHWYV FKDQJHV LQ FUHGLW VSUHDGY FKDQJHV LQ WKH ORQJ
ODH JHQHUDO YRODWLOLW\ RI WKH PDUNHWYV LQ ZKLFK ZH LQYHVW FKDQJHV LQ SUHSD\PHQW UDWH
LQFUHDVHG UDWHV RI GHIDXOW GHOLQTXHQF\ RU YDFDQF\ DQG RU GHFUHDVHG UHFRYHU\ UDWHV RQ
DVVHWVY LQFOXGLQJ DVVHWV LQ RXU LQYHVWPHQW SLSHOLQH RXU DELOLW\ WR GLVSRVH RI DVVHWYV
WLPH RI RXU MRLQW YHQWXUH HTXLW\ LOQOYHVWPHQWY FKDQJHV LQ RXU UHODWLRQVKLSV ZLWK RXU Il
DQG WKH WHUPV WKHUHRI FKDQJHV LQ RXU UHODWLRQVKLSV ZLWK DQG RU WKH SHUIRUPDQFH RI R
FKDQJHV LQ ODzZV UHJXODWLRQV RU SROLFLHV DIITHFWLQJ RXU EXVLQHVV RXU DELOLW\ WR PDNH GLV
TXDOLILFDWLRQ DV D 5(,7 IRU IHGHUDO WD[ SXUSRVHV RXU DELOLW\ WR PDLQWDLQ RXU H[HPSWLRQ
DPHQGHG LPSDLUPHQWY LQ WKH YDOXH RI WKH FROODWHUDO XQGHUO\LQJ RXU LQYHVWPHQWY RXU
ILQDQFLDO DQG RSHUDWLRQDO ULVNV RXU H[SRVXUH WR OLTXLGLW\ ULVN ULVNV DVVRFLDWHG ZLWK
LQ UHDO HVWDWH DVVHWY LQFOXGLQJ FKDQJHV LQ EXVLQHVYVY FRQGLWLRQV DQG WKH JHQHUDO HFRQ
WKH PDUMHWQIRU50%6 QRQ $JHQF\ 50%6 ¥HEXOQGEKHWO6UHVLGHQWLDO ORDQV VWUXFWXUHG PXOWL |
UHVLGHQWLDO KRXVLQJ DQG FUHGLW UHODWHG DVVHWYV

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV DQG RWKH
DV XSGDWHG DQG VXSSOHPHQWHG IURP WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWYV |
ZLWK WKH 8 6 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ T6(&U XQGHU WKH 6HFXULWLHV ([FKDQJH $F\
DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWH
RQ ZKLFK WKH\ DUH PDGH 1HZ ULVNV DQG XQFHUWDLQWLHY DULVH RYHU WLPH DQG LW LV QRW SRV
UHTXLUHG E\ ODZ ZH DUH QRW REOLJDWHG WR DQG GR QRW LQWHQG WR XSGDWH RU UHYLVH DQ\ IF
IXWXUH HYHQWYVY RU RWKHUZLVH

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO Rl WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $V
ZLWK WKH LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWt
4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $F
UHIHU WR 1HZ <RUN ORUWJDJH 7UXVW ,QF WRJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQ
6HH JORVVDU\ Rl GHILQHG WHUPV DQG GHWDLOHG HQG QRWHV IRU DGGLWLRQDO LPSRUWD GLVFO
JLQDQFLDO 7DEOHV DQG UHODWHG LQIRUPDWLRQ FDQ EH YLHZHG LQ WKH &RPSDQ\RV SUHVV UHOHDYV
ZZZ Q\PWUXVW FRP XQGHU WKH T1HZVU VHFWLRQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



/R 2XU 6WRFNKROGHUYV

ODQDJHPHQW 8SGDWH

7KH ODUFK 86 *3 UHSRUW VXUSULVHG WKH PDUNHW ZLWK D ORZHU WKDQ H[SHFWHG JU
FRQGLWLRQV LQ WKH 8 6 HFRQRP\ :LWKRXW IXUWKHU GHSOHWLRQ RI 8 6 FRQVXPHU VDYLC
ORZHU ‘H H[SHFW VORZ WR PRGHUDWH JURZWK IRU WKH UHVW RI WKH \HDU ZLWK DQ LQFU
EDODQFHG DSSURDFK WR RSSRUWXQLWLHY E\ LQWHQWLRQDOO\ ORZHULQJ FUHGLW H[SRVXU
LQYHVWPHQWY SDUWLFXODUO\ VKRUW GXUDWLRQ PRUWJDJH FUHGLW DQG $JHQF\ 50%6 FRC
EDFNGURS

,Q WKH ILUVW TXDUWHU ZH FRQWLQXHG WR UHGXFH RXU H[SRVXUH WR PXOWL IDPLO\ MRLQ\
WKDQ Rl WKH &RPSDQ\RV FDSLWDO DOORFDWLRQ DW WKH HQG RI WKH TXDUWHU 'LYHVWP
UDWH HQYLURQPHQW DORQJVLGH XQIDYRUDEOH PDUNHW FRQGLWLRQV ZKLFK KDV QHJDWLY
ERRN DUH WKH SULPDU\ GULYHU RI WKH GHFOLQH RI $GMXVWHG %RRN 9DOXH LQ WKH IL
DSSURDFKHV JHUR DQG RXU DOORFDWLRQV WR $JHQF\ 50%6 LQFUHDVH ZH H[SHFW ERRN YD(
OLTXLGLW\N ZH DUH H[FLWHG WR SUXGHQWO\ JURZ WKH &RPSDQ\RV EDODQFH VKHHW IRU LQF

P-DVRQ 6HWKILGIR ([HFXWLYH 2IILFHU









1<07 2YHUYLHZ

&DSLWDO $OORFDWLRQ
1HZ <RUN ORUWJDJH 7UXVW ,QF 1$6'$4 1<07 bLV DQ
LQWHUQDOO\ PDQDJHG UHDO HVWDWH LQYHVWPHQW WUXVW T5(,7U IRU
86 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ
LQYHVWLQJ LQ ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH
UHODWHG VLQJOH IDPLO\ DQG PXOWL IDPLO\ UHVLGHQWLDO DVVHWV 2XU
REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULEXWLRQV WR RXU
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D
FRPELQDWLRQ RI QHW LQWHUHVW VSUHDG DQG FDSLWDO JDLQV IURP D
GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWPHQW SRUWIROLR
LQFOXGHV FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV
DV ZHOO DV PRUH WUDGLWLRQDO W\SHV RI IL[HG LQFRPH LQYHVWPHQWV
WKDW SURYLGH FRXSRQ LQFRPH VXFK DV $JHQF\ 50%6

%7RWDO ,QYHVWPHQW/@RUWHW KR SLWDOL]DWLRQ

2I1LFH /RFDWLRQV
'"HFODUHG D WRWDQOFRIPPRQ VWRFN GLYLGHQGV VLQFH RXU
-XQH LQLWLDO SXEOLF RIIHULQJ /IRV $QJHOHKDUORWWHZ <RUN

SURIHVVLRQDOV LQ 1HZ <RUN /RVY $QJHOHV DQG &KDUORWWH
/IRDQ 6HUYLFLQJ DQG 'LUHFW 3URSHUW\ ODQDJHPHQW ([SHUWLVH
JRFXV RQ XWRONM®@I/HDGLQJ 7THFKQRORJ\ 'DWD

&RPPLWW&EHRBPWRQLW\ 'LYHUVLW\ ,QFOXVLRQ

(EXE %W SJ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



.H\ " HYHORSPHQWYV

/JRVBHU VKDUH EDVL&RRSUHKHQVLYH ORVV SHU VKDUH RI
8QGHSUHFLDWHG ORVV SHU VKDUH RI
%RRN YDOXH SHU VKDUH RKDQJH 4R4
$GMXVWHG ERRN YDOXH SHU VKFWB QRIH 4R4
AXDUWHRQRPLF 5HWXUQ
4XDUWHRQRPLF 5HWXUQ RQ $GMXVWHG %RRN 9DOXH

0 00 00 0O 0O 0o

8 '"HFODUHG ILUVW TXDUWHU FRPPROQSUWRKNDGHYLGHQG RI
8 &RPPRQ VWRFN GLYLGHQG YKIDOGB BULFH DV RI
8 *$ HISHQVH UDWLR RI

8 , QYHVWPHQW SRUWIROLR WIFOTALRQWLRQV RI
Y QFOXGHWLOORR@JHQF\ 50%6 DMWY HUDJH FRXSRQ
Y ,QFOXGHWLOORRHVLGHQWLDOWRDQ¥ULGIJH 5HQWDO

8 VVXHG PLOOURWHG SHUIRUPLQJ DQG UH SHUIRUPLQJ UHVLGHGQWILHDFOWWORIDQ
FRVW

ILTXLGL 8 ,VVXHG PLOOWRQUHYROYHU VHFXULWIHOWEW QYH. WKVIV

JLQDQF & &RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR RI

8 3BRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR RI

8 PLOORR@YDLODEOHWIFWDNKbDV RI

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 711 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLl %TTIRHM\



ODUNHW 8SGDWH

86 (FRQRP\ 6KRZLQIDANH@KFOH &RQGLWLRQV

*13
Y ,Q 4 86 *3 VORZHG WR IURP
SDFH LQ WKH SULRU TXDUWHU
Y ,Q HDUO\ 8 6 *3 VXUSULVHG WR W

DW YHUVXV HFRQRPLVW SURMHFW

Y LWKRXW IXUWKHU GUDZGRZQ RQ WKH
UDWH E\ 4 86 *'3 ZRXOG KDYH E
DSSUR[LPDWHO\

Y SHFHVVLRUWHBDHRWHYDWHG

4 5HDO *'3

/DVW ([SHEWHG $FWXDO
4 4 4

6RXUFH 8 6 %XUHDX RI (FRQRPLF $QDO\VLV
6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

Y

Y

6RXUFH )HGHUDO 5HVHUYH )XQGV 5DWH DQG 7DUJHW
%XUHDX RI (FRQRPLF $QDO\VLV 3&(

,QIODWLRQ

7KH %($ UHOHDVHG WKH )HGRV SUHIHUUHG
&RUH 3&( IRU ODUFK ZKLFK ZDV \HDU R?

+LJKHU LQIODWLRQ ZDV SULPDULO\ GULYHC
LQGXVWU\

'XUDEOH JRRGV VKRZHG QHJDWLYH SULFH .

:KLOH LQIODWLRQ PHDVXUHY DUH VKDUSO\
WKH ILQDO ESV WR PHHW WKH )HGRYV LQI
SURYLQJ GLIILFXOW WR DFKLHYH

5DWHV DQG ,QIODWLRQ

%XUHDX R
LQIODWLRQ UDWHV DUH DQQ



%DODQFH 6KHHW 6WUXFWXUHG IRU *UR

SRUWIROLR ODQDJHPHQW )RFXV 1<07 ,QYHVWPHQW 3RUWIROLR 6
*URZ LQWHUHVW LQFRPH E\

Y $GGLQJ %3/ %YULGJIJH ORDQV WR PDLQWDLQ ORZ GXUDWLRQ RI
FUHGLW H[SRVXUH

Y &RQWLQXLQJ WR URWDWH H[FHVV FDSLWDO LQWR KLJKO\ OLTXLG
DVVHWYV VXFK DV $JHQF\ 50%6

Y 8QORFNLQJ YDOXH WKRXJK H[SHULHQFHG DVVHW
PDQDJHPHQW FDSDELOLW\

Y 6HHNLQJ GLVORFDWHG RSSRUWXQLWLHYV GXH WR IXQGLQJ
OLTXLGLW\ QHHGYV

(SPPEV EQSYRXW MR FMPPMSRW

SHVHUYH IRU ([FHVV /LTXLGLW\ 1<07 $GMXVWHG ,QWHUHVW,,QFR
SJ & SJ 1EVOIX 'ETMXEPMA"EXMSR &KDQJH
(SPPEV EQSYRXW MR QMPPMSRW (SPPEV EQSYRXW MR QMPPMSRW

6ITVIWIRXW E RSR +%%4 JMRERGMEP QIEWYVI 71l 2SR +%%4 *MRERGMEP 1IEWYVIW MR XLI %TTIRHM\






JLODQFLDO 6QDSVKRW

$GMXVWHG %RRN 9DOXH 3HBQEEKWIWHHFLDWHG (DUQLQJV /R

(DUQLQJ

%RRN 9DO

'LYLGHQG <LHOG 4 (FRQRPLF 5HWXUQ RQ
$GMXVWHG %RRN 9DOXH
7RWDO 3RUWIB@LFIBRJWH SRUWIROLR $OORFDWLROHW ,OWHUHVW ,QFRPH (36 &
,QYHVWP
S3RUWIRO 2WKHU

SHFRXUVH /HYHUDJH 5DWLR3RUWIROLR 5HFRXUVH /HYHUDJH $DDLIOD E O HQ #DVYK . RQV

JLQDQFLQ [ [ : [
JLTXLGLW, [

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL|



1<07 "HEW 6WUXFWXUH

SRUWIROLR DQG &RUSRUDWH "HEW AXDUWHUO\ 3RUWIROLR ._q
GROODU DPRXQWV LQ PLOOLRQV 'ROODU DPRXQWV LQ -j\:/':'-'

_ - SRUWIROLR 5HFRXUVH /HYHUDJH 5
[ [ [ [ [

&RUSRUDWH "HEW ODWXULWLHYV
GROODU DPRXQWV LQ PLOOLRQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1<07 3RUWIROLR $VVHWYV

$IJHQF\ 50%6
00

%3/ %ULGJH
00 _
53/
00

SHUIRUPLQJ /RI
00

%3/ 5HQWDO
00

1RQ $JHQF\ 50%
00

6)5
00

DQV

6

7DUJHWLQJ OLTXLG RU VKRUWHU GXUDWLRQ
DVVHWYVY IRU IOH[LELOLW\ WR URWDWH WR
KLIKHU HTXLW\ UHWXUQ RSSRUWXQLWLHV

%LOOLRQ

SRUWIROLR $VVHWYV

0 $YDLODEOH &DVK

OH]]DQLQH /HQG
00

+\EULG 3UHIHUUH
IHQWXUH (TXL
00

-RLQW 9HQWXUH
00

| QJ

~

] -

A

(TX

S5HLQYHVWLQJ SURFHH
HTXLW\ UHWXUQ RSS

GV L
RUW:

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]

$YDLODEOH &D
00

2ZWKHU ,QYHVWH
00

V K

HQV




ODUNHW
6WUDWHJ\ 8SGDWH



1<07 ,QYHVWPHQW 6WUDWHJ\

6WUDWHJ\ )RU 6 XVWDLQDE 4SVXI$SPMSLVLWLRQV
(SPPEV EQSYRXW MR QMPPMSRW

6WUDWHJ\

Y 1<07 KDRFXVR@G JURZLQJ WKH
LQYHVWPHQW SRUWIROLR DV WKH )HG QHDUV WKH HQG
RI LWV XQSUHFHGHQWHG UDWH KLNLQJ F\FOH

Y $FTXLVLWLRQ DFWLYLW\ KDV UHFHQWO\ EHHQ
FRQFHQWUDWHG LQ PRUH OLTXLG $JHQF\ 50%6
DQG VKRUWHU GXUDWLRQ %3/ %ULGJH ORDQV

Y '"HVSLWH WKH LQFUHDVH LQ WKH SDFH RI
DFTXLVLWLRQV ZH VHHN WR SUHVHUYH OLTXLGLW\ IRU
RWKHU DVVHW GHSOR\PHQW RSSRUWXQLWLHV WKDW
PD\ DULVH LQ WKH IXWXUH

Y :H FRQWLQXH WR IRFXV RQ DVVHW PDQDJHPHQW
WR LQFUHDVH WKH SDFH RI UHVROXWLRQVY DFURVV WKH

SRUWIROLR DQG WR PLWLJDWH IXWXUH UHDOL]JHG
ORVVHYV m &40 &VMHKI 6IR} ZP6KIRG] 61&7

3XLIV

,QYHVWPHQW $F3WLYLWs\ 5 5 5
$FTXLVLWLRQV

6DOHV

3D\RIIV

21X -RZIWXQIRX %GXMZMX]

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\
%KIRG] 61&7 1EVOIX

$IJHQF\ ODUNHW 6SHFLILHG 3RROV DW 'LITHUHQW &

Y ,Q WKH TXDUWHU FXUUHQW FRXSRQ PRUWJDJH
VSUHDGY UHPDLQHG UDQJH ERXQG DQG HQGHG
HITHFWLYHO\ XQFKDQJHG IURP 4 GHVSLWH
LOWHUHVW UDWHY GULIWLQJ KLJKHU

Y 7KH SDFH RI $JHQF\ 50%6 DFTXLVLWLRQV VORZHG
JLYHQ WKH UHVLOLHQF\ RI PRUWJDJH VSUHDGV LQ WKH
IDFH RI D KLIKHU LQWHUHVW UDWH HQYLURQPHQW
1<07 FRQWLQXHV WR DFWLYHO\ PRQLWRU WKH PDUNHW

IRU PRUH DWWUDFWLYH HQWU\ SRLQWYV WR FRQWLQXH
JURZLQJ WKH SRUWIROLR

$IJHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
'"LEVX (EXE %W SJ



6LQJOH )DPLO\
WKIRG] 61&7 7XVEXIK]

$JHQF\ 6WUDWHJ\ $JHQF\ SBRUWIROLR &KDUDF
Y 7KH DOORFDWLRQ WRZDUGV $JHQF\
FRPSOHPHOW WKH RYHUDOO SRUWI ODUNHW 9DOXH O0BSHFLILHG 3RRO  _
DZD\ IURP FUHGLW N

Y %\ JURZLQJ WKH SRUWIROLR LQ UWU FRUWLUALYJ WK

SULRULWL]H WKH VWUDWHJ\ LQ 6SHELILHG BRR
WR FRQVWUXFW D KLJK FRXSRQ SR CSKDUDEWHULVWLEV 4
HOHYDWHG VSUHDGYV

2XWVWDQGLQJ 83% 00

Y 7KH $JHQF\ 50%6 SRUWIROLR LV FR
SULPDULO\ LQ VSHFLILHG SRROV ZL 3ULFH
DGGLWLRQDO SUHSD\PHQW SURWHF
$YJ &RXSRQ

:$/$ PRQWKYV

6SHFLILHG 3RRO E\ &RXSRQ 6SHFLILHG 3RRO %YUHDNGRZQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



6LQJOH )DPLO\

&EYWMRIWW 4YVTSWI OSER &VMHKI 7XVEXIK]

Y 1<07 LV LQFUHDVLQJ WKH VL]H Rl wkH HEESCERNRTL LVWLFV XLy

WKURXJK SXUFKDVHV IURP PXOWLSOH | 83% 00

PDLQWDLQLQJ D FRQVHUYDWLYH FUHGL

DEFTXLVLWLRQV IRDQ &RXQW
$YJ ), &2

Y :H DUH OLPLWLQJ RXU H[SRVXUH WR PR
ZLWKLQ %3/ %ULGJH VXFK DV JURXQG $YJ &RXSFOQ
DQG ORDQV EDFNHG E\ PXOWL IDPLO\ S

$YJ /7%$59
Y 2XU SXUFKDVH SLSHOLQH FDQ EH HIILF

UHYROYLQJ VHFXULWL]DWLRQ VWUXFW. A

*URXQG 8S
Y /LIH WR GDWH 83% LQYHVWHG EIQO®@BR @&
OXOWL )DPLO\ L

>
&DVK &ROOHFWLRQV DV 3HUFHQWDJH gl ORQWK @36 PKHICKIHHRDQ 3RUWIROLR &RP
,QWHUHVW DFURVV %3/ %ULGJH /RBQ 3RUWIROLR
o

PR DYHUDJH

—
o

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
(SIW RSX MRGPYHI TVMRGMTEP VITE]QIRXW



6LQJOH )DPLO\

4SVXISPMS 3ZIVZMI]

8SXEP -RZIWXQIRX 8SXEP
(SPPEV EQSYRXW MR QMPPMSRW 4SVXJIJSPMS 'ETMXEP

SVVHW 90,

l@j(\E 6HFWRU

i 2YHUDOO %3/ %ULGJH RULJLQDWLRQ Y

% 3/ LQFUHDVH LQ 4 GULYHQ E\ UREXV
o M %ULGJH ORDQV [ [ IXQGDPHQWDOV DQG VWUHQJIJWKHQLQJ
% ULGJ H[HFXWLRQ 7KLV DOLJQV ZLWK 1<07 V

LQFUHDVLQJ DFTXLVLWLRQV LQ WKLV \

i 6HFXULWL]DWLRQ VSUHDGV KDYH WLJK
0 RYHU WKH ODVW TXDUWHU 1<07 KDV
A)3/ '6&5 DVVHWV ZLWK WKH JRDO RI LVVXLQJ D
5HQWD'\6 [ [ VHFXULWL]DWLRQ ODWHU WKLV \HDU
5HQWDO DW DWWUDFWLYH SULFHV IUR
RULJLQDWRU UHODWLRQVKLSV

i ,QFUHDVHG LQVWLWXWLRQDO FRPSHWI

VSUHDGV LQ WKH 6 ' PDUNHW RIIVHWW
SHUIRUPW QJ [ [ PRYHV *LYHQ WKH WLJKWHQLQJ LQFU
/IRDQ M 2WKHU OHG WR PRUH SRROV WUDGLQJ <07 F
GHSOR\ FDSLWDO VHOHFWLYHO\ LQ WK
M  6HDVRQF i 6XSSO\ UHPDLQV WLJKW ZLWK *6(V UHC
SHUIRUP GXH WR LQFUHDVHG UDWH YRODWLOLW
53/ DQG QRC [ [ GRZQVLGH SURWHFWLRQ YLD ORZHU /7
SHUIRUP OLTXLGLW\ DQG PLQLPL]HG FUHGLW FR
PRUWJD. SRUWIROLR 1<07 KDV QRW UHFHQWO\
ORDOQV LWV 53/ SRUWIROLR JLYHQ WLJKW VSU
i 'HVSLWH LQWHUHVW UDWHV PRYLQJ KL
FRXSRQ $JHQF\ 50%6 VSUHDGV HQGHG
$IHQF\ P XQFKDQJHG IURP \HDU HQG OHYHO\
50%6 Q [ [ FRQWLQXHV WR DVVHVV RSSRUWXQLWI
$JHQF\ 50%6 SRUWIROLR DOORFLWLRQ

VSUHDG OHYHOV
M  1RQ $JH( i 1HZ LVVXH YROXPH UHPDLQHG VWURQJ
1RQ LQFOXGF TXDUWHU DV KHDOWK\ LQYHVWRU GHP
$JHOE\ &RQVROL [ [ FUHGLW VSUHDGV KHOSLQJ WR RIIVHW
6/67 UDWH HQYLURQPHQW 1<07 FRQWLQXH
50%6 VHEXULW 1RQ $JHQF\ 50%6 PDUNHW IRU RSSRUW

LQYHVW

i +RPH SULFH WUHQGV KDYH EHHQ SRVL
M 6LQJOH IDPLO\ VXSSO\ RI KRPHV LQ WKH PDUNHW &DS
6)5 UHQWDO [ [ GHVSLWH KLVWRULF XQDIIRUGDELOLW)
SURSHUWLHV GXH WR LQFUHDVLQJ PRUWJDJH JDWH\

UHFHQWO\ PDGH DGGLWLRQV WR LWV ¢

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OXOWL YDPLO\
% WWIX 'PEWW 1I"ERMRI OIRHMRK

$VVHW ODQDJHPHQW 8SGDWH
Y PLOOLRQ ORDQ SD\RII LQ 4 DW D YO L HH M/[ISFHF W5 WWHR UHPDLQLQJ SRVLWLR(E ZLC
1<07 RI [ PXOWLSOH SD\RIl UDWH GXH WR
8 6XEVWDQWLDO VARQYREVQUWRP RULEMQDV
Y $QQXDO SD\RII UDWH 8 /RZ SURSHUW\ OHY$H®MIWWRBEG WR

8 9DOXH
8

00 UHPDLBLSRVXUMH WKH HQG RI 4
8 SRUWIROLR RFFXSDQF\

OH]IDQLQH /HQGLQJ 3RUWIROLR %DODQFH 2YHU 7LPH

$YJ $QQXI
3D\RII 5DW

%ZK %HNYWXIH 08: SJ 1I"ERMRI OIRHMRK MRZIWXQIRXW VITVIWIRX XLI [IMKLXIH EZIVEKI 08: MRGPYWMZI SJ XLI IV
YRHIVPIMRK TVSTIVXMIW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



OXOWL YDPLO\
WWWIX '"PEWW .SMRX :IRXYVI )UYMX]

S3RUWIROLR 8SGDWH $VVHW ODQDJHPHQW 8SGDWH
Y 1<07 FHDVHG DFTXLVLWLRQV DIWHU $SULO Y 1<07 LV IRFXVLQJ RQ LQFUHDVLQJ FXSL
WKH FRPSOHWLRQ RU QHDU FRPSOHEVLRQ
Y 00 RI UHPDLHJS®RYBRYHRI 4 SURJUDPYV

8 KHOG IRU VDOH
8 KHOG DQG XVHG ‘H DUH DFWLYHO\ PDUNHWLQJ DQG WHHNL
RSWLRQWRRSHUWLHYV

‘H DUH KROGIWYRSHUWLHYV IRU ORQJ@RU WH
GLVSRVLWLRQ ZKHUH WKH YDOXH DOEG SLU
LQFRPSOHWH DQG RU QHDU WHUP PRUNHYV
XQIDYRUDEOH

+HOG IRU 6DOH -9 (TXLW\ 'LVSRVDO *URXS

6 WD W H &RXQW 1<07PEE§1-FY‘$\V%DVLQ/| 7RWDO 2FFXSDQF\ 7RWDO 8QLWSHQW 3HU
)/

$/

7RWDO

+HOG 8VHG -9 (TXLW\ 1RW LQ 'LVSRVDO *URXS

6 WD W H &RXQW 1<07 (TXLW\ %DV} 7RwWDO 2FFXSDQF\ 7RWDO 8QLWSHQW 3HU

PLOOLRQV

$/
7TRWDO

J\GPYHIW ,]JFVMH 4VIJIVVIH .SMRX IRXYVI )UYMX] MRMPXDPERX MR XLI EQSYRX SJ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
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)RF XV

7TKH &RPSDQ\ LV IRFXVHG RQ RSSRUWXQLWLHYVY LQ D PDUNHW XQGH!I
%»DODQFH VKHHW JURZWK LV H[SHFWHG WR FRQWLQXH ZLWK $JHQF
VWUXFWXUHG GHULYDWLYHV ,Q WKLV QHZ HQYLURQPHQW VXFFH\
oLTXLGLW\ WDFWLFDO DVVHW PDQDJHPHQW DQG SUXGHQW OLDEL

8WLOL]J]H D 6WURQJ DQG )OH[LEOH %DODQFH 6KHHW WR
&DSWXUH /RQJ 7THUP 9DOXH

Y OD[LPL]H OLTXLGLW\ ZLWK ORZ FRVW RSHUDWLQJ
VWUXFWXUH WR DIIRUG D SDWLHQW LQYHVWPHQW DSSURDFK

Y &RQWLQXH ZLWK LQFUHDVHG H[SRVXUH WR SULQFLSDO
SURWHFWHG KLJKO\ OLTXLG DVVHWV WR RIIVHW FUHGLW
SRUWIROLR UXQ RIIl DQG WR FDSWXUH RSSRUWXQLWLHV LI WKH
HFRQRP\ VORZYV

Y , QYHVW WKURXJK WKH VWUHQJWK RI RXU DVVHW
PDQDJHPHQW SODWIRUP WR XQORFN YDOXH



4XDUWHUO\
)LODQFLDO
QIRUPDWLRQ



JLODQFLDO 5HVXOWYV

JLUVW 4XDUWHU 3URILW /RVV
'ROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

(IWGVMTXMSR %QSYRX )47 'SRXVMFEFYXMSR
-RXIVIWX MRGSQI

-RXIVIWX INTIRWI

21X -RXIVIWX -RGSQI

-RGSQI JVSQ VIEP IWXEXI

IWTIRWIW VIPEXIH XS VIEP IWXEXI

21X OSWW JVSQ 6IEP )WXEXI

6IEPM~IH PSWWIW

9RVIEPMAIH PSWWIW

+EMRW SR HIVMZEXMZI MRZIWXQIRXW

4VI1JIVVIH VIXYVR SR QI*™ERMRI PIRHMRK
-QTEMVQIRX SJ VIEP IWXEXI

OSwWW SR VIGPEWWMIMGEXMSR SJ HMWTSWEP KVSYT
3XLIV PSWW

3XLIV 0OSWW

8SXEP 2IX -RXIVIWX -RGSQI 21X OSWW JVSQ 6IEP )WXEXI 3XLIV OSWW
+IRIVEP EHQMRMWXVEXMZI NTIRWIW
4SVXJSPMS STIVEXMRK INTIRWIW
8SXEP )\TIRWIW
%HH &EBIFA PSWW EXXVMFYXEFPI XS RSR GSRXVSPPMRK MRXIVIWX
-RGSQI XE\ FIRIJMX R R
4VI1JIVVIH WXSGO HMZMHIRHW
2IX OSWW %XXVMEYXEFPI XS 'SQQSR 7XSGOLSPHIVW
%HH &EG@ODVIGMEXMSR INTIRWI SR STIVEXMRK VIEP IWXEXI
9RHITVIGMEXIH 0OSWW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



<LHOGY %\ 6 WUDWHJ\
5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

HVL
H\ L

'ROODU $PRXQWY LQ 7KRXVBDQGV
6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

6LQJOH )DPLO\ 1HW ,QWHUHVW 6SUHDG
OXOWL )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV P P P P
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW P P P P P

OXOWL )DPLO\ 1HW ,QWHUHVW 6SUHDG
&RUSRUDWH 2WKHU

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $WPVHWYV P P
$YHUDJH )LQDQFLQJ &RVW

&RUSRUDWH 2WKHU 1HW ,QWHUHVW 6SUHDG
7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

IHW ,QWHUHVW 6SUHDG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



SGMXVWHG 1HW Y QWHUHVW ,QFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

GMXVWHG 1HW ,QWHUHVW ,QFRPH 4R YV 4R

,QFUHC$GMXVWHG 1HW ,QWHUHVW ,QFRPH SULPDULO\ DWWULEXWDEOH WR
Y ,QFUHDVHG LQYHVWPHQW LQ $JHQF\ 50%6 DQG EXVLQHVYV SXUSRVH ORDQV LQ WKH ILUVYV
Y ,QFUHD'HW LQWHLLW RI RXU LQWHUHVW UDWH VZDSV

$GMXVWHG ,QWHUHVW ,QFRPH $GMXVWHG ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVW
'ROODU $PRXQWV LQ 7TKRXVDQGW 4 4 4 4

6LQJOH )DPLO\

$GMXVWHG ,QWHUHVW ,QFRPH

$GMXVWHG ,QWHUHVW ([SHQVH

6LQJOH )DPLO\ $GMXVWHG 1HW ,QWHUHVW ,QFRPH

OXOWL )DPLO\
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH P P P P P

0OXOWL )DPLO\ 1HW ,QWHUHVW ,QFRPH

&RUSRUDWH 2WKHU
,QWHUHVW ,QFRPH P P P
$GMXVWHG ,QWHUHVW ([SHQVH

&RUSRUDWH 2WKHU $GMXVWHG 1HW ,QWHUHVW ,QFRPH
IRVV

7RWDO $GMXVWHG ,QWHUHVW ,QFRPH
7RWDO $GMXVWHG ,QWHUHVW ([SHQVH

7TRWDO $GMXVWHG 1HW ,QWHUHVW ,QFRPH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
SHSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



1HW /RVV I URP 5HDO (VWDWH
S5YEVXIV SZIV 5YEVXIV 'SQTEVMWSR

1HW /RVV IURP 5HDO (VWDWH 4R YV 4R
,QFUHDVW ORVV IURP UHDO HVWDWH GXULQJ WKH TXDUWHU SULPDULO\ GXH WR
Y ,QFUHDVH LQ GHSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH DV D UHVXOW RI
KHOG DQG XVHG DW WKH HQG RI WKH SULRU TXDUWHU
Y $PRUWL]DWLRQ Rl OHDVH LQWDQJLEOHY RQ D SUHIHUUHG HTXLW\ LQYHVWPHQW WKDW :
Y 'HEUHD'LQFRPH IURP UHDO HVWDWH GXH WR WKH IXOO TXDUWHU LPSDFW RI WKH GH FR
DQG DV D UHVXOW Rl QRQ UHFXUULQJ LQFRPH UHFRJQL]HG UHFH IUI D FDQFH HOREG WHXC
'"ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4

,QFRPH IURP UHDO HVWDWH
([SHQVHY UHODWHG WR UHDO HVWDWH
,QWHUHVW H[SHQVH PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVPWDWH p P

2WKHU UHDO HVWDWH H[SHQVHYV
7TRWDO H[SHQVHVY UHODWHG WR UHDO HVWDWH

1HW /RVV IURP 5HDO (VWDWH

eHwBOUdHRU DPRXQWYV RI GHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHYV UFt
&RPSDQ\

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU /RVV JQFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

5HDOL]HG /RVVHV *DLQV 1HW 4R YV 4R
I1HW UH ORVVHV RQ UHVLGHQWLDO ORDQV DQG UHDO HVWDWH RZQHG LQ WKH ILUVW TXDUWH L
Y /RVVHV LQFXUUHG RQ IRUHFORVHG SURSHUWLHY GXH WR ORZHU YDOXDWLRQV
Y 5HDOL]HG ORVVHV UHFRJQL]JH(SHUIRUDQG QRQ SHUIRUPLQJ UHVLGHQWLDO ORDQV
'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
5S5HVLGHQWLDO ORDQV DQG UHDO HVWDWH RZQHG
,QYHVWPHQW VHFXULWLHYV P

7TRWDO 5HDOL]J]HG /RVVHV *DLQV QHW

8QUHDOL]HG /RVVHV *DLQV 1HW 4R YV 4R
8QUHD ORVVHV UHFRJQL]JHG LQ WKH ILUVW TXDUWHU FDQ EH DWWULEXWHG WR

Y ,QFUHDVH LQ LQWHUHVW UDWHYV ZKLFK SULPDULO\ LPSDFWHG WKH IDLU YDOXH RI RXU {
'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

&'2V DW IDLU YDOXH P ) P =
BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHFEXULWLHYV

7TRWDO 8QUHDOL]HG /RVVHV *DLQV QHW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU /RVV |QFRPH
SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

V RQ 'HULYDWLYH ,QVWUXPHQWYV 1HW 4R YV 4R
YDWLYH LQYHVWPHQWY LQ WKH ILUVW TXDUWHU SULPDULO\ UHODWHG WR
H LQV RQ LOQWHUHVW UDWH VZDSVY DQG LOWHUHVW UDWH FDSV DV D U

JD HVXO
LQV RQ WKH WHUPLQDWLRQ Rl LQWHUHVW UDWH VZDSVY DQG QHW FRXSRQ S

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
8QUHDOL]HG JDLQV ORVVHV RQ GHULYDWLYH LQVWUXPHQWYV

5HDOL]HG JDLQV ORVVHV RQ GHULYDWLYH LQVWUXPHQWYV

o

7TRWDO *DLQV /RVVHV RQ 'HULYDWLYH ,QYHVWPHQWYV QHW

/IRVV ,QFRPH IURP (TXLW\ ,QYHVWPHQWY 4R YV 4R
/RVURP HTXLW\ LQYHVWPHQWYV LQ WK HILUVW TXDUWHU SULPDULO\UHODWHG WR
Y 8QUHDOL]HG ORVVHV UHFRJQLJHG RQ WZR XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ L
Y 8QUHDOL]HG ORVV UHFRJQL]HG Q DQ HTXLW\ LQYHVWPHQW LQ DQ HQWLW\ WKDW RULJL
'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
BUHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV
HTXLW\
8QUHDOL]HG JDLQV QHW RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV
HTXLW\
/R QFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQYHVWPHQWYV LQ

VV LQFRPH IURP X
PXOWL IDPLO\ SURSHUWLHYV
URP H

IRVV LQFRPH I QWLWLHYVY WKDW RULJLQDWH UHVLGHQWLDO ORDQV P P

7TRWDO /RVV ,QFRPH IURP (TXLW\ ,QYHVWPHQWYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU /RVV JQFRPH

SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

,PSDLUPHQW RI 5HDO (VWDWH 4R YV 4R
,PSDLUPHQW ORVVHV UHFRJQL]JHG DV D UHVXOW RI
Y '"HFUHDVH LQ Il UHDO HVWDWH LQ GLVSRVDO JURXS KHOG IRU VDOH GXH WR ORZHU YD
HVWLPDWHY DQG ZLGHU FDS UDWHYV
Y 5HFODVVLR FHUWDLQ VLQJCO SURSHUWLHV WR UHDO HVWDWH KHOG IRU VDOH

'ROODU $PRXQWV LQ 7TKRXVDQGYV 4 4 4 4 4
,PSDLUPHQW RI 5HDO (VWDWH

/IRVV RQ 5HFODVVLILFDWLRQ RI 'LVSRVDO *URXS 4R YV 4R
¥ /RVV UHFRJQL]JHG RQ WKH UHFODVVLILFDWLRQ RI D MRLQW YHQWXUH HTXLW\ LQYHVWP
UHPHDVXUHPHQW Rl UHDO HVWDWH DVVHWYV KHOG E\ WKH MRLQW YHQWXUH HTXLW\ LQ
WKH UHDO HVWDWH DVVHWYV ZHUH FODVVLILHG DV KHOG IRU VDOH DGMXVWHG IRU G|
UHFRJQL]J]HG KDG WKH UHDO HVWDWH DVVHWY EHHQ FRQWLQXRXVO\ FODVVLILHG DV KHC

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
/IRVV RQ 5HFODVVLILFDWLRQ RI 'LVSRVDO *URXS P P P
2WKHU /RVV ,QFRPH 4R YV 4R
2WKHU ORVV LQ WKH ILUVW TXDUWHU SULPDULO\ DWWULEXWDEOH WR
Y 3URYLVLRQ IRU XQFROOHFWLEFU DVVHW PDQDJHPHQW H[SHQVHV LQFXUUHG UHODWHG
WKDW DUH LQ H[FHVV RI DQWLFLSDWHG UHGHPSWLRQ SURFHHGV
Y /RVV RQ HIWLQJXLVKPHQW RI FROODWHUDOL]HG GHEW REOLJDWLRQV UHFRJQL]JHG LQ Ut
GXULQJ WKH SHULRG
'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
SBUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\ p
UHGHPSWLRQ
*DLQ RQ VDOH RI UHDO HVWDWH P P
*DLQ RQ GH FRQVROLGDWLRQ RI MRLQW YHQWXUH HTXLW\ LQYHVWPHQW LQ ) p p

&RQVROLGDWHG 9, (

/RVV JDLQ RQ H[WLQJXLVKPHQW RI FROODWHUDOL]HG GHEW REOLJDWLRQV }{)QG
PRUWJDJHYV SD\DEOH RQ UHDO HVWDWH

BURYLVLRQ IRU XQFROOHFWLEOH DFFRXQWYVY UHFHLYDEOH P P P
OLVFHOODQHRXV LQFRPH

7TRWDO 2WKHU /RVV ,QFRPH

o

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



([SHQVH $QDO\VLV

SYEVXIV SZIV 5YEVXIV 'SQTEVMWSR

QG $GPLQLVWUDWLYH ([SHQVHV 4R YV 4R
G DGP HF

*HQHUDO
*HQH DGPLQLVWUDWLYH H[SHQVH\QRQ U SURIHVVLRQDO IHHV DRBGHFR@QVXOWLQJ Ik

D
UDO DQ

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

BRUWIROLR 2SHUDWLQJ ([SHQVHV 4R YV 4R
BRUWIR(UDWLQJ H[SHQVHV LQFUHDVHG GXH WR

Y 'HEW LVVXDQFH FRVWY UHODWHG WR UHVLGHQWLDO ORDQ VHF>U H[SHQVHG DV LQEXV}

UHVXOW RI WKH IDLU YDOXH RSWLRQ HOHFWLRQ

Y ,QFUHDVHG H[SHQVHVY UHODWHG WR DVVHW PDQDJHPHQW RI RXU %3/ %ULGJH SRUWIROLT
'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
3RUWIROLR RSHUDWLQJ H[SHQVHV
5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ WUDQVDFWLRQ FRVWV P P P P

7TRWDO B3RUWIROLR 2SHUDWLQJ ([SHQVHYV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



2WKHU &RPSUHKHQVLYH /RVV ,QFRPH

'ROODU $PRXQWY LQ 7KRXVDQGV 4 4 4 4 4
1HW /RVV ,QFRPH $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ 6WRFNKROGHUYV

2WKHU &RPSUHKHQVLYH ,QFRPH /RVYV
,QFUHDVH GHFUHDVH LQ IDLU YDOXH RI LQOYHVWPHQW VHRXULWLHY DYDLODEOH IRU VDOH

SHFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV LQFOXGHG LQ QHW ORVV LQFRPH p p
7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

&RPSUHKHQVLYH /RVV ,QFRPH $WWULEXWDEOH WR &RPSDQ\ V &RPPRQ

6WRFNKROGHUV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



RRN 9DOXH

&KDQJHV LQ %RRN 9DOXH
7KH IROORZLQJ WDEOH DQDO\JHV WKH FKDQJHV LQ *$$3 %RRN 9DOXH DQG $GMXVWHG %RRN 9I
ODUFKD

4AXDUWHU QQGHIKKGb
$PRXQWV LQ 7TKRXVDQGYVY H[FHSW SHU VKDUH $PRXQW 6KDUHV 3HU 6KI
%HJLQQLQJ %DODQFH *$$3 %RRN 9DOXH
&RPPRQ VWRFEN LVVXDQFH QHW

%DODQFH DIWHU VKDUH DFWLYLW\

$GMXVWPHQW RI UHGHHPEOH QRQ FRQWUROOLQJ LQWHUHVW WR HVWLPDWHG UHGHPSWLRQ YDOXH
'LYLGHQGV DQG GLYLGHQG HTXLYDOHQWY GHFODUHG

1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH =
1HW ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV

(QGLQJ %DODQFH *$$3 %RRN 9DOXH

$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ Rl OHDVH LQWDQJLEOHY UHODWHG WR UHDO HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FROQWUROOLQJ LQWHUHVW WR HVWLPDWHG UHGHPSWLF
$GMXVWPHQW RI DPRUWL]HG FRVW OLDELOLWLHY WR IDLU YDOXH

(QGLQJ %DODQFH $GMXVWHG %RRN 9DOXH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWY IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQV
HVWDWH KHOG DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWY D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$QQXDO DQG 4XDUWHUO\ 5HWXUQV
)GSRSQMG 8SXEP 6EXI

(FRQRPLF 5HWXUQ
&KDQJH LQ ERRN YDOXH SHU VKDUH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHFODUHG IRU
VKDUH

(FRQRPLF 5HWXUQ RQ $GMXVWHG %RRN 9DOXH
&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHF
$GMXVWHG %RRN 9DOXH SHU VKDUH

%RRN 9DOXH SHU VKDUH
%HIJLQQLQJ

(QGLQJ

&KDQJH LQ %RRN 9DOXH SHU VKDUH

'LYLGHQGV

AA DD

7RWDO

(FRQRPLF 5HWXUQ

$GMXVWHG %RRN 9DOXH SHU VKDUH
%HIJLQQLQJ

(QGLQJ

&KDQJH LQ $GMXVWHG %RRN 9DOXH SHU VKDUH

(FRQRPLF 5 HWXUQ RQ $GMXVWHG %RRN 9DOXH

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ VWRFN SULFH IRU WKH SHULRG GLYLGHQG SHU VKDUH GHFODUHG IRU WKH SHULR

6WRFN 3ULFH
%HIJLQQLQJ

(QGLQJ

&KDQJH LQ 6WRFN 3ULFH

7TRWDO 5DWH RI SHWXUQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]
5HSUHVHQWYV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH $SSHQGL]



$SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

WHNYWXIH 21X -RXIVIWX -RGSQI ERH 21X -RXIVIWX 7TVIEH

,Q DGGLWLRQ WR WKH UHVXOWVY SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 WKLV VXSSOHPHQWDO SUHVHQWDWLRQ L
DGMXVWHG LQWHUHVW H[SHQVH DGMXVWHG QHW LQWHUHVW LQFRPH \LHOG RQ DYHUDJH LQWHUHVW HDUQLQJ DV
DGMXVWHG ERRN YDOXH SHU FRPPRQ VKDUH 2XU PDQDJHPHQW WHDP EHOLHYHV WKDW WKHVH QRQ *$$3 ILQDQFLD(
VXSSOHPHQWDO LQIRUPDWLRQ XVHIXO IRU LQYHVWRUV DV LW HQDEOHV WKHP WR HYDOXDWH RXU FXUUHQW SHUIRUP
SUHVHQWDWLRQ RI QRQ *$%$3 ILQDQFLDO PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV RI F
QRW FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3 WKH\ VKRXOG QRW EH FRQVLGHUHG D VXEVWLWXWH IRU RU VXSHULR
UHVXOWYV DQG WKH UHFRQFLOLDWLRQV RI WKH QRQ *$$3 ILQDQFLDO PHDVXUHV LQFOXGHG LQ WKLV VXSSOHPHQWI
DFFRUGDQFH ZLWK *$$3 VKRXOG EH FDUHIXOO\ HYDOXDWHG

JLODQFLDO UHVXOWYV IRU WKH &RPSDQ\ GXULQJ D JLYHQ SHULRG LQFOXGH WKH QHW LQWHUHVW LQFRPH HDUQHG RQ
LQYHVWPHQWY DQG PH]]IDQLQH ORDQV ZKHUH WKH ULVNV DQG SD\PHQW FKDUDFWHULVWLFVY DUH HTXLYDOHQW WR L
LQWHUHVW LQFRPH DQG QHW LQWHUHVW VSUHDG ERWK VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUHV DUH LPSDI
LQWHUHVW UDWH WKDW RXU LQYHVWPHQWY EHDU )XUWKHUPRUH WKH DPRXQW RI SUHPLXP RU GLVFRXQW SDLG RQ S
QHW LQWHUHVW LQFRPH DV VXFK IDFWRUV ZLOO EH DPRUWL]HG RYHU WKH H[SHFWHG WHUP RI VXFK LQYHVWPHQWYV

‘H SURYLGH WKH IROORZLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV LQ WRWDO DQG E\ LQYHVWPHQW FDWHJRU\ IRU W

Y $GMXVWHG ,QWHUHVW ,QFRPH O FDOFXODWHG DV RXU *$$3 LQWHUHVW LQFRPH UHGXFHG E\ WKH LQWHUHVW H[SH

Y $GMXVWHG ,QWHUHVW ([SHQVH O FDOFXODWHG DV RXU *$$3 LQWHUHVW H[SHQVH UHGXFHG E\ WKH LQWHUHVW H]J
LQWHUHVW FRPSRQHQW RI LQWHUHVW UDWH VZDSV

Y $GMXVWHG 1HW ,QWHUHVW ,QFRPH O FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH IURP $GMXVYV

Y <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWYV O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVYV
DVVHWYVY RWKHU WKDQ WKRVH VHFXULWLHY RZQHG E\ WKH &RPSDQ\

Y $YHUDJH )LQDQFLQJ &RVW O FDOFXODWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVW ([SHQVH DQG WK
&RQVROLGDWHG 6/67 &'2V DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH DQG

Y 1HW ,QWHUHVW 6SUHDG O FDOFXODWHG DV WKH GLIITHUHQFH EHWZHHQ RXU <LHOG RQ $YHUDJH ,QWHUHVW (DUQL¢

7KHVH PHDVXUHV UHPRYH WKH LPSDFW Rl &RQVROLGDWHG 6/67 WKDW ZH FRQVROLGDWH LQ DFFRUGDQFH ZLWK *$$3 I
WKH YDULDEOH FDVK IORZV DVVRFLDWHG ZLWK RXU YDULDEOH UDWH ERUURZLQJV ZKLFK LV LQFOXGHG LQ JDLQV

VWDWHPHQWY RI RSHUDWLRQV :LWK UHVSHFW WR &RQVROLGDWHG 6/67 ZH RQO\ LQFOXGH WKH LQWHUHVW LQFRPH

DV WKH &RPSDQ\ RQO\ UHFHLYHV LQFRPH RU DEVRUEV ORVVHVY UHODWHG WR WKH &RQVROLGDWHG 6/67 VHFXULWLHV
UDWH VZDSV LQ WKHVH PHDVXUHV WR PRUH IXOO\ UHSUHVHQW WKH FRVW RI RXU ILQDQFLQJ VWUDWHJI\

‘H SURYLGH WKH QRQ *$$3 ILQDQFLDO PHDVXUHVY OLVWHG DERYH EHFDXVH ZH EHOLHYH WKHVH QRQ *$$3 ILQDQFLD
HQKDQFH WKHLU XQGHUVWDQGLQJ RI RXU LQWHUHVW HDUQLQJ DVVHW \LHOGYVY LQ WRWDO DQG E\ LQYHVWPHQW FDW
RI' LQWHUHVW HDUQLQJ DVVHWV ,Q DGGLWLRQ WR WKH IRUHJRLQJ RXU PDQDJHPHQW WHDP XVHV WKHVH PHDVXUH\
WRWDO DQG E\ DVVHW SRVVLEOH FDVK IORZV IURP RXU LQWHUHVW HDUQLQJ DVVHWV LQ WRWDO DQG E\ DVVHW RX
FRPSRVLWLRQ RI RXU SRUWIROLR RI LQWHUHVW HDUQLQJ DVVHWYV LQFOXGLQJ DFTXLVLWLRQ DQG GLVSRVLWLRQ GHYV

7KH IROORZLQJ VOLGHYVY SUHVHQW UHFRQFLOLDWLRQV RI *$$3 LOQWHUHVW LQFRPH WR $GMXVWHG ,QWHUHVW ,QFRPH
$GMXVWHG 1HW ,QWHUHVW ,QFRPH IRU RXU VLQJOH IDPLO\ DQG FRUSRUDWH RWKHU SRUWIROLRY DQG WKH &RPSDQ\ |

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ TMRKPI *EQMP] %HNYWXIH 2IX -RXIVIWX -RGS(

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6LQJOH )DPLO\
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LQWHUHVW H[SHQVH

$GMXVWHG QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

1HW LQWHUHVW EHQHILW RI LQOWHUHVW UDWH VZDSYV

$GMXVWHG  QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 'SVTSVEXI| 3XLIV %HNYWXIH 21X -RXIVIWX -RG?

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
&RUSRUDWH 2WKHU

*$$3 LQWHUHVW LQFRPH P P P
*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
1HW LQWHUHVW EHQHILW RI LQWHUHVW UDWH VZDSYV

$GMXVWHG ,QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH /RVV

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQV

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ 8SXEP %HNYWXIH 21X -RXIVIWX -RGSQI

'ROODU $PRXQWYV LQ 7TKRXVDQGV 4 4 4 4 4
*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &2 LOQWHUHVW H[SHQVH

$GMXVWHG ,QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
$GMXVWHG IRU
&RQVROLGDWHG 6/67 &'2 LQWHUHVW H[SHQVH

I1HW LQWHUHVW EHQHILW RI LOQWHUHVW UDWH VZDSYV

$GMXVWHG  QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQ

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

S9RHITVIGMEXIH OSWW )EVRMRKW

8QGHSUHFLDWHG /RVV (DUQLQJV LV D VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH GHIL
FRPPRQ VWRFNKROGHUV H[FOXGLQJ WKH &RPSDQ\ V VKDUH LQ GHSUHFLDWLRQ H[SHQVH DQG
RSHUDWLQJ UHDO HVWDWH QHW IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]JHG
UHVXOWV ZH EHOLHYH WKDW WKH SUHVHQWDWLRQ Rl 8QGHSUHFLDWHG /RVV (DUQLQJV SU
XVHIXO LQIRUPDWLRQ WR LQYHVWRUV WR HYDOXDWH WKH HIIHFWLYH QHW UHWXUQ RQ RXU
/JRVV (DUQLQJV HQDEOHV RXU LQYHVWRUV WR PHDVXUH HYDOXDWH DQG FRPSDUH RXU RSH

$ UHFRQFLOLDWLRQ RI QHW ORVV LQFRPH DWWULEXWDEOH WR &RPSDQ\V FRPPRQ VWRFN
LQGLFDWHG LV SUHVHQWHG EHORZ

'ROODU $PRXQWV L®[FKRXVEHYGMDUH G DAV D 4 4 4 4

1HW ORVV LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ
VWRFNKROGHUYV

$GG
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

8QGHSUHFLDWHG /RVV (DUQLQJV

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF

8QGHSUHFLDWHG /RVV (DUQLQJV SHU FRPPRQ VKDUH

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

WHNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

$GMXVWHG ERRN YDOXH SHU FRPPRQ VKDUH LV D VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH FDOFX
H[FOXGH WKH &RPSDQ\ V VKDUH RI FXPXODWLYH GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DW
ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]HG LL H[FOXGH WKH FXPXODWLYH DGMXVWPHQW RI L
DQG LLLRE®GMRVUWL]HG FRWWKDWDEQDIQ¥FHHRXU LOYHVWPHQW SRUWIROLR WR IDLU YDOXH

2XU UHQWDO SURSHUW\ SRUWIROLR LQFOXGHV IHH VLPSOH LOQWHUHVWY LQ VLQJOH IDPLO\ UHQWDO KR
&RQVROLGDWHG 5HDO (VWDWH 9,(V %\ H[FOXGLQJ RXU VKDUH RI FXPXODWLYH QRQ FDVK GHSUHFLDWLR
WKH SHULRG IRU ZKLFK DQ LPSDLUPHQW KDV QRW EHHQ UHFRJQL]J]HG DGMXVWHG ERRN YDOXH UHIOHF
SURSHUWLHY DQG MRLQW YHQWXUH HTXLW\ LQYHVWPHQWYVY WKDW WKH &RPSDQ\ KDV GHWHUPLQHG WR E|

$GGLWLRQDOO\ LQ FRQQHFWLRQ ZLWK WKLUG SDUW\ RZQHUVKLS RI FHUWDLQ RI WKH QRQ FRQWUROC
UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYV DV PH]]JDQLQH HTXLW\ RQ RXU FRQGHQVHG FRQVROLGD\
LQWHUHVWYV PD\ HOHFW WR VHOO WKHLU RZQHUVKLS LQWHUHVWY WR XV DW IDLU YDOXH RQFH D \HDU

DGMXVWPHQW RI WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWY WR IDLU YDOXH WKDW LV DFFRXC
FRPSRQHQW RI WKH HVWLPDWLRQ RI IDLU YDOXH Rl WKH UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVWYV
WKH DSSOLFDEOH &RQVROLGDWHG 5HDO (VWDWH 9,(V +RZHYHU EHFDXVH WKH FRUUHVSRQGLQJ UHDO
UHIOHFW XQUHDOL]JHG JDLQV RU ORVVHV LQ RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\
IDLU YDOXH GLUHFWO\ DIIHFWV RXU *$$3 ERRN YDOXH %\ H[FOXGLQJ WKH FXPXODWLYH DGMXVWPHQW F
$GMXVWHG %RRN 9DOXH PRUH FORVHO\ DOLJQV WKH DFFRXQWLQJ WUHDWPHQW DSSOLHG WR WKHVH U
XQGHSUHFLDWHG EDVLV

7KH VXEVWDQWLDO PDMRULW\ RI RXU UHPDLQLQJ DVVHWYV DUH ILQDQFLDO RU VLPLODU LQVWUXPHQWYV
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU XQOLNH RXU XVH RI WKH IDLU YDOXH
RXU UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV VHQLRU XQVHFXUHG QRWHY DQG VXERUGLQDWHG GHEHQ)
FRVW LQ RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY %\ DGMXVWLQJ WKHVH ILQDQFLQJ
HTXLW\ LQ LQYHVWPHQWY RQ D FRPSDUDEOH IDLU YDOXH EDVLV

‘H EHOLHYH WKDW WKH SUHVHQWDWLRQ RI $GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH SURYLGHV D XV
RI RXU YDOXH DOORZV PDQDJHPHQW WR HIIHFWLYHO\ FRQVLGHU RXU ILQDQFLDO SRVLWLRQ DQG IDFLOL

7KH IROORZLQJ VOLGH SUHVHQWY D UHFRQFLOLDWLRQ RI *$$3 ERRN YDOXH WR $GMXVWHG %RRN 9DOX'!
GDWHV LQGLFDWHG

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



1RQ *$$3 )LQDQFLDO OHDVXUHV

6IGSRGMPMEXMSR SJ HNYWXIH &SSO EPYIl 41V "SQQSR 7LEVI

'ROODU $PRXQWV LQ 7KRXVDQGY H[FHSW SHU VKDWH GDWD 4 4 4

&RPSDQ\ V VWRFNKROGHUV HTXLW\
UHIHUUHG VWRFN OLTXLGDWLRQ SUHIHUHQFH

*$$3 %RRN 9DOXH
$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR UHDO
HVWDWH

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW
WR HVWLPDWHG UHGHPSWLRQ YDOXH

$GMXVWPHQW RI DPRUWL]HG FRVW OLDELOLWLHY WR IDLU YDOXH

$GMXVWHG %RRN 9DOXH

&RPPRQ VKDUHV RXWVWDQGLQJ

*$$3 ERRN YDOXH SHU FRPPRQ VKDUH

$GMXVWHG %RRN 9DOXH SHU FRPPRQ VKDUH

5HSUHVHQWY FXPXODWLYH DGMXVWPHQWYV IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQVH
HVWDWH KHOG DV RI WKH HQG RI WKH SHULRG SUHVHQWHG IRU ZKLFK DQ LPSDLUPHQW KDV QRW E

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



*ORVVDU\

7KH IROORZLQJ GHILQHV FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLV SUHVHQWDWLRQ
$%6UHIHUV WR DVVHW EDFNHG VHFXULWLHYV

$GMXVWHG %RRNVIWRKMH HDQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG %RRN
$GMXVWHG . QWH KHDWWW,IQHF PR QLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1H
$GMXVWHG ,QWHUKDAMWWEKIHRNBQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1}
$GMXVWHG 1HW ,QWKDUM WWH PRAHORH. QJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG

$IJHQFUHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWY LQ RU REOLJDWLRQV EDFNHG E\ SRROV RI PRL
HQWHUSULVH T*6(U VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T)DQQLH ODHU RU WKH )H(
Rl WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ T*LQQLH ODHU

$50V UHIHUV WR DGMXVWDEOH UDWH 50%6
$YHUDJH )LOQDQRION WRMWHDQLQJ VHW IRUWK LQ $SSHQGL] 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HV

$YHUDJH . QWHUHVW (OWQFIOXGHVVHWMMGHQWLDO ORDQV PXOWL IDPLO\ ORDQV DQG LQYHVWPHQW VHFXULWLH"
VHEXULWLHY RZQHG E\ WKH &RPSDQ\ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV LV FDOFXODWHG EDVHG RQ WKH G

$YHUDJH . QWHUHVW %HIDW IFQ.D FIXIDEDLVOH & IHDFK TXDUWHU EDVHG RQ WKH GDLO\ DYHUDJH RXWVWDQGLQJ EDO
DJUHHPHQWY UHVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V VHQLRU XQVHFXUHG QRWHY DQG VXERUGLQDWHG
RQ UHDO HVWDWH DV WKH &RPSDQ\ GRHV QRW GLUHFWO\ LQFXU LQWHUHVW H[SHQVH RQ WKHVH OLDELOLWLH)\

%3/UHIHUV WR EXVLQHVV SXUSRVH ORDQV

%3/ %ULGBHHHUY WR VKRUW WHUP EXVLQHVV SXUSRVH ORDQV FROODWHUDOL]HG E\ UHVLGHQWLDO SURSHUWL
SURSHUW\ IRU D SURILW

%3/ SHQWHWIBIUV WR EXVLQHVV SXUSRVH ORDQV ZKLFK ILQDQFH RU UHILQDQFH QRQ RZQHU RFFXSLHG UHVLGH
&DSLWDO $OO0ORFDUWLR® WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL] &DSLWDO $OORFDWLRQ

&'2 RU FROODWHUDOL]JHGLQRERPWGRBOGHEWLR®DW SHUPDQHQWO\ ILQDQFHVY WKH UHVLGHQWLDO ORDQV KHOG
KHOG LQ VHFXULWL]DWLRQ WUXVWV WKDW ZH FRQVROLGDWH RU FRQVROLGDWHG LQ RXU ILQDQFLDO VWDWHPI

&0%6UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHV FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV W
VHFXULWLHY WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FR

&RPSDQ\ 5SHFRXUVH /HYHUHBIHHSBQYWR WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQC
QRWHYV GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH L
PRUWJDJHV SD\DEOH RQ UHDO HVWDWH DV WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

&RQVROLGDWHG 5HDMAHI(WWDWR 8RQVROLGDWHG 9,(V WKDW RZQ PXOWL IDPLO\ SURSHUWLHV

&RQVROLGDWHOEHU&¥7WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPS|
PRUWJDJH ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW ~

&RQVROLGDWHG &UBITHWUYVWR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHYV WKH UHVLGHQWLDO PRUWJDJH ORDQ
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

&RQVROLGDWHGI YW WR YDULDEOH LQWHUHVW HQWLWLHYV T9,(VU ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQC
VLIQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWY RU DE\
WKDW WKH &RPSDQ\ FRQVROLGDWHYV LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK

&RUSRUDWHIHHEWXBRRIGLQDWHG GHEHQWXUHY DQG VHQLRU XQVHFXUHG QRWHY FROOHFWLYHO\

&5( UHIHUV WR FRPPHUFLDO UHDO HVWDWH

'6&5 UHIHUV WR GHEW VHUYLFH FRYHUDJH UDWLR

(FRQRPLF SHWXD@QFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGH




*ORVVDU\

(FRQRPLF 5HWXUQ RQ $GMXVWHBED GRROIDWMHEXEDVHG RQ WKH SHULRGLF FKDQJH LQ $GMXVWHG %RRN 9DOX]|
PHDVXUH SOXV GLYLGHQGYV GHFODUHG SHU FRPPRQ VKDUH GXULQJ WKH UHVSHFWLYH SHULRGV

.2V UHIHUVY FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWL
SRRO RI PRUWJDJH ORDQV

-9 UHIHUV WR MRLQW YHQWXUH

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
_/7& UHIHUV WR ORDQ WR FRVW UDWLR

/79 UHIHUV WR ORDQ WR YDOXH UDWLR

ODUNHW &DSLWINOWKHNRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FOR
GDWH LQGLFDWHG

0O%6UHIHUV WR PRUWJDJH EDFNHG VHFXULWLHYV

OH]]IDQLQH /HQGELRUY WR WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQ DQG PH]]IDQLQH ORDQV WR HQWLWLHV WKDW
_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

1HW &DSUMBOV WR WKH QHW FDUU\LQJ YDOXH RI DVVHWY DQG OLDELOLWLHY UHODWHG WR D VWUDWHJ\

I1HW  QWHUHVKMD¥SWKBGHDQLQJ VHW IRUWK LQ $SSHQGL] 1RQ *$$3 )LQDQFLDO OHDVXUHVP$GMXVWHG 1HW ,(
QRQ $JHQF\ 50PBIHUV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8 6 *RYHUQPHQW RU *6(
BRUWIROLR 5HFRXUVH UHYSHUHDIHQNDWR RWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG
50%6UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMX
53/ UHIHUV WR SRROV RI VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH O

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU IL
)DQQLH ODH )UHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGY EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGH
XQGHUZULWLQJ RI WKH ERUURZHU FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

_6) UHIHUV WR VLQJOH IDPLO\

_6)5 UHIHUV WR VLQJOH IDPLO\ UHQWDO SURSHUWLHV

6SHFLILHG BRROXGHV WKH &RPSDQ\ V $JHQF\ IL[HG UDWH 50%6 DQG $JHQF\ $50V

7RWDO ,QYHVWPHQM BRVWIRWMKRH FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH

7RWDO 3RUWIROLR /HHBUBYH GOWW LRXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO &
E\ WKH 1HW &DSLWDO DOORFDWHG WR WKH VWUDWHJ\

7RWDO 5DWH RV FDW¥YQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GL"
SHULRG

8BQGHSUHFLDWHG /RRIVV WKIQIPGDQLQJ VHW IRUWK LQ $SSHQGL[ 1RQ *$$3 )LQDQFLDO OHDVXUHVP8QGHSUHFI
83% UHIHUV WR XQSDLG SULQFLSDO EDODQFH

:$ UHIHUV WR ZHLJKWHG DYHUDJH

'$/$ UHIHUV WR ZHLJKWHG DYHUDJH ORDQ DJH

'$5 UHIHUV WR ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV RI WKH HQG RI WKH SHULRG

<LHOG RQ $YHUDJH ,QWHUHYDW (\WKB LRHDIMOHWWHW IRUWK LQ $SSHQGL[ 1RQ *$$3 J)LQDQFLDO OHDVXUHVPS$G
6SUHDG DOQG

=9 6SUHDBIHUV WR JHUR YRODWLOLW\ VSUHDG




(QG 1RWHYV

60 UEH h )LOQODQFLQJ RI XQHQFXPEHUHG DVVHWYV UHSUHVHQ

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW QW&XNF@@\AHVDJUHHPHQW DQG UHYROYHU VHFXUI
60 LE H &RPSDQ\ V UHVLGHQWLDO ORDQV LQYHVWPHQW

h .PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW %’\NQ}—NI\'PO BY R yHRUWFIKDY DV R
6 o UE H h $GGLWLRODO ILQDQFLQJ RI XQGHU OHYHUHG DVV|

h ,E]BDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW B@g’:g QBS&QLUQF?(%T/LHQGJ I[EJYRDPL%DHI\E/(Bnggvl\J/LUD%VIE)%%C(
60 H

&RPSDQLY EXUUHQW UHSXUFKDDKAXIWHHPHQWY DV

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQY 6WRGNrRPCIHY L WDOLIDWLRQ LV FDOFXODWHG DV W|

60 JLODQFLQJ RI 8QHQFXPEHUHG $VVHWV $GGLWLR

h 5HIHU WR $SSHQGL[ &DSLWDO $OORFDWLRQ IR\ D GHIGV BYQH G VE R DNRMWO RHSOR\PHQW $YDLODE
&DSLWDO $OORFDWLRQ DQG 7RWDO ,QYHVWPHQW WRWHIR PBR NN @B BRBHOIIPDWEKRQ DV RI

WRWDO QHW FDSLWDO HDRLMRBIMPHIQ ROXGHG LQ n64kQdOH oy HYWPHOW 3RUWIROLR 6L]H DPRXQWV Ul

6O0ULUGH $SSHQGL[ O T&DSLWDO $OORFDWLRQU
h $YDLODEOH FIDWKFRN RILV FDOFXODWHG DV XQUHRWWELFWHG FDVK
RI bPLOOQRQV bPLOCRIRRDVK KHOG E\ WKH &RPHBINY XxVHG XQGHU OLFHOVH IURP 3RZHUSRLQW |
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHV QR¥ [@,GLVSRVDO JURXS KHOG IRU
VDOH h 'LYLGH LHOG FDOFXODWHG XVLQJ WKH FXUUHQV
h (IIHFWERWW UHSUHVHQWYV WKH WKH ZHLJKWHG DYI-I:LhQ, h@rll (99\”5,4 P@RVL T VKDUH SULEH RI
VROG WUDQFKHV RI WKH VHFXULWLIDWLRQ DW SULPWHE &MY Q OFH Z J WHG R
SULFLQJ YDOXH RI HDFK VROG WUDQFKH IDFW FB
DVVXPSWLROV DV GHVFULEHG LO WKH Rl.Huw*jﬁivu% LR SIIEROL sRUWIROLR $00RFDWL

VHEXULWL]DWLRQ $SSHQGL[ O T&DSLWDO $OORFDWLRQU $JHQF\ 50%
h $YHUDJH &RXSRQ IRU $JHQF\ 50%6 VWUDWHJI\ UHSUHVYHQOYURKMID ZOXSKEYHS® 6LQIJOH )DPLO\ LQYHVWP

DYHUDJH FRXSRQ UDWH RI SXUFKDVHG 6SHFLILHERBRPOWH DQ GV IGRHYSRBYL] &DSLWDO $OORFDWL!

'—L&FOXGH SXUFKDVHG $JHQF\ ,2V h (36 &RQWULEXWLRQ DPRXQWY DUH FDOFXODWHG D\
60 L LQFRPH DQG WKH ZHLJKWHG DYHUDJH VKDUHV RXW
h 5DWHV DQG ,QIODWLRQ GDWD VRXUFHG IURP )HGH\)IX) BHIWHBYH 8 6 %XUHDX RI

/IDERU 6WDWLVWLFV DQG 8 6 %XUHDX RI (FRQRPhLF$Y®ROPHLO/H & DVK UHSUHVHQWY XQUHVWULFWHG FD
h BHUFHQWDJH 5HDO *'3 DQG ([SHFWHG *'3 GDWD $RXURBG UYBPFBWHG OHVV FDVK KHOG E\ WKH &RP

%XUHDX RI (FRQRPLF $QDO\VLYV IDPLO\ SURSHUWLHY QRW LQ GLVSRVDO JURXS KHO
h '"HFOLQH LQ SHUVRQDO VDYLQJV UDWH DQG FREOHESRQGLQJ DGMXVWHG *'3

VRXUFHG IURP 5SRVHQEHUJ 5HVHDUFK h $PRXQWV IRU 6HQLRU 8QVHFXUHG 1RWHV DQG 6XER
60UEH UHSUHVHQW WKH RXWVWDQGLQJ QRWH EDODQFH

h $YDLODEOH FDVK LV FDOFXODWHG DNPXQ OHHRNQVU LhF WHIG5FHBRK BUHQF\ LOQFOXGHYV UHSXUFKDVH DJUHHPE
bPLOMRUREDVK KHOG E\ WKH &RPSDQ\ V FRQVROLP®WHG FPX@OML XPRGOWR IXQG WKH SXUFKDVH RI $J
SURSHUWLHYV QRW LQ GLVSRVDO JURXS KHOG IRUhVPITQHSHSR &UHGLW LQFOXGHY UHSXUFKDVH DJUHHF
PDUJLQ FDOOV XVHG WR IXQG WKH SXUFKDVH RI UH

UHQWDO SURSHUWLHYV DQG QRQ $JHQF\ 50%6



(QG 1RWHYV

h 1RQ 070 5HSR &UHGLW LQFOXGHV UHSXUFKDVH DJ@I@E@HQW ILQDQFLQJ QRW
VXEMHFW WR PDUJLQ FDOOV XVHG WR IXQG WKH SXUFKDWMHRM YR O KE HHEIUDHY HRWYWKH IDLU YDOXH F

h 6HFXULWL]DWLRQ J)LODQFLQJ LQFOXGHV UHVLGHQWLDWYWIRDOHVYH BRYVNRAHR LR R |

h 070 5HSR 1RQ 070 5HSR DQG 6HFXULWL]DWLRQ )LQDQBYHYDPREBWYRQ UHSUHVHQWYV WKH ZHLIJKWHG |
UHSUHVHQW WKH RXWVWDQGLQJ ORDQ DPRXQW RU QRRNH EHfold bitE SRIROAKD YV R

h $YDLODEOH &DVK UHSUHVHQWYV XQUHVWULFWHG FDWK: DMV ¥KE U MUHIQONYGWRY AblFkKWHG DYHUDJH ORD
WKH SHULRGV LQGLFDWHG OHVV FDVK KHOG E\ WKH &KRSHIYOVLRR PRI BW MUHRO RDEFHKBLILHG 3RROV
PXOWL IDPLO\ SURSHUWLHY QRW LQ GLVSRVDO JURMXSGKSHGEGEG! LRIG BREP %UHDNGRZQ SHUFHQWDJHV DUL

60 LalH WKH DJJUHJDWH IDLU YDOXH RI HDFK FODVVLILF
h 2WKHU ,QYHVWPHQWY LQFOXGH DQ HTXLW\ LQYHVWPH®PWYIL®PDQO HoQwLW\ wWKDW
RULJLQDWHYV UHVLGHQWLDO ORDQV h 6SHFLILHG 3RRO E\ &RXSRQ SHUFHQWDJHV DUH

h 3BRUWIROLR $VVHW DPRXQWV IRU %3/ %ULGJH 53/ 3HWROPLYHREYAH bpd YDOXH RI HDFK FODVVLILF
5HQWDO 1RQ $JHQF\ 50%6 OH]]DQLQH /HQGLQJ $JHQERDYFKE DQG 2WKHU

L QYHVWPHQWY UHSUHVHQW WKH IDDUPKBOXH RI W WHWV DV RI
h 3BRUWIROLR $VVHW DPRXQW IRU 6)5 UHSUHVHQWYV WRH IJHW 8 HSRW I L8B3WH.Q YIDOWHGRFQFOXGHV SXUFKE
WKH UHDO HVWDWIHUBXKNHWY DV RI EDODQFHV DQG IXQGHG LQWHUHVW EHDULQJ KR

h -RLQW 9HQW XOUWHS (FYEWL\G 3UHIHUUHG -RLQW 9HQWXU X YtedW\VWUDWHJI\
3RUWIROLR $VVHW DPRXQWVY UHSUHVHQWY WKH &RPBHBQ\ vV ORWXKHYXKWWRQV UHSUHVHQW %3/ %ULGJH O
LQYHVWPHQWROLGIPRIG DQG XQFRQVROLGDWHG PX0OWEXBPQ b WiK$IDRWRHRW TXDDWHKDL DQG KHOG DV F
SURSHUWLHVY DV D9PUEFKDEOH5SWNMHRIWR $SSHQGL[ h &DVK FROOHFWLRQV DV SHUFHQWDJH RI PRQWK
SHFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ DQG &RBNEBDXCGDWHG DM]YWKH JNRWLHQW RI DJJUHJDWH
/HQGLQJ ,QYHVWPHQWY IRU D GHWDLOHG EUHDNRXW LQWHUHVW ODWH IHHV DQG H[WHQVLRQ IHHV FF
h $YDLODEOH FDVK LV FDOFXODWHG bV X@QMWMHMWULFWHERBIVRAHUYV LQ WKH SHULRGV SUHVHQWHG DQG |
bPLORURRPVK KHOG E\ WKH &RPSDQ\ V FRQVROLGDWHRIKROWIDPFXIQPWHG XVLQJ WKH RXWVWDQGL(

SURSHUWLHY QRW LQ GLVSRVDO JURXS KHOG IRU VDORDODQFH DQG WKH FRQWUDFWXDO QRWH UDWH
6 o LLaH WKH SHULRGY SUHVHQWHG

h ,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRENUBPHIHVE2 DQG $YHUDJH &RXSRQ UHSUHVHQW
6o g DYHUDJH ERUURZHU ),&2 VFRUH DQG ZHLJKWHG

h 3BRUWIROLR $FTXLVLWLRQV UHSUHVHQW WKH FRVW RI DRVAVHWY YR upe By wkH
FrAWEWR R SHURHQWDIHY DU

&RPSDQ\ GXULQJ WKH SHULRGV SUHVHQWHG %3/ &JUI‘&%%Q&WS
ODQFHV RI %3/ %UL

LU

wWEre P
LOFOXGH GUDZV IXQGHG IRU %3/ %ULGJH ORDQV GXUL\%GF{NlKQi SH{UT\RW, EHDULQJ E
soUdH h $YHUDJH /7$59 UHSUHVHQWY WKH ZHLJKWHG DY

PD[LPXP ORDQ DPRXQYV
AR

h =9 6SUHDGYV DW LQGLFDWHG FRXSRQ SHUFHQWDJHV V

59%@4
h 1<07 $JHQF\ 50%6 +ROGLQJV LQ WKH 6SHFLILHG 3RRO\§;\1¢> Lk
R %5

DSSUDLVDO RU EURNHU

l

&RXSRQV FKDUW UHSUHVHQW WKH IDLU YDOXH RI IL[H \WQ \]%%@/obo%gQRIRQO\ DSSOLFDEOH IR
ODUFKD

h 1<07 $JHQF\ 50%6 +ROGLQJV LQ WKH $JHQF\ 50%6 &XUUHQW &RXSRQ
6SUHDGY FKDUW UHSUHVHQW WKH IDLODYBRIXH RI $JHQF\ 50%6 DV RI

h $IJHQF\ 50%6 &XUUHQW &RXSRQ 6SUHDGV VRXUFHG IURP %YORRPEHUJ



(QG LRWHYV

h $YHUDJH /7& UHSUHVHQWYV WKH ZHLJKWHG DYHUDJH /7h& $5DHOUDUMHD W Bl GRXV 6 @ eWHKUHO WHJI\ %3/ 5HQWDO 6\
LQLWLDO ORDQ DPRXQW DW RULJLQDWLRQ H[FOXVLYH RRDQ\6GHEDWMBHUYHELOHVHRWE WKH ZHLIJKWHG I
HVFURZV DQG RWKHU HVFURZV RU RWKHU DPRXQWV QRW HXQGHO WP & H B B MKKHZO3) BOIWRIU WKHVH VWL
FORVLQJ DQG LQLWLDO FRVW EDVLV ,QLWLDO FRVW EDML b & FRXODAKIPO® WM GOQRVWMW KHP RYWFKRVHHQW S|
FRVW IRU QRQ UH ILQDQFHG ORDQV RU WKH DV LV YDOXS$IYIIRWDUH 11 Q PRUF HEB/ORDRYIH 6WUDWHJI\ UHSUH

h 4 UHIHUV WR ORDQV JUHDWHU WKDQ GD\V GHOLQTXOHNGWDJH /7$59 IRU UHVLGHQWLDO ORDQV FDO

h '"ROODU DPRXQWV VKRZQ LQ WKH %3/ %ULGJH 3RUWIROLR RR® DPRXDVR @ FRIRMUNLILQDO DIWHU UHSDLU Y
UHSUHVHQW WKH LQWHUHVW EHDULQJ EDODQFHV RI %3/E%8NGJIHSWREEVRBVRIRGKREWPEQHG IRU WKH P
Rl WKH SHULRGY LQGLFDWHG DSSOLFDEOH IRU ORDQV ZLWK UHKDE FRPSRQF

60 UdH h $YHUDJH ),&2 DQG $YHUDJH /79 IRU $JHQF\ 50%

h 7RWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWDO DQGUHHW R\OHEQW DAOKH HHSUH¥Whe DYHUDJIH ERUURZI
DPRXQWVY GHULYHG IURP WKH LQYHVWPHQW SRUWIROLRZADUYKWBG PYONR BRQERPHRWWR YDOXH RI WKH X

&RPSDQ\ FDSLWDO DOIDRFLW HG5BIVHRI WR $SSHQGL] 6SHFLILHG 3RROV SHU WKH PRVW UHFHQW GDW
&DSLWDO $OORFDWLRQ IRU D GHWDLOHG EUHDNRXW RBYRWDOH &RKNERP® HRW BIRIQW N RO VWUDWHI\ L
7RWDO &DSLWDO DQG 1HW &DSLWDO ZHLJKWHG DYHUDJH FRXSRQ UDWH RI WKH 6SH

h $VVHW 9DOXH IRU %3/ %ULGJH %3/ 5SHQWDO 3HUIRUPLQU &RD&YHRYPIH) iPFrPQG $YHUDJIH &RXSRQ IRU $.
50%6 DQG 1RQ $JHQF\ 50%6 VWUDWHJLHY UHSUHVHQW WK®F@1@Hy RI2W K H
DVVHW\W DVFKIb $VVHW 9DOXH IRU 6)5 UHSUHVHQWVhw&HHgRWH ),&2 $YHUDJH /79 DQG $YHUDJH &RXS
GHSUHFLDWHG YDOXH Rl WKH OHOFKIHVWDWH DVVHWY DWEF6 VWUDWHI\V UHSUHVHQW WKH ZHLJKWHG D

i $VVHW 9DOXH DQG 1HW &DSLWDO IRU 1RQ $JHQF\ 50%6 LMIEIMNG ¥ RRKVRYG EoywHeIH ORDQ WR YDOXH D
6/67 VHFXULWLHV RZQHG E\ WKH &RPSDEPLOLONIR® IDLU YRR UDWH RI WKH XQGHWOUWRKIbFROODWHU!
DQG RWKHU QRQ $JHQF\ 50%6 ZLWPK@OLRQ YDOXH RI SOLGH

h 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLR UHSUHVHQWYV R2WF QUOHIBREXRKRGWMHSUHVHQWY WKH FDUU
UHSXUFKDVH DJUHHPHQW ILQDQFLQJ UHODWHG WR WKH /W GbRAH Qe Y VWEHENMW \PR/HRd 1w
EFDSLWDO DOOREDWHG WR WKH VWUDWHJ\ h 6HDVRQHG ,QYHVW DQG 1HZ ,QYHVW UHSUHVHC

h 7RWDO 3RUWIROLR /HYHUDJH 5DWLR UHSUHVHQWV RXWWRIHEWPHEWsSRBRXIWHDYV RI WKH EHILQQLQJ F
DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO &'2V LVVXHBRE WkH R&PEHEWMHBHH LRYHVWPHQW DPRXC
WR WKH VWUDWHJ\ GLYLGHG E\ WKH QHW FDSLWDO DOORHENWREVWHR WKHQWNED WHWSHFWLYHON\

h &DOFXODWLRQ RI 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLRRRAE S R I ! 3RR\WHROLRDPOFXODWHG DV WKH

/JHYHUDJH 5DWLR IRU %3/ DQG 53/ VWUDWHJILHV LQFOXG KV RARWY | YWHEHNHPHESK LR SHULRG SUHVHQ
IURP UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV DPRXQW RI WKH OH]IDQLQH /HQGLQJ SRUWIROL

h $YHUDJH ),&2 DQG $YHUDJH &RXSRQ IRU 53/ 6WUDWHJ\ #BF & FHILHREWwYSWHRQAWHG
%3/ SHQWDO 6WUDWHJI\ DQG 3HUIRUPLQJ /RDQ 6WUDWHJIP ULBRHAERXRERHIZE I IR \RIGSDWH LV FDOFXOL
DYHUDJH ERUURZHU ),&2 VFRUH DQG ZHLJKWHG DYHUDJR YRV IHERNWESH ¢ 5 R\WYLRQW RI DJJUHIDWH ORI
UHVLGHQWLDO ORDQNKIHOG DV RI HDFK SHULRG SUHVHQWHG DQG WKH WRWDO O]
/JHOGLQJ SRUWIROLR DV RI WKH EHJLQQLQJ RI

h GHPDLQLQJ H[SRVXUH DPRXQW DQG SHUFHQWD
WKH &RPSDQ\ V QHW HTXLW\ LQYHVWPHQW LQ
XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW



(QG 1RWHYV

h

6o Ld

h

1<07 (TXLW\ %DVLV UHSUHVHQWYV WKH &RPSDQ\ vV QaDAEN XLW\ LQYHVWPHQW LQ

FRQVROLGDWHG DQG XQFRQVROLGDWHG PXOWL IDRLOXWSWD\YEBHQW\VKDRSHUYNHE WR RDOFXODWH ER
0DUFKb $GMXVWHG %RRN 9DOXH SHU FRPPRQ VRDURKIRU
H DUH

7RWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWDOhH XRPRRY BWWRFWDRQWHGHH HEHW LQFOXGHV DPRU
DPRXQWY GHULYHG IURP WKH LQYHVWPHQW SRUWIRQ:LFRPEQQVU_\QQRYQDOXH DQG QHW

&RPSDQ\ FDSLWDO D®BORFKILW HG5BIVHRI WR $SSHQGL[g 0

&DSLWDO $OORFDWLRQ IRU D GHWDLOHG EUHDNR%WPFbIJZ'R\W%H%Yﬁd(\é\IﬁU QWEIRHMI RPAR 3RZHUSRLOQ
7RWDO &DSLWDO DQG 1HW &DSLWDO

$VVHW 9DOXH IRU OH]]DQLQH /HQGLQJ LQYHVWPHQWY UHSUHVHQWY WKH IDLU YDOXH RI

WKH LQYHVWPHQWYV

$VVHW 9DOXH IRU -RLQW 9HQWXUH (TXLW\ DQG +\EULG 3UHIHUUHG -RLQW 9HQWXUH

(TXLW\ LQYHVWPHQWY UHSUHVHQWY WKH &RPSDQ\ V QHW HTXLW\ LQYHVWPHQW LQ

FRQVROLGDWHG DQG XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW SURSHUWLHV DV

DSSOLFDEOH B5HIHU WR $SSHQGL] 5SHFRQFLOLDWLRQ RI -RLQW 9HQWXUH (TXLW\ DQG
&RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWY IRU D GHWDLOHG EUHDNRXW

$YHUDJH '6&5 DQG $YHUDJH $GMXVWHG /79 Rl OH]]DQLQH /HQGLQJ

LQYHVWPHQWY UHSUHVHQW WKH ZHLJKWHG DYHUDJH '6&5 DQG ZHLJKWHG DYHUDJH

FRPELQHG /79 LQFOXVLYH RI WKH HVWLPDWHG FDSLWDO H[SHQGLWXUH EXGJHW DW

RULJLQDWLRQ RI WKH XQGHUO\LQJ SURSHKLWLHY UHVSHFWLYHO\ DV RI

$YHUDJH FRXSRQ UDWH RI OH]]JDQLQH /HQGLQJ LQYHVWPHQWY LV D ZHLJKWHG
DYHUDJH UDWH EDVHG XSRQ WKH XQSDLG SULQFLSDO DPRXQW DQG FRQWUDFWXDO
LQWHUHVW RU SUHIHUUHG BKBWXUQ UDWH DV RI

7KH DYHUDJH FRXSRQ UDWH RI +\EULG 3UHIHUUHG -RLQW 9HQWXUH (TXLW\
LQYHVWPHQW LV WKH FRQWUDFWXDO LQWHUHVW RU SUHIHUUHG UHWXUQ RI SUHIHUUHG
HTXLW\ LQYHVWPHQWFKQO\ DV RI

$YHUDJH '6&5 DQG $YHUDJH $GMXVWHG /79 IRU -RLQW 9HQWXUH (TXLW\ DQG
+\EULG 3UHIHUUHG -RLQW 9HQWXUH (TXLW\ LQYHVWPHQWY UHSUHVHQW WKH
ZHLJKWHG DYHUDJH '6&5 DQG /79 LQFOXVLYH Rl WKH HVWLPDWHG FDSLWDO
H[SHQGLWXUH EXGJHW DW RULJLQDWLRQ RI WKH XQGHUO\LQJ SURSHUWLHYV
UHVSHFWLYMIDUFBN RI

6 0 LLclH

h

,PDJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRFN ,PDJH

60 LaH

h

,PDIJH V XVHG XQGHU OLFHQVH IURP 3RZHUSRLQW 6WRFN ,PDJH

60LGH

h

8QUHDOL]HG JDLQV ORVVHYVY RQ &RQVROLGDWHG 6/67 LQFOXGHYVY XQUHDOL]JHG JDLQV
ORVVHV RQ WKH UHVLGHQWLDO ORDQV KHOG LQ &RQVROLGDWHG 6/67 DQG XQUHDOL]JHG
JDLQV ORVVHV RQ WKH &'2V LVVXHG E\ &RQVROLGDWHG 6/67 DQG QRW RZQHG E\

WKH &RPSDQ\



&DSLWDO $OORFDWLRQ

$VODUFKDb 'ROODU $PRXQWYVY LQ 7KRXVDQGYV

5HVLGHQWLDO ORDQV P P
&RQVROLGDWHG 6/67 &'2V P P
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH P P
OXOWL IDPLO\ ORDQV P P
(TXLW\ LQYHVWPHQWYV P

(TXLW\ LQOYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSPHUWLHV P
(TXLW\ LOYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH P P
6LQJOH IDPLO\ UHQWDO SURSHUWLHYV P P

7TRWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

S5HSXUFKDVH DJUHHPHQWV P P
5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V P P
BHQLRU XQVHFXUHG QRWHYV = =
6XERUGLQDWHG GHEHQWXUHYV P P
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK P

&XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FROQWUROOLQJ LQWHUHVW WR HVWLPDWHG
UHGHPSWLRQ YDOXH P P

2WKHU

1HW &RPSDQ\ FDSLWDO DOORFDWHG

&RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR [
SRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR [

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHYV KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHILFLDU\ R
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\RV FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG 6/67 LV
UHVLGHQWLDO ORDQV DW IDLU YDOXH DQG FROODWHUDOL]HG GHEW REOLJDDMFRK®Y DAD VDAIUP Y B EISHW R XW KIHY ¥ G194 8V PR B SW L
VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V LVVXHG E\ WKH VHFXUIPADJOMRIRQ ZLWK DQ DJJUHJDWH QHW FDUU\LQJ YD
SHSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY WKDW DUH QRW LQ ¢
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSDQ\ V FRQGHQVHG FRQV
9HQWXUH (TXLW\ DQG &RQVROLGDWHG OH]]DQLOH /HQGLQJ ,QYHVWPHQWYV

S5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY WKDW DUH KHOG IRL
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH &RPSDQ\ V FRQGHQVHG FRQV
9HQWXUH (TXLW\ DQG &RQVROLGDWHG OH]]DQLQH /HQGLQJ ,QYHVWPHQWYV

(IFOXGHV FDVK LQ WKH PPROHORDRILQ WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ SURSHUWL
SURSHUWLHV LQ GLVSRVDO JURXS KHOG |RRL @ DIORQG AU WEH 6 WIQGWACH EFRASDQ\ V FRQGHQVHG FRQVROLGDWHG EDODQFH VI
5HSUHVHQWY WKH &RPSDQ\ V WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GH
VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH UH S XLRKDEMRIQLY ROHHEFHADHG |60 BF P @ JD P R ® @AY MGRRQ W LD O

VHEFXULWL]DWLRQ &'2V DERR@WRIQBRWRVIDJIHY SD\DEOHQRQXHIT RRWWWHMIHY SD\DEOH RQ UHDO HVWDWH RI G LA/ISIRY/IDROQJ U |
DV WKH\ DUH QRQ UHFRXUVH GHEW

5HSUHVHQWY WKH &RPSDQ\ V RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V




LOLDWLRQ R
LGDWHG OH]

OTI
U_
QO
-
QOO

JHQGLQJ ,Q

'ROODU $PRXQWV LQ 7KRXVDQGYV

&DVK DQG FDVK HTXLYDOHQWYV

5HDO HVWDWH QHW

/HDVH LOQWDQJLEOHY QHW P P

$VVHWYV RI GLVSRVDO JURXS KHOG IRU VDOH P P

2ZWKHU DVVHWYV

7TRWDO DVVHWYV

ORUWJDJHV SD\DEOH RQ UHDO HVWDWH QHW
/[LDELOLWLHV RI GLVSRVDO JURXS KHOG IRU VDOH P P
2WKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG M, (V P

/[HVV &XPXODWLYH DGMXVWPHQW RI UHGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW WR HVWLPDWHG
UHGHPSWLRQ YDOXH P P

1RQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V
1RQ FRQWUROOLQJ LOQOWHUHVW LQ GLVSRVDO JURXS KHOG IRU VDOH P P
1HW (TXLW\ ,QYHVWPHQW

(TXLW\ ,QYHVWPHQWYV P P
7RWDO

,QFOXGHY UHDO HVWDWH KHOG IRUPYDOIRRIDP\WKHGCDPRXIPW IRHG -RLQW 9HQWXUH (TXLW\

,QFOXGHG LQ RWKHU DVVHWYV LQ WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPF
7KH &RPSDQ\ V QHW HTXLW\ LQYHVVRBORRRRW HVWNVWRILQYHVWPHQWY LQ FRQVROLGDWHG PXOWL ||
PLOORRQHW HTXLW\ LQYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH

5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LOQYHVWPHQWY LQ XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPH
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