


7KLYV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDIH
ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWX!
EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDQ
,] D FKDQJH RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWY RI RSHUDWLH
VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWV WR YDU\ IUR
FKDQJHV LQ LOQWHUHVW UDWHY DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWY LQFOXGLQJ QHJDWLYH
FUHGLW VSUHDGV FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLQJV RI WKH 8 6 J)DQQLH ODH )UHGGLFE
FKDQJHV LQ SUHSD\PHQW UDWHYV RQ WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHFX
RXU DVVHWY RXU DELOLW\ WR LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWYV LQFOXGLQJ DVVH)
FRXQWHUSDUWLHY DQG RXU DELOLW\ WR ERUURZ WR ILQDQFH RXU DVVHWY DQG WKH WHUPV WKHUHF
DITHFWLQJ RXU EXVLQHVV LQFOXGLQJ DFWLRQV WKDW PD\ EH WDNHQ WR FRQWDLQ RU DGGUHVV WK
VWRFNKROGHUV LQ WKH IXWXUH RXU DELOLW\ WR PDLQWDLQ RXU TXDOLILFDWLRQ DV D 5(,7 IRU IHGH
,QYHVWPHQW &RPSDQ\ $FW RI DV DPHQGHG ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHDO HVWD
WKH DYDLODELOLW\ RI LQYHVWPHQW RSSRUWXQLWLHY DQG WKH FR®E IDWQIGR Q V%6Q VIM KK URDMLMNW URVL §
VWUXFWXUHG PXOWL IDPLO\ LQYHVWPHQWY DQG RWKHU PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG F
HFRQRPLF HIITHFWV RI &29,' DQG WKH LPSDFW RI &29,' RQ XV RXU RSHUDWLRQV DQG RXU SHUVRQC

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHYVY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEHC(
WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLR(
&RPPLVVLRQ 26(&® XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW:-
SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZH PDNH $00 IRUZDUG ORRNLQJ VWDWHPHQWYV
DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH HYHQWYV RU KRZ WKH\ PD\ DIITHFW X\
UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH H

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $
LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXSS

4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW 5HIHUHQFHV WR 2WKH &RPSDC
WRIJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH F
IRUDGGLWLRQDO LPSRUWDQW GLVFORVXI)LUVW TXDUWHU JLODQFLDO 7DEOHY DQG UHODWHG LQIRL
SUHVV UHOHD) SRVWHG RQ WKH &RPSDQ\pV ZHEVLWH DW KWWS ZZZ Q\PWUXVW FRP XQGHU WKH 2$E



ODQDIJHPHQW 8SGDWH

7KH &RPSDQ\ FRPSOHWHG DQRWKHU VXFFHVVIXO TXDUW

ZLWK *$$3 HDUQLQJV SHU VKDUH DQG FRPSUHKHQ
QHW PDUJLQ H[SDQGHG E\ EDVLV SRLQWV WR EXW |
LQFRPH LQFUHDVHG E\ PLOOLRQ IURP WKH SUHYLR>

LPSURYHPHQW LQ ERWK RXU QHW LQWHUHVW PDUJLQ DQ
FRQWLQXH WR WUDQVLWLRQ RXW RI ORZHU \LHO GRQIXE 86
ERWK RXU VLQJOH IDPLO\ DQG PXOWL IDPLO\ VWUDWHJILH
WR IRFXV RQ H[SDQGLQJ RXU DFFHVV WR ORQJHU WHUPHC
$V D WHVWDPHQW WR WKH VWUHQJWKHQLQJ RI RXU EDOTL
FORVH RQ RXU ILUVBRQ® VGBESQVGIFRUHG PLOOLRQ
WKDW VHUYHV DV DQ DGGLWLRQDO QRQ PDUN WR PDUNHW
WR EXLOG RXU FUHGLW SRUWIROLR

° 6WHYHQ OXRPDUPDQ DQG &KLHI ([HFXWLYH 2IILFHU

7KH &RPSDQ\ FRQWLQXHV WR RIIHU LWV VWRFNKROGHUV
IURP WKH XWLOL]J]DWLRQ RI SRUWIROLR UHFRXUVH DQG S
OHYHUDJH $W [ SRUWIROLR OHYHUDJH ZH EHOLHYH W
LQYHVWPHQW WHDP WR IRFXV RQ VHFWRUV DZD\ IURP WK
WR REWDLQ PRUH VWDEOH ORQJ WHUP YDOXH IRU VWR
LOQYHVWPHQWY LQ RXU FRUH VWUDWHJILHY RXU SLSHOLC
EHOLHYH WKH FRQVXPPDWLRQ RI D VLIQLILFDQW DPRXQW
(36 LQ IXWXUH SHULRGYV

° _DVRQ 6HBUBQRGHQW









1HZ <RUN ORUWJDJH 7UXVW ,QRV IB&USDOLHOWVWDWH LQYHVWPHQW DVIIXWWO $OORFDWLR
25(,7% IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVW
ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH UHODWEHGLYIL@QHUDEMPDRPWO\)DBD EHKANMOWL |
UHVLGHQWLDO DVVHWV 2XU REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULE
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D FRPELQDWLRQ RI QH
PDUJLQ DQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWP
LQFOXGHY FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV

DWLRQ

HV DQG &KDUORWWAH /RFDWLRQV

/IRV $QJHOH®KDUORWWHZ <RUN
QDIJHPHQW ([SHUWLVH




JLQDQF
3BHUIRUPI

L QYHVW
$FWLYL

JLTXLGL
JLQDQFL

(DUQLQJV SHU VKDUH

&RPSUHKHQVLYH HDUQLQJV SHU VKDUH
%RRN YDOXH SHU VKDUH RI
$FKLHYHG4XDUWHR@RPLF 5HWXUQ

'"HFODUHG ILUVW TXDUWHU FRPPARQWKWR HN [BQ @ LS
VWRFN GLYLGHQGYV

&RPPRQ VWRFN GLYLGN®OUHHIOUG. RH DV RI
4XDUWHUSD\WHHRWDOHWXUQ RI

SUHH E LRU

3XUFKDVHG UHVLGH@PWDDQRRDQV IRU
&ORVHG QHZ PXOWL IDPLO\ MRLQW YHQ@WXBBA HT
BROG 1RQ $JHQF\ 50%6 DQG &0%6PLRODBRAFHHGYV

XKLW\ LQ
RI

2EWDLQHRELO®LRYXRQ 070 ILQDQFLQJ IRU %3/V
ELORLRQHQFXPEHUHG DVVHWY DYDLODEOH W
PLORIRXQUHVWULFWHG FDVK KHOG RQ EDOD(

ODLQWDLQHG 3RUWIROLR /HYHUDJH RI

,Q $SULO LVVXHG XQVHFXUHG %% % PLOOLR

R ILQDC
DFH VKH

D FRUSR

6HH *ORVVDU\ DQG (QG 1RWHV LQ WKH $SSHQGL]



)LQDQFLDO
6XPPDU)

)LUVW 4XDUWHU




(DUQLQJV 3HU 6KDUH 'LYLGHQG 3HU 6KDUH I1HW . QWHUHVW 0DUJLQ
%DVLF &RPSUHKHQVLYH 4 'LYLGHQG

(DUQLQJ

ANSAINIRAB) 3| FH WR %RRN (FRORPLF 5HWXUQ RQ %RRN 9DOXH
ODUNHW S0RRN 9DONMHFH %RRN ORQWKYV (QGHG

7RWDO 3RUWIROLR 6LIH.OQOYHVWPHQW $OORFDWLRIHOG RQ $YJ . QWHUHVW (D

7TRWDO ,QYHVWPHQW 3RUWIROLR

% % 6)
SRUWIR( % 0)
2WK
% 2WKH

7RWDO /HYHUDJH 5DWIBRUWIROLR /HYHUDJH SFWLRRUWIROLR JLQDQFLQ

JLQDQF




'ROODU DPRXQWYV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD 4

,QYHVWPHQW $FWLYLW\

$FTXLVLWLRQV

6DOHYV

BUHSD\PHQWY DQG 5HGHPSWLRQV
IHW ,QYHVWPHQW $FWLYLW\

1HW ,QFRPH $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

&RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

%RRN 9DOXH 3HU 6KDUH DW (QG RI BHULRG




J)LUVW 4XDUWHU 3URILW [/RV

'ROODU DPRXQWY LQ PLOOLRQV H[FHSW SHU

I1HW , QWHUHVW ,QFRPH

1RQ ,QWHUHVW ,QFRPH

7RWDO 1HW ,QWHUHVW ,QFRPH 1
,QFRPH

*HQHUDO $GPLQLVWUDWLYH ([SH

2SHUDWLQJ ([SHQVHYV

1HW ,QFRPH $WWULEXWDEOH WR &

UHIHUUHG 6WRFN 'LYLGHQGYV

1HW ,QFRPH $WWULEXWDEOH WR &
6WRFNKROGHUYV

ULFH WR %RRN 9DOXH 2YHU 7LP}

@ 3] RRN Ml %RRN 9DOXH

7KH &RPSEQRWY YDOXH UHPDLQHG IODW DW G
TXDUWERIQWLQXLQJ ZLWK D ORZ OHYHO RI 3RUWIR(
TXDUWHU WKH UHLQYHVWPHQW VWUDWHJ\ LV D SD\
EDODQFH VKHHW WKURXJK D SURSULHWDU\ PL[ RI
IDPLO\ GLUHFW LQYHVWPHQWY DQG XWLOL]JLQJ VHFX



ODUNHW
o6WUDWHJ\ 8



BLSHOLQH 6WUDWHJ\ )RU 6 XVWDL(

SRUWIROLR $FTXLVL6WUDWHIMKMLQ &
'ROODU DPRXQNV LQ PLOOLRQV

YRFXV

1<07 IRFXVHV RQ ORDQ SRUWIROLR RSSRUWXQLWLHV LQ
PDUNHWV ZKHUH WKH &RPSDQ\ VHHV D FRPSHWLWLYH
DGYDQWDJH DQG FRPSHWLWLRQ LV OHVV GXH WR RSHUDWLRQDO
EDUULHUV WR HQWU\

6DI1HW\

1<07 ILQGV FHUWDLQ ORDQ VHFWRUV DWWUDFWLYH GXH WR QHZ
ILQDQFLQJ DUUDQJHPHQWY WKDW FDQ EH VWUXFWXUHG ZLWK QRQ
PDUN WR PDUNHW IHDWXUHV RU WHUP ILQDQFLQJ DYDLODEOH
WKURXJK WKH VHFXULWL]DWLRQ PDUNHW ,Q RWKHU FDVHV
ILQDQFLQJ LV XQQHFHVVDU\ GXH WR WKH KLJK SURMHFWHG UHWXUQ
RQ WKH LQYHVWPHQW

([HEFXWLRQ

1<07 FRQWLQXHV WR FORVH DWWUDFWLYH LQYHVWPHQW
RSSRUWXQWWLABY WKH O0XOWL )DPLO\ DQG 6LQJOH
)DPLOKMPWIRIFOXGLQJ IORZ DQG EXON SXUFKDVHV IRU D

WDUJHWHG PLG WHHQV UHWXUQ DIWHU Il EBQ 3HUIRUPLQIDORDQVRDQV -9



ODUNHW 7UHQ

,PSDFW

00 +RXVLQJ 8QLWV $Y,

FRQVHFXWLRH GHRROLIQ\
+LJKHU FRQVWUXFWLRQ
ar /X P KR

Ne

D

LODEGHDO 7LPH +LJK 7UDQV

RI KRPHV XQGHU FRQ
SXW FRVWWJ VDOH WR OLVW

&ROODSVLQJ 3ULPDU\ 6H

00 RULJLQDWLRQV LQ
RULJLQDWLIRQ VSUHD

F

R QGDRIN@BISMKHDEG 2ULJLQD WL

DYJ

ORZHU YROXPH ORZ

SURGXFWLROQ

00 86 $GGUHVV &K

$FFHOHUDWLRQ RI
WUHQGYV

Ul( a
aTé(

SUH

&

QJH®KDQJLQJ ODUNHW (QY

29, HYRSEKONDELBORWH <R<

6

6WUDWHJ\

/79 DW FRVW

/79 DIWHU UHSDLU

00
RI 7RW

RI ORDQV KHOG KDY
SUHPLXP FRXSRQV

:$ SXUFKDVH
GLVFRXQW

RI SURSHUW
LQ 6 6(

Rl SURSHUV
ORZ PLG ULVH
ODMRULW\ ORFI
VHFRQGDU\ PDU

LHV OR

LHV DU

DWHG L (
NHWV




(FRQRPLF SHWXUQ *HQHUDWH AXDUWHUO\ 3BRUWIROLR )LQDQFLQJ
'ROODU DPRXQNV LQ PLOOLRQV

[

6WUDWHJ\ 6KLIW
&GRQWLQXHG WR SULPDULO\ IRFXV|RQ LQYHVWPHQWY DzZD\ IURP
&86,3 VHFXULWLHV WKDW KDYH SRWHQWLDO WR JHQHUDWH DWWUDFWLYH

DVVHW UHWXUQV

$SSURDFK

1<07 FRQWLQXHV WR SXUVXH WKH KLJKO\ DWWUDFWLYH DVVHW
VHFXULWL]DWLRQ PDUNHW WR ILQDQFH SURSULHWDU\ DVVHW
DFTXLVLWLRQ SLSHOLQHV $ORQJVLGH WKH XQHQFXPEHUHG ORDQ
SRUWIROLR D SDWLHQW DSSURDFK WR DVVHW EDVHG ILQDQFLQJ
DOORZV 1<07 WR XQORFN VLJQLILFDQW YDOXH IRU RXU
VWRFNKROGHUV DQG ZLWKVWDQG PDUNHW YRODWLOLW\

/HYHUDJH
'LWK D PHDQLQJIXO H[SHFWHG LQFUHDVH WR 1<07pV DVVHW
SRUWIROLR LQ 4 WKH &RPSDQ\ GRH\MQ&W 5HSRIFF WRQ Ve HBIk ®HOF XULWL]DWLRQ )LQDQF

FKDQJH WR 3RUWIROLR /HYHUDJH
[l 8soHQFXPELJH®&DVK@® 3RUWIROLR /HYHUDJH 5D\



7TRWDO ,QYHVWPHFW BRW ORLD R
'ROODU DPRXQWYV LQ PLOOLRQYV

$VVHW 9DIOM & DS IBWHO®WHJI\ /RDQ .H\ &KDUDFWHULVWLFV
&RUH 6WUDWEXIE 6HFWRU /HYHUDJH &XUUHQW (QYLUR
spWLRSYJ )., &28$YJ /798Y] &RXSRQ

$,PSURYHG SHUIRUPDQFH DV VHUYL

$6HDVRQHG UH SHUIRUPLQJ IURP &29,' HITHFWV

PRUWIDJH ORDQV $5HFHQW IRUHFORVXUH PRUDWRUL:
53/ GWUDWHE SHUIRUPLQJ [ 53/ 6WUDWHJ\ ORDQV

PRUWJDJH ORDQV F3BRVLWLYH KRXVLQJ WUHQGV DQG

DOWHUQDWLYHV LPSURYHG ORDQ

t+RXVLQJ VKRUWDJH DFURVV PDQ\
9 GJH ORDQV 86 FRQWLQXLQJ WR HQKDQFH VW
0,
%3/ GWUDV\%ZEJLEGJHZSHKDE ORDQV [ t$FTXLVLWLRQ SLSHOLQHV|UHPDLQ
RXU RULJLQDWLRQ SDUWQHUYV

t3UHSD\PHQWY UHPDLQHG [KLJK LQ

UHFHQW PRYH LQ UDWHV DPOORZLC

SHUIRUPLQd PRQHWL]DWLRQ
/RDQ 6WUDYWWWMINU [ t+LJK RULJLQDWLRQ OHYHOV FRXS(
ORZ RULJLQDWRU SURILWPELOLW\

LQYHVWPHQW SLSHOLQHV

$¥$IWHU D EULHI SDXVH RI VSUHDG
KLIJIKHU PDUNHW UDWHV SUHDG\
WLIJKWHQ

$$ ZDLW DQG VHH DSSURDFK WR HF
UHFRYHU\ NHHSLQJ )HG SXUFKDVFH
0%6 HOHYDWHG

t1RQ $JHQF\
6HFXULWLHV
F$IHQF\

I+

I+




53/ SBHUIRUPDQFH 8SGDWH
4XDUWHUO\ 8SGDWH

17 $YJ 3ULLFH

4 3RUWIROLR $FWLYLW\
3XUFKDVHGO®IRQHVLGHQWLDO OR
° PLOOARQ
° PLOBLRQ
6ROG PLORMRY $JHQF\ 50%6

RN

4 &UHGLW 3HUIRUPDQFH
" $IWHU D VOLJKRIGHPOULIXHQW ORT

53/ VWUDWHJI\ LQ 4 WUHQGV UHYH )

VHDVRQDO VWUHQJWK

%3/ DQG 6 ' FROWLQXH WR SURGXF P 1L ZRHEW IR X ViU D F W H Uro dbMbkebeddrv VoL R s

UHWXUQV ZLWK JHUR FUHGLW ORV (gt
6WDWH 7R&BRXQVW DODQFHRWDO&RXSRQ /79 ), &2

&$

4 3LSHOLQH 8SGDWH )

" SBHVLGHQWLDO ORDQ DFTXLVLWLRQ 1< 43/ IORZ H[SHFWHG WR EH
VLIQLILFDQWO\ KLJKHU 0

" 7JUDFNIHBSSRUWXQLWLHV LQ VLQJC - )\ UHQWDO DQG
LQYHVWRU ORDQ RULJLQDWLRQV 7

9%
g

4 )LQDQFLQJ 8SGDWH 1&

" 2EWDLQHBLORLR®Q 070 ILQDQFLQJ IRU$%3/V
2WKHU

7TRWDO



1<07 ([SHUWLVH /IRDQ &RXQW

([SHUWLVH %DFNJURXQG /IRDQ .H\ &KDUDFWHULVWLEFV

* "HHS H[SHULHQFH PDQDJLQJ GL
VWUDWHJILHY DFURVY WKH FUHGL ).&2  $YJ &RXSRQSYJ /7859  $YJ /7&

" ODQDJHG UHKDELOLWDWLRQ DQG
DVVHWYV IRU RYHU \HDUYV
" 6WDUWHG VORZO\ LQYHVWLQJ LQ

" 6LIJQLILFDQWO\ UDPSHG XS HIIRU

ORVW OLTXLGLW\ LQ WKH JHQHUDQ_PDUNH
%RUURZHU : ODWXULW\

(ISHULHQFH PRQWKYV

6RXUFHY 3DUWQHUYV
" 'H VRXUFH EXVLQHVV SXUSRVH ORDQV WEURMHEKWWRZ DQG EXON
WUDGHV ZLWK PXOWLSOH RULJLQDWRU DVVHW PDQDJHU DQG
EURNHU GHDOHU UHODWLRQVKLSV
" 'H UHYLHZ XQGHUZULWLQJ JXLGH!
FDVK PDQDJHPHQW SROLFLHV [
GRFXPHQWY DQG ORDQ WDSHV WHF
SURFHVVHV |IURP WKH RULJLQDW
FRQVLVWHQW ZLWK RXU UHTXLUHPF

6WUDWHJ\ ,QLWLDWLYHYV
" 3DUWQHU ZLWK RULIJLQDWRUV WKL
° $ VHDPOHVYV SXUFKDVH DQG VHLU
° 6XSSRUW LQ WKH JURZWK DQG |H
EXVLQHVY SXUSRVH ORDQ SURJ|



'ROODU DPRXQWYV LQ PLOOLRQV

7TRWDO ,QYHVWPHFW BRW /OR&D KL

$VVHW 9DOXHW &DSLWDO ,ppg .H\ & KDUDFWHULVWLFYV
&RUH 6WUDWGIXE 6HFWRU &XUUHQW (QYLUR(

. $YJ &RXSRQ
$YJ '6&s Y /79 S NV oe

$tOLGGOH PDUNHW SURSHUWLH\
VWURQJ MRE PDUNHWV DUH R
[ $&DS UDWHV KDYH UHPDLIQHG V
[ RI SURGXFW DQG IXWXUHM JUR]
LQ H[SDQGLQJ KLJK MRE JUR?
$'HPDQG IRU WKH &RPSDQ\uV O
SURGXFWV DJDLQVW YDOXH D
VWUDWHJILHV LV HOHYDWHG

3UHIHUUHG HTXLW\ DQG
OX/%VSL \)/D PH]]DQLQH GLUHFW
Q RULJLQDWLRQV

&0%6 EDFNHG E\ $8QGHUO\LQJ ORDQ GHOLIQTXH
VHQLRU FRPPHUFLDO [ GHOLQTXHQFLHV DFURVV I
PRUWJIDJH ORDQV RQ $/LTXLGLW\ DW IXOO FDSDFLW\

OXS'\:NXL )L?NPle-gfgWL IDPLO\ ; UHSR ZLGHO\ DYDLODEO

6 U RSHUWLHV LVVXHG E\ $ORQHWL]LQJ UHPDLQLQJ|SRVL
EXW QRW JXDUDQWHHG E\ QHDUO\ IXOO\ UHFRYHUHG IUR
D *6( GHFOLQHYV

$2SSRUWXQLWLHV LQ WKH 6RX!

(TXLW\ RZQHUVKLS RI WUDFN IRU JURZWK DJDLQVW

"RLQW gHQﬂSgM:LJgGLYLGXDO PXOWL [ ILQDQFLQJ FRVWYV
e \ SURSHUW\ $9HU\ DFWLYH SLSHOLQH |[IRU M
( DORQJVLGH DQ [ LQ VHFRQGDU\ DQG WHUWLDU
RSHUDWLQJ SDUWQHU $+HDYLHU YDOXH DGG RSSRUW

SURYLGLQJ RSSRUWXQLWLHV




AXDUWHUO\ 8SGDWH /IRDQ 3BRUWIROLR &KDUDFWHULVWLFV
'ROODU DPRXQWV LQ PLOOLRQV

3URSHUW\ 2SHUDWLQJ 8SGDWH
" =HUR 1< ([SRWBRWHWIROLR ORFDWHC 6WDWH 7R&SERXQW%DODQFH7RWDO &RXSRQ /79 '6&5
6RXWK DQG 6RXWKHDVW RI WKH 86

7: [

" 'HVSLWH ORFNGRZQ PHDVXUHV OR
UDWH LPSURYHG IURP DQQDYHHWPEH $/ [
WR LQ ODUFK Y [

/JRDQ 3HUIRUPDQFH 8SGDWH 2+ [
" 7TKUHH ORDQV SDLG RII LQ WKH TXD
PLOWMR@®Q DYHUDJH OLIHWLPH
PXOWLSOH LQFOXGLQJ DQ\ DSSC 18 [
PXOWLSOH

71 [

" [

" $V RI RQO\ WZR ORBQ W K XVDR
SRUWIROLR ZHUH GHOLQTXHQW R! 6& [
&29," UHODWHG GLVUXSWLRQ

< [
" %RWKPLOGLHILQTXHQM. OQ@EREHDUD
ORDQV H[SHFWHG WR SD\RIl DW SD 2WKHU [

VDOH RI SURSHUWLHYV
7RWDO [

1<07 'LIITHUHQWLDWLRQ ZRXOW 9%DODORH

" 1<07 LV UDSLGO\ H[SDQGLQJ RXU
RULJLQDWLRQV DQG MRLQW YHC 3HUIRURISERUWXQLWLHV 7KLV
H[SDQVLRQ DOLJQV ZHOO ZLWK RXU .5 orx@b$RUWIROLR DQG DYVHW
PDQDJHPHQW FDSDELOLWLHYV

" 1<07uV H[LVWLQJ QHWZRUN LV VX J)RUEHDUPRFH VXEVWDQWLDO
SRUWLRQ RI SLSHOLQH JURZWK ZRWDO

I+



1<07 2XWORRN IRU WKH 6HFRQG 4XDUWHU RI

)JRU ZH ZLOO FRQWLQXH WR IRFXV RQ DVVHW JURZWK
SUXGHQW OLDELOLW\ PDQDJHPHQW WR LQFUHDVH RXU SU

WKURXJI
RILWDEL

8WLOL]LQJ D 6WURQJ %DODQFH 6KHHW WR &DSYV
,QYHVWLQJ DFURVYV FDSLWDO VWUXFWXUHY DQG VHFWR
&ROQWLQXH WR JURZ SLSHOLQH RI KLIJIK UHWXUQ DVVHW
SRUWIROLR /HYHUDJH WR UHPDLQ ORZ ZLWK IRFXV RQ (
JOH[LEOH FDVK HIILFLHQW PDUNHW DSSURDFK

VXUH 6>
UV WR O
v

DRQ UHFF

4 6WUDWHJ\ ,QLWLDWLYHYV

&ORVH RQ UREXVW LQYHVWPHQW SLSHOLQH RI KLJK UH
JREXV RQ DVVHWYVY WKDW EHQHILW IURP D KLJK WRXFK
&ROQWLQXH WR ORZHU IXQGLQJ FRVWYVY WR GULYH HDUQI

WXUQ DV
DFWLYH
QJV







SRUWIROLR 1HW ,QWHUHVW 0ODUJLQ 4
SRUWIROLR QHW LQWHUHVW PDUJLQ IR
WKH UHSD\PHQW RI GHEW DVVRFLDWHG
'ROODU $PRXQWV LQ 7TKRXVDQGV4 4

6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

YV 4p
WKH ILUVW TXDUWHU ZDV
ZLWK RXU QRQ $JHQF\ 50%6 UH

DVH IURP W
]JDWLRQ LQ \

IHW ,QWHUHVW 0DUJLQ

OXOWL )DPLO\
$YJ ,QWHUHVW (DUQLQJ $VVHWYV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YHUDJH )LOQDQFLQJ &RVW +

I+
I+

IHW ,QWHUHVW 0DUJLQ

3RUWIROLR 7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

SRUWIROLR 1HW ,QWHUHVW 0DUJLQ




IHW ,QWHUHVW ,QFRPH 4p YV 4p

I1HW LQWHUHVW LQFRPH LQFUHDVHG E\ PLOOLRQ IURP WKH SUHYLRXV TXDUWHU SULPDL
ORDQV DQG D GHFUHDVH LQ LOQWHUHVW H[SHQVH RI PLOOLRQ ZKLFK FDQ EH SULPDULO\
506 UH VHFXULWL]DWLRQ LQ WKH ILUVW TXDUWHU

,QWHUHVW ,QFRPH ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVWPHQW &DWHJRU\

'ROODU $PRXQWV LQ 7TKRXVDQGW 4 4 4 4
6LQJOH )DPLO\

,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH

1HW ,QWHUHVW ,QFRPH

OXOWL )DPLO\

,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH

1HW ,QWHUHVW ,QFRPH
3RUWIROLR 7RWDO

,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH
3RUWIROLR 1HW ,QWHUHVW ,QFRPH

I+
I+
I+




5HDOL]HG *DLQV /RVVHV QHW 4p YV 4y

1HW UHDOL]HG JDLQV RI PLOOLRQ RQ LQYHVWPHQW VHFXULWLHV LQ WKH ILUVW TXDUWH
PLOOLRQ LQ ORVVHIRIQBPHQKK VIHDHOLFHG JDLQ DFWLYLW\ RQ UHVLGHQWLDO ORDQV LV SULFP
'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4

,QYHVWPHQW VHFXULWLHY DQG UHODWHG KHGJHYV

S5HVLGHQWLDO ORDQV

7RWDO 5HDOL]HG *DLQV /RVVHV QHW

5HDOL]HG /RVV RQ 6DOH RI )UHGGLH ODF . 6HULHV 32V % + +

8QUHDOL]HG *DLQV /RVVHV QHW 4p YV 4pu
7KH FUHGLW PDUNHWYVY VDZ FRQWLQXHG LPSURYHPHQW LQ FUHGLW VSUHDGV LQ WKH ILUVW
DVVHW FODVVHV DQG UHVXOWHG LQ QHW XQUH D@UHD® LIHEQ OLRMHMMW P H Q @/L R B FHRUL W IKHHV SIHQ
ZHUH ODUJHO\ GULYHQ E\ D GHFUHDVH LDQ® KM FXIUW W DHW 16 RH RMRU DS UHL.@ A\ 150 %@ WHUHVW UDV
UHFRJQL]HG XQUHDOL]JHG JDLQV RQ WKH VDOH RI LQYHVWPHQW VHFXULWLHV GXULQJ WKH TX

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
,QYHVWPHQW VHFXULWLHY DQG UHODWHG KHGJHV

SHVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

&RQVROLGDWHG . 6HULHV + + + +

3UHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

7TRWDO 8QUHDOL]HG *DLQV /RVVHV QHW




,QFRPH IURP (TXLW' 4p YV HQWV

7KH QHW GHFUHDVH RI PLOOLRQ LQ WKH ILUVW TXDUWHU LV SULPDULO\ UHODWHG WR D
ORZHU XQUHDOL]HG JDLQV UHFRJQL]JHG RQ RXU SUHIHUUHG HTXLW\ LOQOYHVWPHQWY DFFRXQW
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

,QFRPH ORVV IURP SUHIHUUHG HTXLW\ LOYHVWPHQWY DFFRXQWHG IRU DV HTXLW\

,QFRPH ORVV ITURP XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW) LQYHVWPHQWYV LQ PXOWL
IDPLO\ SURSHUWLHYV - -

/IRVV LQFRPH IURP HQWLWLHVY WKDW LQYHVW LQ UHVLGHQWLDO SURSHUWLHY DQG ORDQV

7TRWDO ,QFRPH IURP (TXLW\ ,QYHVWPHQWYV

2WKHU ,QFRPH /RVV 4p YV 4pu

7KH QHW LQFUHDVH RI PLOOLRQ LQ RWKHU LQFRPH LQ WKH ILUVW
F

T UWHU LV GXH WR D
FROQVROLGDWHG GXULQJ WKH SULRU TXDUWHU DV ZHOO DV LQFRPH IUR

XD
P D FRQVROLGDWHG M

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\ "
UHGHPSWLRQ =

2SHUDWLQJ LQFRPH ORVV LQ &RQVROLGDWHG 9,(V
OLVFHOODQHRXV LQFRPH

7TRWDO 2WKHU ,QFRPH /RVV




*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4u YV 4p

,QFUHDVH LQ FRPSHQVDWLRQ H[SHQVHV RI PLOOLRQ ODUJHO\ UHODWHG WR VWRFN EDVH
LQFHQWLYH H[SHQVH UHODWHG WR LPSURYHG SHUIRUPDQFH LQ

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ
2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

2SHUDWLQJ ([SHQVHV 4p YV 4p

,QFUHDVH LQ RSHUDWLQJ H[SHQVHV LQFOXGHG DQ LQFUHDVH RI PLOOLRQ UHODWHG WR
SULRU TXDUWHU DQG WKH FRQVROLGDWLRQ RI D QHZ MRLQW YHQWXUH LQYHVWPHQW LQ D
H[SHQVHV DOVR LPEODRQOCSKEH PDR IMDKHRIJURKH EXVLQHVV SXUSRVH ORDQ SRUWIROLR

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

2SHUDWLQJ H[SHQVHV UHODWHG WR SRUWIROLR LQYHVWPHQWYV

2SHUDWLQJ H[SHQVHV LQ &RQVROLGDWHG 9,(V + + +

7TRWDO 2SHUDWLQJ ([SHQVHV




2WKHU &RPSUHKHQVLYH ,QFRPH /RVV 4pu YV 4ypu
2ZWKHU FRPSUHKHQVLYH LQFRPH LQ WKH ILUVW TXDUWHU LV SULPDULO
FRPSUHKHQVLYH LQFRPH WKDL\N—IBU]I-H(BJWIHID.QW\Y/D(IQWGRWRVIQI—HWDOH R
FROWLQXHG LPSURYHPHQW LQ FUHGLW VSUHDGYV

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

1(7 ,1&20( /266 $775,%87%$%/( 72 &203%$1< 6 &20021
672&.+2/'(56

27+(5 &2035(+(16,9( ,1&20( /266
,QFUHDVH GHFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHV DYDLODEOH IRU VDOH

SHFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV JDLQ LQFOXGHG LQ QHW LQFRPH ORVV

727$/ 27+(5 &2035(+(16,9( ,1&20( /266

&2035(+(16,9( ,1&20( /266 $775,%87%%/( 72 &203%$1< 6
&20021 672&.+2/'(56

\ GXH WR WKH UH
FHUWDLQ LQYHVWP

Y H
HQ



&KDQJHV LQ %RRN 9DOXH
7TKHROORZLQJ WDEOH DQDO\|HV WKH FKDQJHYV LQ ERRN YDOXH RI RXU FRPPRQ VWRFEFN IRU WK

4AXDUWHU (QGHG O0DUFK
$PRXQWYV LQ 7TKRXVDQGV H[FHSW SHU VKDUH $PRXQW 6KDUHYV 3HU 6KD

%HJLQQLQJ %DODQFH

&RPPRQ VWRFN LVVXDQFH QHW

%DODQFH DIWHU VKDUH LVVXDQFH DFWLYLW\

'LYLGHQGYV DQG GLYLGHQG HTXLYDOHQWY GHFODUHG

1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
,QYHVWPHQW VHFXULWLHYV DYDLODEOH IRU VDOH

1HW LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV
(QGLQJ %DODQFH




(FRQRPLF 5HWXUQ
&KDQJH LQ %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHC(

|

%RRN 9DOXH
%HIJLQQLQJ

(QGLQJ
&KDQJH LQ %RRN 9DOXH
'LYLGHQGV

4

4

4

4

7RWDO

7RWDO (FRQRPLF 5HWXUQ

I+

I+

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGH

|

6WRFN 3ULFH
%HILQQLQJ

(QGLQJ

&KDQJH LQ 6WRFN 3ULFH
7RWDO 5DWH RI 5HWXUQ




$SSHQGL]




7KH IROORZLQJ GHILQHY FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLY SUHVHQWDWLRQ

2$JHQF\® RU 2$JHQF\ 6HFXULWLHV?® RIHPRSIUMQ¥R *XOWD RW HHSH6 UHSUHVHQWLQJ LQWHUHVWY LQ RU REOLIJDWLRQV EI
JXDUDQWHHG E\ D JRYHUQPHQW VSRQVRUHG HQWHUSULVH 2*6(3 VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $V\
2)UHGGLH ODF® RU DQ DJHQF\ RI WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLEL

$YHUDJH . QWHUHVW Y FOIOFX ®DWHHVEVHDFK TXDUWHU IRU WKH LQWHUHVW HDUQLQJ DVVHWY LQ RXU LQYHVWPHQW
SHULRGYV DQG H[FOXGHV FDVK DQG FDVK HTXLYDOHQWY DQG DOO &RQVROLGDWHG 6/67 DQG &8RQVROLGDWHG . 6HULI

$YHUDJH J)LOQDQRENQBDEORFXWDWHG E\ GLYLGLQJ DQQXDOL]HG LQWHUHVW H[SHQVH UHODWLQJ WR RXU LQWHUHVW F
VXERUGLQDWHG GHEHQWXUHY DQG FRQYHUWLEOH QRWHYV

%3/ RU EXVLQHVV SHHBRUAHVORIVERUW WHUP ORDQYV FROODWHUDOL]HG E\ UHVLGHQWLDO SURSHUWLHY PDGH WR L
IRU D SURILW

&DSLWDO $OOHRIFHMWLRR WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL[ &DSLWDO $OORFDWLRQ

2&'23 RU FROODWHUDOL]JHRQEBEWHRE®GHEWWW RQW SHUPDQHQWO\ ILQDQFHVY WKH UHVLGHQWLDO ORDQV KHOG LQ &RC
. 6HULHY DQG WKH &RPSDQ\ V UHVLGHQWLDO ORDQV KHOG LQ VHFXULWL]DWLRQ WUXVWV DQG QRQ $JHQF\ 50%6 UH
*$$3

20% 68U HIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHYV FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV WKURX
WKDW UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FRPPHUFLDO PRUWJD.

2 RQVROLGDWHGH! HBBWIWR3FHUWDLQ )UHGGLH O0DF VSRQVRUHG PXOWL IDPLO\ ORDQ . 6HULHV VHFXULWL]DWLRQV R
ORVV 32 VHFXULWLHY DQG FHUWDLQ ,2 DQG RU VHQLRU RU PH]]DQLQH VHFXULWLHV LVVXHG E\ WKHP WKDW ZH FRQ

2gROVROLGDWHG . BHUHHY WRWKH GHEW WKDW SHUPDQHQWO\ ILQDQFHV WKH PXOWL IDPLO\ PRUWJDJH ORDQV K|
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

2&RQVROLGDWHGEH&®N WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPSULVHC
ORDQV Rl ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V WKDW ZH FRQVROLGDW&

24 RQVROLGDWHG BHIHE&VWR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHYV WKH UHVLGHQWLDO PRUWJDJH ORDQV KHOC
LQ DFFRUGDQFH ZLWK *$$3

28RQVROLGDWHG HYUN WR YDULDEOH LQWHUHVW HQWLWLHV 29,(V: ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQHILF
VLIJQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWV RU DEVRUE
&RPSDQ\ FRQVROLGDWHY LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

(FROQRPLF 5SHWXDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGHQGV G
+3% UHIHUV WR KRPH SULFH DSSUHFLDWLRQ

2,2V3UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWLHV \
PRUWJDJH ORDQV

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
/[7& UHIHUV WR ORDQ WR FRVW UDWLR
/79 UHIHUV WR ORDQ WR YDOXH UDWLR




20DUNHW &DSBEWDOMKHWRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FORVLQ
LQGLFDWHG

_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

1HW . QWHUHMW OKHIIGRITHUHQFH EHWZHHQ WKH <LHOG RQ HYBIUD J HQ,DOFHQH VAR YBW QLQJ $VVHWY DQG WKH

QRQ $JHQF\ 50M46{UV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8 6 *RYHUQPHQW RU *6(
232VUHIHUV WR PRUWJDJH EDFNHG VHFXULWLHY WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FRPSRQHQW RI
23RUWIROLR /HY WHBUHYBQWR? RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRW
250%68UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMXVWDE
53/ UHIHUV WR SRROV Rl VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH ORDQ\

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU IDPLO\ L
JUHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGYV EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGHG RULJLQDWLRQ JXI
FRQVXPHU GLVFORVXUHVY RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

6) UHIHUV WR VLQJOH IDPLO\
7RWDO ,QYHVWPHMHWHIRUWRRWKR FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH $SSHC

27RWDO /HYHUDUHSYMHWHRWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV VXERUGLQDWHG
VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH FROODWHUDOL]HG GHEW REOLJDWLRQV DV WKH\ DUH QRQ UHFRXUVH (

7RWDO 5DWH RV §BWRXQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYLGHQG

<LHOG RQ $YHUDJH ,QWH UMV RADCFX@DQWHEY EMVBYYLGLQJ DQQXDOL]HG LQWHUHVW LQFRPH UHODWLQJ WR LQWHUHV
UHVSHFWLYH SHULRGYV




6OLGH t,LXPEHU RI DGGUHVV FKDQJHV DQG SRSXODWLRQ
t ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWREN WRE 8 6 3RVWDO 8HUYLEH

6OLGH + 3BHUFHQWDJH RI KRPHV WKDW ZHUH XQGHU FRQW
t ,PDIJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRKENg HQWDJH LQ 86 PHWUR DUHDV GXU|
60LGH YHEUXDU\ VRXUFHG IURP WKH +RXVLQJ 0D

t GHIHU WR $SSHQGL] &DSLWDO $OORFDWLRQ IRIXPOGNWREGOHGEGHDNRE VY DRI D SLWDO
$OORFDWLRQ DQG 7RWDO ,QYHVWPHQW 3RUWIRO4VRHUDJIJH VDOH WR OLVW SULFH UDWLR UHSUHVH

60LGH HQGLQJ HEUXDU\ VRXUFHG IURP WKH +RX

t PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRBRUVWRPSXEOLVKHG E\ 5HGILQ RQ ODUFK

t 8QHQFXPEHUHG DVVHWY DYDLODEOH WR ILQDQ# R WQEQOGH\R Q § YLV W P WERW UWFHHREK UL RV MWK B @R U W J

UHVLGHQWLDO ORDQV $ 2ULJLQDWLRQ VSUHDG UHSUHVHQWY WKH DYHUD
6OLGH LQ RULJLQDWLRQ VSUHDG UHSUHVHQWYV TXDUWH
+ ODUNHW 3ULFH LV WKH FORVLQJ SULFH SHU VKDWRRY WKH &RPSDQ\ V FRPPRQ VWRFN

RQ ODUFK $ $YHUDJH SURGXFWLRQ SURILW VRXUFHG IURF
$ 3ULFH WR %RRN LV FDOFXODWHG E\ GLYLGLQJ W#H® QB Y NW\@ HBWIRUP B Q AHK B HFFRRNVYSXOEXPLVKHG E\ \

SHU VKDUH R BA\K BRD&FEKS D Q\ $VVRFLDWLRQ
+ 3BRUWIROLR 6L]H DQG ,QYHVWPHQW $OORFDWLRQY%I WK HDLQGSr @ X WWH Q WP$ RU WIRKAW 2ULJLQDWLRQ

UHSUHVHQW EDODQFHV DV RI ODUFK VHH ¥OOXGIGR[ WK&DBYWHWY DV RI 0DUFK

$OORFDWLRQ? t %3/ 6 ' DQG OXOWL )DPLO\ 'LUHFW 2ULJLQDWLRQ
6OLGH SHUFHQWDJH RI WKH 7RWDO ,QYHVWPHQW 3RUWI

t 3ULFH WR %RRN LV FDOFXODWHG E\ GLYLGLQJ WERHSHRINHW ZPISHHWVEOWIOHP R RRW LRID X H

SHU VKDUH RI WKH &RPSDQ\ DV Rl WKH GDWHYV L Q7@LPBMWAHRYW UHSUHVHQWYV WKH ZHLIJKWHG DYHU
601 GH WKH LQLWLDO ORDQ DPRXQW DW RULJLQDWLRQ

$ BRUWIROLR DFTXLVLWLRQV ZLWKLQ FRUH VWUDWHILWRZYHBQRE VYW W KM FRRRAY RIUDRW KW, DPRXQ

DFTXLUHG E\ WKH &RPSDQ\ GXULQJ WKH SHULRGVQSRN—F\Q—P%\FJQ@ LQLWLDO FRVW EDVLV ,QLWLDO F
60LGH SXUFKDVH FRVW IRU QRQ UH ILQDQFHG ORDQV R

¥ 1XPEHU RI KRXVLQJ XQLWYV DYDLODEOH IRU VD

\%r-fB%%\@XPEHU RI FROVHEXWLYH
PRQWKV RI GHFOLQH LQ KRXVLQJ DYDLODELOLWV VRRUEHE Yip® bk H b UEKH QWY WKH ZHLIKWHG
CLOORZ 5HDO (VWDWH ODUNHW 5HSRUW XVLQJ WKH PD[LPXP ORDQ DPRXQW DQG RULJLQD

f /IXPEHU SULFH LQFUHDVH UHSUHVHQWY \HDU RYI—@%@%SBL#E%@ ‘*HE]UOBFPDF%LQ/\SZULLVEE SSI}ZSERFQngF\QNDI—I[Q'
WR 0D\ VRXUFHG IURP %ORRPEHUJ QHQ



+ BHUFHQWDJH RI 6 ' ORDQV FXUUHQWO\ LQ WKHRRRQRD QR/USX WHK DY Bl G FBil WH B UM QHQ W SHUFF
6 ' ORDQV ZLWK D FRXSRQ UDWH JUHDWHU W KPHU WRKHP B @ DHR&ISPE QW K DWDHE OEIDX/HHIGHRFD O F X O D W H (
SURGXFW W\SH WHUP DQG RFFXSDQF\ DV Rl OBIUBIO EDODQFH RI ORDQV )RU ORDQV SXUFKDVF

60LGH SHUFHQWDJHV ZHUH FDOFXODWHG XVLQJ WKH OH
$ 070 UHSR LQFOXGHYV 070 UHSXUFKDVH DJUHHPX®@W ILQDQFLQJ
$ 1RQ 070 UHSR LQFOXGHV QRQ 070 UHSXUFKDWVWHRBIQRPPHSEWUEKDOHERIWHU -XQH ZHLJK

+ 6HFXULWL]DWLRQ ILQDQFLQJ LQFOXGHV UHVLW#gW@béWBéPﬂWMW&WW By & FDO
$JHQF\ 50%6 UH VHFXULWL]DWLRQ SXUFKDVHG OHJDO EDODQFH RI ORDQV KH IDLL

f BQHQFXPEHUHG LQFOXGHV LQYHVWPHQW VHFM‘WL%L\PDYd)é)iﬁ'ﬁ\ﬁLL&ﬂfé'WL%VoRd%'%l/GDWHV LQGL
60LGH SULRU WR -“XQH ZHLIJKWHG DYHUDJH SULFF

¥ $V RI ODUFK 5HIHU WR $SSHQGL][ &DSE/W_ o 8%3%‘3\/\%[3 H R RDQVDDV R _XQFHHV DV |
GHWDLOHG EUHDNRXW RI 7TRWDO ,QYHVWPH%V\{/OB% OII__S V\7K ) %gLFﬁégD WHULVW

f $VWHW 9DOXH DQG 1HW &DSLWDO IRU 1RQ $JiH Ei
&RQVROLGDWHG 6/67 VHFXULWLHYVY RZQHG E\ ng

f 6WUDWHJ\ /HYHUDIHVIFTOWNR RXWVWDQGLQJ UH |If(U E{%V\\;\)(LQ WKH 53/ VWUDWHJI\ WK
ILQDQFLQJ UHODWHG WR WKH VWUDWHJ\ GLYGIO%%% E\ WKH QHW FDSLWDO DOORFDWHG WR WKH

&DSLWDO A v R ODUFK
% %I}%z E& VHQWe WKH ZHLIKWH.
|
00 DQG RWKHU QRQ $JHQF\ 50%6 ZLWK D | %ﬁﬁ% O"tj V\# %%IOFS(H DQG ZHLJKYV
¢ Pp
VWUDWHJ\

t $YHUDJH ),&2 DQG $YHUDJH &RXSRQ IRU 53/ {3 WHFY B YWY Mt yUHVYW EHDULQJ EDOI
3HUIRUPLQJ /RDQ 6WUDWHJI\ UHSUHVHOW WKH ZHLJKWHG DYHUDJH ERUURZH

U).&2
VFRUH DQG ZHLJKWHG DYHUDJH FRXSRQ UDW#WHUWHHV)_'%%@)@@D%YHHB Ky ‘?('ﬁé%RQVUr-'E'lSUHVHQW
ODUFK ERUURZHU ),&2 VFRUH DQG ZHLIJKWHG DYHUDJH F
f $YHUDJH /79 IRU 53/ 6WUDWHJ\ DQG 3HUIRUPLOYWERD \%’\%/'G[?WM/\V\(H%VMW/\HWWWH KHOG DV
ZHLIJKWHG DYHUDJH ORDQ WR YDOXH IRU uﬂwbé%é% 6’ DFRD BNV SUHY E SW VR WKl y£RL IKWHG DYH

H FDOFXODWHG XVLQJ WKH PD[LPXP ORDQ D

I8 S D U e Y B AR B R Rt By s ov
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$W ODUFK 'ROODU DPRXQWY LQ WKRXVDQGVW¥LQJOH )DPLOXOWL )DPLO\2WKHU 7TRWDO

5HVLGHQWLDO ORDQV + +
&RQVROLGDWHG 6/67 &'2V + +
OXOWL IDPLO\ ORDQV + +
,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

(TXLW\ LQYHVWPHQWYV +

2WKHU LQYHVWPHQWYV + +
7RWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

5HSXUFKDVH DJUHHPHQWYV + +
5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V + +
&RQYHUWLEOH QRWHYV + +
6XERUGLQDWHG GHEHQWXUHV + +

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
2WKHU

1HW &RPSDQ\ FDSLWDO DOORFDWHG

7TRWDO /HYHUDJH 5DWLR

BRUWIROLR /HYHUDJH 5DWLR

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHY KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHIL
OLDELOLWLHY Rl &RQVROLGDWHG 6/67 LQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$JHQF\ 50%6 ZLWK D IDLP LYDIDRIQIRYFOXGHG LQ 6LQJOH )DPLO\

5SHSUHVHQWY WKH &RPSDQ\ V SUHIHUUHG HTXLW\ DQG MRLQW YHQWXUH LQYHVWPHQWY LQ &RQVROLGDWHG 9,(V
(IFOXGHV FDVK DP RX.OVEHRIGWR) WKH &RPSDQ\ V SUHIHUUHG HTXLW\ DQG MRLQW YHQWXUH LQYHVWPHQWYV LQ &RQ'
&RPSDQ\uV FRQVROLGDWHG EDODQFH VKHHWY LQ RWKHU DVVHWYV

5HSUHVHQWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GHEHQWXUHV DQG FR
QRW LQFOXGH &RQVROLGDWHG 6/®1 GORVRDIPGRHK@WIILINAI WRDQ VHFXULW L FDLVOICRIEEP RW WB R XIQW S QUDWRH LQ
&RQVROLGDWHG 9,(V DPIRX@WRWXHWERUH QRQ UHFRXUVH GHEW IRU ZKLFK WKH &RPSDQ\ KDV QR REOLJDWLRQ
5HSUHVHQWY RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKRO



'ROODU DPRXQWYV LQ WKRXVDQGV4 4

6LQJOH )DPLO\
, QWHUHVW LQFRPH UHVLGHQWLDO ORDQV
,QWHUHVW LQFRPH &RQVROLGDWHG 6/67

,QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHY DYDLODEOH
IRU VDOH

,QWHUHVW H[SHQVH &RQVROLGDWHG 6/67 &'2V

,QWHUHVW LQFRPH 6LQJOH )DPLO\ QHW

,QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV DQG
GHULYDWLYHV

, QWHUHVW H[SHQVH UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV

,QWHUHVW H[SHQVH QRQ $JHQF\ 50%6 UH
VHFXULWL]DWLRQ

IHW _ QWHUHVW ,QFRPH 6LQJOH )DPLO\

OXOWL )DPLO\

 QWHUHVW LQFRPH PXOWL IDPLO\ ORDQV KHOG LQ
&RQVROLGDWHG . 6HULHV a =

,QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHY DYDLODEOH
IRU VDOH

L, QWHUHVW LQFRPH SUHIHUUHG HTXLW\ DQG PH]]DQLQH
ORDQ LQYHVWPHQWYV

I+

,(QWHUHVW H[SHQVH &RQVROLGDWHG . GHULHV &'2V

,QWHUHVW LQFRPH OXOWL )DPLO\ QHW
,QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV

I+

IHW QWHUHVW ,QFRPH OXOWL )DPLO\

I+

I+
I+

I+
I+

I+
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