


7KLV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDIH
ORRNLQJ VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWX!
EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDQ
,] D FKDQJH RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWYV RI RSHUDWLI
VWDWHPHQWYV

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV Rl WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWV WR YDU\ IUR
FKDQJHV LQ LQWHUHVW UDWHY DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWV LQFOXGLQJ QHJDWLYH
FUHGLW VSUHDGV FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLQJV Rl WKH 8 6 )DQQLH ODH )UHGGLEH
FKDQJHV LQ SUHSD\PHQW UDWHVY RQ WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHFXL
RXU DVVHWYV RXU DELOLW\ WR LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWV LQFOXGLQJ DVVH
FRXQWHUSDUWLHY DQG RXU DELOLW\ WR ERUURZ WR ILQDQFH RXU DVVHWV DQG WKH WHUPV WKHUHRI
SROLFLHV DIIHFWLQJ RXU EXVLQHVV LQFOXGLQJ LQ UHVSRQVH WR &29," RXU DELOLW\ WR PDNH C
TXDOLILFDWLRQ DV D 5(,7 IRU IHGHUDO WD[ SXUSRVHV RXU DELOLW\ WR PDLQWDLQ RXU H[HPSWLRQ |
DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHDO HVWDWH DVVHWV LQFOXGLQJ FKDQJHV LQ EXVLQHVV FRQGL
FRQGLWLRQV LQ WKH PDUNHW IRU $JHQF\ 50%6 QRQ $JHQF\ 50%6 $%6 DQG &0%6 VHFXULWLHV UHVLC
PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG FUHGLW UHODWHG DVVHWYV LQFOXGLQJ FKDQJHV UHVXOWL
&29," RQ XV RXU RSHUDWLRQV DQG RXU SHUVRQQHO

7KHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEH(
WLPH WR WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 5HSRUWV RQ )RUP 4 DQG RWKHU LQIRUPDWLR(
&RPPLVVLRQ 26(&® XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW:
SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZH PDNH $00 IRUZDUG ORRNLQJ VWDWHPHQWYV
DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH HYHQWV RU KRZ WKH\ PD\ DIITHFW X\
UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH H

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $
LQIRUPDWLRQ LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXSS
4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW 5HIHUHQFHV WR 2WKH &RPSDC
WRJHWKHU ZLWK LWV FRQVROLGDWHG VXEVLGLDULHV XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH F
IRU DGGLWLRQDO LPSRUWDQW GLVFORVXI)LUVW TXDUWHU J)LQDQFLDO 7DEOHV FDQ EH YLRDHG LQ W
SRVWHG RQ WKH &RPSDQ\pV ZHEVLWH DW KWWS ZZZ Q\PWUXVW FRP XQGHU WKH 2(YHQWYV DQG 3



1<07pV 5HVLOLHQFH 7KURXJK &29,"'

$V ZH DQQRXQFH RXU UHVXOWYV IRU WKH ILUVW TXDUWHU RI L
SURYLGH DQ XSGDWH WR RXU YDOXHG LQYHVWRUV DQG NH\ VWDNH
WKH VWUHQJWK DQG UHVLOLHQFH RI RXU EXVLQHVV 1<07 KDV I
HFRQRPLF FRQGLWLRQV LQFOXGLQJ WKH JOREDO ILQDQFLDO FULV

1<07pV FDSLWDO IRXQGDWLRQ DQG VWURQJ UHODWLRQVKLSV ZLW
DSSURDFK WR ULVN PDQDJHPHQW KDYH SOD\HG FUXFLDO UROHV
PDUNHWYVY PXFK DV ZH IDFH WRGD\ :KLOH WKH RSHUDWLQJ HQYL
G\QDPLF LQ QDWXUH ZH EHOLHYH 1<07 ZLOO EHQHILW IURP LW\
GLVFLSOLQHG DSSURDFK WR OLTXLGLW\ ZKLFK KDYH EHHQ IXUWKH

7TKH &RPSDQ\pV SULRULW\ FRQWLQXHVY WR FHQWHU DURXQG WKH
FRPPXQLW\ :H EHOLHYH RXU H[WHQVLYH EXVLQHVV FRQWLQXLW\ S
IRU WKH UHDOLW\ RI ZRUNLQJ UHPRWHO\ 7R GDWH DOO RI RXU
HITLFLHQWO\ DOORZLQJ XV WR UHPDLQ IRFXVHG RQ VXVWDLQDEOH

7KDQN \RX IRU \RXU FRQWLQXHG WUXVW DQG FRQILGHQFH LQ 1<0
EXVLQHVV VWUDWHJ\ DQG VWUDWHJILF SODQQLQJ ZLOO FRQWLQXH
KDYH DQ XQZDYHULQJ FRPPLWPHQW WR GHOLYHULQJ VWRFNKROG
GLYHUVH LQYHVWPHQW SRUWIROLR

7R WKDW HQG ZH ORRN IRUZDUG WR VKDULQJ RXU J)LUVW 4XDUYV









1HZ <RUN ORUWJDJH 7UXVW ,QFYV I3@ $QWHKOQ@DOO\ PDQDOH(HYWPHQW 3RUWIROLR $0(
ZKLFK DFTXLUHV LQYHVWYV LQ ILQDQFHY DQG PDQDJHY PRUWIDJH UHODWHG DQG UHVLGHQ'

UHODWHG DVVHWYV

1<07 KDV D KLVWRU\ RI VXFFHVVIXOO\ QDYLJDWLQJ FKDQJLQJ HFRQRPLF FRQGLWLRQV LQF
WKH JOREDO ILQDQFLDO FULVLV LQ ‘H FRQWLQXRXVO\ DGDSW RXU LQYHVWPHQW DSS!
DQDO\]LQJ PDUNHW FRQGLWLRQV WR VHL]H DGYDQWDJHRXV RSSRUWXQLWLHY 2XU SRUWIRO!
SULPDULO\ Rl GLYHUVLILHG PRUWJDJH UHODWHG DVVHWY WKDW FRQWDLQ HOHPHQWV RI FU
UDWH ULVN :H VHHN WR PDQDJH D GLYHUVLILHG SRUWIROLR R! KRXVLQJ DQG FUHGLW LQY
RUGHU WR JHQHUDWH LQWHUHVW LQFRPH DQG FDSLWDO DSSUHFLDWLRQ RQ D VXVWDLQDEO
FRPPLWWHG WR GHOLYHULQJ VWDEOH GLVWULEXWLRQV DQG DWWUDFWLYH UHWXUQV WR RX
ORQJ WHUP WKURXJK PLWLJDWLQJ ULVN DQG XWLOL]LQJ ORZ OHYHUDJH 2WKHU

%WRWDO ,QYHVWPHQWDIMNUHW ROISRWDOL]DWLRQ
2IILFH /RFDWLRQV

SURIHVVLRQDOV LQ 1HZ <RUN /RV $QJHOHV DQ&V%@QHQI&%\MHRWWHZ <RUN

'LVWUHVVHG 6HUYLFLQJ DQG 'LUHFW 3URSHUW\ ODQDJHPHQW ([SHUWLVH

$FFHVODWRHW /HBEGKQRORJ\ 'DWD

&RPPLWWEFG " WRHUVLW\ S QFOXVLRQ@ $V RI



% XVLQHVYV
SSGDWHYV




%URDGHU (FRQRP\ +RXVLQJ )XQGDPHQWDOV

**3 &RQWUDFWLRQ ORUWJDJH )RUEHDUDQFH

86 &29,' FROWLQXHV WR DIIHFW 7KH &%$5(6 IS@GWWUXFWHG PRUWJDJH VHU
JOREDO HEBQRROQWUDFWHG LQ JUDQW IRUEHDUDQFH:WIROBJWREV PRIVQVYD'
TXDUWHU RIVKDUS FRQWUDVW IURP ZLGHVSUHDG GHOLQTXHQFLHV E\ DOORZ
LQ 4 GHOD\ SD\PHQWYVY VHUYLFHUV DUH VWLO

ORDQV LQ HDUO\ IRUEHDUDQFH DQG SD\ C
OHGGWRLQLVKHG PRUWJDJH FUHGLW DYDL
8QHPSOR\PHQW 5DWH

7KB6 XQHPSOR\PHQW UDWH MXPSHG JRZ &RQVXPHU &ROILGHQFH

LQ $SULO DW7KLV ILIXUH H[FHHG 7KH )DQQLH ODH +36, IHOO DQ DGGLWLRQ

H[SHFWDWLRQV OHDYLQJ PLOOLRRQ\ $SULO WR WKH ORZHVW OHYHO VLQF
7KH LQGH[ ZKLFK PHDVXUHV KRXVLQJ DW

JHGHUDO 5HVHUYH 5HVSRQVH DQG SHUFHSWLRQV LV D JRRG LQGLFDWR

7KH )HGHUDO 5HVHUYH DQG 8 6 JRYHUQPHJWOKBWH EHERF R CXULQI WKH KRPH EXI

DFFRPPRGDWLYH PHDVXUHV PRUH UDSLGO\ DQG EURDGO\ WKDO
WK H JLQDQFLDO &ULVLV FXWWLQJ LQWH i Y WR b B HAR Rk 6 DRRIV
EDVLV SRLQWV SXUFKDVLQJ 8 6 TUHDVXURHVW QEPEQ \RI' $SULO KRPH VDOHYV

0%6 DQG LVVXLQJ IRXU URXQGV RI VWLPX&P\Wb%R h WEKWRULFDOO\ ORZ PRUYV
7ULOOLRQ SULFHV LIJIKW VXSSO\ DW WKH OF

VLGHOLQH EX\HUV

+LVWRULFDOO\ /RZ %RQG <LHOGV +RPH 3ULFH )RUHFDVW

*OREDO JRYHUQPHQW ERQG \LHOGV| GURSSHERQRPLYWY DOHHWMIRUHFDVWLQJ +3" LC

8 6 \HDU 7UHDVXU\ \LHOGV IDOOLQJ EBDNVRYHSR LAW V +RZHYHU ZLWK KLJK

7KLV UHVX®WRHG EIHDOD RZ IRU WKH ILUVW WURBHKQ2XQJ VHUYLFH RULHQWHG VHFWRUYV

PRUH WKDQ \HDUV HDUO\ FLW\ RSHQLQJV ZLWK ORZHU XQH
VXFK DV $XVWLQ WKH UHFRYHU\ LV OLNH



'"HFOLQH LQ $VVHW 9DOXHV

$QWLFLSDWLQJ VWUHVV IURP &29
PDUNLQJ GRZQ VHFXULWLHYV ZKLOH
ILQDQFLQJ FDSDFLW\ IRU FUHGLW| U

ODUJLQ &DOOV 7ULJIJHUHG

7KH HIWUHPH ODFN RI OLTXLGLW)\ (
PDUNHW GURSSHG SULFHV ORZHU| [
HYROYHG LQWR 52%$ WDUJHWYV

5DFH )RU /LTXLGLW\

JRUFHG DVVHW VDOHV WULJJHUHG
OLTXLGLW\ WUDS DV SULFHV ERWMW
OLTXLGLW\ ZzDV H[DFHUEDWHG E\|L{
SULPDU\ GHDOHUYV GXH WR EDODQFI

*RYHUQPHQW 5HOLHI

$JHQF\ 50%6 DQG &0%6 H[SHULHQFH
PRYHPHQWY VWDUWLQJ DURSQG DG\
ZLGHQHG E\ DSSUR[LPDWRNHUQP H
UHVSRQGHG E\ LQLWLDOO\ SURPLV|
ERQG SXUFKDVHV HVWDEOLVKLQJ
OLTXLGLW\ VWUDLQV ,PSURYHPHQ
OLTXLGLW\ HQVXHG WRZDUG WKH H!

1<07 FRQWLQXHV WR PLWLJDW FRIHDNVH W JY ROO\DLWVQLHO/IMWAN IERFLHQF\  TOH[LELOLW

ODUNHW (YHQW ,PSDFW RQ 5(,7 ODUNHW

'HFOLQH LQ $VVHW 9DOXHV

7KH VLJQLILFDQW GHFUHDVH LQ DVVHV
PDUJLQ FDOOV IURP UHSXUFKDVH DJUHHI
DPRQJVW PDQ\ 5(,7 EXVLQHVVHV WKDW
KLVWRULFDO QRUPYV

ODUJLQ &DOOV 7ULJIJHUHG

7TKH ZKROH ORDQ VHFXULWL]DWLRQ PDI
SULFLQJ RI ORDQV RFFXUUHG OHDGLQ
DJJUHIJDWRU VKXWGRZQV ERWK SHUPDQF
ODUNHW SDUWLFLSDQWY SRLVHG WR
IXQGDPHQWDOV SRVW FULVLV LQFOXGLQ

5DFH )RU /LTXLGLW\

9RODWLOLW\ LQ WKH 0%6 PDUNHW ZDV
VHOOLQJ SUHVVXUH $Q RYHU VXSSOLH
QHJDWLYH IHHGEDFN ORRS RQ SULFHV

5(,7V. LQFOXGLQJ 1<07 WR FRPPHQFH
DJUHHPHQW GLVFXVVLRQV ZLWK FRXQWH

*RYHUQPHQW 5HOLHI

7KH $JHQF\ VSUHDG ZLGHQLQJ EHJDQ W
JRYHUQPHQW SXUFKDVHV RI $JHQF\ 50%
&0%6 ERQGV 7R GDWH WKHUH KDV EHH
1RQ $JHQF\ 50%6 &0%6 VSUHDGV DQG IR
ERQGV DV JRYHUQPHQW UHOLHI KDV QRW



"RUNIRUFH 3URWHFWLRQ

7KH &RPSDQ\ UHPDLQV IRFXVHG RQ
WHDP VWRFNKROGHUV DQG SDUW
QDYLIDWH WKHVH XQSUHFHGHQWHG
WK 1<07 UHTXLUHG DOO HPSOR\H
DQG GLVFRQWLQXHG EXVLQHVYV WUL

%XVLQHVV &RQWLQXLW\ 30DQ ([HFX
S8WLOL]JLQJ LWV SUHYLRXVO\ WHVWI
WKH &RPSDQ\ KDV HQVXUHG UHO
,QIRUPDWLRQ 7HFKQRORJ\ VHWXSYV
UHVXOW 1<07 KDV EHHQ DEOH W
RSHUDWLRQV ZLWKRXW GLVUXSWLR

2SHUDWLRQDO 5HSRVLWLRQLQJ
7KH &RPSDQ\ FRQGXFWV GDLO\ Pt
H[HFXWH UHVSRQVH DFWLYLWLHYV
PDQDJHPHQW RSHUDWLRQV 1<07 |
ZLWK D GHIHQVLYH SRVWXUH WR UF
ZKLOH DZDLWLQJ IXUWKHU JXLGDQF
DXWKRULWLHYV

1<07 SULRWRWUWHROLR YD WRHHQQIRBVOHFBWLRRONKROGHUV WR EHQHILW IURP UHF

2SHUDWLRQDO 5HSRVLWLRQLQJ SRUWIROLR 3URWHFWLRQ

%XVLQHVV 6WUDWHJ\

1<07 LV PDLQWDLQLQJ D GLVFLSOLQHC
DSSURDFK WDNLQJ VWHSV WR SUHSDUH
FKDOOHQJHV DKHDG :H FRQWLQXH WR F
PDUNHW ODQGVFDSH DQG LQWHQG WR [
PDUNHW F GLEWIHAREHOLHYH RXU LQYHV\
DQG OLDELOLWLHV DUH ZHOO SRVLWLRC
EXVLQHVV REMHFWLYHV

5LVN ODQDJHPHQW

YREFXVLQJ RQ SUHVHUYLQJ OLTXLGLW\ DQ
EDODQFH VKHHW 1<07 LV ZRUNLQJ ZLWE
DQG FRXQWHUSDUWLHY WR IXUWKHU
ILQDQFLQJ ULVN XWLOL]JLQJ WHUP ILQDQ]

SURWHFW DQG *URZ %RRN 9DOXH

‘H FRQWLQXH WR SXUVXH LQYHVWPHQW
KLJK FUHGLW TXDOLW\ DQG UHWXUQV
FDXVHG 1<07 WR PDLQWDLQ D PRUH GHIF
LQYHVWPHQW DQG OLDELOLW\ PDQDJHPF
RI GHOLYHULQJ DWWUDFWLYH ULVN DG
GLYHUVLILHG SRUWIROLR UHPDLQ|V LQ SC



$ ERPPLWWPRIQMOLYHULQJ $SWWUDFWLYH 7RWDO 5HWXUQV ZLWK /RZHU 9RODWL

SHGXFH 5LVNYV ,QFUHDVH /LTXLGLW\ SURWHFW %RRN 9DOXH

5HGXFHG /HYHUDJH ,QFUHDVHG &DVK $YDLO % 8QHQFXPEHUHG $VVH
5HGXFHG SRUWIROLR Ol ,PSURYHG FDVK OLTXL 7KH &RPSDQ\ KDG D WRW
4 IURP[ WR $V RI $S % RI LQYHVWPHQW SRUWIROLR RI DSSURJLPE
""SRUWIROLR OHYHUDJ LQFOXGLQJ ZKLFK % DUH XQHQFXPE
 $00 $IJHQF\ LQYHVWP| t 00 1RQ $JHQF\ 50%6
0 00 $JHQF\ 50%6 DQ t 00 0) &0%6
4RQG SHSR SHOXFWLRQ 00 SIHOF\ &0%6 I 006) ORDQV
iELOOLRQ RIL LQYHVWI % 00 QRQ $JHQF\ 50% t 00 'LUHFW 0) ORDQV
UHGXFLQOJ RXU RXWVW s 00 0) &0%6 t 00 2WKHU
Bﬂ%‘;';tg?WRVXS\ H[SRE\%? ,Q $SuULO VHFXUHG 5HSRVLWLRQLQJ 3RUWIRO]|
PDUJLQ FDOOV 00 IURP RXU ORDQ ‘LWK GHHS ORDQ DVVHW
IDFLOLW\ H[SHULHQFH LQ ERWK 0) I

QJ &DSLWDO $GMXVWHG IXOO\ HQJDJHG LQ WKH V

JLQDQFLQJ 2EOLJDWLRQV 6DW§/;|J_¥_ %1538(?\ FROWLOXHV WR Q)?L?\Qx SRYMWEROLRV  DQG

7KH &RPSDQ\ LV FXUUHQW 07 LQJ IRU RYHU COIRUBDWLRQ WR UHDOL
SD\PHQW REOLJDWLRQV WR OILLEPD &Q{! FXPEHUHG L%VW\KW@HMMRAODU DVVHW
FRXQWHUSDUWLHV DQG LV LQ JRRG VWDQ 3 DUNHWYV

ZLWK DOO FRXQWHUSDUWLHYV DV RI WKH ILOLQJ R
WKLV GRFXPHQW



&DWHJRU\
'ROODU DPRXQWV

$IHQF\

DQFLQ

LQWKRXVD%IC;\Q

5HSR 07
6) &UHGLW 6HFXULWLHBHSR 07
6) &UHGLW 5HVLGHQWLBOR/ RO
0) &UHGLW 6HFXULWLHWHSR 07

0) &UHGLW )UHGGLH . 5HSR 07
0) &UHGLW 3UHIHUUHG OH]]DQLQ
2WKHU ,QYHVWPHQWYV

7RWDO 3RUWIROLR

B8QVHFXUHG 'HEW 8QVHFX
SHFHLYDEOH IRU 6HFXULWLHYV 6
SHVWULFWHG &DVK

&DVK

RUNLQJ &DSLWDO DQG 2WKHU

7TRWDO &RPSDQ\

,Q HDUO\ $SULO
PLOOLRQ

$V Rl '"HFHPEHU
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ZH VHWWOHG RXWVWDQGLQJ UHFHLYDEOH
IRU UHVLGHQWLDO ORDQV SOHGJHG XQGHU D UHSXUFKDVH DJUHHPHQW DQ
WHUPLQDWHG VHFXULWLHY UHSXUFKDVH DJUHHPHQWY UHSD\LQJ

$V RI ODUFK

H &DUU\LQ IHYHUD
9DOXH \BLQDQFLQ DWLF

IRU VHEXULWLHY VROG LQ

PLOOLRQ UHGXFLQJ €



)LQDQFLDO
6XPPDU)

)LUVW 4XDUWHU




/IRVV 3HU 6KDUH 'LYLGHQG 3HU 6KDUH 1HW QWHUHVW 0DUJ

%DVLF &RPSUHKHQVLYH 4 'LYLGHQG
6XVSHQGHG

(DUQLQJ
%RRN 9D (
3ULFH WR %RRN (FROQRPLF 5HWXUQ RQ %RRN 9DOXH

ODUNHW 3WRRHN 9DC3ULFH %RRMXDUWHU (QG

7RWDO 3RUWIROLR 6L]H $OORFDWLRQ <LHOG RQ $YJ ., QWHUHVW

7RWDO ,QYHVWPHQW 3RUWIROLR
% %

,QYHVWP

%

2WKH

JLOQDQFLQJ 7RWDO /HYHUDJH 5D3RIURNIROLR /HYHUD MY SDIWRIRWIROLR )LQDC

7RWDO
%

JLOQDQFL &DOODEOH
%

1RQ &DOODEOH
%




GROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

(TXLW\ &DSLWDO ODUNHW 5DLVHG

7TRWDO 5DLVHG &DSLWDO

$FFUHWLYH &DSLWDO IURP &RPPRQ (TXLW\ 5DLVHYV

L, QYHVWPHQW $FWLYLW\

3XUFKDVHYV

6DOHYV

I1HW ,QYHVWPHQW $FWLYLW\

(DUQLQJV

1HW /RVV $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUV

&RPSUHKHQVLYH /RVV $WWULEXWDEOH WR &RPSDQ\pV &RPPR

%RRN 9DOXH 3HU 6KDUH DW (QG RI 3HULRG




GROODU DPRXQWYVY LQ PLOOLRQV H[FHSW SH

J)LUVW 4XDUWHU 3URILW [/RVYV

IHW ,QWHUHVW ,QFRPH

1RQ ,QWHUHVW /RVV

7TRWDO 1HW ,QWHUHVW ,QFRPH 1RQ

6DODULHY %HQHILWY 'LUHFWRUVu &R

2WKHU *HQHUDO $GPLQLVWUDWLYH ([S

2SHUDWLQJ ([SHQVHYV

7TRWDO *HQHUDO $GPLQLVWUDWLYH
([SHQVHYV

1HW /RVV $WWULEXWDEOH WR &RPSD

SUHIHUUHG 6WRFN 'LYLGHQGYV

1HW /RVV $WWULEXWDEOH WR &RPPR

%RRN 9DOXH 3HU 6KDUH 3DVW )LYH -

B %RRN 9DJlIX8QUHDOL]H_ ] /RVIVOL]HG

RVV

7KH &RPSDQ\pY ERRN YDOXH GHFOLQHG E\

TXDUWHU ZLWK XQUHDOL]HG ORVVHV UHSUHV
WKDW FKDQJH RU 2XU LQYHVWPHQW SRL
LQFOXGHYV PLOOLRQ RI XQUHDOL]HG OR

DUH PRVWO\ UHFRYHUDEOH LQ WKH IX

WXUH



6WUDWHJ\
8SGDWHYV




6LQJOH )DPLO\ OXOWL )DPLO\

5HVLGHQWLDO /RDQV
6HDVRQHG UH SHUIRUPLQJ DQG QR(
ORDQV

3HUIRUPLQJ /RDQV
*6( HOLJLEOH QRQ 40 LQYHVWRU E
EULGJH PRUWJDJH ORDQV

1RQ $JHQF\ (VRWHULF 6HFXULWLHV
506 WKDW DUH QRW JXDUDQWHHG
*RYHUQPHQW RU DQ\ IHGHUDOO\ FK|

6LQJOH )DPLO\ $JHQF\ 6HFXULWLHYV
50%6 JXDUDQWHHG E\ DQ\ DJHQF\|R
*RYHUQPHQW RU DQ\ IHGHUDOO\ FK|

B .QFOXGHG LQ $JHQF\ 3BRUWIROLR

BUHIHUUHG (TXLW\ OH]IDQLQH /RDQV
6XERUGLQDWH OHQGLQJ VHFXUHG LQGLUH
LQ RQH RU PRUH PXOWL IDPLO\ SURSHUWL

-RLQW 9HQWXUH (TXLW\
&RPPRQ RZQHUVKLS RI DQ LQGLYLGXDO SU
DQ RSHUDWLQJ SDUWQHU

OXOWL )DPLO\ 6HFXULWLHV
&0%6 EDFNHG E\ VHQLRU FRPPHUFLDO PRU
PXOWL IDPLO\ SURSHUWLHV

0OXOWL )DPLO\ $JHQF\ 6HFXULWLHYV
&0%6 JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8
*RYHUQPHQW RU DQ\ IHGHUDOO\ FKDUWHU



6WUDWHJ\ 8SGDWH

7KH &RPSDQ\ FRQWLQXHVY WR ZRUN ZLWK ORDQ VHUYLFHUV WR UHKDELOLWDWH ERUURZHU\
IRFXVLQJ RQ FRQYHUWLQJ UH SHUIRGMMLE RQWQRQ SHUIRUPLQJ ORDQV 2

/IRDOVLQWR D SHUIRUPHWDR VRLMEFWRDWHILHY UHFRUG ORZ

PRUWJDJH UDWHV DUH FUHDWLQJ RSSRUWXQLWLHY WR ZRUN ZLWK RULJLQDWRUV WR UHILC
6FUDWFK '"HQW ORDQV /DVWO\ 6WKXU I@KEISBQ\ IRFXVHV RQ

FRPSHWLWLYH DGYDQWDJHV DUH UHDOL]JHG WKURXJK ORDQ LOYHVWPHOW WUDGLQJ DEWLY!
VSHFLILFDOO\ UHODWHG WR RIl PDUNHW HVRWHULF WUDQVDFWLRQV 7KH &RPSDQ\ WDNH)
UHDO WLPH GDWD DQG DOLJQV WKH VHFXULW\ SRUWIROLR LQ DQ HIIRUW WR WR SURWHFW |
GRZQVLGH ULVN DQG SRVLWLRQ IRU KLJKHU XSVLGH SRWHQWLDO

$VVHW 9DOXH 6XPPDU\ 4 4 &KDQJH &KDQJH LQ $VVHW 9DOXHYV
GROODU DPRXQWYV LQ PLOOLRQV GROODU DPRXQWYV LQ PLOOLRQV

4

$VVHW 7\SH

5HVLGHQWLDO /RDQV

B3HUIRUPLQJ /RDQV

6HFXULWLHYV

7TRWDO



5HVLGHQWLDO /RDQ 3XUFKDVHYV

6) /RDQ $VVHW ODQDJHPHQW 6XP P o N SR IR TR T WR

/IRDQ &RXQW

'"HHS &UHGLW ([SHUWLVH $YJ ORQWKV IURP 3XUFKDVH
1<07pV LQWHUQDOL]HG FUHGLW WHDP KDV RQ DYHUDJH RYHU
\HDUV RI H[SHWULHZEKYWJ PRGLILHGRrRWIFODLR%wUH 00

GHIDXOW EHKDYLRU DQG LPSOHPHQWLQJ VHUYLFLQJ VWUDWHJILHYV

7TKHVH VWUDWHIJLHV DUH VSHFLILFBOQOWRGHVYDBIRHG WR LOFAYHOMRZIQVLGH SURWHFWLRC
ERUURZHU SD\PHQW YHORFLW\

$YJ /79 /IRZ IHYHEBDRBAQVLGH SURWHFWL|

'DWD ,QWHUDFWLRQ $YJ &RXSRQ /HIDF\ /1PDOMK FXUUHQW \LHOG

1<07 HYDOXDWHYV GDWD IHHGYV UHFHE@%V%URP ORDQ VHUYLE
SDUWQHUV GDLO\ 'DWD LV XWLOL] UHILQH PRGHOUQ

S0DOV BUH 1UHTXHQWOL PROLWRUH G WH By LPIFHR M EWRWXY 7uDQVLWLRQ

3D\PHQW 7UDQVLWLRQ 5DWH

ED%LééGLAEIGﬁFHRSJEH\PHQW 8SVLG

%RUURZHU 3HUIRUPDQFH Roobu perxQwy LG BEEEAREIN TPV L
$V RI SHVLGHQWLDO /RDQV pimiieirbbh R
WKH 6LQJOH )DPLO\ VWUDWHJI\ |5 KRG JRDQV ZHUH

SXUFKDVHG ZLWK VRPH OHYHO | REERSSENIEAU
([SHFWDWLRQ RI KLJK FDVK IORZ G
LQWR HYDOXDWLRQV SULRU WR &29

JGHOLQTXHQF\
SRR Z DV IDFWRUHG

'"HOLQTXHQW

7TKURXJK RI WKH 5HVLGH SRS SINe \/ ' ZHUH

SODFHG LQWR UHOLHI SODQV RIl ZKLFK RYHU KDOI ZHUH

GHOLQTXHQW LQ HLIJKWHG $YHUDJH 3ULFH
&29,' )RUEHDUDQFH DV RI

I+




6WUDWHJ\ 8SGDWH

,Q WKH ILUWWK H XSORPBIBQ\ H[LWHG LWV SRVLWLRQ LQ JUHGGLH ODFuV
6HULHV ILUVW WRV\QEBMDWHR®DV XLGLW\ DQG UHGXFH PDUNHW YRODWLOLW\ ULVN
$GGLWLRQDOHFUMWHBIUHG 0H]]DQLQHARMRDL@ SHRIMWBEH DQ
LOQVWUXPHQWDO FRQWULEXWRU WR WKH &RPSDQ\uV HDUQLQJV 7KH &RPSDQ\V WRWDO
H[SRVXUH DPRXQWYV WRMDSWHLPQWMBUDIH FRXSRQ UDWH RR!I 7TRWDO

)XQGDPHQWDOV RI PXOWL IDPLO\ FRQWLQXH WR SURGXFH VROVTERY BPFYH WP Lo wkH
VWUDWHJI\ V WDUJHW UHJLRQ RI H[SRVXUH 7KH &RPSDQ\ LV DFWLYHO\ UHYLHZLQJ
RSSRUWXQLWLHYV DW KLIJKHU FUHGLW VXSSRUW OHYHOV DQG H[SHFWV WR DOORFDWH LQYH\
LQ WKH VHFRQG TXDUWHU R

$VVHW 9DOXH 6XPPDU\ 4 4 &KDQJH &KDQJH LQ $VVHW 9DOXHV
GROODU DPRXQWV LQ PLOOLRQYV GROODU DPRXQWV LQ PLOOLRQYV

4

$VVHW 7\SH

6HFXULWLHYV

SUHIHUUHG
OH]]IDQLQH

-RLQW 9HQWXUH

I+
I+

7TRWDO



YHUDJH /RDQ 3RUWIROLR
0) 'LUHFW /HQGLQJ 6XPPDU\ s;$v RI Q

/IRDQ &RXQW

(IWHQVLYH ,QYHVWPHQW +LVWRU\

1<07 KDV H[WHQVLYH H[SHULHQF|3URSHUW\ 9DOXH 00
YDULRXV 0) DVVHW FODVVHV VLC
ORQJVWDQGLQJ UHODWLRQVRKHE 2z6HQLRU /RDQ 83% 00
&RPSDQ\ KDV EXLOW D VFDODEOH I
\HDUV Rl H[SHULHQFH OHQGLQJ WR 1<07 'LUHFW /RDQ 83% 00

DJDLQVW PLG VL]HG SURSHUWLHV
/179 &/79

+DQGV RQ $VVHW ODQDJHPHQW
9DOXH SUHVHUYDWLRQ FRQWLQXH 1<07 '6&5 ;
WKURXJK PDQDJHPHQW RI ORDQ
FRPSRQHQW RI RXU DVVHW PDQDJF@F}ﬂfV&g@\KQQW% éfﬁ%w\v
ZRUNLQJ FORVHO\ ZLWK'VSFUQVRUVSD%’%) 5&2{5 $Wﬂ G ggBUDPRXQWVLQPLOOLRQV
UHODWHG YHQGRUV )XUWKHUPRUH '1<07 FROOHFWV ZLWK
PDVWHU VHUYLFHUV VSHFLDO VHU

2ULJLQDWLR
DQG PD[LPL]H LQYHVWPHQW UHWXU &DWHJIRU\ %DOSQFH °

%RUURZHU 3HUIRUPDQFH
$V RI QR ORDQ ZDV GHOLQ
'LUHFW /RDQ 3RUWIROLR '"LUHFW

SHUIRUPLQJ

WKH OXOWLIDPLO\ FUHGLW VWUDW [ERReRsaTret N N s
ORDQ HTXDOLQJ RI WRWDO 83%
IRUEHDUDQFH GXH WR &29," UHOD

&29," )RUEHDUDQFH S S



6WUDWHJ\ 2YHUYLHZ

,Q UHVSRQVH WR &29,' SDQGHPLF PDUNHW WXUPRLO ZH IRFXVHG RQ LPSURYLQJ

RXU OLTXLGRQN WWP FDSLWDO SUHVHUYDWLRQ E\ VHOOLQJ Rl RXU

$JHQF\ VHFXULWLHV SRUW IR OICRHBRWD@L ®RXU UHQDW HRQ

UHSXUFKDVH DJUHHPHQWE® BEGGLWAIROD LR WHUPLQDWHG RXU HQWLUH

VZDS SRVLWLRQ UHGXFLQJ RXU H[SRVXUH WR FRQWLQXHG PFb'U7ﬂ_V%(D@Doov 'LWK KLVWRULF
ORZ \LHOGV LQ WKH $JHQF\ 0%6 PDUNHW DV RI DR YEYHWEHEWM ARYVWRROLR

RYHU WKH &RPSDQ\ EHOLHYHV LQYHVWPHQWY RWKHU WKDQ $JHQF\ VHFXULWLHYV

FDQ SURYLGH JUHDWHU YDOXH DQG UHWXUQ ZLWKRXW DVVRFLDWHG KLJK OHYHUDJH
OHYHOV

$VVHW 9DOXH 6XPPDU\ 4 4 &KDQJH &KDQJH LQ $VVHW 9DOXHV
GROODU DPRXQWV LQ PLOOLRQV GROODU DPRXQWV LQ PLOOLRQV

4

$VVHW 7\SH

1

1

$IJHQF\ 50%6 + * :
1

1

1

1

1

$JHQF\ &0%6 + £
1

1

1

1

7RWDO + + |

1

1



% XVLQHVYV
6XPPDU)\

)LUVW 4XDUWHU




1<07 2XWORRN IRU WKH 6HFRQG 4XDUWHU RI

$ )RFEXV RQ *HQHUDWLQJ 7RWDO 5LVN $GMXVWHG 5HWXUQV E\ ,QY
5HODWLYH 5LVN OHWULFV LQ D 'LYHUVLILHG $SSURDFK

4 6WUDWHJ\ ,QLWLDWLYHYV
* QUHGRMXVHG 6ALWHKWHIXHVWPHQWY WKDW FRQWDLQ PHDQLQJIX
7DUJHOLIMFRX QWH & MM XUWUJWHHVXSVLGH SULFH DSSUHFLDWLRQ
%HQHILWLQRAURPWH HQYLURQPHQW WR. QMRLDWVHQ GXUDWLR
UHWXUQYV
%ULGJH OHQGLQJ RSSRUWXQLWLHV FDUU\LQJ KLJK LQWHUHVW

BWURQJ )LBDDPNLQD
‘ HOO SRVLWLROQGHRONK R/ IODPYWIWWHP DQG PHGLXP WHUP PDUNHMW
1R GUDJ RU @XPBAL®IDWNLOLDWHG RSHUDWLQJ HQWLWLHYVY RU YH
‘ (QKDQFHG OLTXLGLW\ SRVLWLRQ ZLWK % XQHQFXPEHUHC
00 &DVK
7THUP ILQDQFLQJ QRQ PDUN WR PDUNHW VWUXFWXUHV EHLQ
SDUWQHUV






SRUWIROLR 1HW ,QWHUHVW O0DUJLQ 4upu
SRUWIROLR QHW LQWHUHVW PDUJLQ RI
LQ WKQJOH )DPLO\ &UHGLW SRUWIROLR
FRVWY DQG ORZHU DVVHWYV \LH

I

'ROODU $PRXQWV LQ 7KRXVDQG V4
6LQJOH )DPLO\ &UHGLW

$YJ ,QWHUHVW (DUQLQJ $VVHWV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

YV 4p
EDVLV SRLQWY ZDV ODUJHO\ XQFKDQJHG IURP WKFE
2XU 0XOWL )DPLO\ &UHGLW QHW LQWHUHVW PDUJLQ

R
OGYV GXH WR WKH H[LWLQJ RI RXU HQWLUH )UHGGLH/ ODF . 6HL

I1HW ,QWHUHVW 0DUJLQ

OXOWL )DPLO\ &UHGLW
$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

1HW ,QWHUHVW 0DUJLQ

$IJHQF\

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

I1IHW ,QWHUHVW 0DUJLQ

3RUWIROLR 7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

SRUWIROLR 1HW ,QWHUHVW 0DUJLQ




1HW ,QWHUHVW ,QFRPH 4p YV 4y
$Q LQFUHDVH RI PLOOLRQ IURP
-DQXDU\ DQG )HEUXDU\ 'XH WR RX
WR GHFUHDVH VLJQLILFDQWO\

KH SUHYLRXV TXDUWHU LV GXH WR DQ
SRUWIROLR UHGXFWLRQ LQ UHVSRQVH

,QWHUHVW ,QFRPH ,QWHUHVW ([SHQVH %YUHDNRXW E\ ,QYHVWPHQW &DWHJRU\

'ROODU $PRXQWV LQ 7KRXVDQGW 4 4 4 4
6LQJOH )DPLO\ &UHGLW

,QWHUHVW ,QFRPH

,QWHUHVW ([SHQVH

IHW ,QWHUHVW ,QFRPH

OXOWL )DPLO\ &UHGLW
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

IHW ,QWHUHVW ,QFRPH

$IJHQF\
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

IHW _ QWHUHVW ,QFRPH

3RUWIROLR 7RWDO
,QWHUHVW ,QFRPH
,QWHUHVW ([SHQVH

SRUWIROLR 1HW ,QWHUHVW ,QFRPH




5HDOL]HG *DLQV /RVVHV QHW 4p YV 4y
,Q DQ HIIRUW WR PDQDJH WKH &RPSDQ\pV SRUWIROLR WKURXJK WKH XQSUHFHGHQWHG WXUP

DSSUR[LPDWHO\ ELOOLRQ RI DVVHWY DQG WHUPLQDWHG PLOOLRQ LQ QRWLRQDO LQW
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
,QYHVWPHQW VHFXULWLHY DQG UHODWHG KHGJHV =+ *

5HVLGHQWLDO ORDQV

7RWDO 5HDOL]HG *DLQV /RVVHV QHW

5HDOL]HG /RVV RQ 6DOH RI )UHGGLH ODF . 6HULHV 3V + + +

8QUHDOL]JHG *DLQV /RVVHV QHW 4pu YV 4y

7KH &RPSDQ\ UHFRJQL]HG D PLOOLRQ QHW XQUHDOL]HG ORVV GXULQJ WKH TXDUWHU
PDUNHWYV FDXVHG E\ WKH &29,"' SDQGHPLF DQG WKH &RPSDQ\ V UHVSRQVH WKHUHWR LQF
DVVHW YDOXDWLRQV RYHU WKH @IFOWGOHLR LAHNRV HO OW KHHG TARVUYWHU RQ ERWK WKH LQYHVW
&RQVROLGDWHG . 6HULHY DUH XQUHDOL]HG JDLQ UHYHUVDOV GXH WR VDOHV GXULQJ WKH |
XQUHDOL]HG ORVVHVY RQ LQYHVWPHQW VHFXULWLHV RI PLOOLRQ ZDV GXH WR D GHFUHD\

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
,QYHVWPHQW VHFXULWLHY DQG UHODWHG KHGJHV

5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67 + + +
&RQVROLGDWHG . 6HULHV

3UHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

I+
L
L

7RWDO 8QUHDOL]JHG *DLQV /RVVHV QHW




2WKHU ,QFRPH 4p YV 4p

7KH GHFUHDVH LQ RWKHU LQFRPH LV SULPDULO\ DWWULEXWDEOH WR PLOOLRQ LQ PDUN
HTXLW\ PHWKRG DQG D PLOOLRQ GHFUHDVH LQ LQFRPH IURP RXU MRLQW YHQWXUH LQYH)\
'ROODU $PRXQWV LQ 7TKRXVDQGYV 4 4 4 4 4

,QFRPH IURP SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV HTXLW\
,QFRPH IURP MRLQW YHQWXUH LQYHVWPHQWY LQ PXOWL IDPLO\ SURSHUWLHYV
,QFRPH IURP HOWLWLHY WKDW LQYHVW LQ UHVLGHQWLDO SURSHUWLHYVY DQG ORDQV

BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\
UHGHPSWLRQ -

/IRVVHV LQ FRQVROLGDWHG 9,(V
OLVFHOODQHRXV ,QFRPH

7TRWDO 2WKHU ,QFRPH

*RRGZLOO

,Q ODUFK WKH &RPSDQ\ VROG LWV HQWLUH SRUWIROLR RI ILUVW ORVYV 32V LVVXHG E\ W
LVVXHG E\ WKH &RQVROLGDWHG . 6HULHV $JHQF\ &0%6 DQG 0) &0%6 WKDW ZHUH KHOG E\ L
VDOHV WKH &RPSDQ\ UH HYDOXDWHG LWV JRRGZLOO EDODQFH DVVRFLDWHG ZLWK WKH PXO!'
DQ LPSDLUPHQW RI WKH HQWLUH JRRGZLOO EDODQFH RI PLOOLRQ



*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4p YV 4p

,QFUHDVH LQ FRPSHQVDWLRQ FRVWYV RI PLOOLRQ DV FRPSDUHG WR WKH IRXUWK TXDUWF
RXU ORQJ WHUP LQFHQWLYH SODQV IRU DQG 7KH LQFUHDVH LQ RWKHU JHQHUDC
OHJDO IHHV LQFXUUHG UHODWHG WR &29,"

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
6DODULHY EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ
%DVH PDQDJHPHQW DQG LQFHQWLYH IHHV +

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7RWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

2SHUDWLQJ ([SHQVHV 4u YV 4yp
2SHUDWLQJ H[SHQVHV ZHUH JHQHUDOO\ IODW DV RYHUDOO ORDQ SRUWIROLR DFWLYLW\ Z
VHUYLFLQJ GXH GLOLJHQFH DQG SURIHVVLRQDO IHHV

'ROODU $PRXQWV LQ 7TKRXVDQGYV 4 4 4 4 4
([SHQVHY UHODWHG WR UHVLGHQWLDO ORDQV
([SHQVHY UHODWHG WR UHDO HVWDWH KHOG IRU VDGH LQ &RQVROLGDWHG 9, (V

7TRWDO 2SHUDWLQJ ([SHQVHV




&RPSUHKHQVLYH ,QFRPH 4p YV 4y
6LIQLILFDQW GHFUHDVH LQ FRPSUHKHQVLYH LQFRPH LV GXH WR WKH PDUNHW WXUPRLO IURF

LOQYHVWPHQW SRUWIROLR

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
1(7 /266 ,1&20( $775,%87%$%/( 72 &203%$1< 6 &20021

672&.+2/'(56

27+(5 &2035(+(16,9( /266 ,1&20(

'HFUHDVH LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHYV DYDLODEOH IRU VDOH
5HFODVVLILFDWLRQ DGMXVWPHQW IRU QHW JDLQ LQFOXGH& LQ QHW ORVV L@FRPH

727$/ 27+(5 &2035(+(16,9( /266 ,1&20(

&2035(+(16,9( /266 ,1&20( $775,%87%%/( 72 &203%$1< 6
&20021 672&.+2/'(56




&KDQJHV LQ %RRN 9DOXH
7TKHROORZLQJ WDEOH DQDO\|HV WKH FKDQJHYV LQ ERRN YDOXH RI RXU FRPPRQ VWRFEFN IRU WK

4XDUWHU (QGHG ODUFK

$PRXQWV LQ 7KRXVDQGV H[FHSW SHU VKDUH $PRXQW 6KDUHYV 3HU 6 KD
%HJLQQLQJ %DODQFH

&XPXODWLYH HIIHFW DGMXVWPHQW IRU LPSOHPHQWDWLRQ RI IDLU YDOXH RSWLRQ
&RPPRQ VWRFN LVVXDQFH QHW

%DODQFH DIWHU FXPXODWLYH HIIHFW DGMXVWPHQW DQG VKDUH LVVXDQFH DFWLYLW\
'LYLGHQGV GHFODUHG +

1HW FKDQJHVY LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
1HW ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV
(QGLQJ %DODQFH

+ I+

I+

+ + I+




(FRQRPLF 5HWXUQ
&KDQJH LQ %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHC(

|

%RRN 9DOXH
%HILQQLQJ

(QG

&KDQJH LQ %RRN 9DOXH
'LYLGHQGV

4 £
4

4

4

7TRWDO +

7TRWDO (FRQRPLF 5HWXUQ

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGH

|

6WRFN 3ULFH
%HILQQLQJ

(QG

&KDQJH LQ 6WRFN 3ULFH

7TRWDO 5DWH RI 5HWXUQ




$SSHQGL]




7KH IROORZLQJ GHILQHY FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLY SUHVHQWDWLRQ
$FFUHWLYHU&DISUWDNMR WKH SUHPLXP UHFHLYHG RQ VKDUHV RI FRPPRQ VWRFN LVVXHG LQ RXU FDSLWDO PDUNHWYV LU
FDSLWDO UDLVHV DIWHU GHGXFWLQJ XQGHUZULWLQJ GLVFRXQWY DQG FRPPLVVLRQV DQG RIIHULQJ H[SHQVHV

2$JHQF\3 RU 2$JHQF\ 6HFXULWLHV3 RU 2$JHQF\ *XDHDIPWH MAR® &006 8$ RUQEFO BR WW IRIHVRHQWLQJ LQWHUHVWY LQ RU RI
PRUWJDJH ORDQV LVVXHG DQG JXDUDQWHHG E\ D JRYHUQPHQW VSRQVRUHG HQWHUSULVH 2*6(3 VXFK DV WKH )H(
/RDQ ORUWJDJH &RUSRUDWLRQ 2)UHGGLH ODF® RU DQ DJHQF\ RI WKH 8 6 JRYHUQPHQW VXFK DV WKH *RYHUQPHQYV

$YHUDJH .QWHUHVW (D FQIOFXSDWHHVEVHDFK TXDUWHU IRU WKH LQWHUHVW HDUQLQJ DVVHWY LQ RXU LQYHVWPHQW
SHULRGV

$YHUDJH J)LQDQENQBDEORFRKWDWHG E\ GLYLGLQJ DQQXDOL]HG LQWHUHVW H[SHQVH UHODWLQJ WR RXU LQWHUHVW F
VXERUGLQDWHG GHEHQWXUHVY DQG FRQYHUWLEOH QRWHYV

2 DOODEOH )UBIBQHVGIWY RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQWYV

28'2* UHIHUV WR FROODWHUDOL]HG GHEW REOLJDWLRQ

280%6YHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHYV FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV WKUR
UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI PXOWL IDPLO\ PRUWJDJH OR

2&RQVROLGDWHWGHIHBWWMWR/ FHUWDLQ )UHGGLH ODF VSRQVRUHG PXOWL IDPLO\ ORDQ . 6HULHV VHFXULWL]DWLRQV RI
32 VHFXULWLHY DQG FHUWDLQ ,2 DQG RU VHQLRU RU PH]]IDQLQH VHFXULWLHYV LVVXHG E\ WKHP WKDW ZH FRQVROLG

24RQVROLGDWHGEGH&®N WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPSULVHC(
ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2V DQG VHQLRU VHFXULWLH

2&RQVROLGDWHGHUWWR YDULDEOH LQWHUHVW HQWLWLHV 29,(V3 ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQHILF
VLIQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWY RU DEVRUE
&RPSDQ\ FRQVROLGDWHY LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

5HVLGHQWLDBIHRIIQWR SRROV RI VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH
(FRORPLF 5SHWXDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$%$3 ERRN YDOXH SHU VKDUH SOXV GLYLGHQGV G

2,2V3UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWLHV \
PRUWJDJH ORDQV




20DUNHW &DSBEWDOMNKHWRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FORVLQ
LQGLFDWHG

0) UHIHUV WR PXOWL IDPLO\

20XOWL IDPLOVRIRVY WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHVY WKH PXOWL IDPLO\ PRUWJDJH ORDQV KHOG L
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3

1HW ,QWHUHVW OWKBLQLIIHUHQFH EHWZHHQ WKH <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV DQG WKH $YH
VXERUGLQDWHG GHEHQWXUHY DQG FRQYHUWLEOH QRWHYV

232VUHIHUV WR PRUWJDJH EDFNHG VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FRPSRQHQW RI
23RUWIROLR /HY HHBIHYBQYWR? RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRW

25HVLGHQWIL DB I8 2¥Y3WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHYVY RXU UHVLGHQWLDO PRUWJDJH ORDQV KHOG LQ
DFFRUGDQFH ZLWK *$$3

250%63UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHVY FRPSULVHG RI DGMXVWDEOH UDWH K\EULG DGMX
VHEXULWLHV

252(3 UHIHUV WR UHWXUQ RQ HTXLW\
6) UHIHUV WR VLQJOH IDPLO\

26/67 &"2VUHIHUV WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO PRUWJDJH ORDQV KHOG LQ &RC
ZLWK *$$3

27RWDO J)LO®RHVY.QIRW LQFOXGH GHEW DVVRFLDWHG ZLWK OXOWL IDPLO\ &'2V 6/67 &'2V DQG 5HVLGHQWLDO &'2V D\
REOLJDWLRQ

27RWDO /HYHUDUHSYMHWHRWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV VXERUGLQDWHG

VWRFENKROGHUV HTXLW\ 'RHV QRW LQFOXGH O0XOWL IDPLO\ &'2V 6/67 &'2V DQG 5HVLGHQWLDO &'2V DV WKH\ DUH QF
7RWDO 3RUWIROLERHMHWWRHQKH FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH $SSH(
7TRWDO 5HWXDQFXODWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYLGHQGV GH
<LHOG RQ $YHUDJH QWHUNWD QP QDYHEVEFHB/IWLGLQJ DQQXDOL]JHG LQWHUHVW LQFRPH E\ WKH $YHUDJH ,QWHUHV)




60LGH 60LGH

,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN"FRRIHU WR $SSHQGL] &DSLWDO $OORFDWLRQ IRU D GHWCEL

60LGH 3RUWIROLR

" BHIHU WR $SSHQGL] &DSLWDO $OORFDWLRQ I|IRU D GHWBXIHRBI BHIYD & R RW IR0 O7 RRVDQDV , DWH W\ If BB LQFOX
3RUWIROLR FDUULHG DW IDLU YDOXH DQG 0 Rl UHVLGHQWLDO ORD

60LGH " 9DOXH RI 3HUIRUPLQJ /RDQV DW 'HFHPEHU LQFOXGH

8 6 *'3 GDWD VRXUFHG IURP WKH 8 6 %XUHDX RI (FRQRPRHWBIgHODWVVDLU YDOXH DQG 0 RI ORDQV FDUULHG DW
86 XQHPSOR\PHQW GDWD VRXUFHG IURP WKH 8 6 %XUHBWRY MERUWs WHQXHW W REHNYW QRW LQFOXGH DQG 0 DQG
JHGHUDO 5HVHUYH UHVSRQVH GDWD VRXUFHG IURP *oW@@Wﬁg&ﬂ%g@ﬁﬁ%’hW@i%DQ@ RWKHU LQYHVWPHQWYV
UHSRUW SXEOLVKHG E\ WKH &RQJUHVVLRQDO 5HVHDUFK 6HYVIVEH FWLYHO\

\HDU WUHDVXU\ \LHOGV VRXUFHG IURP WKH 8 6 'HSbL@\HHNgW R LRKIR Y Y iPBARPULOV LQFOXGHYV XQUHDOLJHG JDL
+63. GDWD VRXUFHG IURP )DQOQLH 0D H ODUF DQG OHW DPRUWL]DWLRQ DFFUHWLRQ IRU WK

+RPH VDOH GDWD VRXUFHG IURP WKH 1DWLRQDO $VVRF %gﬁ%@'ﬂ‘gﬂ%ﬁgﬁgg VDOHYV SUR';HHDGLVQ ((DDI;'\\;VVURHQD(\)/LD]O'_'}
+3' GDWD VRXUFHG IURP &UHGLW 6WUDWHJ\ 5HVHDUFK OHSE BWw# \ EREEPPAECE]
*ROGPDQ 6DFKV LOLC

60LGH " IRDQ &RXQW LQFOXGHV UHVLGHQWLDO ORDQV SXUFKDVHG

60LGH

AXWVWDQGLQJ UHSXUFKDVH DIUHHPHQWY ZHUH UHGXFRE\§do 8 dth URSTAVERWVI RK I REWES Sk Urkpvhe xospLc

/JHYHUDJH IRU $JHQF\ 6LQJOH )DPLO\ &UHGLW O0XOWL )SXUSFDVHG D'WHQU X HQH L YDﬁGPKHO\&VDV RI'ODUFK
FDOFXODWHG E\ GLYLGLQJ WKH ILQDQFLQJV DPRXQW E\)Q &Jﬁ%%%rgmg@ﬂqw \&Iﬁ'ﬁﬁéé'}i%g@%ﬁfglvggu\

DQG WKH ILQDQFLQJIV RI WKH LQYHVWPHQWYV BHUFHQWDJHV LQ WKH /RDQ 3D\PHQW 6WDWXV 7UDQVLWLR

SOLGH WRWDO SXUFKDVHG XQSDLG SULQFLSDO EDODQFH RI 5HVL
ODUNHW 3ULFH LV WKH FORVLQJ SULFH SHU VKDUH RI WKk &RRSRObY RREEERKVWREN RQ0DUFK
" CHLJKWHG $YHUDJH 3ULFH UHSUHVHQWY WKH TXRWLHQW R
3ULFH %RRN LV FDOFXODWHG EDVHG RQ WKH ODUNHW 3WLRH & RN/ ¥BE Y Fs Rl MK & & P U 8 1y DOG K
ODUFK ZHLIJKWHG DYHUDJH IDLU YDOXH SULFH RI WKRVH ORDQV L
3RUWIROLR 6L]H DQG $OORFDWLRQ RI WKH LQYHVWPHQW, RUWIROLR UHSUHVHQW EDODQFHV DV RI 0DUFK

VHH $SSHQGL[ * ?&DSLWDO 3O00ORFDWLRQ? * 5HIHU WR $SSHQGL[ &DSLWDO $OORFDWLRQ IRU D GHWE

3RUWIROLR
$YHUDJH FRXSRQ UDWH RI WKH 'LUHFW 3UHIHUUHG 0H]]DQ
UDWH EDVHG XSRQ LQYHVWPHQW DPRXQW DQG FRQWUDFW
" JRWDO DVVHW YDOXH GRHV QRW LQFOXGH RWKHU LQYHVW

DQG 0 DV RI '"THFHPEHU DQG ODUFK UHVSHF
ODUNHW *DLQ /RVV SULPDULO\ LQFOXGHYV XQUHDOL]HG JDL
ODUFK DQG QHW DPRUWL]DWLRQ DFFUHWLRQ IRU WK

" 6ROG DVVHWY LQFOXGHY VDOHV SURFHHGYVY QHW UHDOL]H
SUHYLRXVO\ UHFRJQL]JHG XQUHDOL]HG JDLQ ORVV RQ VDO
SUHIHUUHG HTXLW\ UHGHPSWLRQV



60LGH 60LGH

6HQLRU /RDQ 83% UHSUHVHQWY WKH DYHUDJH XQSDLG" SPXQNVMSDWGEDR O VEPH RRY WKHGYWRLRDOGRDQ W H W RRINP MD O X +

RI RULJLQDWLRQ ODUFK DUH
1<07 'LUHFW ORDQ 83% UHSUHVHQWY WKH DYHUDJH XQSREIR® BRQQM.EBXD IEVDWOMPHAH ROHW L YFOXGHY DPRUWL]DWLR
LQYHVWPHQWY DW RULJLQDWLRQ " 1HW FKDQJHV LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH |

/79 UHSUHVHQWY WKH DYHUDJH ORDQ WR YDOXH RI WKH IMHMH\RWPEIRDW VHIFW IRW.LJHQ DWDRQDEOH IRU VDOH QRW DW
&/79 UHSUHVHQWY WKH DYHUDJH FRPELQHG ORDQ WR YDXIXHDRIXDHQLRU ORWDKH RPENRQOIMDGRSWHG $FFRXQWLQJ 6V

LQYHVWPHQWY DW RULJLQDWLRQ YJLQDQFLDO ,QVWUXPHQWY * &UHGLW /RVVHV 7RSL
" 1<07 '6&5 UHSUHVHQWY WKH DYHUDJH XQGHUZULWWHQ G/RE/\MHWHBQL)FL@IFQWHEQJ(DJQ\U/DMHQHQM/M@?QG HOHFWHG WR D
LQYHVWPHQWY DW RULJLQDWLRQ JLQDQFLDO ,QVWUXPHQWY * &UHGLW /RVVHV 7F
60OLGH 5HOLHI WR RXU UHVLGHQWLDO ORDQV QHW SUHIHUUHG F

5HIHU WR $SSHQGL[ &DSLWDO $OORFDWLRQ IRU D GHV%’E'OPNE;FBQ?QMVWFS;XW%lDWRW%QJQ\b?Q@W WUUHG HTXLW\ L
3RUWIROLR TXLW\ PHWKRG UHVXOWLQJ LQ D FXPXODWLYH HIIH

$JHQF\ 0%6 PDUNHW GDWD DV RI 0D\ VRXUFHG |URPR§HHFG'3_F\’A?%@/O’H‘WIEN BREHDRUER YRR wHY FRPPRQ VKDUH
GDWHG 0D\ SXEOLVKHG E\ *ROGPDQ 6DFKYV

ODUNHW *DLQ /RVV SULPDULO\ LQFOXGHY XQUHDOL]HG JDQ%JU%Wﬁd(QéVWVW&VVV kYRR WX WWHUVWREN FRP
ODUFK DQG QHW DPRUWL]DWLRQ DFFUHWLRQ IRU WKH TXDUWHU

6ROG DVVHWV LQFOXGHV VDOHV SURFHHGYV QHW UHDOL]HG JDLQ ORVV RQ VDOHV DQG SD\RIIV UHYHUVDO RI
SUHYLRXVO\ UHFRJQL]JHG XQUHDOLJHG JDLQ ORVV RQ VDOHYV DQG SD\RIIV DQG SULQFLSDO UHSD\PHQWV

60LGH

,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FRP

60LGH

B3RUWIROLR 7RWDO $YJ ,QWHUHVW (DUQLQJ $VVHWV 3RUWIROLR 7RWDO <LHOG RQ $YHUDJH ,QWHUHVW
(DUQLQJ $VVHWV DQG 3RUWIROLR 1HW ,QWHUHVW 0ODUJLQ IRU 4 4pn 4pn 4p DQG

4 LQFOXGH DPRXQWY UHODWHG WR RXU 22WKHU3?® SRUWIROLR QRW VKRZQ VHSDUDWHO\ ZLWKLQ WKH
WDEOH

60LGH

5HIHU WR $SSHQGL[ 25HFRQFLOLDWLRQ RI 1HW ,QWHUHVW ,QFRPH IRU UHFRQFLOLDWLRQ RI QHW

LQWHUHVW LQFRPH IRU 6LQJOH )DPLO\ &UHGLW DQG 0XOWL )DPLO\ &UHGLW

S3RUWIROLR 7TRWDO ,QWHUHVW ,QFRPH 3RUWIROLR 7RWDO ,QWHUHVW ([SHQVH DQG 3RUWIROLR 1HW ,QWHUHVW
,QFRPH LQFOXGH DPRXQWY UHODWHG WR RXU 22WKHU?® SRUWIROLR QRW VKRZQ VHSDUDWHO\ ZLWKLQ WKH
WDEOH



6LQJOH )C OXOWL )DF
&UHGLV &UHGLW

,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH DW IDLU YDOXH

5SHVLGHQWLDO ORDQV DW IDLU YDOXH +

5HVLGHQWLDO FROODWHUDOL]HG GHEW REOLJDWLRQV DW IDLU ¥DOXH

5HVLGHQWLDO FROODWHUDOL]HG GHEW REOLJDWLRQV +

,QYHVWPHQWYV LQ XQFRQVROLGDWHG HQWLWLHYV

BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWV

2WKHU LQYHVWPHQWYV

&DUU\LQJ 9DOXH

$W 0DU EK 'ROODU DPRXQWYV LQ WKRXVDQGV

+ + + + I+

I+

5HSXUFKDVH DJUHHPHQWYV
6XERUGLQDWHG GHEHQWXUHV
&RQYHUWLEOH QRWHYV

&DVK DQG UHVWULFWHG FDVK
2WKHU

1HW &DSLWDO $OORFDWHG
7RWDO /HYHUDJH 5DWLR
3RUWIROLR /HYHUDJH 5DWLR

I+
I+
I+

I+
I+

,QFOXGHVY UHDO HVWDWH XQGHU GHYHORSPHQW LQ WKH DPRXQW RI PLOOLRQ DQG RWKHU OR
LQFOXGHG LQ WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWY LQ UHFHLYDEOHV D
5HVWULFWHG FDVK LV LQFOXGHG LQ WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG EDODQFH VKHH
5HSUHVHQWY WRWDO RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQDWHG GHEH
VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH 6/67 &'2V DPRXQWLQJ WR ELOOLRQ DQG S5SHVLGHC(
FRQVROLGDWHG LQ WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWY DV WKH\ DUH QRQ UHFRXUVH GHEW
5HSUHVHQWY RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WF



'ROODU DPRXQWV LQ WKRXVDQGV 4
6LQJOH )DPLO\ &UHGLW
,QWHUHVW LQFRPH UHVLGHQWLDO ORDQV + + :
. QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHV DYDLODEOH .\ .
IRU VDOH = = =
L QWHUHVW H[SHQVH 6/67 &'2V + + +
,QWHUHVW LQFRPH 6LQJOH )DPLO\ &UHGLW QHW + + +
,QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV + + +
,QWHUHVW H[SHQVH 5HVLGHQWLDO &'2V + + +

1HW ,QWHUHVW ,QFRPH 6LQJOH )DPLO\ &UHGLW + + +
OXOWL )DPLO\ &UHGLW
,QWHUHVW LQFRPH PXOWL IDPLO\ ORDQV KHOG LQ
VHFXULWL]DWLRQ WUXVWYV
,QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHYV DYDLODEOH
IRU VDOH
,QWHUHVW LQFRPH SUHIHUUHG HTXLW\ DQG PH]]DQLQH
ORDQ LQYHVWPHQWYV
,QWHUHVW H[SHQVH PXOWL IDPLO\ FROODWHUDOL]HG GHEW
REOLJDWLRQV
,QWHUHVW LQFRPH OXOWL )DPLO\ &UHGLW QHW
,QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWYV

+ +

,QWHUHVW H[SHQVH VHFXULWL]HG GHEW *
I1HW _QWHUHVW LQFRPH OXOWL )DPLO\ &UHGLW

,QFOXGHG LQ WKH &RPSDQ\pV FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ LQWHL
,QFOXGHG LQ WKH &RPSDQ\pV FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ LQWHL



7KDQN <RX

JURP DOO RI XV DW 1<07
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