


7KLYV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH VDIH KDULI
VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWXUH SHUIRUP|
DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDQ FKDQJH DV D
RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWYV RI RSHUDWLRQV PD\ YDU\ PDWH

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWVY WR YDU\ IURP RX
LQ LQWHUHVW UDWHY DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWV LQFOXGLQJ QHJDWLYH FKDQJHV UH\
FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLQJV RI WKH 8 6 )DQQLH ODH )UHGGLH ODF DQG *LQQLH ODH JH
WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHFXULWLHY LQFUHDVHG UDWHV RI GHIDXOW

LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWY LQFOXGLQJ DVVHWYV LQ RXU LQYHVWPHQW SLSHOLQH FK
ILQDQFH RXU DVVHWY DQG WKH WHUPV WKHUHRI FKDQJHV LQ RXU UHODWLRQVKLSY ZLWK DQG RU WKH SH
ObzV UHJXODWLRQV RU SROLFLHV DIIHFWLQJ RXU EXVLQHVYV LQFOXGLQJ DFWLRQV WKDW PD\ EH WDNHQ
GLVWULEXWLRQV WR RXU VWRFNKROGHUV LQ WKH IXWXUH RXU DELOLW\ WR PDLQWDLQ RXU TXDOLILFDWLR
XQGHU WKH ,QYHVWPHQW &RPSDQ\ $FW RI DV DPHQGHG ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHD
WKH DYDLODELOLW\ RI LQYHVWPHQW RSSRUWXQLWLHY DQG WKH FRQGLWLRQV LQ WKH PDUNHW IRU $JHQF\ &
IDPLO\ LQYHVWPHQWY DQG RWKHU PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG FUHGLW UHODWHG DVVHWYV DC

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEHG LQ
WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 56HSRUWYV RQ )RUP 4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH Il
WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW3 FRXOG FDXVH RXU DFWXDO UHV:
ZH PDNH $00O IRUZDUG ORRNLQJ VWDWHPHQWY VSHDN RQO\ DV RI WKH GDWH RQ ZKLFK WKH\ DUH PDGH 1Hz
RU KRZ WKH\ PD\ DIIHFW XV ([FHSW DV UHTXLUHG E\ ODZ ZH DUH QRW REOLJDWHG WR DQG GR QRW LQWH
LQIRUPDWLRQ IXWXUH HYHQWYV RU RWKHUZLVH

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $V D U
LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXSSOHPHQWHG IURP \
LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW 5HIHUHQFHV WR 2WKH &RPSDQ\ 3 21<07 3 2ZH 3 2X’
FRQVROLGDWHG VXEVLGLDULHV XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH RU WKH FRQWH[W LQGLFDW
GLVFORVXUHV LQFOXGHG DW WKH HC J)LQDQFLDO 7DEOHV DQG UHODWHG LQIRUPDWLRQ FDQ EH YLHZHG

SRVWHG RQ WKH &RPSDQ\pV ZHEVLWH DW KWWS ZZZ Q\PWUXVW FRP XQGHU WKH 2,QYHVWRUV * (YHQWYV



ODQDJHPHQW 8SGDWH

'"HVSLWH KLVWRULFDO OHYHOV RI YRODWLOLW\ WKDW FKDOOHQJHG V
WKH GHFOLQH LQ LWV XQGHSUHFLDWHG ERRN YDOXH WR 7KH ELG
PDUNHW DV VSUHDGY PRYHG ZLGHU HDFK PRQWK GXULQJ WKH TXDUW
SDVW \HDU DQG D KDOI FRPELQHG ZLWK RXU KROGLQJ UHFRXUVH (
GHPRQVWUDWH UHVLOLHQF\ WKURXJK D UDSLGO\ ULVLQJ LQWHUHVW

$JDLQVW FRQIRUPLQJ PRUWJDJH UDWHYV ZKLFK HQGHG WKH VHFRQC
HIKLELWHG FRQWLQXHG VWUHQJWK DIWHU VHYHUDO PRQWKYV RI KLVV
+RZHYHU WKH PDUNHW LV FOHDUO\ XQGHUJRLQJ D VHLVPLF RSSRUYV
SULFHG ORDQ PDUNHWYVY WKDW ZH VDZ HDUOLHU LQ WKH \HDU ODUJI
QRUP 7RGD\pV LQHIILFLHQW VHFXULWL]DWLRQ ILQDQFLQJ PDUNHWYV
QHZ RSSRUWXQLWLHYVY WR WDNH DGYDQWDJH RI ZLGHU VSUHDGYV

‘H KDYH SDWLHQWO\ SRVLWLRQHG WKH &RPSDQ\puV EDODQFH VKHHW
LOWHIJUDWLRQ DVVHW VWUDWHILHVY WKDW GHSHQG RQ FRQVLVWHQW
VHFRQGDU\ PDUNHW LQYHVWPHQWY ZLWKRXW FRQFHUQ IRU WKH XQI
RULJLQDWLRQ EXVLQHVYV :‘H EHOLHYH WKHUH LV DQ H[WUDRUGLQDU\
WHUP YDOXH IRU RXU VWRFNKROGHUV DQG ZH DUH HQHUJL]HG WR
PDQDIJHPHQW WHDP

*+ -DVRQ 6HOUWDWYIR([HFXWLYH 2IILFHU DQG 3UHVLGHQW









1HZ <RUN ORUWJDJH 7UXVW ,QRV DB&J$DOLEHVWDWH LQYHVWPHQW DVIXWW O $OORFDWLR
25(,7¢° IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVW
ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH UHODWHGLYIGQQH DEP OB P WO \) DI GB VR DQW 2\
UHVLGHQWLDO DVVHWV 2XU REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULE
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF QR GIOMHRUHN WKURXJK D FRPELQDWLRQ RI
PDUJDQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWPHQV
LQFOXGHV FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV

DWLRQ

OHV DQG &KDUQRWWH /RFDWLRQV

/IRV $QJHOH®KDUORWWHZ <RUN
QDIJHPHQW ([SHUWLVH




L QYHVW
$SFWLYL

JLTXLGL
JLQDQFL

/JRVV SHU VKDWRRSUHKHQVLYH ORVV SHU VKDUH
8QGHSUHFLDWHG ORVV SHU VKDUH RI
%RRN YDOXH SHU VKDUH RI
8QGHSUHFLDWHG ERRN YDOXHFXHDW YK Z2BHU RI
4XDUWFHRI@RPLF 5HWXUQ
4XDUWHRI@RPLF 5SHWXUQ RQ 8QGHSUHFLDWHC

R

5 %RRN 9

'"HFODUHG VHFRQG TXDUWHU FRBPMRQVKWBHN GLY

SHSXUFKDPHGCGOUKRRHFRPPR@WWRHFNUDJIH UHSXUF
SHU VKDUH WKURXJK -XQH

6XEVHTXHQW WR TXDUWHU HQG PUKDDHIRFKHDW HREG M

VWRFN DW DYHUDJH UHSKUFKWOIVWHSULFH RI

&RPPRQ VWRFN GLYLGHWYKDUHSGLKRH DV RI

LGHQG R
KDVH SUL

RPPRG LW

$SFTXLUHGLOQBRYWIRDHRWPHQWYV

: PLOQRRWLQJOH IDPLO\ LQYHVWPHQWYV

‘ PLOQRRMXOWL IDPLO\ LQYHVWPHQWYV
&RQWLQXH WR FRQV LFROQHRSE FR DW X Q HWAR DHIPMVERY @
HTXLW)\ SREWI BOURBEUW\ XQGHU SXUFKDVH DQG
FORVGHH S QHHP E

WXHH Q
VDOH DJL

2EWDLQHG DQ DEBGOQRLRRMIQFLRIJZKLFK LV QIRY (

UHVLGHQWLDOHFREQVHVKQR XN UHRA KR XY H VIHI U H H

DQG H[LVWLQJ FRXQWHUSDUWLHYV

&RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR RI

3RUWIROLR 5HFRXUVH JHYHUDJH 5DWLR RI
PLOCRIRMYDLODEOH FLRMK&RPSDQ\WRPDUN WR |

70
PHQWYV ZlI

PDUNHW (




)LQDQFLDO
6XPPDU)

6HFRQG 4XDUWHU




/IRVV 3HU 6KDUH 8BQGHSUHFLDWHG /RVYV SRUWIROLR 1HW ,QWHUHYV

%DVLF &RPSUHKHQVL¥HU 6KDUH

(DUQLQJ

%RRN 9D (FRQRPLF 5 HWXUQ RQ
'LYLGHQG 3HU SX®HWEUHFLDIOHEAHSUHFLDWHG %RRN 9DOXH
4 'LYLGHQG %RRN 9DOXH 0ORQWKV (QGHG

W (D

&RPSDO\ 5HFRXUVH /HYHUBRUWDHRAIRR 5SHFRXUVH /HYHAYVDJHBRBROWIROLR )LQDQFLQ

JLQDQF




I1IHW ,QWHUHVW ,QFRPH LQ PL(¢

SRUWIROLR 1HW ,QWHUHVW |QFRPH
'ROODU DPRXQWY LQ PLOOLRQV H[FHSW SHU QWHUHVW ([SHQVH &RUSRUDWH GHEW
,QWHUHVW ([SHQVH ORUWJDJHV SD\DEOH RQ UH
7TRWDO 1HW ,QWHUHVW ,QFRPRH

IRQ ,QWHUHVW /RVV

6HFRQG 4XDUWHU 3URILW /R

I1HW , QWHUHVW ,QFRPH

il

7RWDO 1HW ,QWHUHVW ,QFRPH 1RQ ,QWHBHRAyDLQV
/IRVV 8QUHDOL]HG /RVVHV

SBUHIHUUHG 5HWXUQ RQ OH]IDQLQH /HQGLQJ

*HQHUDO $GPLQLVWUDWLYH ([SHQVHV| . QFRPH IURP 5HDO (VWDWH
2WKHU

([SHQVHY 5 HODWHG WR 5HDO (VWDWH |7RWDO 1RQ ,QWHUHVW /RVV

BRUWIROLR 2SHUDWLQJ ([SHQVHYV ,QFOXGHG LQ 1RQ ,QW HRLHOVEU RIGMRAN UHODWHG WR
BUHIHUUHG 5HWXUQ RQ OH]JDQLQH /HQGLQJ LQYHV\

LQFOXGHG LQ QHW LQWHUHVW LQFRPH DQG SRUWIR
1HW /RVV $SWWULEXWDEOH WR &RPSDQ\l zrRXx0G KDYH FR@®KDGEXWHKI LQYHVWPHQWY TXDOLILE

DFFRXQWLQJ WUHDWPHQW XQGHU *$$3

SUHIHUUHG 6WRFN 'LYLGHQGYV

1HW /RVV $WWULEXWDEOH WR &F

6WRENKROGHUYV %DVLF ORVV SHU FRPPRQ VKDUH

$GG EDHSUHFLDWLRQ H[SHQVH RQ
RSHUDWLQJ UHDO HVWDWH

$GG EDFMNRUWL]DWLRQ RI OHDVH LC LEOHYV
UHODWHG WR RSHUDWLQJ UHDO HYV

8QGHSUHFLDWHG /RVV 8QGHSUHFLDWHG ORVY SHU FRPPRQ VKD



ODUNHW
o6WUDWHJ\ 8



'HVSLWH FRQWLQXHG VWURQJ

IXQGDPHQWDOV LQ 8 6
XQLWY DYDLODEOH

KR XV

IRU VDOH WKH PDUNHW LV XQGHUJRLQJ
4 4 4

1<07 '"HHS

3DU 'LVFRXQW ,
ODUNHW (IILFLHQW LQHIILFLHQW 1;XESSSSLQJ
2XWORRN )LQDQFLQJ JLQDQFLQJ AT P
1<07 6HOHFW[LYH &DXWLRKXV $JIUHVVLYH
$SSURDFK

LQJ X
D VHL

JOH[LELOLW\ DIIRUGHG ZLWK D ORZ FRVW KLJK WXUQRYHU VWUDWHJ\

¥ :LWK D VWUDWHJILF IRFXV RI RSWLPL]JLQJ SRUWIROLR IOH[LELOLW\
UHGXFHG SRUWIROLR GXUDWLRQ

&DSLWDO PDQDIJHPHQW REMHFWLYHYV

¥ 3UXGHQW FDSLWDO PDQDJHPHQW WR SUHVHUYH ERRN YDOXH LV DQ HVVHQWLD
HOHYDWHG OHYHOV RI FDVK RQ EDODQFH VKHHW ZLWK ORZ OHYHUDJH

7LPLQJ
¥ ‘H EHOLHYH XWLOL]JLQJ D SDWLHQW DSSURDFK ZLOO DOORZ XV WR VHL]H RQ VL

([HFXWLRQ 5LVN
¥ .H\ WR XQORFNLQJ YDOXH ZLOO EH WKH DELOLW\ WR XWLOL]H VWURQJ DVVHW |

ZH DYRLGH(

N

o

KLJIK F

O HOHP

JOQLILFEL

PDQDJH!




ODUNHW 7KHP 1<07 2SSRUWXQ SRUWIROLR

8 6 +RXVLQJ 6XSSO\ S5HVLGHQWLDO ,QYHVW
%3/ %ULG

/79 DW FRV|W

PLOOLR®IXQU@MNOH IDPLO\ KRAHOHFWLYHO\ DGG WR /79 DIWHU UHSDLU

IRU VDOH FRQWLQXHV KLVWRULBDQBE LAY WRWMRHYNH DGYDQ
(OHYDWHG FRQWWXWXK WIHZQKRRPHWR X SRQV

EXLOG SULFLQJ WR KLIKHUY OHYH®YOL]H IXQGLQJ FDSDFL
HILVWLQJ ORZ FRVW UHYROYHU WM orwrrowrrgv

2ULJLQDWRU /LTXLGLW\N 6WUDLQ 6 " ODUNHW

/179
:$ SXUFKDVH SULF!
GLVFRXQW

SURILWDELOLVO\HDEGEHFWRQHNMOHYDMEISR UWXQLW\ VL]LQJ XS
RULJLOQDWRU OLTXLGLW\|VWUDLQHUIRUPLQJ ORDQV DW Q
2ULJLOQER\PLISD®\ EDQNUXSWFLHY OLNHO\ WR
DFFHOHUDWH LQWR \HDU|HQG

OLJUDWLRQ DQG )LQDQFLQJ 7UGNQ@WL )DPLO\ 2ULJLQDW I IETe L R ORF

LQ 6 6(
ODMRULW)\ RI SJURSHU\
DUH ORZ PLG ULVH

ODMRULW\ ORFIDWHG L
VHFRQGDU\ PD[UNHWYV

6PDOOHU VRXWKHUQ O06($ FROWER¥HRIVRH]IDQLQH OHQG
EHQHILW IURP PLJUDWLRR|WUHQGWHU KLVWRULF OHYHOV
6LIDEOH PDWXULW\ ZDOQ [EXLOG@HPN IRE SRUIMKQLWLHYV WR

DQG LQWR UHTXLULQJ SYURSHUWN HTXLW\ SRVLWLR &
IXQGLQJpu




6WUDWHJ\ JRU 6XVWDLQDEOH (D SVQV

YRFXV

1<07 VHHNV LQYHVWPHQW RSSRUW
WKH &RPSDQ\ ILQGV D FRPSHWLW
RSHUDWLRQDO EDUULHUV WR HQW!

([HFXWLRQ

1<07 H[HFXWHV D ORZ OHYHUHG FU
PXOWL IDPLO\ DQG VLQJOH IDPLO
SRUWIROLRYV WKURXJK SURSULHWE
ZKHUH PLG WHHQV UHWXUQV DUF

GHSOR\HG

6D 1 HW\

1<07 IRFXVHV RQ PDUNHWV ZKHU

DGMXVWHG DVVHW UHWXUQV DUH [ WKHU

KROGLQJ VWUDWHI RU WKURXIK

PDUNHW ILQDQFLQJ DUUDQJHPHQW “$FTXLVLWLROQV
6DOHV +
3UHSD\PHQWY DQG 5HGHPSWLRQV
1HW ,QYHVWPHQW $FWLYLW\



6WUDWHJI\ IRU 6XVWDLQDEOH )LQD 4XDUWHUO\ SRUWIROLR J)LQDQFLQJ
'ROODU DPRXQWYV LQ PLOOLRQV

6WUDWHJ\ 3RUWIROLR 5HFRXUVH /HYHUDJH 5DWLF

&RQWLQXH WR SULPDULO\ IRFXV RQ LQpgmm\V P 'simiiV Cim'' "
&86,3 VHFXULWLHV WKDW GR QRW UHO\ RQ VKRUW WHUP FDOODEOH
PDUN WR PDUNHW OHYHUDJH WR JHQHUDWH DWWUDFWLYH UHWXUQV

*URZWK

1<07 SXUVXHV D SURSULHWDU\ DVVHW VRXUFLQJ DSSURDFK WR

ORFN LQ LQYHVWPHQW SLSHOLQHV ZLWK WUXVWHG FRXQWHUSDUWLHYV
ZLWKLQ WKH PXOWL IDPLO\ DQG VLQJOH IDPLO\ FUHGLW VHFWRUYV
$ORQIJVLGH WKH XQHQFXPEHUHG SRUWIROLR DQG DYDLODEOH

MVK<07 KDV WKH DELOLW\ WR RUJDQLFDOO\ JURZ WKH

EDODQFH VKHHW

/IHYHUDJH

,QFUHDVHG XWLOL]DWLRQ RI QRQ 0780 +H+LQBQTFLQI WKURXIK
UHSXUFKDVH DJUHHPHQWY ZLWK QHZ DQG HILVWLQJ
HS

FRXQWHUSDUWLHYV B o070 5HsR 1RQ 070 sHEJREHFXULWL]DWLRQ )LQDQF

8QHQFXPEHUHKYDLODEOH &DVK



GROODU DPRXQWV LQ PLOOLRQV

SRUWIROLR $VVHWV3RUWIROLR DQG &RUSRUDWH

\%
R

. WL-RJQ
U HAY X

VWﬂu

WLIV

6LQJO

L

DPLO\

-RLOQW 9HQWXUH (TXLW\

OH]]DQLQH /HQGLQJ
&0%6
2WKHU ,QYHVWPHQWYV

§

$YDLODEOH &DVK
NHW GHEW

H
6XE '"HEHQWXUHV _’ )
8 ) K\WHG DYHUDJH A

OH

'"HEW WR (TXLW\ [ ,QGXVWU\ OHGL

&RPSDQ\ 5HFRXUVH /HYHUDJH [
ELOOLRQ WRWDO XQHQFXPEHUHG

PXOWL IDPLO\ LQYHVWPHQWYV

U 7ZR DGGLWLRQDO VHFXULWL]DWLRQV

= = =



'ROODU DPRXQWYV LQ PLOOLRQV

$VVHM/9m0ww&DsyﬂﬂgRORmDo

&RUH 6WUDBXHEIJEHFWRU

WWRHUWIROLR
/HYHUD/J-H{HUng\J
5DWLR 5DWLR

7TRWDO ,QYHVWPHQWR 3/MOWOWERG LMDOH W

), &28YJ

179

$YJ
&RXSRQ

/RDQ .H\ &KDUDFWHULVWLFV

&XUUHQW (QYLURQ

t%ULGJH ORDQV
% 3/ %ULGWYWWHLGIH Z 5HKDE
ORDQV

%3/ 5HQWBG

SHUIRUPLLJ
/IRDQ t2WKHU

t6HDVRQHG UH
SHUIRUPLQJ

53/ PRUWJDJH ORDQV
$t1RQ SHUIRUPLQJ
PRUWJDJH ORDQYV

$1RQ $JHQF\
OXGHV
6HFXULWLﬁ&RRoLGDWHG
6/67 00

6 KRUW GXUDWLRQ EULGJH ORDQ PDUN
FRXSRQV ZDV GHOD\HG LQ 4 YHUVXV
VHFWRUV 1HZ RULJLQDWLRQ FRXSRQ
KLIJKHU WKDQ SUHYLRXV TXDUWHU
SURYLGHV DQ DWWUDFWLYH ULVN DG
FXUUHQW YRODWLOH PDUNHW HQYLUR

$'6&5 RULJLQDWRUY DUH WU\LQJ WR D¢
SLSHOLQH FRXSRQV KLJKHU LQ OLQH
DOEHLW DW ORZHU YROXPHYV

$t6HFXULWL]DWLRQ ILQDQFLQJ RI SUH 4
UHPDLQV H[SHQVLYH

f2ULJLQDWRUYV ZLOO OLNHO\ WDNH PR
PHDVXUHYVY DJDLQVW VORZLQJ YROXPH

6 ' VXSSO\ H[SHFWHG WR LQFUHDVH D
WR UHOLHYH ZDUHKRXVH OLQHV RI DJ

53/ ORDQV DUH VWDUWLQJ WR|WUDGH
SDU JLYHQ LQYHVWRU GHPDQG IRU KL

F&RVW RI ILQDQFLQJ DFURVV UHSR DQC
UHPDLQV HOHYDWHG 1<07 KDG SUHY
Rl WKH 53/ SRUWIROLR

f6HFXULWL]DWLRQ PDUNHW GHPDQG FF
DFWLYLW\ DQG ZLGH \LHOG ZLWK EX\
PDQDJHUV SUHVHUYLQJ OLTXLGLW\ IR
UHGHPSWLRQV



1<07 ([SHUWLVH /IRDQ &RXQW

([SHUWLVH %DFNJURXQG /IRDQ .H\ &KDUDFWHULVWLFV
" '"HHS H[SHULHQFH PDQDJLQJ GL
VWUDWHJILHY DEURVY WKH FEUHGLW $YJ ), &2 $YJ &RXSRQS$YJ /7$59 $YJ /7&
" ODQDJHG UHKDELOLWDWLRQ DQG
DVVHWYV IRU RYHU \HDUYV

1<07 'LITHUHQWLDWLRQ

" 6RXUFH EXVLQHVV SXUSRVH ORD( %RUURZHU "4 ODWXULW\
WUDGHV ZLWK PXOWLSOH RULJL( ([SHULHQFH PRQWKYV
EURNHU GHDOHU UHODWLRQVKLSV

" :H VHHN WR FRPSHWH RQ SURFHVV QRW SURMHFWYVR JDLQ PDUNHW
VKDUH LQ WKH %3/ VHFWRU E\ OHYHUDJLQJ WHFKQRORJ\ WR
H[SHGLWH ORDQ IXQGLQJ WLPHOLG@"™

" 'H FRQWULEXWH WR SDUWQHU VR
ERUURZHU UHODWLRQVKLSV IRU R

BWUDWHJI\ ,QLWLDWLYHV
" YREXV
° ODUNHWV ZLWK DFXWH KRXVLQJ
° %RUURZHUV ZLWK SURYHQ EXVL
° JRZ /79
° JRZ UHKDE UHTXLUHPHQWYV

RI ,QLWLDO &RVW



'ROODU DPRXQWYV LQ PLOOLRQV

7TRWDO JQYF%VVVPFiPVV7RRMLMD”&QW§17WDIDH\N

$VVHW 9DOXHW &DSLWDO
/RD .H\ &KDUDFWHULVWLF
&RUH 6WUDWGXE 6HFWRU Q XXUUHQW (QYLURG(
$YJ '6&5 $yJ /79 SYJ &RXSRQ
7DUJHW ,55

$6HQWLPHQW VKLIWHG IURP
ILQDQFLQJ WR ORQJHU IL[H

OH]]DQLQH3UH|HUUHG HTXLW\ DQG
PH]]IDQLQH GLUHFW [ £LWK LQFUHDVHG VSRQVRU X
/THQGLQJ pyljLQDWLRQV UDWH ORDQV DW ORZHU /79V
RSSRUWXQLWLHV L H *DS )

LQFUHDVH
(TXLW\ RZQHUVKLS RI
DQ LQGLYLGXDO PXOWL
IDPLO\ SURSHUW\
$'HVSLWH FUHGLW PDUNHW ILQDQFL
DORQJVLGH DQ IRUHFDVW DPSOH DYDLODELOLW\ F
-RLQW 9HQWSHUDWLQJ SDUWQHU [ ILQDQFLQJ DV $JHQF\ OHQGLLQJ LV
(TXLW\ LQFOXGHY FRPELQHG PXOWL IDPLO\ RULJLQDWLRQ FDSV
VWDELOL]H SURSHUW\ YDOXDWLRQ

PH]]DQLQH OHQGLQJ
DQG FRPPRQ HTXLW\
-9 WUDQVDFWLRQ
WRWDOLQJ 00



4XDUWHUO\ 8SGDWH

BURSHUW\ 2SHUDWLQJ 8SGDWH /IRDQ 3HUIRUPDQFH 8SGDWH

W ZR ORDQV ZLWK RXWYVMWOOQIORIY BBIY R |
SRUWIROLR & RFFPXISPRIFQHGDWWDEOH DW\NKH TOMWMIVGWDYHUDJH OLIHWLPH ,55 WR 1<07

DSSUR[LPDWHORI -XQH
[ PXOWLSOH LQFOXGLQJ DQ\ DSSOLFDEO
" 5HQW JURRWKLQDWH PXOWLSOH

" SHQW JURZWKLWUDWH RI " $V RI RQO\ RQH ORRIQWHKIK IWRWD O
PXOWL IDPLO\ SRUWIROLR ZDV GHOLQTXHQW
SD\ RIl DW SDU

OH]]IDQLQH 3RUWIROLR &KDUDFWhoJ bARW v )\ A6 LRIV

%DODQFH &RXSRQ

2WKHU [

7RWDO :$ [

1RW DSSOLFDEOH DV WKH XQGHUO\LQJ SURSHUW\ LV XQGHU FRQVWUXFWLRQ



PDUNHWYV

)OXH LQ

1RWH 7DEOH EHORZ GRHV QRW LQFOXGH FRPELQHG PH]]DQLQH OHQGLQJ DQG FRPPRQ HTXLW\ -9 WUDQVDFWLRQ WR\

3URSHu§ﬁEx¢XLW%ﬁRnNH &L W\ 7\SH 8QLWV /79 2FFXSDQBHQW SHU18QTZWTXLWh"°”7
-DQ 7 +RXVWRQ *DUGHQ
-XQ )/ Y)RUW O\HUV *DUGHQ
-X0 7 Y)RUW :RUWK *DUGHQ
-X0 Y 7DPSD *DUGHQ
6HS $/ %LUPLQJKDP*DUGHQ
6HS 7 +RXVWRQ *DUGHQ
6HS 7 "HEVWHU *DUGHOQ
2EW 7 3HDUODQG OLGULVH
2EW 7 3HDUODQG OLGULVH
"HE $/ %LUPLQJKDP*DUGHQ
"HE )/ 2U0DQGR *DUGHQ
"HF Y %UDQGRQ *DUGHQ
-DQ 7 30DQR *DUGHQ
-DQ 7 30DQR *DUGHQ
YHE 2. 2NODKRPD &LWIUGHQ
YHE 2. 2NODKRPD &LWDUGHQ
oDU )/ %UDQGRQ *DUGHQ
$SU )/ $SRSND  *DUGHQ
$SU )/ LVVLPPHH *DUGHQ
$SU )/ 3HQVDFROD*DUGHQ

7TRWDO :$



7KH &RPSDQ\ LV IRFXVHG RQ RSSRUWXQLWLHV |
FKDQJH DQG RIIHULQJ GHHS GLVFRXQW SULFLQ
FDQ EH DFKLHYHG WKURXJK RUJDQLF FUHDWLR
PDQDJHPHQW DQG SUXGHQW OLDELOLW\ PDQDJ

8WLOL]J]H D 6WURQJ %DODQFH 6KHHW WR &DSW)

"6 HOHFWLYH LQYHVWPHQW DFURVY UHVLGHQWLDO|KR.
RSSRUWXQLWLHYV

" &RQWLQXH WR SXUVXH WDUJHWHG DVVHWYV IURP HJ[LV
RSHUDWLQJ FRVW VWUXFWXUH

" &RQWLQXH WR JHQHUDWH DWWUDFWLYH UHWXUQV ZL
WR SURWHFW ERRN YDOXH







W QWHUHVW 0DUJ
QHW LQWHUHVW PDU
TXDUWHU ZH UHFHL
UWLHV 7KH RYHUDO

0
-
T

'ROODU $PRXQWV LQ 7KRXVDQGV4 4

6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHYV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH 3RUWIROLR )LQDQFLQJ &RVW

N
=

VHFRQG TXDUWHU ZDV
P

DWHO\
QDQFLQJ

IRU UHVLGHQWL

PLOOLRQ RI

6LQJOH )DPLO\ 1HW ,QWHUHVW 0DUJLQ

OXOWL )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHYV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH 3RUWIROLR )LQDQFLQJ &RVW

I+

I+

I+

I+

I+

I+

0OXOWL )DPLO\ 1HW ,QWHUHVW 0ODUJLQ

3RUWIROLR 7RWDO
$YJ ,QWHUHVW (DUQLQJ $VVHWV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHYV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH 3RUWIROLR )LQDQFLQJ &RVW

SRUWIROLR 1HW ,QWHUHVW ODUJLQ




SRUWIROLR 1HW ,QWHUHVW ,QFRPH 4p YV 4y

SRUWIROLR QHW LQWHUHVW LQFRPH LQFUHDVHG LQ WKH VHFRQG TXDUWHU DV FRPSDUHG WHF
\LHOGLQJ EXVLQHVYV SXUSRVHQIRBG@RRIKR QIR DPFREJWDHDYVHSWIWLDOO\ RIIVHW E\ DQ LQFU
GXULQJ WKH TXDUWHU DV D UHVXOW RI DGGLWLRQDO ERUURZLQJV WR IXQG WKH SXUFKDVH |
7TRWDO QHW LQWHUHVW LQFRPH LQFOXGHYV LQWHUHVW H[SHQVH UHODWHG WR RXU VXERUGL
SD\DEOH RQ UHDO HVWDWH , QWHUHVW H[SHQVH UHODWH® WIRQRRUWBPDWKHM S DHDOHE.MGEK\R @ XUDHUL
WKH IXOO TXDUWHU LPSDFW RI PXOWL IDPLO\ MRLQW YHQWXUH LQYHVWPHQWY FRQVROLGDYV
LOQYHVWPHQWY HQWHUHG LQWR DQG FRQVROLGDWHG LQ WKH FXUUHQW TXDUWHU

BRUWIROLR ,QWHUHVW ,QFRPH 3RUWIROLR ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVWPHQW &DWHJRU\

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
6LQJOH )DPLO\

SRUWIROLR ,QWHUHVW ,QFRPH

SRUWIROLR ,QWHUHVW ([SHQVH

6LQJOH )DPLO\ 3BRUWIROLR 1HW ,QWHUHVW ,QFRPH

OXOWL )DPLO\
3RUWIROLR ,QWHUHVW ,QFRPH
3RUWIROLR ,QWHUHVW ([SHQVH

I+
I+
I+

0OXOWL )DPLO\ BRUWIROLR 1HW ,QWHUHVW ,QFRPH

SRUWIROLR ,QWHUHVW ,QFRPH
SRUWIROLR ,QWHUHVW ([SHQVH

7TRWDO 3RUWIROLR 1HW ,QWHUHVW ,QFRPH

1RQ 3RUWIROLR ,QWHUHVW ([SHQVH
&RUSRUDWH 'HEW
ORUWJDJHV SD\DEOH RQ UHDO HVWDWH

7TRWDO 1HW ,QWHUHVW ,QFRPH




5HDOL]HG *DLQV /RVVHV QHW 4p YV 4y
1HW UHDOL]HG JDLQV RQ UHVLGHQWLDO ORDQV DUH SULPDULO\ D UHVXOW RI ORDQ SUHSD\P

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4
5HVLGHQWLDO ORDQV
,QYHVWPHQW VHFXULWLHYV +

7TRWDO 5HDOL]JHG *DLQV QHW

8QUHDOL]JHG /RVVHV *DLQV QHW 4pu YV 4y

8QUHDOL]HG ORVVHV GXULQJ WKH VHFRQG TXDUWHU FDQ EH DWWULEXWHG WR FUHGLW VE¢
UHVLGHQWLDIOU QW D@QRVBD QMHERUGWOBWHE RZQ LQ &RQVROLGDWHG 6/67 1HW XQUHDOL]JHG Jl
GXULQJ WKH VHFRQG TXDUWHU ZHUH SULPDULO\ DWWULEXWDEOH WR WKH LQFUHDVH LQ IDLL

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
SHVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHFXULWLHV

7RWDO 8QUHDOL]JHG /RVVHV *DLQV QHW




,QFRPH IURP (TXLW\ ,QYHVWPHQWY 4pu YV 4y

7KH LQFUHDVH LQ LQFRPH IURP HTXLW\ LOYHVWPHQWY LQ WKH VHFRQG TXDUWHU LV SULPDU

WKDW RULIJLOQDWHY UHVLGHQWLDO ORDQV

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
3UHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DV HTXLW\
8QUHDOL]HG JDLQV ORVVHV QHW RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG
IRU DV HTXLW\

,QFRPH IURP XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQYHVWPHQWYV LQ PXOWL
IDPLO\ SURSHUWLHV

,QFRPH IURP HQWLWLHY WKDW LQYHVW LQ RU RULJLQDWH UHVLGHQWLDO SURSHUWLHV DQG
ORDQV

+

7TRWDO ,QFRPH IURP (TXLW\ , QYHVWPHQWV

2WKHU ,QFRPH /RVYV 4pu YV 4y

7KH GHFUHDVH LQ RWKHU LQFRPH LQ WKH VHFRQG TXDUWHU LV SULPDULO\ UHODW
SUHIHUUHG HTXLW\ LQYHVWPHQWYV GXU LQJ WKH TXDUWHU DV FRPSDUHG WR WKH S
H[W LQJXLVKPHQW RI D PRUWJDJH SD\DEOH LQ FRQQHFWLRQ ZLWK WKH VDOH RI D
UHDOL]JHG JDLQ RQ VDOH RI WKH UHODWHG DVVHWYV
"ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
SUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\
UHGHPSWLRQ
*DLQ RQ VDOH Rl UHDO HVWDWH KHOG IRU VDOH & - "

+ +

/RVV RQ H[WLQJXLVKPHQW RI GHEW +
OLVFHOODQHRXV LQFRPH

7TRWDO 2WKHU ,QFRPH /RVV




1HW /RVV IURP dp YV AWH

7KH LQFUHDVH LQ ERWK LQFRPH IURP DQG H[SHQVHYVY UHODWHG WR UHDO HVWDWH LQ WKH \
IDPLO\ MRLQW YHQWXUH LQYHVWPHQWY PDGH LQ WKH SUHYLRXV TXDUWHU DV ZHOO DV DGG
TXDUWHU 7KHVH PXOWL IDPLO\ MRLQW YHQWXUH LQYHVWPHQWY DUH FRQVROLGDWHG LQ V
VLIQLILFDQW SRUWLRQ RI WKH QHW ORVV LV DWWULEXWDEOH WR WKH PLOOLRQ RI GH:
RSHUDWLQJ UHDO HVWDWH

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4 4 4 4

,QFRPH IURP UHDO HVWDWH

, QWHUHVW H[SHQVH PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

(I(SHQVHY UHODWHG WR UHDO HVWDWH
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH
2WKHU H[SHQVHV

7TRWDO H[SHQVHVY UHODWHG WR UHDO HVWDWH

1HW /RVV IURP 5HDO (VWDWH

1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW

1HW /RVV ,QFRPH IURP 5HDO (VWDWH $WWULEXWDEOH WR WKH &RPSDQ\

,QFOXGHG LQ LOQOWHUHVW H[SHQVH LQ WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG VWDWHPHQWYV RI
6H6IOLGHRU DPRXQWV Rl GHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHOI



*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4u YV 4p
'"HFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LV ODUJHO\ UHODWHG WR D GHFUH

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
6DODULHV EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ
2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7RWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

3RUWIROLR 2SHUD 4p Q¥4 HQVHV
3RUWIROLR RSHUDWLQJ H[SHQVHV LQFUHDVHG E\ PLOOLRQ SULPDULO\ GXH WR WKH FRQW

'ROODU $PRXQWYV LQ 7TKRXVDQGYV 4 4 4 4 4
BRUWIROLR 2SHUDWLQJ ([SHQVHYV




2WKHU &RPSUHKHQVL 4p/RNV4u ,QFRPH
7KH FKDQJH LQ RWKHU FRPSUHKHQVLYH ORVV LV SULPDULO\ GXH WR XQUHDOL]JHG | ORVVHYV F
VSUHDG ZLGHQLQJ GXULQJ WKH VHFRQG TXDUWHU

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

1(7 /266 ,1&20( $775,%87%$%/( 72 &203%$1< 6 &20021
672&.+2/'(56

27+(5 &2035(+(16,9( /266 ,1&20(
'"HFUHDVH LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHV DYDLODEOH IRU VDOH

5HFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV JDL¥) LQFOXEHG LQ QHW LQFRPH

727$/ 27+(5 &2035(+(16,9( /266 ,1&20(

&2035(+(16,9( /266 ,1&20( $775,%87$%/( 72 &203$1< 6
&20021 672&.+2/'(56




&KDQJHV LQ %RRN 9DOXH
7TKHROORZLQJ WDEOH DQDO\]HV WKH FKDQJHV LQ ERRN YDOXH DQG XQGHSUHFLDWHG ERRN Y

4XDUWHU (QGHG -XQH

$PRXQWV LQ 7KRXVDQGY H[FHSW SHU VKDUH $PRXQW 6KDUHV 3HU 6KD
%HJLQQLQJ %DODQFH %RRN 9DOXH

&RPPRQ VWRFN LVVXDQFH QHW

&RPPRQ VWRFN UHSXUFKDVH

%DODQFH DIWHU VKDUH DFWLYLW\

‘'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWY GHFODUHG

1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

1HW ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV

I+

(QGLQJ %DODQFH %RRN 9DOXH

$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH

(QGLQJ %DODQFH 8QGHSUHFLDWHG %RRN 9DOXH

5HSUHVHQWY OLIH WRVG&B V&R DSSIMXVWWPKQUWY RRBGHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ RI OHD\
QHW KHOG DV RI WKH HQG RI WKH SHULRG SUHVHQWHG



(FRQRPLF 5HWXUQ
&KDQJH LQ %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHG E\ WKH E

(FRQRPLF 5 HWXUQ RQ 8QGHSUHFLDWHG %RRN 9DOXH
&KDQJH LQ 8QGHSUHFLDWHG %RRN 9DOXH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG (

IS
IS

%RRN 9DOXH
%HJILQQLQJ

(QGLQJ

&KDQJH LQ %RRN 9DOXH
‘LYLGHQGV

I+

(FRQRPLF 5HWXUQ

8QGHSUHFLDWHG %RRN 9DOXH
%HJILQQLQJ

(QGLQJ

&KDQJH LQ 8QGHSUHFLDWHG %RRN 9DOXH

(FRQRPLF 5HWXUQ RQ 8QGHSUHFLDWHG %RRN 9DO XH

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQGY GHFODUHG IRU WKH SHULRG GLYLGHG E\ WKH E

S
S

6WRFN 3ULFH
%HJIJLQQLQJ

(QGLQJ

&KDQJH LQ 6WRFN 3ULFH
7RWDO 5DWH RI 5HWXUQ




$SSHQGL]




DO SUHVHC
H SRUWIR
ILQDQFLDO
HWULFV W
FRPSDQLHYV
LRU WR W
WKLV VXS
H FDUHIXC

8QGHSUHFLDWHG /RVV (DUQLQJV

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4
1HW ORVV LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV
$GG

'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH
8QGHSUHFLDWHG ORVV HDUQLQJV

‘HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
8QGHSUHFLDWHG ORVV HDUQLQJV SHU FRPPRQ VKDUH

8QGHSUHFLDWHG %RRN 9DOXH 3HU &RPPRQ 6KDUH

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
&RPSDQ\ V VWRFNKROGHUV HTXLW\
SUHIHUUHG VWRFN OLTXLGDWLRQ SUHIHUHQFH
*$$3 %RRN 9DOXH
$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHV UHODWHG WR RSHUDWLQJ UHDO
HVWDWH

8QGHSUHFLDWHG ERRN YDOXH

&RPPRQ VKDUHY RXWVWDQGLQJ
*$$3 ERRN YDOXH SHU FRPPRQ VKDUH
8QGHSUHFLDWHG ERRN YDOXH SHU FRPPRQ VKDUH




'ROODU $PRXQWYV LQ 7TKRXVDQGYV
*$$3 LQWHUHVW LQFRPH
*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
6 XEWUDFW LQWHUHVW H[SHQVH IURP
&RQVROLGDWHG 6/67 &'2V

SRUWIROLR LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH
6XEWUDFW LQWHUHVW H[SHQVH IURP
&RQVROLGDWHG 6/67 &'2V
6XERUGLQDWHG GHEHQWXUHYV
&RQYHUWLEOH QRWHYV
6HQLRU XQVHFXUHG QRWHYV
ORUWJDJHV SD\DEOH RQ UHDO HVWDWH

I+

SRUWIROLR LQWHUHVW H[SHQVH

SRUWIROLR QHW LQWHUHVW LQFRPH




7KH IROORZLQJ GHILQHY FHUWDLQ RI WKH FRPPRQO\ XVHG WHUPV LQ WKLY SUHVHQWDWLRQ

$IJHQRYHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWY LQ RU REOLJDWLRQV EDFNHG E\ SRROV RI PRUWJDJH
VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ ?2)DQQLH ODH® RU WKH )HGHUDO +RPH /RDQ ORUWJDJH
*RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 2*LQQLH ODH?3

$YHUDJH . QWHUHVW KD UPOFXIOWHEVEDVHG RQ WKH GDLO\ DYHUDJH DPRUWL]HG FRVW IRU WKH UHVSHFWLYH SH!
VHFXULWLHV RZQHG E\ WKH &RPSDQ\

$YHUDJH . GWBUHYW /L DELPDWEKNODWHG HDFK TXDUWHU EDVHG RQ WKH GDLO\ DYHUDJH RXWVWDQGLQJ EDODQFH |
&'2V VXERUGLQDWHG GHEHQWXUHV FRQYHUWLEOH QRWHV VHQLRU XQVHFXUHG QRWHV DQG PRUWJDJHV SD\DEOH
HDUQLQJ DVVHWYV

S$YHUDRRUWIROLR J)LODYFEQOFXPWWHG E\ GLYLGLQJ RXU DQQXDOL]J]HG SRUWIROLR LQWHUHVW H[SHQVH D VXSSOl
/ILDELOLWLHYV

%3/ UHIHUV WR EXVLQHVY SXUSRVH ORDQV

%3/ %ULEHHUV WR VKRUW WHUP EXVLQHVV SXUSRVH ORDQV FROODWHUDOL]JHG E\ UHVLGHQWLDO SURSHUWLHV P|
SURILW

%3/ 5 HQWBMHUV WR EXVLQHVV SXUSRVH ORDQV ZKLFK ILQDQFH RU UHILQDQFH QRQ RZQHU RFFXSLHG UHVLGHQWLI
&DSLWDO $OOHRIHUWLWR WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL][ &DSLWDO $OORFDWLRAQ

&'2 RU FROODWHUDOL]HGQGFIDKE HRVE G HEDW MR@®W SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO ORDQV KHOG LQ &
VHFEXULWL] DA DRQZ\W LPRQWROLGDWH RU FRQVROLGDWHG LQ RXU ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$9

&0%6 UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHY FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV WKURX
UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FRPPHUFLDO PRUWJDJH ORLCL

&RPSDQ\ 5HFRXUVH /HYHSDHVBOWNVRWRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV
QRWHY GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH UHSXUFKIL
HVYWDWH DV WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

&RQVROLGDWHG HUY¥7WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPSULVI
ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2vV WKDW ZH FRQVROLGDW!

&RQVROLGDWHG MMHEV2WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHV WKH UHVLGHQWLDO PRUWJDJH ORDQV KHO
DFFRUGDQFH ZLWK *$$3

&RQVROLGDWHGHLUYWWR YDULDEOH LQWHUHVW HQWLWLHV 29, (V3 ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQHILFLD
LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWY RU DEVRUE ORVVHV RI W|
FRQVROLGDWHVY LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQ DFFRUGDQFH ZLWK *$$3

&RUSRUDWHHHBEAWEWHGLQDWHG GHEHQWXUHYV FRQYHUWLEOH QRWHY DQG VHQLRU XQVHFXUHG QRWHY FROOHFWLY
'6&5 UHIHUV WR GHEW VHUYLFH FRYHUDJH UDWLR

(FRORPLF 5SHWKDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGHQGYV
(FROQRPLF 5HWXUQ RQ 8QGHSUHNFEDW®WFGO® RRING HDOMHE RQ WKH SHULRGLF FKDQJH LQ XQGHSUHFLDWHG ERRN YDOXFk
GHFODUHG SHU FRPPRQ VKDUH GXULQJ WKH UHVSHFWLYH SHULRGYV

2V UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWLHV W
ORDQV




-9 UHIHUV WR MRLQW YHQWXUH

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
/[7& UHIHUV WR ORDQ WR FRVW UDWLR

/79 UHIHUV WR ORDQ WR YDOXH UDWLR

ODUNHW &DSLWVOWKHVRRWYVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FORVLQ
LQGLFDWHG

OH]]IDQLQH /HOKIHQYYN WR WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQ DQG PH]]IDQLQH ORDQV WR HQWLWLHY WKDW KDYH
0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

3RUWIROLR 1HW ,QMWHWKWWGODHUHDFH EHWZHHQ WKH <LHOG RQ $YHRIDW MR CDRFULAOVVERDWQLQJ $VVHWY DQG WKH $Y
QRQ $JHQF\ 50M6IUV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8 6 *RYHUQPHQW RU *6(

32V UHIHUV WR PRUWJDJH EDFNHG VHFXULWLHV WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FRPSRQHQW RI
SRUWIRWMHRUHVW DOFRPHOHPHQWDO QRQ *$$8 UGN EBPMWI\O LRHDNWXKWWW LQFRPH OHVV LQWHUHVW H[SHQVH UHFRJQL]HG
SRUWIROLR .QWHDHWX\S $[SHRH/GWDO QRQ *$$B8H B QHVHQW Y POWWXBNW H[SHQVH H[FOXGLQJ LQWHUHVW H[SHQVH IUR
'"HEW DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

3RUWIROLR 1HW .QWHUXYSO HPHRAHDO QRQ *$ $B8H BLLOHMGIRL\I® VWPHDNXWHLQFRPH H[FOXGLQJ LQWHUHVW H[SHQVH JHQ
PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

SBRUWIROLR 5HFRXUYV H HSYUHHW/ I IHWVSID RARRVIN QUG X P HIQDW HLRD QFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKRO

50%6 UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMXVWDI
52( UHIHUV WR UHWXUQ RQ HTXLW\

53/ UHIHUV WR SRROV RI VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH ORDQV

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU IDPLO\

JUHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGY EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGHG RULJLQDWLRQ JXI
FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

6) UHIHUV WR VLQJOH IDPLO\
6)5 UHIHUV WR VLQJOH IDPLO\ UHQWDO SURSHUWLHV

7ZRWDO . QYHVWP HGWHIRUWRRWKR FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH $SSHQ
7ZRWDO 3RUWIROLR UHHYSHIHD/IHQ S\DAWRIBW YV AKODQGL QJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO &'2V LVVXHG E\ WKH &R
FDSLWDO DOORFDWHG WR WKH VWUDWHJ\

7RWDO 5DWH RV §BWRXQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYLGHQG
8QGHSUHFLDWHGL¥RRQRPOQOS$3 ILQDQFLDO PHDVXUH WKDW UHSUHVHQWY WKH &RPSDQ\ V *$$3 ERRN YDOXH H[FOXC
OHDVH LQWDQJLEOH DPRUWL]DWLRQ H[SHQVHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH KHOG DW WKH HQG RI WKH
8QGHSUHFLDWHIGV(DUTDR@ J$$3 ILQDQFLDO PHDVXUH WKDW UHSUHVHQWYV *$$3 QHW LQFRPH ORVV DWWULEXWDEOH
VKDUH LQ GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DWLRQ H[SHQVHV UHODWHG WR RSHUDWLQJ UHDO HVW
©$ UHIHUV WR ZHLJKWHG DYHUDJH DQG

<LHOG RQ $YHUDJH ,QWHUHNWD@RAXDIDONHD/ EMVELYLGLQJ RXU DQQXDOL]JHG SRUWIROLR LQWHUHVW LQFRPH D VXSS
LOQWHUHVW HDUQLQJ DVVHWV E\ RXU $YHUDJH ,QWHUHVW (DUQLQJ $VVHWV IRU WKH UHVSHFWLYH SHULRGYV




6O0LGH $+ /79 DIWHU UHSDLU UHSUHVHQWY WKH ZHLJKWHG L
¥ ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUMMWRBEFNVKRIPPD[LPXP ORDQ DPRXQW DQG RULJLQDO

60LGH DSSUDLVDO RU EURNHU SULFH RSLQLRQ REWDLQHG
¥ ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHWASERERDERFPH IRU ORDQV ZLWK UHKDE FRPSRQHQW
60LGH ¥F /79 IRUNKH 6 ' SRUWIROLR LV FDOFXODWHG XVLQJ Wi

f 5HIHU WR $SSHQGL| &DSLWDO $OORFDWLRQ DRDLDDFEFOMDLOHG EUHDNRXW RI &DSLWDO
$OORFDWLRQ DQG 7RWDO ,QYHVWPHQW 3RUWORGIHR
60LGH ¥ BRUWIROLR $FTXLVLWLRQV UHSUHVHQW WKH FRVW
f ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHWWRRBN WKMH SHULRGYV SUHVHQWHG
f $SYDLODEOH FDVK LV FDOFXODWHIGOOVHX@ U H VWIATPW M GWHIRMKVRBUHSD\PHQWY DQG 5HGHPSWLRQV |
PLORURRDVK KHOG E\ WKH &RPSDQ\ V FRQVROEGRWH G PXOWRIX VIDRIKHOG PH]]DQLQH OHQGLQJ LC
SURSHUWLHAVL.G@®XRHVWULFWHG FDVK KHOG E\DNKMRARMEFEQWXBA HTXLW\ LQYHVWPHQWYV LQ WKI

UHYROYHU VHFXULWL]DWLRQV 60LGH

¥ ODUN WR PDUNHV 7®HEMS XQ FRRXGH \D J U HVEXERGIK VLD PIQF R QIO XIEGHHS/X U F KDV H D J U HAEXERIGIW WL W B QPALLE
WR PDUJLQ FDOOV FDOOV

60LGH ¥ 1RQ 070 5HSR LQFOXGHV QRQ 070 UHSXUFKDVH DJU

t TRWDO 3RUWIROLR 6L]H DQG ,QYHVWPHQW $PGBGRFXWLWQ]BW WK L@OHOFW PH Q \F FRRUGMNR QHR/ LGH QW
UHSUHVHQW LQYHVWPHQW SRKQWIROLRHFADUUL®QF0BPSKRH IIRQRI70 5SHSR DQG 6HFXULWL]DWLRQ )LQI

$SSHQGL[ ° 2&DSLWDO $OORFDWLRQ?3 WKH RXWVWDQGLQJ ORDQ DPRXQW RU QRWH EDODC
60LGH t 8QHQFXPEHUHG LQFOXGHYV LQYHVWPHQW VHFXULWI
¥ 8QLWV RI VLQJOH IDPLO\ KRPHV IRU VDOH VRX$NWHIGO DERFH WO K WMISR@NY O W VRFLWVPRVDRQ@ FDVK HT.
RI 5GHDOWRUV WKH SHULRGV LQGLFDWHG SOXV UHVWULFWHG FDV
t %3/ %ULGJH 6 ' DQG OH]IDQLQH /HQGLQJ DP R XWQM\K WIHS UMDWHRW WEE JdDOHWVYDOXIEDVK UHTXLUHG V
Rl WKH DVMHQMV DV RI ZLWKLQ WKH QH[W GD\V DQG E FDVK KHOG E\ WK

$ -9 DPRXQWVY UHSUHVHQW WKH QHW HTXLW\ LQ YBHRIVDRHMUR IHUMRGWROLGDWHG DQG
XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW LSGHRSHUWLHYV

t %3/ %ULGJH 6 ' DQG OH]]DQLQH /HQGLQJ -9 SHAFKIQW DFWN VINHFSHLHW Y QW FWKIEH DVVHW EDFNHG VH!
SHUFHQWDJH Rl WKH WRWDO LQYHVW@HQW S RNM@WR /L RVKDWI RQLIYQOOWHWYHMLGHQWLDO ORDQV

VHH $SSHQGL[ &DSLWDO $OORFDWLRQ WKDW LQYHVWYV LQ UHVLGHQWLDO SURSHUWLHYV

$ /79 DW FRVW UHSUHVHQWYV WKH ZHLJKWHG 1D ¥ RU®JR CQLRDEV WIR\ET BF RIXEDMVF XBY D WHHGI KYRRJJ /RD Q)
WKH LQLWLDO ORDQ DPRXQW DW RULJLQDWLRQR® [FOHQRYHIFODQQ B HBYGLHUY 180K BUBIEE 2WKHU |
HVFURZV DQG RWKHU HVFURZV RU RWKHU DPRYBSWHEYR QYW XQIGH GDWR YOHK B RRIVREZH WD DWHWYV DV R
FORVLQJ DQG LQLWLDO FRVW EDVLV ,QLWLDPQFRWYREDN L$W UM W MPRXQ@OW HRGE BY5WHKHS § KV HIQIWMH W
FRVW IRU QRQ UH ILQDQFHG ORDQV RU WKH DW\LW W@ OXRIWYHVLRPQFHG ORDQV



s

-RLQW 9HQWXUH (TXLW\ 3RUWIROLR DPRXQW UHvSHIUHDIHQ)WE/2 VDIHHG SRMHIIDIHVERKBRBTIRIUNSG 3/ 6 W U |
LQYHVWPHQW LQ FRQVROLGDWHG DQG XQFRQ\6RWUIDBDHIN G B X0 S\H QM P D08 WISDW MIPHIQQNG 3HUIRUF
SURSHUWKIW DV RBIHIHU WR $SSHQGL[ S5HFRQFHOUBWHR®QY RIKHRZOWIKWHG DYHUDJH ERUURZHU
9HQWXUH (TXLW\ ,QYHVWPHQWY IRU D GHWDLDWIGUDUHDINRW FRXSRQ UDWH FRQHWHVLGHQWLD
$YDLODEOH &DVK LV FDOFXODWRGOMMHXYUHVWULFWHG FDVK RI

PLORURFPVK KHOG E\ WKH &RPSDQ\ V FRQY R HADWH G7RXI@W L5 8D BMOIDWHJ\ %3/ 5SHQWDO 6WL
SURSHUWLHV.G®RXRUHVWULFWHG FDVK KHOG E\3WKHR&ZRPODFRY@BWUDWHJI\ UHSUHVHQWYV WKH Z
UHYROYHU VHFXULWL]DWLRQV YDOXH IRU UHVLGHQWDRMO ORMDXQM KWH /& HDWHR |
3RUWIROLR DQG &RUSRUDWH 'HEW DPRXQWYV UMHBUBWHQOMHW KM RR@KXNIDMEH @ X 9 RO VOHR 2 & WW
RU QRWH EDODQFH RI-WRH LQVWUXPHQWYV DV R¥DLODEOH
ODUN WR PDUNHW GHEW LQFOXGHV 070 UHSXUBXBVRJIBJIUHHRMQW3 [ LQDVIQFLH) S W X EWHBWUWAR UH VI
PDUJLQ FDOOV DYHUDJH ORDQ WR DIWHU UHSDLU YDOXH IRU UH
'"HEW WR (TXLW\ UDWLR LV FDOFXODWHG XVLQXWIRH MRKUHWRROUARX B PR RR PFARIRMWMWHDRBWRULILQD
DPRXQWY UHIHUHQFHG DERYH DQG WKH &R P S DK H BASPRONKROGHW E URNHUNS WDWFRIRSLQLRQ REN
-XQH RQO\ DSSOLFDEOH IRU ORDQV ZLWK UHKDE FRPS
,QGXVWU\ OHGLDQ $YJ GHEW WR HTXLW\ UDWR@RGH/ VRXUFHG IURP WKH :HHNO\
ORUWJDJH 6HFWRU ODUNHW 8SGDWH UHSRUWSSXEOHSKHE HQWNHWHK HLLOWHW WWW EHDULQJ EDOI
:RRGV LQ $XJIXVW VWUDWHJI\ SRYQYHROLRSDNUDIJH ), &2 DQG $YHUDJH
8QOHYHUHG PXOWL IDPLO\ LQYHVWPHQWYV L QRRXKGH QRY dSW b QW WuUWM KM »xaHAY K\ EG DYHUDJH ER
OH]]DQLQH /HQGLQJ DPRXQWV UHIHUHQFHG DEZEAMHKWHG DYHUDJH JURVV FRXSRQ UDWH IRU OR

60LGH VWUDWHJI\ WKDWXDQHUH KHOBUDVIHRI7$59

+

7RWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DsUWSIHYBEWMY W ki bk Wi Ps B Y H B W AA
GHULYHG IURP WKH LOYHVWPHQW SRUWIROLRXF®J\ J"YPDQJkﬁX[?Q%Rgﬁ?\APﬁR?S@WQ e JWWIbQD
DOORFDWHIHDV RIHIHU WR $SSHQGL[ &DsLWHEOHsBDREDW KO RPRBURNHU SULFH RSLQLRQ REV
GHWDLOHG EUHDNRXW RI 7TRWDO ,QYHVWPHQWRERUWAIRDY RFIRWD BR¥DIRRABYH 2bWE YHWPEDRR W
$VVHW 9DOXH UHSUHVHQWYV WKXQ®LU YDOXH RY WO MV WHSTHAHRTQWY WKH ZHLIJKWHG DYHUL

$VVHW 9DOXH DQG 1HW &DSLWDO IRU 6HFXUL8VIII=| %%ngQFR%%%ﬁdiGe)I(?&V\%IVZHDJVHR\/LIJ:LUJRLZQVD\I
U

VHEXULWLHV RZOHG E\ WKH &R P SPLQD (I (REDKR I
QRQ $JHQF\ 50%6 ZLWK DPIDO@LRQOXH R | URZHU DW FORVLQJ DQG LQLWLDO F

BRUWIROLR 5HFRXUVHSUBNWHOQWH WWVDQGLF%W#D%\@J&ﬁ %ﬁé’é(@%ﬁg\yFRKDVH FRVW IRU QRQ U
DJUHHPHQW ILQDQFLQJ UHODWHG WR WKH VW \ Ll—b LG \ K HQ\/Q&/DSLWDO DOORFDV
WR WKH VWUDWHJ\

7TRWDO 3RUWIROLR /HYHUDJH 5DWLR UHSUHVHQWY RXWVWDQGLQJ UHSXUFKDVH DJUHHPHQW

ILQDQFLQJ SOXV UHVLGHQWLDO &'2V LVVXHG E\ WKH &RPSDQ\ UHODWHG WR WKH VWUDWHJ\
GLYLGHG E\ WKH QHW FDSLWDO DOORFDWHG WR WKH VWUDWHJ\



t %RUURZHU ([SHULHQFH UHSUHVHQWY WKH ZHL JIKADKGHW HIBD URIUKIRAVORW A AR @ QP EAXILRVI\ LQYHVW
LQYHVWPHQWY RU UHKDELOLWDWLRQ SURMHFW\WBW WL\ KN® H® WHUR B/O%ID\VGHN RWUBWNKUQERWUV
WKDW LV XVHG E\ WKH RULJLQDWRU RU DVVHWGERD @BIHU LQ WKH XQGHUZULWLQJ RU DFTXLVLWLR
Rl WKH ORDQ DV GHWHUPLQHG E\ WKDW RULJLROMWRVY WV RUVWKVY BW HP PR B HOYERKO B @Gl U W WMWK H Y
FULWHULD LQ SHU XQLW UHQW IRU WKH XQGHUO\LQJ SURSH

t'4 UHIHUV WR ORDQV JUHDWHU WKDQ GD\V GHOHQ WPH@WYV IRU WKH SHULRGV SUHVHQWHG

$ ODWXULW\ UHSUHVHQWY WKH ZHLJKWHG DY H U Dt % PR UM IPHDWWHQIM W \LXO0RYH DR P R ¥ VK V@R X QW D
ZLWKLQ WKH %3/ %UL®QH VWUDWHJ\ DV RI t &RXSRQ UHSUHVHQWY WKH ZHLJKWHG DYHUDJH F

I $PRXQWV XQGHUO\LQJ WKH 'LVWULEXWLRQ RI 3UR}MHAWE SHK DE 1&R/OV Y PRXBOH DZPE FRQWUDFW XD C
FDOFXODWHG XVLQJ WKH LQLWLDO FRVW EDVLY /FRQUWUMNTWERY HWMWMLPIPW R VPIREG WK B XNV ¥ WK

83% D VXRIH ,QLWLDO FRVW EDVLV LV FDOFXORWH UV LW HS 6 X &Rl WM H F OMMWR IR U
QRQ UH ILQDQFHG ORDQV DQG WKH DV LV YDOXHd&3) (Wis HRPRFWE WREXHLIKWHG DYHUDJH GHE\
60LGH WKH XQGHUO\LQJ-8QRSHUWLHV DV RI

$+ 7RWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWOPOGH QG 1HW &DSLWDO UHSUHVHQW DPRXQWV

GHULYHG IURP WKH LQYHVWPHQW SRUWIROLR &DéJHJQMpguYRDZqA)(K'lLWHQLFWFé%&&@@\NFHQ;SBWWH DY
DOORFDWHXHDY RIHIHU WR $SSHQGL] &DSLWDOF%%%BﬁDl_VbLgﬂu |)R(§JLW UHQW IRU WKH XQGHUO\LC

GHWDLOHG EUHDNRXW RI 7TRWDO ,QYHVWPHQW 3%1@/@|&@|,:|§Q \@Q@D&,p@(gws @ wWR QB BLHN §§U\o.(,lag
f $VVHW 9DOXH IRU OH]IDQLQH /HQGLQJ LQYHV WP HEQMY WHWHEBVHQWY WKH IDLU YDOXH RI WKH

LQYHVWPHQWYV t /79 UHSUHV QWV WKH ORDQ WR YDOXH RI WKH X
£ $VVHW 9DOXH IRU -RLQW 9HQWXUH (TXLW\ LQYHV.WBHQWV UHSUHVHQWYV WKH &RPSDQ\ V QH
HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG DQG XQRRDUR PrloC BWHWS & % P Mhls AFPHOp @D/lp!g\()(/lf)l-(ng/\gQW
SURSHUWLHV 5HIHU WR $SSHQGL[ 5HFRQFLOLDMILRRWHG YW & ¥ X B B GFRX BW\G XUH QW SHU X O
,QYHVWPHQWY IRU D GHWDLOHG EUHDNRXW XQGHUO\LQJ SURSHUWLHV
£ $VVHW 9DOXH DQG 1HW &DSLWDO IRU -RLQW 9H¢QY\@WH°/0([T\%|1-\WUH@MH\//WBWQW/\)/KHQ@@%%\ V QHW
FRPELQHG PH]]DQLQH OHQGLQJ DQG FRPPRQ HTXﬂLNVQVQd\Ué;Q)WWb%QXWBW@\ﬂRL@QGDWHG PXOWL

PLOOLRQ -RLOQW 9HQWXUH (TXLW\ 3RUWIROLR H[FOXGHV F
f$YHUDJH '6&5 DQG $YHUDJH /79 RI OH]]DQLQH i ERRYEYWAKRQWY -YHPYHYVOMY L RO WRWDOL:
WKH ZHLIJKWHG DYHUDJH GHEW VHUYLFH FRYHYgJH VDWLR DQG ZHLJKWHG DYHUDJH FRPELQHG
ORDQ WR YDOXH RI WKH XQGHUO\ERQFURSHU WVS'SWWEY*'&CEH%VOFE'FH VH IURP 6KXWWHUYV

f$YHUDJH FRXSRQ UDWH RI OH]]DQLQH /HQGLQJ WPHOWV LV D ZHLIKWHG DYHUDJH
UDWH EDVHG XSRQ WKH XQSDLG SULQFLSDO D PRSL ERAWHRS WP O 1@ WY WoRY S§H B/

UHWXUQ UOQWHH DV RI

G 3RUW
Tt $YHUDJH '6&5 DQG $YHUDJH /79 IRU -RLQW 9HQW ng\g }J% \%é Q c
WKH GHEW VHUYLFH FRYHUDJH UDWLR DQG ORDQZ iiég\ﬁg g@g{#& Qk/ (lE| 'X_{E HGWFHUS -

UHVSHFWLYHXH DV RI



60LGH

t5HIHU WR $SSHQGL[ 2?5HFRQFLOLDWLRQ RI 3BRUWIROLR 1HW ,QWHUHVW ,QFRPH IRU
UHFRQFLOLDWLRQ RI 3BRUWIROLR 1HW ,QWHUHVW ,QFRPH IRU 6LQJOH )DPLO\

t7RWDO 3RUWIROLR ,QWHUHVW ,QFRPH 7RWDO 3RUWIROLR 1HW ,QWHUHVW ,QFRPH DQG 7RWDO 1}
,QWHUHVW ,QFRPH LQFOXGH DPRXQWYV UHODWHG WR RXU 22WKHU3®* SRUWIROLR QRW VKRZQ
VHSDUDWHO\ ZLWKLQ WKH WDEOH

60LGH

+f8QUHDOL]HG JDLQV ORVVHV RQ &RQVROLGDWHG 6/67 LQFOXGHYV XQUHDOL]HG JDLQV ORVVHV
RQ WKH UHVLGHQWLDO ORDQV KHOG LQ &RQVROLGDWHG 6/67 DQG XQUHDOL]HG JDLQV ORVVHV R
WKH &'2V LVVXHG E\ &RQVROLGDWHG 6/67

60LGH

F2XWVWDQGLQJ VKDUHY XVHG WR FDOFXODWH ERRN YDOXH SHU FRPPRQ VKDUH DQG
XQGHSUHFLDWHG ERRN YDOXH SHU FRRARQ VKDUH IRU WKH TXDUWHU HQGHG
DUH

¥ & RPPRQ VWRFN LVVXDQFH QHW LQFOXGHV DPRUWL]DWLRQ RI VWRFN EDVHG FRPSHQVDWLRQ

tf1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV PD\ UHODWH WR WKH
UHFODVVLILFDWLRQ RI SUHYLRXVO\ UHFRJQL]J]HG XQUHDOL]HG JDLQV ORVVHV UHSRUWHG LQ RWK
FRPSUHKHQVLYH LQFRPH WR QHW UHDOL]HG JDLQV ORVVHV LQ UHODWLRQ WR WKH VDOH RI
LQYHVWPHQW VHFXULWLHY DQG QHW XQUHDOL]JHG JDLQV ORVVHV RQ RXU LQYHVWPHQW VHFXULW

60LGH

¥ ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHUVWRFN FRP




$W -XQH 'ROODU $PRXQWV LQ 7KRXVDQGV 6LQJOH )DPL@ROWL )DPLO\2WKHU 7RWDO

S5HVLGHQWLDO ORDQV + +
&RQVROLGDWHG 6/67 &'2V + +
0OXOWL IDPLO\ ORDQV + +
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

(TXLW\ LQYHVWPHQWYV +

(TXLWN LOQOYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ S RSHUWLHYV +
6LQJOH IDPLO\ UHQWDO SURSHUWLHYV + +
7TRWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

5HSXUFKDVH DJUHHPHQWYV +
5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V + +
6HQLRU XQVHFXUHG QRWHYV + +
6XERUGLQDWHG GHEHQWXUHV + +

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK *

2WKHU

1HW &RPSDQ\ FDSLWDO DOORFDWHG
&RPSDQ\ 5SHFRXUVH /HYHUDJH 5DWLR
SRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR

—

7KH &RPSMKQ\RXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHY KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHILFLDU\
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\pV FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG
ORDQV DW IDLU YDOXH DQG FROODWHUDOL]HG GHEW REOLJDWQRIQV DBV IDLB LYDHGK KV R2 WK H G0 BB WFRR-PGEW LIVH & RRQ M
VXERUGLQDWHG VHFXULWLHYV DQG ,2V LVVXHG E\ WKH VHFXRIGAJBRQYLRQ ZLWK DQ DJJUHJDWH QHW FDUU\LQJ YDO;
SHSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW FRPPXQLWLH
SURSHUWLHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LV LQFOXGHG EHORZ LQ 5HFRQFLO
(IFOXGHV FDVK LQ WKRLDPRRQWHRWULFWHG FDVRLOMBWREG DO RXIQMERPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROL
5HVWULFWHG FDVK LV LQFOXGHG LQ WKH &RPSDQ\pV FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWY LQ RWKHU D
5HSUHVHQWY WKH &RPSDQ\ V WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQE
HTXLW\ 'RHV QRW LQFOXGH UHSXUFKDVH D JFLIOHER@WRIQ QEMW HGJ 6DER X QW LEDPQBRIMILGHOWLDO ORDQ VHFXULWL]D!
DPRXJ \ EL' DQG PRUWJDJHV SD\DEOH R EL' DM\RRD WHHD®G R ®QUMIFQRIX W\RH G HE W

5HSUHVHQWY RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRWDO



'ROODU $PRXQWYV LQ 7KRXVDQGV 4 4 4
6LQJOH )DPLO\

, QWHUHVW LQFRPH UHVLGHQWLDO ORDQV

, QWHUHVW LQFRPH LQYHVWPHQW VHFXULWLHYVY DYDLODEOH IRU VDOH
,QWHUHVW LQFRPH &RQVROLGDWHG 6/67

, QWHUHVW H[SHQVH &RQVROLGDWHG 6/67 &'2V

SRUWIROLR LQWHUHVW LQFRPH 6LQJOH )DPLO\

, QWHUHVW H[SHQVH UHSXUFKDVH DJUHHPHQWV
, QWHUHVW H[SHQVH UHVLGHQWLDO ORDQ VHFXULWL]DWLRQV

SRUWIROLR LOQOWHUHVW H[SHQVH 6LQJOH )DPLO\

SRUWIROLR 1HW ,QWHUHVW ,QFRPH 6LQJOH )DPLO\




'ROODU $PRXQWV LQ 7KRXVDQGYV $W -XQH

&DVK DQG FDVK HTXLYDOHQWYV
5HDO HVWDWH QHW

/HDVH LQWD®JILEOH QHW
2WKHU DVVHWYV

7RWDO DVVHWYV

ORUWJDJHVY SD\DEOH RQ UHDO HVWDWH QHW
2ZWKHU OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V

1RQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9, (V

&RPSDQ\ V 1IHW (TXLW\ ,QYHVWPHQW LQ*&RQVROLGDWHG -RLQW 9HQWXUHV
(TXLW\ LQYHVWPHQWYV

&RPSDQ\ V 7RWDO 1HW (TXLW\ LQ -RLQW 9HQWXUHV

P QFOXGHG LQ RWKHU DVVHWV LQ WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWYV
E BHSUHVHQWYV WKH &RPSDQ\ V QHW HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQ
F BHSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ XQFRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW



7KDQN <RX
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