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PART I. FINANCIAL INFORMATION
Item 1. Condensed Consolidated Financial Statement
NEW YORK MORTGAGE TRUST, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS
(Dollar amounts in thousands)

March 31, December 31,
2013 2012
(unaudited)
ASSETS

Investment securities available for sale, at falue (including pledged securities of $945,300 al

$954,656, respectively) $ 1,03391 $ 1,034,71
Investment securities available for sale, at faiue held in securitization trusts 76,40° 71,15¢
Residential mortgage loans held in securitizatiosts (net) 180,71« 187,22¢
Distressed residential mortgage loans held in #&ation trust (net) 59,89¢ 60,45¢
Multi-family loans held in securitization trustg,fair value 5,376,15I 5,442,901
Derivative assets 238,33 246,12!
Cash and cash equivalents 15,88¢ 31,77
Receivables and other assets 88,37¢ 86,03:
Total Assets) $ 7,069,691 $ 7,160,40

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Financing arrangements, portfolio investments $ 878,82: $ 889,13:
Residential collateralized debt obligations 174,61¢ 180,97¢
Multi-family collateralized debt obligations, atfaalue 5,243,07. 5,319,57
Securitized debt 117,67: 117,59:
Derivative liabilities 4,291 5,54
Payable for securities purchased 241,58: 245,93:
Accrued expenses and other liabilities 35,69 34,43«
Accrued expenses, related parties 48¢ 211
Subordinated debentures 45,00( 45,00(
Total liabilities 6,741,24. 6,838,39
Commitments and Contingencies
Stockholders' Equity:
Common stock, $0.01 par value, 400,000,000 autbdyi49,966,230 and 49,575,331 shares iss

and outstanding as of March 31, 2013 and Decemhe2®L2, respectively 50C 49¢€
Common stock subscribed 1,17¢ -
Additional paid-in capital 344,00° 355,00t
Accumulated other comprehensive income 18,96¢ 18,08¢
Accumulated deficit (36,20)) (51,58¢)
Total stockholders' equity 328,44 322,00t
Total Liabilities and Stockholders' Equity $ 7,069,691 $ 7,160,40.

(1) Our condensed consolidated balance sheetgdm@ssets and liabilities of consolidated variattkerest entities ("VIES") as the Compan
the primary beneficiary of these VIEs. As of Ma&h 2013 and December 31, 2012, assets of coasatid/IEs totaled $5,719,880 and
$5,786,569, respectively, and the liabilities ofisolidated VIEs totaled $5,555,329 and $5,636,6&fhectively. See Note 7 for further
discussion.

See notes to condensed consolidated financialms&atts.




NEW YORK MORTGAGE TRUST, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Dollar amounts in thousands, except per sharé data

(unaudited)
For the Three Months
Ended March 31,
2013 2012
INTEREST INCOME:
Investment securities and other $ 11,15¢  $ 5,58¢
Multi-family loans held in securitization trusts 45,31¢ 12,20(
Residential mortgage loans held in securitizatiasts 1,30¢ 1,34«
Distressed residential mortgage loans held in g&ation trusts 1,43¢ -
Total interest income 59,21¢ 19,12¢
INTEREST EXPENSE:
Investment securities and other 1,62¢ 452
Multi-family collaterized debt obligations 41,65¢ 11,57«
Residential collaterized debt obligations 29¢ 35¢
Securitized debt 2,09z -
Subordinated debentures 467 49¢
Total interest expense 46,14 12,88¢
NET INTEREST INCOME 13,07: 6,244
OTHER INCOME (EXPENSE):
Provision for loan losses (289 (230
Realized (loss) gain on investment securities afated hedges, net (3,162 1,06¢
Realized gain on distressed residential mortgagesideld in securitization trusts 13€ -
Unrealized gain (loss) on investment securitiesrafated hedges, net 2,45¢ (872)
Unrealized gain on multi-family loans and debt hieldecuritization trusts, net 7,051 2,02
Other income (including $19 and $0 from relatedipar respectively) 18C 374
Total other income 6,37¢ 2,36¢
General, administrative and other expenses (inctu#B74 and $309 to related parties,
respectively) 3,93¢ 2,71¢
Total general, administrative and other expenses 3,93¢ 2,71¢
INCOME FROM OPERATIONS BEFORE INCOME TAXES 15,51« 5,89(
Income tax expense 131 >
NET INCOME 15,38: 5,89(
Net income attributable to noncontrolling inter - 51
NET INCOME ATTRIBUTABLE TO COMMON STOCKHOLDER $ 15,38 $ 5,83¢
Basic income per common share $ 031 $ 0.4z
Diluted income per common share $ 031 $ 0.4z
Dividends declared per common share $ 027 $ 0.2t
Weighted average shares outstanding-basic 49,61 13,99¢
Weighted average shares outstanding-diluted 49,61 13,99¢

See notes to condensed consolidated financialrstatts.




NEW YORK MORTGAGE TRUST, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Dollar amounts in thousands)

(unaudited)
For the Three Months
Ended March 31,
2013 2012

NET INCOME ATTRIBUTABLE TO COMMON STOCKHOLDERS $ 15,38: $ 5,83¢
OTHER COMPREHENSIVE INCOME

Increase in net unrealized gain on available fte securities 192 4,21¢

Increase in fair value of derivative instrumentitized for cash flow hedges 684 111
OTHER COMPREHENSIVE INCOME 87€ 4,32t
COMPREHENSIVE INCOME ATTRIBUTABLE TO COMMON STOCKHIDERS $ 16,25¢ $ 10,16¢

See notes to condensed consolidated financialms&ates.




NEW YORK MORTGAGE TRUST, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF STOCKHOLDERS' E QUITY
(Dollar amounts in thousands)

(unaudited)
Accumulated
Common Additional Other
Common Stock Paid-In Accumulated Comprehensive
Stock Subscribed Capital Deficit Income Total
Balance, December 31, 2012 $ 49¢ $ - $ 355,00t $ (51,589 $ 18,08¢ $ 322,00t
Net income - - - 15,38 - 15,38:
Stock issuance, net 4 - 2,49: - - 2,49¢
Common stock subscribed - 1,17¢ - - - 1,17¢
Dividends declared - - (13,49) - - (13,49
Increase in net unrealized gain on
available for sale securities - - - - 192 19z
Increase in fair value of derivative
instruments utilized for cash flow
hedges - - - - 684 684
Balance, March 31, 2013 $ 50C $ 1,17¢  $ 344,00 $ (36,20) $ 18,96 $ 328,44

See notes to condensed consolidated financialms&atts.




NEW YORK MORTGAGE TRUST, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollar amounts in thousands)
(unaudited)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net cashigeal by operating activities:
Net amortization
Realized loss (gain) on investment securities atated hedges, net
Realized gain on distressed residential mortgagesitield in securitization trusts
Unrealized (gain) loss on investment securitiesrafated hedges, net
Unrealized gain on loans and debt held in multiifasecuritization trusts
Net decrease in loans held for sale
Provision for loan losses
Income from investment in limited partnership
Interest distributions from investment in limitedrmership
Amortization of stock based compensation, net
Changes in operating assets and liabilities:
Receivables and other assets
Accrued expenses and other liabilities and accexpenses, related parties

Net cash provided by operating activit

Cash Flows from Investing Activities:
Restricted cash
Proceeds from sales of investment securities
Purchases of investment securities
Proceeds from mortgage loans held for investment
Proceeds from investment in limited partnership
Purchases of other assets
Net receipts on other derivative instruments se:tlering the period
Principal repayments received on residential mgedaans held in securitization trusts
Principal repayments received on distressed resadenortgage loans held in securitization trust
Principal repayments received on multi-family lo&etd in securitization trusts
Principal paydowns on investment securities - abdd for sale
Purchases of loans held in multi-family securii@atrusts

Net cash provided by (used in) investing activi

Cash Flows from Financing Activities:
(Payments of) proceeds from financing arrangements
Stock issuance
Costs associated with common stock issued
Dividends paid
Payments made on residential collateralized delijatinns
Payments made on multi-family collateralized ddiiigations
Payments made on securitized debt

Net cash used in financing activiti

Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Period

Cash and Cash Equivalents - End of Period

Supplemental Disclosure:
Cash paid for interest

Cash paid for income taxes

Non-Cash Investment Activities:
Purchase of investment securities not yet settled

Consolidation of multi-family loans held in secimittion trusts
Consolidation of multi-family collateralized debtlmations

For the Three Months Ended

March 31,
2013 2012
$ 15,38: $ 5,89(
3,73¢ 2,30¢
3,162 (1,069
(13¢) -
(2,456 872
(7,05)) (2,029
331 11
28¢ 23C
- (370
- 154
16C 58
(2,957 (4,180
1,42¢ 4,34¢
11,88¢ 6,22¢
3,03 56¢
1,25¢ 1,201
(46,759 (7,980
9 79¢
13¢€ 3,79¢
(1,999 -
3,55¢ 3,57¢
6,271 4,98¢
1,197 -
13,02:¢ 3,24(
33,33( 4,98¢
- (21,687)
13,06% (6,517
(20,310 5,711
2,33¢ -
(2 =
(13,389 (4,879
(6,38€) (5,019
(13,019 (3,240
(79 =
(40,84%) (7,426
(15,889 (7,719
31,77, 16,58¢
$ 15,88¢ $ 8,87t
$ 56,72( 1,16¢
$ 19¢ $ =
$ 24158: $ 245,29:
$ - $ 1,139,57.
$ - $ 1,117,89




Non-Cash Financing Activities:
Dividends declared to be paid in subsequent period $ 13,49 $ 3,54«

Common stock subscribed included in receivablesodiner assets $ 1,17¢  $ -

See notes to condensed consolidated financialms&ates.




NEW YORK MORTGAGE TRUST, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
March 31, 2013

(unaudited)
1. Organization

New York Mortgage Trust, Inc., together with itsneolidated subsidiaries (“NYMT,” the “Company,” “We'our” and “us”), is &
real estate investment trust, or REIT, in the bessnof acquiring, investing in, financing and manggprimarily mortgageelated assets and,
a lesser extent, financial assets. Our objective imianage a portfolio of investments that willidet stable distributions to our stockholc
over diverse economic conditions. We intend to ehithis objective through a combination of ne¢liest margin and net realized capital g
from our investment portfolio. Our portfolio inclasd investments in mortgagefated and financial assets, including Agency RM&hsistin
of fixed-rate, adjustable-rate and hybrid adjustahte RMBS, Agency 10s, consisting of interest oahd inverse interest only RMBS t
represent the right to the interest componentefctsh flow from a pool of mortgage loans, miatiily CMBS and residential mortgage loz
including loans sourced from distressed markets.

The Company conducts its business through the pammpany, NYMT, and several subsidiaries, inclgdspecial purpo:
subsidiaries established for residential loan amMBS securitization purposes, taxable REIT subsigéar("TRSs") and qualified RE
subsidiaries ("QRSs"). The Company consolidatesfaills subsidiaries under generally accepted awtog principles in the United States
America (“GAAP”).

The Company is organized and conducts its opematiomualify as a REIT for federal income tax puwgm As such, the Comp:
will generally not be subject to federal income texthat portion of its income that is distributedstockholders if it distributes at least 909
its REIT taxable income to its stockholders bydie date of its federal income tax return and cagsplith various other requirements.

2. Summary of Significant Accountig Policies

Definitions— The following defines certain of the commonly diserms in these financial statements: “RMB8fers to residenti
adjustable-rate, hybrid adjustable-rate, fixed;ratierest only and inverse interest only and ppalconly mortgage-backed securitieggency
RMBS” refers to RMBS representing interests in or obiaget backed by pools of mortgage loans issued aragiteed by a federally charte
corporation (“GSE”), such as the Federal Nationarfgage Association (“Fannie Maedy the Federal Home Loan Mortgage Corpor:
(“Freddie Mac”), or an agency of the U.S. governimench as the Government National Mortgage Astioaid“Ginnie Mae”); “nonAgency
RMBS” refers to RMBS backed by prime jumbo and Alaive A-paper (“Alt-A”) mortgage loans; “IOg®fers collectively to interest or
and inverse interest only mortgabgaeked securities that represent the right tornterést component of the cash flow from a pool oftgags
loans issued or guaranteed by a GSE or an agertbg &f.S. government; “POs” refers to mortghgeked securities that represent the rig
the principal component of the cash flow from alpmiomortgage loans; “ARMs” refers to adjustabléeraesidential mortgage loans; “multi-
family CMBS” refers to commercial mortgage-backedwgities backed by commercial mortgage loans ohti+family properties, as well as
or PO securities that represent the right to aiip@omponent of the cash flow from a pool of coengial mortgage loans; and “CL®&fers t(
collateralized loan obligations.

Basis of Presentation The accompanying condensed consolidated balanet abeof December 31, 2012 has been derived
audited financial statements. The accompanyinglensed consolidated balance sheet as of March(@B, 2he accompanying conden
consolidated statements of operations for the timemths ended March 31, 2013 and 2012, the accoymarcondensed consolida
statements of comprehensive income for the threghsended March 31, 2013 and 2012, the accompguegindensed consolidated stater
of equity for the three months ended March 31, 2848 the accompanying condensed consolidated staterof cash flows for the thi
months ended March 31, 2013 and 2012 are unauditedur opinion, all adjustments (which includelyomormal recurring adjustmen
necessary to present fairly the Companfihancial position, results of operations andhcisws have been made. Certain information
footnote disclosures normally included in financ&htements prepared in accordance with GAAP haen lcondensed or omitted
accordance with Article 10 of Regulation S-X and thstructions to Form 1Q-. These condensed consolidated financial statesnséiould b
read in conjunction with the audited consolidatedticial statements and notes thereto includeduinAmnual Report on Form 1K-for the
year ended December 31, 2012, as filed with then8exs and Exchange Commissic*SEC”). The results of operations for the three ma
ended March 31, 2013 are not necessarily indicatiihe operating results for the full year.




The accompanying condensed consolidated finantitdraents have been prepared on the accrual Hesisa@unting in accordan
with GAAP. The preparation of financial statemeimsonformity with GAAP requires management to mastimates and assumptions
affect the reported amounts of assets and liasliéind disclosure of contingent assets and ligsilat the date of the financial statements
the reported amounts of revenues and expensegdbhameporting period. Actual results could diffierm those estimates.

Reclassifications- Certain prior period amounts have been reclassifiethe accompanying condensed consolidated fiad
statements to conform to current period presemtatio

Principles of Consolidation and Variable Interesttlies — The accompanying condensed consolidated finantastraents of tt
Company include the accounts of all its subsidgavilaich are majority-owned, controlled by the Compar a variable interest entity (“VIE”
where the Company is the primary beneficiary. sédinificant intercompany accounts and transactieng been eliminated in consolidation.

A VIE is an entity that lacks one or more of theactteristics of a voting interest entity. A VIE defined as an entity in whi
equity investors do not have the characteristica obntrolling financial interest or do not havéfisient equity at risk for the entity to finan
its activities without additional subordinated fivtéal support from other partiesthe Company consolidates a VIE when it is the pry
beneficiary of such VIE. As primary beneficiary,hs both the power to direct the activities thaistrsignificantly impact the econor
performance of the VIE and a right to receive bigmedr absorb losses of the entity that could bemlly significant to the VIE. Tt
Company is required to reconsider its evaluationvbéther to consolidate a VIE each reporting pertmsed upon changes in the facts
circumstances pertaining to the VIE.

Investment Securities Available for Sal€he Company's investment securities, where thevédire option has not been elected
which are reported at fair value with unrealizedngaand losses reported in Other Comprehensivemecd‘OCI”), include Agenc
RMBS, nonAgency RMBS and CLOs. Our investment securities eassified as available for sale securities. iRedlgains and loss
recorded on the sale of investment securities aviglfor sale are based on the specific identiicatnethod and included in realized gain (I
on sale of securities and related hedges in thensganying condensed consolidated statements o&tipes. Purchase premiums or disco
on investment securities are amortized or accretéaterest income over the estimated life of tiMestment securities using the effective y
method. Adjustments to amortization are made faua@repayment activity.

When the fair value of an investment security &sléhan its amortized cost as of the balance staet the security is conside
impaired. The Company assesses its impaired siesuoih at least a quarterly basis, and designat@simpairments as either “temporag’
“other-than-temporary.If the Company intends to sell an impaired secutyit is more likely than not that it will be reiged to sell th
impaired security before its anticipated recovéngn it must recognize an other-th@mporary impairment through earnings equal tcethtée
difference between the investmentimortized cost and its fair value as of the ldagsheet date. If the Company does not expectlit@n
other-than-temporarily impaired security, only fhaation of the other-thatemporary impairment related to credit losses ¢®geized throug
earnings with the remainder recognized as a compasfeother comprehensive income (loss) on the mpamying condensed consolide
balance sheets. Impairments recognized throughr attraprehensive income (loss) do not impact eamiRgllowing the recognition of
other-thantemporary impairment through earnings, a new castshis established for the security, which may betdjusted for subsequ
recoveries in fair value through earnings. Howew#ner-thantemporary impairments recognized through earningg be accreted back to
amortized cost basis of the security on a prospediasis through interest income. The determinadi®io whether an other-thé&amporar
impairment exists and, if so, the amount considerr-thantemporarily impaired is subjective, as such deteations are based on b
factual and subjective information available at tinge of assessment. As a result, the timing anduamnof other-thariemporary impairmen
constitute material estimates that are susceptibdggnificant change.

The Companys investment securities available for sale alsdute its investment in a wholly owned account nefdrto as ot
Agency 10 portfolio. These investments primarilglude interest only and inverse interest only séesrsometimes referred to as §tha
represent the right to the interest component ef dash flow from a pool of mortgage loans that gwaranteed or issued by a GSE
government agency. The Company has elected thedhie option for these investment securities,clvhalso measures unrealized gains
losses through earnings in the accompanying coedensnsolidated statements of operations, as thep&ay believes this account
treatment more accurately and consistently reflédws results of operations. The Agency 10 pditfalso includes derivative investments
designated as hedging instruments for accountimgases, with unrealized gains and losses recogiimedgh earnings in the accompany
condensed consolidated statements of operations.




Investment Securities Available for Sale Held inuBiization Trusts- The Company investment securities available for sale
in securitization trusts are comprised of midtnily CMBS consisting of first loss tranche PO gdties, a first loss floating rate security
certain 10s issued from four Freddie Mac-sponsanedti-family K-Series securitizations. The Companmulti-family CMBS investmen
are held in RB Commercial Trust 2012-RS1 (the “28=2L Trust”) and New York Mortgage Securitizatiomdt 2012-1 (the “NYMST 2012-
Trust”) pursuant to a reecuritization transaction and a collateralizeduoese financing transaction completed during ther yaded Decemt
31, 2012 (see Notes 7 and 12

The Company's investment securities available & beld in securitization trusts, where the falue option has not been elec
are reported at fair value with unrealized gaind #&sses reported in OCI. Realized gains and lossesrded on the sale of investn
securities available for sale held in securitizatiausts are based on the specific identificati@thrad and included in realized gain (loss) on
of securities and related hedges in the accompgny@mdensed consolidated statements of operatfurshase premiums or discounts
amortized or accreted to interest income over #tienated life of the investment securities usirg ¢ffective yield method.

Residential Mortgage Loans Held in Securitizationsis— Residential mortgage loans held in securitizatiosts are comprised

certain ARM loans transferred to New York Mortgagest 2005-1, New York Mortgage Trust 2005-2 andviN¥ork Mortgage Trust 2003-
that have been securitized into sequentially ratedses of beneficial interests. The Company adedufor these securitization trusts
financings which are consolidated into the Compaifiylancial statements. Residential mortgage Ibahd in securitization trusts are carrie
their unpaid principal balances, net of unamortizgedmium or discount, unamortized loan originatioosts and allowance for lo
losses. Interest income is accrued and recogrigedvenue when earned according to the termeahtitgage loans and when, in the opi
of management, it is collectible. The accrual a¢iast on loans is discontinued when, in managémepinion, the interest is not collectible
the normal course of business, but in no case vla@ment becomes greater than 90 days delinqueans_ceturn to accrual status w
principal and interest become current and are igatied to be fully collectible.

Distressed residential Mortgage Loans Held in S#éiaation Trust— Distressed residential mortgage loans held in #&ation trus
are comprised of a pool of performing and re-peniag, fixed and adjustable rate, residential mayggéoans (the distressed resident
mortgage loans”) acquired in the fourth quarte2@f2 and transferred to NYMT Residential 2012-RR1C (“NYMT Residential 2012-RPY"
as part of a securitization transaction. The Compaccounted for this securitization trust as arfoiag which is consolidated into 1
Companys financial statements. Distressed residential gage: loans held in securitization trust are caraietheir unpaid principal balanc
net of unamortized discount, and allowance for lmses. Interest income is accrued and recogrigedvenue when earned according ti
terms of the mortgage loans and when, in the opinfomanagement, it is collectible. The accruaintérest on loans is discontinued wher
managemens$ opinion, the interest is not collectible in themal course of business, but in no case when patybecomes greater than
days delinquent. Loans return to accrual statuswghimcipal and interest become current and arieipated to be fully collectible.

Allowance for Loan Losses We establish an allowance for loan losses basethamagement's judgment and estimate of ¢
losses inherent in our portfolio of residential bgage loans held in securitization trusts and astressed residential mortgage loans he
securitization trust.

Estimation involves the consideration of variousdit-related factors, including but not limited tmacroeconomic condition
current housing market conditions, loanvedue ratios, delinquency status, historical crémis severity rates, purchased mortgage insul
the borrower's current economic condition and oflaetors deemed to warrant consideration. Additignave look at the balance of a
delinquent loan and compare that to the currentevaf the collateralizing property. We utilize vars home valuation methodologies incluc
appraisals, broker pricing opinions, interbesed property data services to review comparaiglgepties in the same area or consult w
realtor in the property's area.

Multi-Family Loans Held in Securitization TrustsMulti-family loans held in securitization trusése comprised of mulfiamily
mortgage loans held in four Freddie Mac-sponsoralli{ffamily K-Series securitizations (the “Consaligéd K-Series”).Based on a number
factors, we determined that we were the primaryebeiary of each VIE within the Consolidated $eries, met the criteria for consolida
and, accordingly, have consolidated these Freddie-8ponsored multi-family Kseries securitizations, including their assetgjllites, interes
income and expense in our accompanying condensebligated financial statements. The Company hedesd the fair value option on e
of the assets and liabilities held within the Cditsted K-Series, which requires that changes in valuationthé assets and liabilities of
Consolidated KSeries be reflected in the Company's accompanyingensed consolidated statement of operation$ilea€ompany believ
this accounting treatment more accurately and stersily reflects their results of operations.

Interest income is accrued and recognized as reveren earned according to the terms of the moetd@ans and when, in t
opinion of management, it is collectible. The aatraf interest on loans is discontinued when, imagemens opinion, the interest is r
collectible in the normal course of business, Ibuhé case when payment becomes greater than 90deéigguent. Loans return to acct
status when principal and interest become curnathiaae anticipated to be fully collectible.






Cash and Cash EquivalentsCash and cash equivalents include amounts due fhamks and overnight deposits. The Com|
maintains its cash and cash equivalents in higitisdr financial institutions, and at times thesaube¢s exceed insurable amounts.

Receivables and Other AssetReceivables and other assets as of March 31, 20d Dacember 31, 2012 include restricted
held by third parties of $43.5 million and $46.5lion, respectively. Included in restricted cast$R4.2 million and $25.8 million held in «
Agency 10 portfolio to be used for trading purposesl $17.4 million and $19.8 million held by couptaties as collateral for hedg
instruments as of March 31, 2013 and December @12,2respectively. Interest receivable on miatiily loans held in securitization trust:
also included in the amounts of $19.8 million ad@.8 million as of March 31, 2013 and December2B1l,2, respectively.

Financing Arrangements, Portfolio InvestmertsThe Company finances the majority of its agencyusdes purchases usi
repurchase agreements. Under a repurchase agteemesset is sold to a counterparty to be repgegh at a future date at a predetern
price, which represents the original sales priags phterest. The Company accounts for these rbpeec agreements as financings u
Accounting Standards Codification (*“ASC”) 86Dransfers and Servicing Under ASC 860, for these transactions to bedtdkas financing
they must be separate transactions and not linkethe Company finances the purchase of its agesoyrities with repurchase agreem
with the same counterparty from which the secwit@e purchased and both transactions are entatedcontemporaneously or
contemplation of each other, the transactions exsymed under GAAP to be part of the same arrangemea "Linked Transaction," unle
certain criteria are met. None of the Companyfsirehase agreements are accounted for as linkeshithons.

Residential Collateralized Debt Obligations (“Residial CDOs”) — We use Residential CDOs to permanently finance
residential mortgage loans held in securitizatimsts. For financial reporting purposes, the ARMdN® held as collateral are recorded as ¢
of the Company and the Residential CDOs are redoadethe Compang’debt. The Company has completed four residemitatgage loa
securitizations since inception, the first threeravaccounted for as a permanent financing and abghf was accounted for as a sale
accordingly, is not included in the Company’s acpanying condensed consolidated financial statements

Multi-Family Collateralized Debt Obligations (“MuH~amily CDOs”) — We consolidated the ConsolidatedSéries including the
debt, referred to as Multi-Family CDOs, in our aoganying condensed consolidated financial statesnefihe MultiFamily CDO:
permanently finance the multi-family mortgage lodredd in the Consolidated Keries securitizations. For financial reportingpmses, th
loans held as collateral are recorded as assétie @fompany and the Multi-Family CDOs are recoragethe Companyg’debt. We refer to bc
the Residential CDOs and Multi-Family CDOs as Ch®this report.

Securitized Debt In May 2012, the 2012-RS1 Trust, a wholly-owneabtsidiary of the Company, completed asesuritization ¢
multi-family CMBS. As part of the re-securitizatidransaction, the 2012-RS1 Trust issued the netbgh are secured by the mulsimily
CMBS contributed to the 2012-RS1 Trust.

In November 2012, the Company’s wholly-owned subsyd RB Commercial Mortgage LLC (“RBCM"gntered into a mas
repurchase agreement with a three-year term forptirpose of financing certain mufamily CMBS. As part of the master repurct
agreement, NYMST 2012-1 Trust issued notes, whiersacured by the multi-family CMBS transferredtéMST 2012-1 Trust.

The multi-family CMBS contributed to the 2012-RSAu3t and NYMST 2012-1 Trust are comprised collegyivof the Company
interests in the first loss tranche PO securifiiest loss floating rate security and certain 1@sued by seven Freddie Mac-sponsored mul
family K-Series securitizations.

In December 2012, NYMT Residential LLC, a whotiyned subsidiary of the Company, completed a sezation transaction wi
a threeyear term for the purpose of financing distresssidential mortgage loans. As part of the seaattiton transaction, NYMT Resident
2012-RP1 issued a note, which is secured by thieeds®d residential mortgage loans transferred YdAN Residential 201Z2RP1. Th
distressed residential mortgage loans serving Hateal for the note are performing and re-perfioigm fixed and adjustable-rate, fully-
amortizing, interest only and balloon, seasonedgage loans secured by first liens on one to faariliy properties.

The Company has consolidated the 2012-RS1 TrusM8Il¥ 2012-1 Trust and NYMT Residential 20RR1 on its accompanyi
condensed consolidated financial statemergsg Note 7. Costs related to issuance of securitized ddiithwinclude underwriting, ratir
agency, legal, accounting and other fees are teflegs deferred charges. Such costs are includéideoCompany accompanying conden
consolidated balance sheets in receivables and asisets in the amount of $2.4 million and $2.diomlas of March 31, 2013 and Decerr
31, 2012, respectively. These deferred chargearametized as an adjustment to interest expensg tisineffective interest method.
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Subordinated Debentures Subordinated debentures are trust preferred sesuthat are fully guaranteed by the Company
respect to distributions and amounts payable upeuidation, redemption or repayment. These sdesriire classified as subordine
debentures in the liability section of the Compargtcompanying condensed consolidated balancessheet

Derivative Financial Instruments- The Company has developed risk management progeamds processes, which inclt
investments in derivative financial instrumentsigeed to manage interest rate and prepayment sis&ciated with its securities investrr
activities.

Derivative instruments contain an element of riskthe event that the counterparties may be unabimdet the terms of su
agreements. The Company minimizes its risk exposwui@niting the counterparties with which it erdénto contracts to banks and investn
banks who meet established credit and capital §onete

The Company invests in To-Be-Announced secur{tieBAs”) through its Agency 10 portfolio. TBAs aferwardsettling purchas:
and sales of Agency RMBS where the underlying poblmortgage loans are “To-Be-Announcedursuant to these TBA transactions,
agree to purchase or sell, for future settlemegenty RMBS with certain principal and interest teramd certain types of underlying collate
but the particular Agency RMBS to be delivered s identified until shortly before the TBA settlentedate. For TBA contracts that we h
entered into, we have not asserted that physitd¢isent is probable, therefore we have not desaghthese forward commitments as hed
instruments. Realized and unrealized gains aneésoassociated with these TBAs are recognized threagnings as other income (expens
the accompanying condensed consolidated staterkoperations.

For derivative instruments that are designated qunalify as a cash flow hedge, the effective portarthe gain or loss on t
derivative instrument is reported as a componer@@f and reclassified into earnings in the saméogeor periods during which the hed;
transaction affects earnings. The remaining gailogs on the derivative instruments in excess efcilimulative change in the present valt
future cash flows of the hedged item, if any, isognized in current earnings during the periodhafnge.

For instruments that are not designated or quakfp cash flow hedge, such as our use of U.S. Umeascurities or financial futur
and options on financial futures contracts, anyized and unrealized gains and losses associatbddse instruments are recognized thr
earnings as other income (expense) in the acconmmangndensed consolidated statement of operations.

Termination of Hedging Relationships The Company employs risk management monitoring qaoes to ensure that
designated hedging relationships are demonstradimfjare expected to continue to demonstrate,haléngl of effectiveness. Hedge accoun
is discontinued on a prospective basis if it isesdwined that the hedging relationship is no lorgighly effective or expected to be hig
effective in offsetting changes in fair value of thedged item.

Additionally, the Company may elect to un-designatdedge relationship during an interim period asdesignate upon tl
rebalancing of a hedge profile and the correspantiedge relationship. When hedge accounting isodiswied, the Company continue
carry the derivative instruments at fair value wittanges recorded in current earnings.

Revenue Recognitiohinterest income on our investment securities andwnmortgage loans is accrued based on the odist
principal balance and their contractual terms. Ruema and discounts associated with investment gg&suand mortgage loans at the tim
purchase or origination are amortized into inteiasbme over the life of such securities using dfiective yield method. Adjustments
amortization are made for actual prepayment agtivit

Interest income on our credit sensitive securiesh as our CLOs and certain of our CMBS that \perehased at a discount to
value, is recognized based on the security’s effednterest rate. The effective interest rate lbbese securities is based on managemen
estimate from each security of the projected céshsf which are estimated based on the Compaagsumptions related to fluctuation
interest rates, prepayment speeds and the timidgaamount of credit losses. On at least a quartealsis, the Company reviews anc
appropriate, makes adjustments to its cash floyeptions based on input and analysis received &atarnal sources, internal models, an
judgment about interest rates, prepayment ratestiting and amount of credit losses, and othetofacChanges in cash flows from th
originally projected, or from those estimated & kst evaluation, may result in a prospective ghdn the yield/interest income recognizet
these securities.

Based on the projected cash flows from the Compzafisst loss principal only multiamily CMBS purchased at a discount to
value, a portion of the purchase discount is dedegh as nomccretable purchase discount or credit reservectwhartially mitigates tt
Company’s risk of loss on the mortgages collateiradi such multfamily CMBS, and is not expected to be accreted interest income. Tl
amount designated as a credit reserve may be adjaser time, based on the actual performanceeo$élaurity, its underlying collateral, act
and projected cash flow from such collateral, ecoicoconditions and other factors. If the performaé a security with a credit reserw
more favorable than forecasted, a portion of thewarhdesignated as credit reserve may be accnetieéhierest income over time. Convers
if the performance of a security with a credit resds less favorable than forecasted, the amoesigdated as credit reserve may be incre



or impairment charges and write-downs of such seéesito a new cost basis could result.
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With respect to interest rate swaps that have aehlilesignated as hedges, any net payments undieiGtoations in the fair valt
of, such swaps will be recognized in current egrsin

Other Comprehensive Income (Losspther comprehensive income (loss) is comprised guilynof income (loss) from changes
value of the Company’ available for sale securities, and the impactiaferred gains or losses on changes in the fairevaf derivativ
contracts hedging future cash flows.

Employee Benefits PlarsThe Company sponsors a defined contribution filae “Plan”)for all eligible domestic employees. 1
Plan qualifies as a deferred salary arrangemengeru8éction 401(k) of the Internal Revenue Code @861(as amended, or thénterna
Revenue Code”). The Company made no contributiotise Plan for the three months ended March 313 201 2012.

Stock Based CompensatierCompensation expense for equity based awards aok stsued for services are recognized ove
vesting period of such awards and services based tine fair value of the stock at the grant date.

Income Taxes The Company operates in such a manner as to qualify REIT under the requirements of the InterrealeRu
Code. Requirements for qualification as a REIT udel various restrictions on ownership of the Comgfmstock, requirements concerr
distribution of taxable income and certain resimits on the nature of assets and sources of incAnREIT must distribute at least 90% of
taxable income to its stockholders of which 85%sm@ny undistributed amounts from the prior yeartrbesdistributed within the taxable y
in order to avoid the imposition of an excise tBistribution of the remaining balance may extendilumely filing of the Companys ta
return in the subsequent taxable year. Qualifyistridutions of taxable income are deductible BRET in computing taxable income.

Certain activities of the Company are conducteduph TRSs and therefore are subject to federalzaridus state and local inco
taxes. Accordingly, deferred tax assets and ligddliare recognized for the future tax consequeantieibutable to differences between
financial statement carrying amounts of existingeds and liabilities and their respective tax bafeferred tax assets and liabilities
measured using enacted tax rates expected to &ppéxable income in the years in which those terapyodifferences are expected tc
recovered or settled. The effect on deferred tartasand liabilities of a change in tax rates ®gaized in income in the period that inclu
the enactment date.

ASC 740,Income Taxes provides guidance for how uncertain tax positish®uld be recognized, measured, presentec
disclosed in the financial statements. ASC 740 ireguthe evaluation of tax positions taken or efged¢o be taken in the course of prepe
the Company’s tax returns to determine whethetdRkepositions are “more-likely-than-notif being sustained by the applicable tax authc
In situations involving uncertain tax positionsateld to income tax matters, we do not recognizefitesrunless it is more likely than not t
they will be sustained. ASC 740 was applied tmpkn taxable years as of the effective date. Managés determinations regarding ASC -
may be subject to review and adjustment at a tdtr based on factors including, but not limitedato ongoing analysis of tax laws, regulat
and interpretations thereof. The Company will retdng interest and penalties, if any, related tceatain tax positions as income tax expense.

Earnings Per Share- Basic earnings per share excludes dilution andbmpeaited by dividing net income available to com
stockholders by the weightedrerage number of shares of common stock outstgrfdnthe period. Diluted earnings per share reglahe
potential dilution that could occur if securities @ther contracts to issue common stock were es@tlcor converted into common stocl
resulted in the issuance of common stock that #ikamed in the earnings of the Company.

Segment Reporting ASC 280,Segment Reportingis the authoritative guidance for the way pulelitities report information abc

operating segments in their annual financial stat@s1 We are a REIT focused on the business ofiaguinvesting in, financing ar
managing primarily mortgage-related assets andentlyroperate in only one reportable segment.
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Summary of Recent Accounting Pronouncements
Balance Sheet (ASC 21

In January 2013, the Financial Accounting Stand&dard (“FASB”) issued Accounting Standards UpdateASU " ) 201301,
Clarifying the Scope of Disclosures about Offsgttikssets and Liabilities (ASC 210), Balance Shédte update addresses implement:
issues about ASU 2011-11 and applies to derivateesunted for in accordance with ASC 8Dgrivatives and Hedgingincluding bifurcate
embedded derivatives, repurchase agreements aatseerepurchase agreements, and securities bog@nith securities lending transacti
that are either offset in accordance with ASC 2488C 815 or subject to an enforceable masterngetirrangement or similar agreement.
guidance was effective January 1, 2013 and wasemppdtrospectively. The adoption of ASU 200B-had an effect on our disclosures bu
not have an effect on our accompanying condensesbtidated financial condition or results of openas.

Comprehensive Income (ASC 220)

In February 2013, the FASB issued ASU No. 2013Rporting of Amounts Reclassified Out of Accumdl@ther Comprehensi
Income. ASU No. 201332 requires registrants to provide information alitha amounts reclassified out of Accumulated O®@mprehensiv
Income (“AOCI") by component. In addition, an entity is requireghtesent significant amounts reclassified out @G\ by the respective lii
items of net income. ASU No. 2012 is effective for fiscal years, and interim pegowithin those years, beginning after Decembe
2012. The impact of these amendments are refldmgihning with this Quarterly Report on Form QGfor the period ending March
2013. As the new standard does not change therturequirements for reporting net income or otbemprehensive income in 1
accompanying condensed consolidated financial retaiés, our condensed consolidated financial posiiod results of operations were
impacted.
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3. Investment Securities Available For Sale

Investment securities available for sale consistheffollowing as of March 31, 2013 and December Z112 (dollar amounts
thousands):

March 31, 2013:

Amortized Unrealized Unrealized Carrying
Cost Gains Losses Value
Agency RMBS:
Agency ARMs
Freddie Mac $ 74,18 $ 287 $ 92) $ 74,38(
Fannie Mae 156,52¢ 68t (87) 157,12
Ginnie Mae 22,27 — (128; 22,15:
Total Agency ARMs 252,99: 972 (307, 253,65!
Agency Fixed Rate
Freddie Mac 49,07: 4 (259 48,81¢
Fannie Mae 572,47 157 (4,863 567,77
Total Agency Fixed Rate 621,54¢ 161 (5,122 616,58
Agency 10s (1)
Freddie Mac 41,56¢ 24¢ (3,048 38,76¢
Fannie Mae 58,831 1,06¢ (4,324 55,58
Ginnie Mae 35,49: 71E (2,272 33,93¢
Total Agency 10s 135,89! 2,03: (9,644 128,28:
Total Agency RMBS 1,010,43 3,16¢ (15,073 998,52¢
Non-Agency RMBS 3,12¢ 111 (522 2,71¢
CLOs 14,53¢ 18,14( — 32,67
Total $ 1,028,091 $ 21,41¢  $ (15,595 $ 1,033,91
December 31, 2012:
Amortized Unrealized Unrealized Carrying
Cost Gains Losses Value
Agency RMBS:
Agency ARMs
Freddie Mac $ 80,10¢ $ 341 $ 83 % 80,36¢
Fannie Mae 169,02( 65¢ (11¢) 169,56:
Ginnie Mae 24,12 — (129 23,99¢
Total Agency ARMs 273,25! 1,00( (330 273,92.
Agency Fixed Rate
Freddie Mac 49,89¢ 24 (162 49,76
Fannie Mae 578,30( 1,16¢ (1,283 578,18:
Total Agency Fixed Rate 628,19¢ 1,19C (1,445 627,94
Agency 10s (1)
Freddie Mac 38,02¢ 92 (3,217 34,90(
Fannie Mae 40,85¢ 65€ (5,266 36,24¢
Ginnie Mae 30,53( 73¢ (3,049 28,22¢
Total Agency 10s 109,41: 1,48¢ (11,527 99,37:
Total Agency RMBS 1,010,86! 3,67¢ (13,302 1,001,23!
Non-Agency RMBS 3,291 — (604 2,681
CLOs 13,49t 17,29( — 30,78¢

Total $ 1,027,65 $ 20,96¢ $ (13,906 $ 1,034,71




(1) Included in investment securities availabledale are Agency I0s. Agency IOs are measuredratdtue through earnings.
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Investment securities available for sale held tusézation trust consist of the following as ofakth 31, 2013 and December 31, 2012 (dollar
amounts in thousands):

March 31, 2013:

CMBS
Total

December 31, 2012:

CMBS
Total

Amortized Unrealized Unrealized Carrying
Cost Gains Losses Value
$ 69,817 $ 6,60¢ $ (18) 76,40°
$ 69,817 $ 6,60t $ (18) 76,40°
Amortized Unrealized Unrealized Carrying
Cost Gains Losses Value
$ 68,42¢ $ 3,006 $ (273 71,15¢
$ 68,42t $ 3,006 $ (273; 71,15¢

During the three months ended March 31, 2013, thmgany received total proceeds of approximateh $tillion, realizing
approximately $0.1 million of net losses from tladesof investment securities available for saleribyithe three months ended March 31, 2
the Company received total proceeds of approximadl2 million, realizing approximately $1.1 millioof net losses from the sale

investment securities available for sale.

Actual maturities of our available for sale sedastare generally shorter than stated contractaalinties (which range up to
years), as they are affected by the contractualof the underlying mortgages, periodic payments@epayments of principal. As of Ma
31, 2013 and December 31, 2012, based on managsrastinates, the weighted average life of the Camygjs available for sale securit
portfolio was approximately 4.39 and 4.83 yearspegtively.
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The following tables set forth the stated reseioglsr of our investment securities available foresas of March 31, 2013 &

December 31, 2012 (dollar amounts in thousands):

March 31, 2013

Agency RMBS
Non-Agency RMBS
CLOs

Total

December 31, 2012

Agency RMBS
Non-Agency RMBS
CLOs

Total

More than
Less than 6 Months More than
6 Months To 24 Months 24 Months Total
Carrying Carrying Carrying Carrying
Value Value Value Value
$ 114,07¢ $ 12,20 $ 872,25. $ 998,52¢
2,391 31¢ — 2,71F
32,67« — — 32,67
$ 149,14 $ 12,52( $ 872,25 % 1,033,91
More than
Less than 6 Months More than
6 Months To 24 Months 24 Months Total
Carrying Carrying Carrying Carrying
Value Value Value Value
$ 91,63: $ 15,55¢ $ 894,04 $ 1,001,23
2,681 — — 2,68
30,78t — — 30,78¢
$ 125,10¢ $ 15,55¢ $ 894,04 $ 1,034,71

The following tables set forth the stated resetqoisrof our investment securities available foedatld in securitization trusts as
March 31, 2013 and December 31, 2012 (dollar ansoarnthousands):

March 31, 2013

CMBS
Total

December 31, 2012

CMBS
Total

More than
Less than 6 Months More than
6 Months To 24 Months 24 Months Total
Carrying Carrying Carrying Carrying
Value Value Value Value
$ 23,72¢ % — $ 52,67¢ $ 76,40°
$ 23,72¢ % — 3 52,67¢ $ 76,40
More than
Less than 6 Months More than
6 Months To 24 Months 24 Months Total
Carrying Carrying Carrying Carrying
Value Value Value Value
$ 2221 % — $ 48,94 $ 71,15¢
$ 2221 % — 3 48,94 $ 71,15¢
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The following tables present the Company's investnsecurities available for sale in an unrealizess Iposition reported throu
OCI, aggregated by investment category and lenfithmz that individual securities have been in atéwous unrealized loss position a
March 31, 2013 and December 31, 2012 (dollar ansourthousands):

March 31, 2013 Less than 12 Months Greater than 12 months Total
Gross Gross Gross
Carrying Unrealized Carrying Unrealized Carrying Unrealized
Value Losses Value Losses Value Losses
Agency RMBS $ 568,79. $ (5,390 $ 4,608 3 (38) $ 573,39 $ (5,428
Non-Agency RMBS — — 1,14( (522 1,14C (522
Total $ 568,79: $ (5,390 $ 5748 $ (560, $ 57453 $ (5,950
December 31, 2012 Less than 12 Months Greater than 12 months Total
Gross Gross Gross
Carrying Unrealized Carrying Unrealized Carrying Unrealized
Value Losses Value Losses Value Losses
Agency RMBS $ 513,73 $ 1,749 $ 6,15¢ $ (26) $ 519,88¢ $ (2,775
Non-Agency RMBS — — 2,68 (604) 2,681 (604)
Total $ 513,73. $ (1,749 $ 8,84t $ (630) $ 522,57t $ (2,379

The following tables present the Company's inveastrsecurities available for sale held in securitmatrusts in an unrealized Ic
position reported through OCI, aggregated by inmestt category and length of time that individuatwséies have been in a continu
unrealized loss position as of March 31, 2013 aaddinber 31, 2012 (dollar amounts in thousands):

March 31, 2013 Less than 12 Months Greater than 12 months Total
Gross Gross Gross
Carrying Unrealized Carrying Unrealized Carrying Unrealized
Value Losses Value Losses Value Losses
CMBS $ 81t $ (18) $ — $ — $ 81t $ (18)
Total $ 81t $ (18) $ — $ — $ 81t $ (18)
December 31, 2012 Less than 12 Months Greater than 12 months Total
Gross Gross Gross
Carrying Unrealized Carrying Unrealized Carrying Unrealized
Value Losses Value Losses Value Losses
CMBS $ 16,357 $ (273, $ — 9 — $ 16,357 $ (273;
Total $ 16,357 $ (273, $ — $ — $ 16,357 $ (273

For the three months ended March 31, 2013 and 28&@2Zompany did not have unrealized losses insimvent securities that we
deemed other-than-temporary.
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4. Residential Mortgage Loans Heid Securitization Trusts (Net) and Real Estate Owng

Residential mortgage loans held in securitizatrosts (net) consist of the following as of March 3013 and December 31, 20
respectively (dollar amounts in thousands):

March 31, December 31,
2013 2012
Mortgage loans principal amount $ 182,75 $ 189,00
Deferred origination costs — net 1,161 1,19¢
Reserve for loan losses (3,20 (2,979
Total $ 180,71 $ 187,22¢

Allowance for Loan losses Fhe following table presents the activity in then@xany's allowance for loan losses on reside
mortgage loans held in securitization trusts ferttiree months ended March 31, 2013 and 2012, atsgly (dollar amounts in thousands):

Three Months Ended March 31,

2013 2012
Balance at beginning of period $ 2,97¢ $ 3,331
Provisions for loan losses 28C 21C
Transfer to real estate owned (53) (43%)
Charge-offs — (127)
Balance at the end of period $ 3,208 $ 2,97¢

On an ongoing basis, the Company evaluates thauadgaef its allowance for loan losses. The Compsuajlowance for loan loss
as of March 31, 2013 was $3.2 million, representid basis points of the outstanding principal bedaof residential loans held
securitization trusts as of March 31, 2013, as @mangh to 158 basis points as of December 31, 2082akt of the Compang’allowance fc
loan adequacy analysis, management will assessvaralblevel of allowances while also assessinglitriosses inherent in each non
performing residential mortgage loan held in sd@ation trusts. These estimates involve the carsiibn of various credit related fact:
including but not limited to, current housing markenditions, current loan to value ratios, delieey status, the borrowerturrent econom
and credit status and other relevant factors.

Real Estate Owned Fhe following table presents the activity in thengany’s real estate owned held in residential securitin
trusts for the three months ended March 31, 2083l year ended December 31, 2012, respectiveliatchmounts in thousands):

March 31, December 31,
2013 2012
Balance at beginning of period $ 73z $ 454
Write downs 3) (129
Transfer from mortgage loans held in securitizatrosts 18 1,56¢
Disposal (96) (1,167
Balance at the end of period $ 651 $ 732

Real estate owned held in residential securitipatiosts are included in receivables and othertasgethe accompanying conder
balance sheets and write downs are included inigicovfor loan losses in the statement of operatfon reporting purposes.

All of the Companys mortgage loans and real estate owned held idemisal securitization trusts are pledged as cidtfor the
Residential CDOs issued by the Company.
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Delinquency Status of Our Residential Mortgage Loas Held in Securitization Trusts

As of March 31, 2013, we had 33 delinquent loarth \eh aggregate principal amount outstanding of@pmately $18.3 millio
categorized as Residential Mortgage Loans HeldeituBtization Trusts (net). Of the $18.3 milliondelinquent loans, $13.6 million, or 74
are under some form of modified payment plan. Tdidet below shows delinquencies in our portfolior@$idential mortgage loans helc
securitization trusts, including real estate ow(f&EQO”) through foreclosure, as of March 31, 20@8I{ar amounts in thousands):

March 31, 2013

Number of
Delinquent Total % of Loan
Days Late Loans Dollar Amount Portfolio
3C - 60 1 $ 24¢€ 0.13%
61- 90 2 $ 50¢€ 0.28%
9C + 30 $ 17,59: 9.56%
Real estate owned through foreclos 4 $ 1,22: 0.6€6%

As of December 31, 2012, we had 35 delinquent lomitls an aggregate principal amount outstandingmbroximately $19.
million categorized as Residential Mortgage Loam$dHn Securitization Trusts (net). Of the $19.8liom in delinquent loans, $15.2 million,
78%, were under some form of modified payment pldre table below shows delinquencies in our pddfof residential mortgage loans h
in securitization trusts, including REO throughefdosure, as of December 31, 2012 (dollar amouantsausands):

December 31, 2012

Number of

Delinquent Total % of Loan
Days Late Loans Dollar Amount Portfolio
3C - 60 3 $ 751 0.3%%
61- 90 — $ — —%
o9C + 32 $ 18,76: 9.85%
Real estate owned through foreclos 4 $ 1,421 0.75%

The geographic concentrations of credit risk extep8% of the total loan balances in our residémtiertgage loans held in
securitization trusts and real estate owned hetdsidential securitization as of March 31, 2018 Brecember 31, 2012 are as follows:

March 31, December 31,
2013 2012
New York 36.4% 37.&%
Massachusetts 25.4% 25.2%
New Jerse! 9.8% 9.5%
Florida 5.3% 5.1%
Connecticut 5.1% 5.C%

5. Distressed Residential Mortgadeans Held in Securitization Trust (Net)

Distressed residential mortgage loans held in g&zation trust (net) consist of the following asMarch 31, 2013 and December
31, 2012, respectively (dollar amounts in thousands

December 31,

March 31, 2013 2012
Unpaid principal balance $ 90,73 $ 91,83
Unamortized discount (30,839 (31,379

Reserve for loan losses — —
Total $ 59,89¢ $ 60,45¢
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Distressed Residential Mortgage Loan Characteristics

The geographic concentrations of credit risk exoap8% of the total loan balances in our distresesttiential mortgage loans held
in securitization trust as of March 31, 2013 andé&msber 31, 2012, respectively, are as follows:

March 31, December 31,
2013 2012
California 24.% 24.1%
Texas 7.1% 7.C%
Florida 6.6% 6.5%
Maryland 5.€% 5.5%

The Company’s distressed residential mortgage lbaltsin securitization trust are pledged as cetkdtfor the Securitized Debt
issued by the Companysée Note 12

6. Multi-Family Loans Held in Secditization Trusts

The Company has elected the fair value option eraisets and liabilities held within the Consokda-Series, which requires tt
changes in valuations in the assets and liabildfethe Consolidated tSeries be reflected in the Company's statemenpefadions. We fir:
consolidated one of the Freddie-Mac-sponsored ffartlily K-Series securitizations included in thenSolidated KSeries for the quart
ended March 31, 2012, while two other K-series g8zations included in the Consolidated $éries were first consolidated in our finan
statements during the quarter ended June 30, 201 fourth and final K-Series securitization inaddin the Consolidated Keries wa
consolidated during the quarter ended DecembeP@12. Our investment in the Consolidated K-Seiddgmited to the multfamily CMBS
comprised of first loss tranche PO securities ancéotain 10s issued by theseS3éries securitizations with an aggregate net aagryalue ¢
$133.1 million and $123.3 million at March 31, 20dr&d December 31, 2012, respectively.

The condensed balance sheets of the Consolidatgeri€és at March 31, 2013 and December 31, 201@ectsely, are as follov
(dollar amounts in thousands):

March 31, December 31,
Balance Sheets 2013 2012
Assets
Multi-family loans held in securitization trusts $ 5,376,15/ $ 5,442,901
Receivables 19,81( 18,34.
Total Assets $ 5,395,961 $ 5,461,24:
Liabilities and Equity
Multi-family CDOs $ 5,243,07. $ 5,319,57.
Accrued expenses 19,48¢ 18,02:
Total Liabilities 5,262,55! 5,337,59!
Equity 133,40: 123,65.
Total Liabilities and Equity $ 5,395,961 $ 5,461,24:

The condensed statements of operations of the Gdatenl KSeries for the three months ended March 31, 2013 20112
respectively, are as follows (dollar amounts inuends):

Three Months Three Months

Ended Ended
Statements of Operations March 31, 2013 March 31, 2012
Interest income $ 45,31¢  $ 12,20(
Interest expense 41,65¢ 11,57
Net interest income 3,65¢ 62€
Unrealized gain on multi-family loans and debt hieldecuritization trusts 7,051 2,028
Net Income $ 10,71C $ 2,64¢
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The geographic concentrations of credit risk exiep8% of the total loan balances related to ourBSMnvestments included in
investment securities available for sale and Mfaltiily loans held in securitization trusts as ofrbta31, 2013 and December 31, 2012,
respectively, are as follows:

March 31, December 31,
2013 2012
Texas 14.(% 14.(%
California 13.6% 13.6%
Florida 7.4% 7.4%
New York 6.8% 6.8%
Georgia 5.4% 5.4%
Washington 5.C% 5.C%

7. Use of Special Purpose Entitiaad Variable Interest Entities

A Special Purpose Entity (“SPEI$ an entity designed to fulfill a specific limitegted of the company that organized it. SPE
often used to facilitate transactions that invobexuritizing financial assets or seeuritizing previously securitized financial assefhe
objective of such transactions may include obtgnimonfecourse financing, obtaining liquidity or refinamg the underlying securitiz:
financial assets on improved terms. Securitizatinmolves transferring assets to an SPE to coralexr a portion of those assets into ¢
before they would have been realized in the nowuoatse of business through the S#E5suance of debt or equity instruments. Investoat
SPE usually have recourse only to the assets irSBte and depending on the overall structure oftrdr@saction, may benefit from varic
forms of credit enhancement, such as madlateralization in the form of excess asseth@a$PE, priority with respect to receipt of casiwe
relative to holders of other debt or equity instants issued by the SPE, or a line of credit orrofiien of liquidity agreement that is desig!
with the objective of ensuring that investors reegprincipal and/or interest cash flow on the it in accordance with the terms of t
investment agreement.

The Company has evaluated its CMBS investmentdginmt €&reddie-Mac sponsored 8eries securitizations to determine whe
they are VIEs. In addition, the Company also eatdd its financings transactions, such as its Resal CDOs completed in 2005, its multi-
family CMBS resecuritization transaction completed in May 2012, collateralized recourse financing transactiomgieted in Novemb:
2012 and its distressed residential mortgage leanrgization transaction completed in December2@bllectively, the “Financing VIE$”
and concluded that the entities created to fatdligech of the transactions are VIEs.

The Company then completed an analysis of whetherRinancing VIEs should be consolidated by the gamyg, based ¢
consideration of its involvement in each of thedficing VIEs, including the design and purpose ef $PE, and whether its involvem
reflected a controlling financial interest that uksd in the Company being deemed the primary heinef of the Financing VIEs.
determining whether the Company would be considdéregrimary beneficiary, the following factors werssessed:

. whether the Company has both the power to direcattivities that most significantly impact the momic performance
of the VIE; and

. whether the Company has a right to receive benefitdsorb losses of the entity that could be piy significant to the
VIE.

The Company has determined that it has a varialbéedst in the Consolidated Beries for which it is the primary beneficiary
has a controlling financial interest and, accortlindias consolidated their assets, liabilities,ome and expenses in the accompar
condensed consolidated financial statemeree(Notes 2 and)6

Also, based on its evaluation of the factors disedsabove, including its involvement in the purpard design of the entity, 1

Company determined that the Financing VIEs metctiiteria for consolidation and, accordingly, condated the Financing VIEs createc
facilitate these transactions.
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The following table presents a summary of the asaat liabilities of these Financing VIEs. Intergmny balances have b
eliminated for purposes of this presentation.

Assets and Liabilities of Consolidated VIEs as adrivh 31, 2013:

Non-
Financing financing
Distressed
Residential
Multi- family Collateralized  Mortgage Residential
CMBS re- Recourse Loan Mortgage Multi- family
securitization  Financing  Securitization Loan Securitization CMBS Total

Investment securities available for se

at fair value held in securitization

trusts $ 24,227 $ 52,18( $ - $ - $ - $ 76,407
Residential mortgage loans held in

securitization trusts (net) - - - 180,71: - 180,71:
Distressed residential mortgage loan

held in securitization trust (net) - - 59,89¢ - - 59,89¢
Multi-family loans held in

securitization trusts, at fair value 1,319,09 2,575,84 - - 1,481,211 5,376,15!
Receivables and other assets 5,33¢ 11,54¢ 3,82¢ 1,30¢ 4,69¢ 26,71:
Total assets $ 1,34865 $ 2,639,57 $ 63,72, $ 182,01 $ 1,485,90: $ 5,719,88
Residential collateralized debt
obligations $ -3 - $ - $ 174,61¢ $ - $ 174,61¢
Multi-family collateralized debt

obligations, at fair value 1,287,73: 2,507,85: - - 1,447,48 5,243,07.
Securitized debt 26,97 52,00( 38,70( - - 117,67:
Accrued expenses and other liabilitie 4,67 10,43t 257 20 4,581 19,96¢
Total liabilities $ 131937 $ 257029 $ 38,957 $ 174,63¢ $ 1,452,06. $ 5,555,32
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Assets and Liabilities of Consolidated VIEs as etcBmber 31, 2012:

Non-
Financing financing
Distressed
Residential
Multi- family Collateralized  Mortgage Residential
CMBS re- Recourse Loan Mortgage Multi- family
securitization ~ Financing  Securitization Loan Securitization CMBS Total

Investment securities available for se

at fair value held in securitization

trusts $ 22,61 $ 48,54t $ - $ - $ -9 71,15¢
Residential mortgage loans held in

securitization trusts (net) - - - 187,22¢ - 187,22¢
Distressed residential mortgage loan

held in securitization trust (net) - - 60,45¢ - - 60,45¢
Multi-family loans held in

securitization trusts, at fair value 1,335,86: 2,610,27 - - 1,496,76: 5,442,901
Receivables and other assets 5,37: 11,797 3,187 1,42¢ 3,03t 24 ,81¢
Total assets $ 136384 $ 2,670,62 $ 63,64¢ $ 188,65 $ 1,499,80: $ 5,786,56
Residential collateralized debt
obligations $ -$ - $ - $ 180,97¢ $ - $ 180,97
Multi-family collateralized debt

obligations, at fair value 1,306,76! 2,547,01! - - 1,465,79 5,319,57.
Securitized debt 26,89 52,00( 38,70( - - 117,59:
Accrued expenses and other liabilitie 4,70¢ 10,60¢ 25¢ 15 2,91¢ 18,50"
Total liabilities $ 133835 $ 2,609,62 $ 38,95¢ $ 180,99: $ 1,468,711 $ 5,636,65

Multi-Family CMBS Re-securitization Transaction

In May 2012, the Company completed a re-securitimabf multi-family CMBS through the 2012-RS1 Trusthis resecuritizatiol
transaction resulted in the Company consolidats@ & |E the SPE that was created to facilitatettapsaction and to which the underly
assets in connection with the re-securitizationentesinsferred. As part of the re-securitizati@msaction, the 201RS1 Trust, issued a Cl:

A Senior Note (the "Class A Note") in the initiajgregate principal face of $35 million. The hoklef the Class A Note have no recours
the general credit of the Company, but the Comphores have the obligation, under certain circum&snio repurchase assets from the 201
RS1 Trust upon the breach of certain representtiond warranties in relation to the CMBS contriduie the 2012RS1 Trust. In the abser
of such a breach, the Company has no obligatigmdeide any other explicit or implicit support teet2012-RS1 Trust dee Note 12.

The Company engaged in the re-securitization tiimsaprimarily for the purpose of obtaining ncgeourse financing on a porti
of its multifamily CMBS portfolio. As a result of engaging tiis transaction, the Company remains economia{fyosed to the first lo
position on the underlying multi-family CMBS tramsifed to the 2012-RS1 Trust.

The 2012-RS1 Trust classified the multi-family CMBSued by the two K-Series securitizations and bglthe 2012RS1 Trust ¢
available for sale securities as the purpose igmbtde these securities. The 2012-RS1 Trusialmtated one of the ISeries securitizatior
including its assets, liabilities, interest incoara expense, in its financial statements as basednmumber of factors, the Company deterrr
that it was the primary beneficiary and has a adlimig financial interest in such K-Series secuadtion (see Note §.

Collateralized Recourse Financing Transaction

In November 2012, the Company, through a wholly-edvsubsidiary, entered into a master repurchasseagmt with a thregea
term for the purpose of financing certain méémily CMBS owned by the Company. Pursuant toténms of the master repurchase agree
(the “CMBS Master Repurchase Agreement”) by andveenh, a wholly-owned subsidiary of the Company, NYM20121 Trust , a speci
purpose entity, and U.S. Bank National Associatamindenture trustee, the Company transferred-fantily CMBS to NYMST 20121 Trus
in exchange for gross cash proceeds of approxign@&! million before deducting expenses associaiddthe transaction. In connection w
the transaction, the Company agreed to guarantedle and punctual payment of the subsidséagbligations under the CMBS Mas
Repurchase Agreements¢e Note 12
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The multifamily CMBS serving as collateral under the CMBSda Repurchase Agreement are comprised of sexuiisue
from four separate Freddie Mac-sponsored multifaridiSeries securitizations. The NYMST 2012-1 Trastssified the multfamily CMBS
issued by the two K-Series securitizations and bhgldhe NYMST 2012t Trust as available for sale securities as th@gae is not to tra
these securities. NYMST 2012-1 Trust consolidated of the KSeries securitizations, including its assets, lii@s, interest income al
expense, in its financial statements as based mmreer of factors, the Company determined thatas whe primary beneficiary and he
controlling financial interest in such K-Series wetizations (see Note §.

Distressed Residential Mortgage Loan Securitizaficansaction

In December 2012, the Company, through a wholly-@dvsubsidiary, entered into a securitization trefiea with a threeyear tern
for the purpose of financing distressed residemtiaitgage loans owned by the Company. Pursuatetrmos of the securitization agreeme
the Company transferred the distressed residemiatgage loans to NYMT Residential LLC, a whotiyned subsidiary of the Compa
which in turn transferred the distressed residemtiartgage loans to NYMT Residential 20BR21, a special purpose entity in exchang:
gross cash proceeds of approximately $38.7 milhefore deducting expenses associated with theattos (see Note 12

This securitization transaction resulted in the @any consolidating as a VIE the SPE that was cde@téacilitate the transacti
and to which the underlying assets in connectich thie securitization were transferred.

Residential Mortgage Loan Securitization Transattio

The Company has completed four residential mortdage securitizations since inception, the firstethwere accounted for
permanent financings and have been included i€tdrapany’s accompanying condensed consolidateddiabstatements.

Non-financed Multi-family CMBS

One of the Freddie Mac-sponsored multi-family Ki€grsecuritizations included in the Consolidate®dgies is not subject to ¢
financing as of March 31, 2013 and December 312201

Unconsolidated VIEs

The Company has evaluated its CMBS investment®un Freddie-Mac sponsored Beries securitizations to determine whe
they are VIEs and should be consolidated by the gamy. Based on a number of factors, the Compatgrmdaed that it has no controlli
financial interest and is not the primary benefigiaf these VIEs.

8. Derivative Instruments and Hedgp Activities

The Company enters into derivative instruments @nage its interest rate risk exposure. These demvanstruments incluc
interest rate swaps, swaptions and futures. Thep@aaynmay also purchase or short TBAs and U.S. Trgasecurities, purchase put or
options on U.S. Treasury futures or invest in otigpes of mortgage derivative securities.

The following table presents the fair value of dafive instruments that were not designated as ihgdgstruments and thi
location in our accompanying condensed consolidatdgaince sheets at March 31, 2013 and Decemb@032, respectively (dollar amount:
thousands):

Derivatives Not Designated March 31, December 31,
as Hedging Instruments Balance Sheet Location 2013 2012
TBA securities (1) Derivative assets $ 237,51 $ 244,78
U.S. Treasury futures Derivative assets — 67€
Swaptions Derivative assets 64E 597
Options on U.S. Treasury futures Derivative assets 17¢ 59
Interest rate swap futures Derivative assets — 8
Eurodollar futures Derivative liabilities 2,37( 3,79¢
U.S. Treasury futures Derivative liabilities 82¢ —
Interest rate swap futures Derivative liabilities 32 —

(1) Open TBA purchases and sales involving the sametequarty, same underlying deliverable and the ssattéement date are reflectel
our accompanying condensed consolidated finantag¢ments on a net basis. TBA sales amountind.@3%million and $245.6 millic
have been netted against TBA purchases and aredettin payable for securities purchased in therapanying condensed consolid¢



balance sheets at March 31, 2013 and Decembe032, Pespectively.
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The tables below summarize the activity of deriwatinstruments not designated as hedges for tiee tmonths ended March
2013 and 2012, respectively (dollar amounts in shods):

Notional Amount For the Three Months Ended March 31 2013

Settlement,
Derivatives Not Designated December 31, Expiration March 31,
as Hedging Instruments 2012 Additions or Exercise 2013
TBA securities $ 234,000 $ 485,000 $ (489,000 $ 230,00(
U.S. Treasury futures (172,100 256,70( (265,200) (180,600
Interest rate swap futures (13,000 48,10( (69,200 (34,100
Short sales of Eurodollar futures (2,852,00i) 1,000,001 (1,408,001 (3,260,001

Options on U.S. Treasury futures 70,00( 135,00( (140,000) 65,00(
Swaptions 100,00( — — 100,00(

Notional Amount For the Three Months Ended March 31 2012

Settlement,
Derivatives Not Designated December 31, Expiration March 31,
as Hedging Instruments 2011 Additions or Exercise 2012
TBA securities $ 202,000 $ 295,000 $ (260,000 $ 237,00(
U.S. Treasury futures (92,800 242,20( (297,500) (148,100
Short sales of Eurodollar futures (2,422,00i) 277,00( (327,000 (2,472,000
Options on U.S. Treasury futures 199,50( 327,00( (391,500 135,00(

The TBAs in our Agency 10 portfolio are accounted &t fair value with both realized and unrealigaihs and losses includec
other income (expense) in our accompanying condensesolidated statements of operations. The usEBéfs exposes the Company
market value risk, as the market value of the sgesrthat the Company is required to purchaseyaumssto a TBA transaction may decl
below the agreedpon purchase price. Conversely, the market vafubeosecurities that the Company is required tbpesuant to a TB.
transaction may increase above the agreed upompsede For the three months ended March 31, 2@&3recorded net realized losses of
million, and net unrealized losses of $0.2 milliéior the three months ended March 31, 2012, werdedonet realized gains of $3.3 mill
and unrealized losses of $2.3 million. As of Magh 2013, our accompanying condensed consolideathte sheet includes TBrlater
liabilities of $237.9 million included in payablerfsecurities purchased.

The Eurodollar futures in our Agency 10 portfolimaaccounted for at fair value with both realized anrealized gains and los
included in other income (expense) in our accompangondensed consolidated statements of operatiarsthe three months ended Me
31, 2013, we recorded net realized losses of $1llibm and net unrealized gains of $1.4 millionanar Eurodollar futures contracts. For
three months ended March 31, 2012, we recordedeadized losses of $41,000 and net unrealized $086&1.1 million in our Eurodoll
futures contracts. The Eurodollar futures condi&,»60 contracts with expiration dates rangingueetin June 2013 and March 2015.

The U.S. Treasury futures and options in our Agel@portfolio are accounted for at fair value wibth realized and unrealiz
gains and losses included in other income (expens®)r accompanying condensed consolidated staisnoé operations. For the three mol
ended March 31, 2013, we recorded net realizedsgafir$0.1 million, and net unrealized losses ofi$hillion. For the three months enc
March 31, 2012, we recorded net realized loss&4 df million, and net unrealized gains of $1.3 iwrill

Swaptions are accounted for at fair value with bretilized and unrealized gains and losses incliudether income (expense) in
accompanying condensed consolidated statementgevations. For the three months ended March 313,20& recorded unrealized gain:
$0.2 million.

The following table presents the fair value of dative instruments designated as hedging instrumantl their location in tl
Companys accompanying condensed consolidated balancesshebtarch 31, 2013 and December 31, 2012, respéctidollar amounts
thousands):

Derivatives Designated March 31, December 31,
as Hedging Instruments Balance Sheet Location 2013 2012
Interest Rate Swaps Derivative liabilities $ 1,06C $ 1,74«

The Company has netting arrangements by countgrpédth respect to its interest rate swaps. Congrastan asset positi
amounting to $0.2 million and $0.1 million have beretted against contracts in a liability position the accompanying conden
consolidated balance sheets at March 31, 2013 andrbber 31, 2012, respectively.
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The following table presents the impact of the Camyps derivative instruments on the Companyaccumulated oth
comprehensive income (loss) for the three montdg@march 31, 2013 and 2012, respectively (dohaowants in thousands):

Three Months Ended March 31,

Derivatives Designated as Hedging Instruments 2013 2012
Accumulated other comprehensive income (loss) éoivdtive instruments:

Balance at beginning of the period $ (1,749 3% (309
Unrealized gain on interest rate swaps 684 111
Balance at end of the period $ (1,060 $ (1939)

The Company estimates that over the next 12 moathsroximately $1.5 million of the net unrealizeddes on the interest r
swaps will be reclassified from accumulated otremprehensive income (loss) into earnings.

The following table details the impact of the Comyga interest rate swaps included in interest expéorsthe three months enc
March 31, 2013 and 2012, respectively (dollar am®imthousands):

Three Months Ended March
31,
2013 2012

Interest Rate Swaps:
Interest expense-investment securities $ 43€ % 12¢

The Companys interest rate swaps are designated as cash #ldges against the benchmark interest rate riskciased with it:
short term repurchase agreements. There were t® iogsirred at the inception of our interest rat@ss, under which the Company agree
pay a fixed rate of interest and receive a variatiilerest rate based on one month LIBOR, on thenak amount of the interest rate swaps.

The Company documents its objectives and strategieghey relate to its hedging activities, and rugatering into hedgir
transactions, documents the relationship betweerh#uging instrument and the hedged liability conmteraneously. The Company asse:
both at inception of a hedge and on an on-goingspasiether or not the hedge is “highly effectivdien using the matched term basis.

The Company discontinues hedge accounting on gectigse basis and recognizes changes in the fairevidnrough earning
when: (i) it is determined that the derivativenis longer effective in offsetting cash flows of ediged item (including forecasted transactic
(ii) it is no longer probable that the forecasteghsaction will occur; or (iii) it is determinedathdesignating the derivative as a hedge
longer appropriate. The Company’s derivative insteats are carried on the Companipalance sheets at fair value, as assets, iffdieivalue
is positive, or as liabilities, if their fair value negative. For the Company’s derivative instroteghat are designated as “cash flow hedge:
changes in their fair value are recorded in accatedl other comprehensive income (loss), providatittie hedges are effective. A chang
fair value for any ineffective amount of the Companderivative instruments would be recognized inniegs. The Company has
recognized any change in the value of its existiegivative instruments designated as cash flow égdbrough earnings as a resul
ineffectiveness of any of its hedges.
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The following table presents information about @empanys interest rate swaps as of March 31, 2013 and rbleee 31, 201:
respectively (dollar amounts in thousands):

March 31, 2013 December 31, 2012
Weighted
Weighted Average Average
Notional Fixed Pay Notional Fixed Pay
Maturity (1) Amount Interest Rate Amount Interest Rate
Within 30 Day: $ - —% $ 8,38( 2.97%
Over 30 day: to 3 months — — — —
Over 3 month: to 6 months — — — —
12 — —
Over 6 month: to months — —
Over 12 24 — —
months to months — —
Over 24 36
months to months 135,00( 0.4t 135,00( 0.4t
Over 36 48
months to months — — — _
Over 48 60
months to months 215,00( 0.8: 215,00( 0.8
Total $ 350,00( 0.69% $ 358,38 0.74%

(1) The Company enters into interest rate swapstietions whereby the Company pays a fixed raitet@fest and receives one month
LIBOR.

Interest Rate Swaps, Futures Contracts and TBRse- use of derivatives exposes the Company to eqoentty credit risks in tt
event of a default by a counterparty. If a courderpdefaults under the applicable derivative agpe®t, the Company may be unable to ca
payments to which it is entitled under its derivatagreements, and may have difficulty collectimg assets it pledged as collateral against
derivatives. The Company currently has in placéwit counterparties bateral margin agreements requiring a party to pofiaiteral to th
Company for any valuation deficit. This arrangemsnintended to limit the Compars/’exposure to losses in the event of a countel
default.

The Company is required to pledge assets underladsal margin arrangement, including either cashAgency RMBS, ¢
collateral for its interest rate swaps, futurestamts and TBAs, whose collateral requirements bgrgounterparty and change over time b
on the market value, notional amount, and remaitengn of the agreement. In the event the Companyable to meet a margin call under
of its agreements, thereby causing an event ofutteda triggering an early termination event undee of its agreements, the counterpar
such agreement may have the option to terminatef allich counterpartg’ outstanding transactions with the Company. Iritesd under thi
scenario, any close-out amount due to the countgrppon termination of the counterpagyttansactions would be immediately payable b
Company pursuant to the applicable agreement. Cidmpany believes it was in compliance with all nramgquirements under its agreem
as of March 31, 2013 and December 31, 2012. Thepaoynhad $17.4 million and $19.8 million of reseit cash related to margin postec
its agreements as of March 31, 2013 and Decemh&(32, respectively. The restricted cash helchiog pparties is included in receivables
other assets in the accompanying condensed coatalithalance sheets.
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9. Financing Arrangements, Portfad Investments

The Company has entered into repurchase agreenmvéhtshird party financial institutions to finanées investment portfolio. Tt
repurchase agreements are shema borrowings that bear interest rates typichdged on a spread to LIBOR, and are secured bsetheitie
which they finance. At March 31, 2013, the Comphay repurchase agreements with an outstandingdeatr$878.8 million and a weight
average interest rate of 0.48%. As of December2812, the Company had repurchase agreements withustanding balance of $88
million and a weighted average interest rate o#@5At March 31, 2013 and December 31, 2012, seéesirpledged by the Company
collateral for repurchase agreements had estimfaiedsalues of $945.3 million and $954.7 milliorespectively. As of March 31, 20:
the average days to maturity for all repurchaseements are 24 days. The Compangtcrued interest payable on outstanding repus
agreements at March 31, 2013 and December 31, 86ints to $0.2 million and $0.2 million, respeelyy and is included in accru
expenses and other liabilities on the Company's@mpanying condensed consolidated balance sheets.

The follow table summarizes outstanding repurcteggeement borrowings secured by portfolio investsias of March 31, 20.
and December 31, 2012, respectively (dollar amomritsousands):

Repurchase Agreements by Counterparty

March 31, December 31,

Counterparty Name 2013 2012

Barclays Capital Inc. $ 98,26t $ 114,27t
Cantor Fitzgerald Securities 24,657 27,83t
Credit Suisse First Boston LLC 94,23: 98,91t
Deutsche Bank Securities Inc. 95,28( 97,76"
Jefferies & Company, Inc. 51,85! 55,531
JPMorgan Chase Bank, N.A. 133,25¢ 121,15!
Mizuho Securities USA Inc. 69,61: 72,52)
Morgan Stanley & Co. LLC 77,48¢ 81,26:
RBC Capital Markets Corporation 32,43t 46,15¢
South Street Securities LLC 105,16: 32,71¢
Wells Fargo Bank, N.A. 96,58 140,98t
Total Financing Arrangements, Portfolio Investments $ 878,82: $ 889,13:

The following table presents contractual matunitypimation about the Company’s outstanding repisetagreements as of March
31, 2013 and December 31, 2012 (dollar amountsdndands):

March 31, December 31,

Contractual Maturity 2013 2012

Overnight $ — % —
Within 30 days 755,30: 765,59:
Over 30 days to 90 days 123,52: 123,54:
Over 90 days — —
Demand — —
Total $ 878,82: $ 889,13«

The following table presents detailed informatidmoat the Company’s assets pledged as collaterabpat to its borrowings under
repurchase agreements as of March 31, 2013 andibece31, 2012 (dollar amounts in thousands):

March 31, 2013

Outstanding Fair Value of Amortized Cost
Repurchase Collateral Of Collateral
Agreements Pledged Pledged
Agency RMBS
Agency ARMs $ 221,51¢ $ 235,64! $ 235,13¢
Agency Fixed Rate 559,53¢ 589,24! 593,94.
Agency 10s 89,43¢ 106,28t 113,48:

CLOs 8,33¢ 14,12¢ 7,321




Balance at end of the period $ 878,82: $ 945,30( $ 949,88
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December 31, 2012

Outstanding Fair Value of Amortized Cost
Repurchase Collateral Of Collateral
Agreements Pledged Pledged
Agency RMBS
Agency ARMs $ 240,440 $ 253,84. $ 253,28
Agency Fixed Rate 566,03 597,62( 597,76¢
Agency 10s 74,707 90,25( 100,07t
CLOs 7,95( 12,94t 6,87
Balance at end of the period $ 889,13: $ 954,65¢ $ 958,00:

As of March 31, 2013, the outstanding balance underepurchase agreements was funded at an adreteoaf 92.8% that impli
an average haircut of 7.2%. The weighted averagéecit” related to our repurchase agreement financing tiorAgency RMBS (excludir
Agency 10s), Agency I0Os and CLOs was approximab&ly, 25%, and 35%, respectively, for a total weighdgerage “haircutdf 7.2%. Thi
amount at risk for each of the counterparties ifolisws: Barclays Capital Inc.: $7.2 million; Can Fitzgerald Securities: $6.8 million; Cre
Suisse First Boston LLC: $4.2 million; DeutschenB&ecurities Inc.: $5.2 million; Jefferies & Commgalnc.: $2.8 million; JPMorgan Che
Bank, N.A.: $19.3 million; Mizuho Securities USAdn$3.6 million; Morgan Stanley & Co. LLC: $5.1 fivin; RBC Capital Marke
Corporation: $1.9 million; South Street Securiti¢€: $5.1 million; and Wells Fargo N.A.: $5.3 mdin.

In the event we are unable to obtain sufficientrsterm financing through repurchase agreements @rethe, or our lenders st
to require additional collateral, we may have tpitate our investment securities at a disadvantagéme, which could result in losses. ;
losses resulting from the disposition of our inugsht securities in this manner could have a matadizerse effect on our operating results
net profitability.

As of March 31, 2013, the Company had $15.9 milliorcash and $88.6 million in unencumbered investnsecurities to me
additional haircut or market valuation requiremeimisluding $70.1 million of RMBS, of which $67.4iliron are Agency RMBS. The $1¢
million of cash, the $70.1 million in RMBS, and $24nillion held in overnight deposits in our Agen€&y portfolio (included in restricted ce
that is available to meet margin calls as it reldateour Agency IO portfolio repurchase agreementsgh collectively represents 12.5% of
financing arrangements, portfolio investments,liangd and could be monetized to pay down or celalize the liability immediately.

10. Residential Collateralized Debt Qigations

The Company’s Residential CDOs, which are reco@edabilities on the Comparg/balance sheets, are secured by ARM |
pledged as collateral, which are recorded as agéie Company. As of March 31, 2013 and Decer8tie2012, the Company had Reside
CDOs outstanding of $174.6 million and $181.0 roilli respectively. At each of March 31, 2013 andddger 31, 2012, the current weigt
average interest rate on these CDOs was 0.59% REsa&ential CDOs are collateralized by ARM loanshvd principal balance of $18:
million and $189.0 million at March 31, 2013 anddember 31, 2012, respectively.

11. Multi-Family Collateralized Debt Obligations

The Company’s Multi-Family CDOs, which represerg tbDOs issued by the ConsolidatedSKries and are recorded as liabil
on the Company’s balance sheets, are secured bi-family mortgage loans pledged as collateral, which recorded as assets of
Company. As of March 31, 2013 and December 31, 2@Epectively, the current weighted average isten@e on these CDOs was 4.58%
4.59%. The Multi-Family CDOs are collateralized foylti-family mortgage loans with a carrying value of $6illion at March 31, 2013 a
December 31, 2012, respectively. The Company haet anvestment in the ConsolidatedS¢€ries of $133.1 million and $123.3 million a:
March 31, 2013 and December 31, 2012, respectively.
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12. Securitized Debt

Securitized debt consists of notes issued by tH2-RB51 Trust, NYMST 2012-1 Trust and NYMT Residahi012RP1 that hay
been consolidated by the Company.

Provided in the table below is information regagdthe Companyg securitized debt as of March 31, 2013 and Dece®ibe201Z
respectively (dollar amount in thousands):

March 31, 2013 December 31, 2012
Principal Carrying Principal Carrying
Amount Amount Amount Amount
2012-RS1 Trust $ 35,000 $ 26,97 $ 35000 $ 26,891
NYMST 20121 Trust 52,00( 52,00( 52,000 52,000
NYMT Residential 201-RP1 38,70( 38,70( 38,700 38,700
Total $ 125,700 $ 117,67. $ 125,700 $ 117,591

In May 2012, the 2012-RS1 Trust, a subsidiary ef @ompany, completed a re-securitization of nfaltiily CMBS. As part of th
re-securitization transaction, the 2012-RS1 Trestieéd notes, which are secured by the multi-fa@MBS contributed to the 201RS1 Trus!
The multi-CMBS contributed to the 2012-RS1 Trust eomprised of the Comparsyinterest in the first loss tranche PO securdied certai
IOs issued from three separate Freddie Mac-spotsotdti-family K-Series securitizations. The 20R&1 Trust issued the Class A Note \
a coupon of 5.35% in the initial aggregate princfpae amount of $35.0 million. The Class A Notesvissued at a discount that provides 1
bond equivalent yield of 9.50% to the purchasere Thass A Note holder will be entitled to receiVedsstributions of principal and intere
from the multifamily CMBS pledged to secure the Class A Noteluhd Class A Note is fully retired, which is exped to occur by Janue
2022. The Company will then receive all remainiagtcflow, if any, through its Class B Note and@sined ownership in the 2051 Trus!
The transaction effectively represents a long tetractured financing of the multi-family CMBS coibited to the 201RS1 Trust by th
Company. The Class A Note is not callable due tatval valuation or performance.

In November 2012, the Company'’s subsidiary RBCMemtt into a CMBS Master Repurchase Agreement witheeyear term fa
the purpose of financing certain multi-family CMRBS8llateralized by multfamily mortgage loans. As part of the CMBS Mad$Repurchas
Agreement, NYMST 2012-1 Trust issued notes purst@argn indenture, which are secured by mialtrily CMBS transferred to NYMS
2012-1 Trust. The multi-family CMBS contributed tile NYMST 2012-1 Trust are comprised of the Compsrnnterest in the first lo
tranche PO securities, first loss floating rateuséies and certain 10s issued by four separateldieeMac-sponsored multi-family Kerie:
securitizations. The NYMST 2012-1 Trust notes biegrest that is payable monthly at a per annura egual to oneonth LIBOR plu
6.50%. The notes and the financing under the CMEStht Repurchase Agreement are scheduled to nmatii@vember 2015, at which tir
NYMST 20121 Trust will transfer the multiamily CMBS serving as collateral back to the RB@Mexchange for the repayment of
outstanding financing under the CMBS Master RepasehAgreement at maturity and NYMST 20 Z+ust will repay the notes. In connec
with the transaction, the Company agreed to gueeattie due and punctual payment of the RBEbbligations under the CMBS Mas
Repurchase Agreement.

All income received on the multamily CMBS during the term of the Master Repur@hAgreement will be applied to pay any p
differential and to reduce the aggregate repurcipaise of the collateral under the Master Repurehagreement. The financing under
Master Repurchase Agreement is subject to mardis ttathe extent the market value of the mtatinily CMBS declines, in which case
Company would be required to either post additiaadiateral to cover such decrease or repay agyodi the outstanding financing in cash.

In December 2012, NYMT Residential LLC, a whotiyned subsidiary of the Company, completed a sizatibn transaction wi
a threeyear term for the purpose of financing distressesidential mortgage loans. As part of the seaatibn transaction, the NYN
Residential 2012-RP1 issued a note, which is sddoyethe distressed residential mortgage loansfeared to NYMT Residential 201RP1
by the Company. The distressed residential moetidagns serving as collateral for the note are cwag of performing and rperforming
fixed and adjustable-rate, fulgmortizing, interest only and balloon, seasonedtgage loans secured by first liens on one to faumilfy
properties.

The note bears interest that is payable monthyy @r annum rate equal to 4.25% and is schedulethtore in December 2015
which time NYMT Residential 201RP1 will transfer the distressed residential magggéoans serving as collateral back to the Com;
During the first two years of the financing (theeWlving Period”),no principal payments will be made on the note. &dkh procee!
generated by the distressed residential mortgagesland received by NYMT Residential 2QRP4 during the Revolving Period, after payn
of interest on the notes, reserve amounts andicarther transaction expenses, will be availabletlie purchase by NYMT Residential 2012
RP1 of additional mortgage loans that satisfy certtigibility criteria.



There is no guarantee that the Company will recaive cash flow from the 2012-RS1 Trust, NYMST 2@1Z+ust and NYM’
Residential 2012-RP1.
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13. Subordinated Debentures
The outstanding subordinated debentures as of MarcRB013 and December 31, 2012 were in the anafud5 million.

In March 2005 the Company closed a private placémoe$25.0 million of trust preferred securitiesTaberna Preferred Funding
Ltd., a pooled investment vehicle. The securitiesenssued by NYM Preferred Trust | and are fullaganteed by the Company with respe
distributions and amounts payable upon liquidatredemption or repayment. These securities hal@atirfg interest rate equal to thremntt
LIBOR plus 3.75%, resetting quarterly (4.03% ad/airch 31, 2013 and 4.06% as of December 31, 2018 securities mature in March 2(
and may be called at par by the Company any tirter &arch 2010. The preferred stock of NYM Prefdriigust | has been classified
subordinated debentures in the liability sectiothef Company’s accompanying condensed consolidetieshce sheets.

In September 2005 the Company closed a privateeplant of $20.0 million of trust preferred secusti®m Taberna Preferr
Funding I, Ltd., a pooled investment vehicle. Bezurities were issued by NYM Preferred Trust id ane fully guaranteed by the Comp
with respect to distributions and amounts payablendiquidation, redemption or repayment. Theseisges had a fixed interest rate eque
8.35% up to and including July 2010, at which pdie interest rate was converted to a floating eapeal to threenonth LIBOR plus 3.95¢
until maturity (4.25% as of March 31, 2013 and 4@2&és of December 31, 2012). The securities matu@ctober 2035 and may be calle
par by the Company any time after October 2010. dreéerred stock of NYM Preferred Trust Il has betassified as subordinated debent
in the liability section of the Company’s accompiaigycondensed consolidated balance sheets.

As of May 10, 2013, the Company has not been edtifand is not aware, of any event of default utdercovenants for tl
subordinated debentures.

14. Commitments and Contingencies

Loans Sold to Third Parties The Company sold its mortgage lending businessanci2007. In the normal course of busines:
Company is obligated to repurchase loans basedatations of representations and warranties inltla® sale agreements. The Company
not repurchase any loans during the three monttisdeilarch 31, 2013.

Outstanding Litigation The Company is at times subject to various legat@edings arising in the ordinary course of businAs
of March 31, 2013, the Company does not believeahg of its current legal proceedings, individyall in the aggregate, will have a mate
adverse effect on the Company’s operations, firdmaindition or cash flows.

15. Fair Value of Financial Instrumerd
The Company has established and documenteggses for determining fair values. Fair valugaised upon quoted market
prices, where available. If listed prices or gsctee not available, then fair value is based uptennally developed models that primarily

use inputs that are market-based or independeotisced market parameters, including interest regiel yurves.

A financial instrumens categorization within the valuation hierarchyp&sed upon the lowest level of input that is sigaiit to thi
fair value measurement. The three levels of valnatierarchy are defined as follows:

Level 1- inputs to the valuation methodology are quotadgsr(unadjusted) for identical assets or liakiitin active markets.

Level 2- inputs to the valuation methodology include qugtedes for similar assets and liabilities in actiarkets, and inputs tt
are observable for the asset or liability, eitheeatly or indirectly, for substantially the fukktm of the financial instrument.

Level 3- inputs to the valuation methodology are unobdaesand significant to the fair value measurement.
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The following describes the valuation methodologissd for the Companyfinancial instruments measured at fair valueyel$ as
the general classification of such instruments yams to the valuation hierarchy.

a.

Investment Securities Available for Sale (RM- Fair value for the RMBS in our portfolio are valuading a thirdparty
pricing service or are based on quoted prices gemviby dealers who make markets in similar findnicistruments. Th
dealers will incorporate common market pricing noglth including a spread measurement to the Tre@suwe or interest ra
swap curve as well as underlying characteristicthefparticular security including coupon, periodind life caps, collater
type, rate reset period and seasoning or age ofdberity. If quoted prices for a security are regsonably available fron
dealer, the security will be ®assified as a Level 3 security and, as a residhagement will determine the fair value base
characteristics of the security that the Compangeives from the issuer and based on available rharifermation
Management reviews all prices used in determiniaigation to ensure they represent current markedlifons. This revie
includes surveying similar market transactions, parisons to interest pricing models as well asroffes of like securities t
dealers. The Company's investment securities tleat@nprised of RMBS are valued based upon reatifervable mark
parameters and are classified as Level 2 fair galue

Investment Securities Available for Sale Held icusiézation Trust (CMBS— As the Company CMBS investments ¢
comprised of securities for which there are notstanitially similar securities that trade frequentlye Company classifi
these securities as Level 3 fair values. Fair vafulie Company CMBS investments is based on an internal valoatiode
that considers expected cash flows from the unthgrljoans and yields required by market participarithe significar
unobservable inputs used in the measurement of tilmestments are projected losses of certain ift@hioans within th
pool of loans and a discount rate. The discour used in determining fair value incorporates défaate, loss severity a
current market interest rates. The discount ratgesa from 4.3% to 18.7%. Significant increasesemrelases in these inp
would result in a significantly lower or higher ffaialue measurement. We also obtain quoted pricegded by dealers wi
make markets in similar financial instruments.

Multi-Family Loans Held in Securitization Trust$Aulti-family loans held in securitization trusts are releal at fair value ar
classified as Level 3 fair values. Fair value isdzhon an internal valuation model that considepgeted cash flows from t
underlying loans and yields required by marketipgants. The significant unobservable inputs uisethe measurement
these investments are discount rates. The discatmtised in determining fair value incorporatefaulérate, loss severity a
current market interest rates. The discount ratges from 2.5% to 5.5%.Significant increases or decreases in these i
would result in a significantly lower or higher faialue measurement. We also obtain quoted pricegded by dealers wi
make markets in similar financial instruments.

Investment Securities Available for Sale (CI The fair value of the CLO notes are valued usitkjim@-party pricing servic
or are based on quoted prices provided by dealessmake markets in similar financial instrumentfie Company classifi
these securities as Level 2 fair values.

Derivative Instrument— The fair value of interest rate swaps, swaptiopipas and TBAs are based on dealer quotes. T
value of futures are based on exchange-tradedspridee Companyg’ derivatives are classified as Level 1 or Levdhi?
values.

Multi-Family CDOs —The fair value of MultiFamily CDOs is based on contractual cash paymemdsy&lds expected |
market participants. We also obtain quoted markieep provided by dealers who make markets in ainsiécurities.

The Company does not have any claims to the a&stbisr than the security represented by our fass Ipiece) or obligatio
for the liabilities of the Consolidated K-Seriesle have elected the fair value option for both mfalinily loans held i
securitization trusts and the related multi-fam@{pOs. The net fair value of our investment in ®ensolidated KSerie:
which represents the difference between the cagryaiues of multfamily loans held in securitization trusts lessrgig
value of mult-family CDOs approximates the fair value of our umgag security.
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The following table presents the Companfihancial instruments measured at fair value oacarrring basis as of March 31, 2
and December 31, 2012, respectively, on the Conmpatgompanying condensed consolidated balancéssftmdlar amounts in thousands):

Measured at Fair Value on a Recurring Basis
at March 31, 2013

Level 1 Level 2 Level 3 Total
Assets carried at fair value:
Investment securities available for sale:

Agency RMBS $ — 3 998,52t $ — 3 998,521

Non-Agency RMBS — 2,71F — 2,71F

CLOs — 32,67 — 32,67
Investment securities available for sale held in

securitization trust:

CMBS — — 76,407 76,407
Multi-family loans held in securitization trusts — — 5,376,15! 5,376,15
Derivative assets:

TBA securities — 237,51« — 237,51

Options on U.S. Treasury futures — 17¢ — 17¢

Swaptions — 645 — 645

Total $ — % 1,272,25! $ 5,452,555 $ 6,724,81,
Liabilities carried at fair value:
Multi-family collateralized debt obligations $ — 3 — 3 5,243,007 $ 5,243,07
Derivative liabilities:

Interest rate swaps — 1,06( — 1,06(

U.S. Treasury futures 829 — — 82¢

Interest rate swap futures 32 — — 32

Eurodollar futures 2,37( — — 2,37(

Total $ 3,231 % 1,06 $ 5,243,07. % 5,247,36,
Measured at Fair Value on a Recurring Basis
at December 31, 2012
Level 1 Level 2 Level 3 Total
Assets carried at fair value:
Investment securities available for sale:

Agency RMBS $ — $ 1,001,233 $ — $ 1,001,23!

Non-Agency RMBS — 2,681 — 2,68

CLOs — 30,78t — 30,78t
Investment securities available for sale held in

securitization trust:

CMBS — — 71,15¢ 71,15¢
Multi-family loans held in securitization trusts — — 5,442 .90 5,442,901
Derivative assets:

TBA securities — 244,78¢ — 244,78

Options on U.S. Treasury futures — 59 — 59

U.S. Treasury Futures 67€ — — 67€

Interest rate swap futures 8 — — 8

Swaptions — 597 — 597

Total $ 684 $ 1,280,15¢ $ 5,514,06! $ 6,794,90!
Liabilities carried at fair value:
Derivative liabilities:

Multi-family collateralized debt obligations $ — $ — 5,319,57. $ 5,319,57:

Interest rate swaps — 1,744 — 1,744

Eurodollar futures 3,79¢ — — 3,79¢

Total $ 3,79¢ $ 1,74 $ 5,319,57. $ 5,325,11!
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The following table details changes in valuatiom foe Level 3 assets for the three months endecciMad, 2013 and 201
respectively (amounts in thousands):

Level 3 Assets:

Three Months Ended March 31,

2013 2012

Balance at beginning of period $ 5,514,06! $ 41,18¢
Total gains (realized/unrealized)

Included in earnings (1) (52,347 19,24(

Included in other comprehensive income 3,851 89¢
Paydowns (13,027 (3,240
Transfers (2) — 1,118,04.
Balance at the end of period $ 545255 $ 1,176,12.

(1) Amounts included in interest expense and unrealizeq.
(2) Based on a number of factors, we determinati ile were the primary beneficiary of the one&S#&res as of January 4, 2012 and |
consolidated its assets, liabilities, interest mecand expense in our accompanying condensed aateal financial statement

The following table details changes in valuation fiee Level 3 liabilities for the three months edddarch 31, 2013 and 20:
respectively (amounts in thousands):

Level 3 Liabilities:

Three Months Ended March 31,

2013 2012

Balance at beginning of period $ 5,319,57. $ —
Total gains (realized/unrealized)

Included in earnings (1) (63,487 16,20(

Included in other comprehensive income — —
Paydowns (13,019 (3,240
Transfers (2) — 1,117,89
Balance at the end of period $ 5,243,07. $ 1,130,85

(1) Amounts included in interest expense and unrealizea.
(2) Based on a number of factors, we determinati ire were the primary beneficiary of the one&S#res as of January 4, 2012 and |
consolidated its assets, liabilities, interest mecand expense in our accompanying condensed adatsal financial statement

Any changes to the valuation methodology are regelwy management to ensure the changes are apteophis markets a
products develop and the pricing for certain praslubecomes more transparent, the Company continoesefine its valuatio
methodologies. The methods described above magupeoa fair value calculation that may not be iathi® of net realizable value
reflective of future fair values. Furthermore, ighhe Company believes its valuation methods ppeapriate and consistent with other ma
participants, the use of different methodologiasassumptions, to determine the fair value of cerfimancial instruments could result il
different estimate of fair value at the reportirgted The Company uses inputs that are currenf aaah reporting date, which may incl
periods of market dislocation, during which timecprtransparency may be reduced. This conditiarldcocause the Comparsyfinancia
instruments to be reclassified from Level 2 to UeS/e future periods.
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The following table presents assets measured mvdhie on a nomecurring basis as of March 31, 2013 and DecemhbeP@12
respectively, on the accompanying condensed cataeli balance sheets (dollar amounts in thousands):

Assets Measured at Fair Value on a Non-Recurring Bas
at March 31, 2013

Level 1 Level 2 Level 3 Total
Mortgage loans held for investment $ — 3 — 3 3,76¢ 3% 3,76¢
Mortgage loans held for sale (net) — — 2,50t 2,50¢
Residential mortgage loans held in securitizatiosts —
impaired loans (ne — — 5,98 5,98:
Real estate owned held in residential securitipatiiosts — — 651 651
Assets Measured at Fair Value on a Non-Recurring Bas
at December 31, 2012
Level 1 Level 2 Level 3 Total
Mortgage loans held for investment $ — 3 — 3 1,778 $ 1,77¢
Mortgage loans held for sale (net) — — 2,837 2,831
Residential mortgage loans held in securitizatiasts —
impaired loans (net) — — 5,05¢ 5,05¢
Real estate owned held in residential securitipatiiosts — — 73z 73z

The following table presents losses incurred feetsmeasured at fair value on a non-recurringslfasithe three months ended
March 31, 2013 and 2012, respectively, on the Cayipaaccompanying condensed consolidated staternéniserations (dollar amounts in
thousands):

Three Months Ended March

31,
2013 2012
Residential mortgage loans held in securitizatrasts — impaired loans (net) $ 28C $ 21C
Real estate owned held in residential securitinatiosts 3 20

Mortgage Loans Held for InvestmentThe Company mortgage loans held for investment are recordeaireortized cost le
specific loan loss reserves.

Mortgage Loans Held for Sale (net)The fair value of mortgage loans held for sale)(aet estimated by the Company based o
price that would be received if the loans were sddvhole loans taking into consideration the agmped characteristics of the loans suc
but not limited to, collateral type, index, intereate, margin, length of fixed interest rate pedritife time cap, periodic cap, underwrit
standards, age and credit.

Residential Mortgage Loans Held in Securitizationsts — Impaired Loans (net)lmpaired residential mortgage loans held ir
securitization trusts are recorded at amortizedlless specific loan loss reserves. Impaired lagnevis based on managemsrdstimate of tt
net realizable value taking into consideration laoarket conditions of the distressed property,aipd appraisal values of the property
estimated expenses required to remediate the igtpkian.

Real Estate Owned Held in Residential Securitirafiousts —Real estate owned held in the residential secatitin trusts al
recorded at net realizable value. Any subsequgastadent will result in the reduction in carryinglue with the corresponding amount cha
to earnings. Net realizable value based on amesti of disposal taking into consideration locatketconditions of the distressed prope
updated appraisal values of the property and etttinexpenses required to sell the property.
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The following table presents the carrying value astimated fair value of the Compasyinancial instruments as of March 31, 2
and December 31, 2012, respectively (dollar amomritsousands):

March 31, 2013 December 31, 2012
Fair Value
Hierarchy Carrying Estimated Carrying Estimated
Level Value Fair Value Value Fair Value

Financial Assets:
Cash and cash equivalents Level 1 $ 15,88¢ $ 15,88¢ $ 31,777 $ 31,771
Investment securities available for sale Level 2 1,033,91 1,033,91 1,034,71 1,034,71
Investment securities available for sale, at fai

value held in securitization trust Level 3 76,40° 76,40° 71,15¢ 71,15¢
Residential mortgage loans held in securitiza

trusts (net) Level 3 180,71. 162,36« 187,22! 165,91
Distressed residential mortgage loans held in

securitization trust (net) Level 3 59,89¢ 73,90( 60,45¢ 60,45¢
Multi-family loans held in securitization trusts ~ Level 3 5,376,15! 5,376,15! 5,442,901 5,442,90
Derivative assets Level 1 or 2 238,33 238,33 246,12¢ 246,12¢
Mortgage loans held for sale (net) Level 3 2,50¢ 2,50¢ 2,831 2,831
Mortgage loans held for investment Level 3 3,76¢ 3,76¢ 1,77¢ 1,77¢
Financial Liabilities:
Financing arrangements, portfolio investmen-  Level 2 $ 878,82: $ 878,82 $ 889,13 $ 889,13:
Residential collateralized debt obligations Level 3 174,61 160,34 180,97! 160,50t
Multi-family collateralized debt obligations Level 3 5,243,07 5,243,07. 5,319,57 5,319,57.
Securitized debt Level 3 117,67: 123,74¢ 117,59: 118,40:
Derivative liabilities Level 1 or 2 4,291 4,291 5,54 5,54:
Payable for securities purchased Level 1 241,58 241,58: 245,93: 245,93:
Subordinated debentures Level 3 45,00( 36,28: 45,00( 34,10¢

In addition to the methodology to determine the ¥ailue of the Compang’financial assets and liabilities reported at Vaiue on
recurring basis and naecurring basis, as previously described, the ¥aglhg methods and assumptions were used by the Qonipaarriving
at the fair value of the Company’s other finana@istruments in the preceding table:

a.

b.

Cash and cash equivalent&stimated fair value approximates the carrying ealfisuch assets.

Residential mortgage loans held in securitizatiorsts (net}- Residential mortgage loans held in the securitmatrusts ar
recorded at amortized cost. Fair value is estimatsithg pricing models and taking into consideratitie aggregate
characteristics of groups of loans such as, butlinoted to, collateral type, index, interest rateargin, length of fixedate
period, life cap, periodic cap, underwriting stamtia age and credit estimated using the estimata®enprices for similar typ
of loans.

Distressed residential mortgage loans held in siization trusts (net— Fair value is estimated using pricing models ta
into consideration current interest rates, loan amyopayment status and property type, and foreaafstuture interest rate

home prices and property values, prepayment spdetis)lt and loss severities.

Financing arrangements, portfolio investme— The fair value of these financing arrangements @pprates cost as they
short term in nature and generally mature in 3Gday

Residential collateralized debt obligatio— The fair value of these CDOs is based on discoucasth flows as well as mar
pricing on comparable obligations.

Securitized debt The fair value of securitized debt is based @calinted cash flows using managenseestimate for mark
yields.

Payable for securities purchas— Estimated fair value approximates the carrying @atisuch liabilities.

Subordinated debentures Fhe fair value of these subordinated debenturebaised on discounted cash flows u
management’s estimate for market yields.
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16. Capital Stock and Earnings per Sha

The Company had 400,000,000 authorized shares mfmom stock, par value $0.01 per share, with 49Z86.and 49,575,3:
shares issued and outstanding as of March 31, @0d3®ecember 31, 2012, respectively. As of March2B13 and December 31, 2012,
Company had 200,000,000 authorized shares of peefstock, par value $0.01 per share, with O shasesed and outstanding. The Comg
issued 390,899 and 237,221 shares of common stmikgdthe three months ended March 31, 2013 an@,2@bpectively. Of the comm
stock authorized at March 31, 2013 and DecembeB12, 1,019,029 shares and 1,094,414 sharescteghg were reserved for issual
under the Company’s 2010 Stock Incentive Plan.

The following table presents cash dividends dedldng the Company on its common stock with respeatach of the quartel
periods commencing January 1, 2012 and ended Mdrcp013:

Cash
Dividend
Period Declaration Date Record Date Payment Date Per Share
First Quarter 2013 March 18, 2013 March 28, 2013 April 25, 2013 $ 0.27
Fourth Quarter 2012 December 14, 2012 December 24, 2012 January 25, 2013 0.27
Third Quarter 2012 September 18, 2012 September 28, 2012 October 25, 2012 0.27
Second Quarter 2012 June 15, 2012 June 25, 2012 July 25, 2012 0.27
First Quarter 2012 March 19, 2012 March 29, 2012 April 25, 2012 0.2t

On June 11, 2012, we entered into an equity digioh agreement with IMP Securities LLC (“*JMP”)ths placement agent,
pursuant to which we may sell up to $25,000,008hafres of our common stock from time to time throdlylP. We have no obligation to sell
any of the shares under the equity distributioreagrent and may at any time suspend solicitatiodo#ars under the equity distribution
agreement. As of March 31, 2013, we have issue¢b225hares under the equity distribution agreemesniiting in total net proceeds to us of
$2.3 million, after deducting the placement fe@sso, as of March 31, 2013, we had 164,500 shasaiptions that settled on April 1, 2013,
resulting in total net proceeds to us of $1.2 wiillafter deducting the placement fees.

The Company calculates basic net income per shagéviing net income for the period by weightedeeage shares of common
stock outstanding for that period. Diluted net imeoper share takes into account the effect ofidduhstruments, such as convertible preferre
stock, stock options and unvested restricted dopaance stock, but uses the average share pri¢bdgeriod in determining the number of
incremental shares that are to be added to thehtegigaverage number of shares outstanding. Thene meedilutive instruments for the three
months ended March 31, 2013 and 2012.

The following table presents the computation ofibasd dilutive net income per share for the pesioutlicated (dollar amounts
thousands, except per share amounts):
For the Three Months Ended

March 31,

2013 2012
Numerator :
Net income— Basic $ 15,38: $ 5,83¢
Net income— Dilutive $ 15,38! $ 5,83¢
Denominator:
Weighted average basic shares outstanding 49,61 13,99¢
Weighted average dilutive shares outstanding 49,61 13,99¢
EPS:
Basic EPS $ 031 $ 0.4z
Dilutive EPS $ 0.31 $ 0.42
17. Income Taxes

At March 31, 2013, one of the Compasyvholly owned TRS had approximately $59 millionraft operating loss carryforwa
which the Company does not expect to be able tzaitio offset future taxable income. The carryfards will expire between 2024 throt
2028. The Internal Revenue Code places certaindiions on the annual amount of net operating t@ssyforwards that can be utilizec
certain changes in the Compasywnership occur. The Company determined duririp 2Bat it had undergone ownership changes wittd
meaning of Internal Revenue Code Section 382 tietQompany believes will substantially eliminatdizdtion of these net operating I«
carryforwards to offset future taxable income. &ngral, if a company incurs an ownership changewus8édction 382, the company's abilit
utilize a NOL carryforward to offset its taxablecome after any required dividend distributions lmedimited to a certain amount per y:
The Company has recorded a full valuation allowaaganst its deferred tax assets at March 31, 28l8anagement does not believe tha
more likely than not that the deferred tax assétse realized.
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The Company files income tax returns with the WeSleral government and various state and locadigiions. The Company is
longer subject to tax examinations by tax authesitior years prior to 2009. The Company has as$esse¢ax positions for all open ye:
which includes 2009 to 2012 and concluded thaktlaee no material uncertainties to be recognized.

During the period ended March 31, 2013, the CommamRSs recorded approximately $0.1 million of ineotax expense. T
Company did not record any income tax expensehf@mperiod ended March 31, 2012. The Compaegtimated taxable income differs fi
the federal statutory rate as a result of statd@ral taxes, non-taxable REIT income and a vabmadillowance.

18. Stock Incentive Plan

In May 2010, the Company’s stockholders approvesl @ompany’s 2010 Stock Incentive Plan (the “2018nB| with suct
stockholder action resulting in the terminationtled Company’s 2005 Stock Incentive Plan (the “280in”). The terms of the 2010 Plan
substantially the same as the 2005 Plan. At M&ich2013, there are 94,874 shares of unvestedctestistock outstanding under the 2
Plan.

Pursuant to the 2010 Plan, eligible employeescef§ and directors of the Company have the oppéyttmacquire the Compan
common stock through the award of restricted stuk other equity awards under the 2010 Plan. Thenmen number of shares that may
issued under the 2010 Plan is 1,190,000.

During the three months ended March 31, 2013 an#i2,2@he Company recognized noash compensation expense
approximately $35,000 and $12,000, respectivelyidends are paid on all restricted stock issueccthér those shares have vested or ni
general, non-vested restricted stock is forfeiedruthe recipient's termination of employment.

A summary of the activity of the Company's nagsted restricted stock under the 2010 Plan fotlihee months ended March
2013 and 2012, respectively, are presented below:

2013 2012
Weighted Weighted
Number of Average Per Number of Average Per
Non-vested Share Non-vested Share
Restricted Grant Date Restricted Grant Date
Shares Fair Value (1) Shares Fair Value (1)
Non-vested shares at January 1 31,58C $ 6.5¢ 14,08: $ 7.1C
Granted 75,38¢ 7.1% 22,19: 6.3¢€
Vested (12,097) 6.65 (4,695 7.1C
Non-vested shares as of March 31 94,87: $ 7.01 31,58( $ 6.5¢
Weightec-average fair value of restricted stock grante
during the period 75,38t $ 7.1% 22,19 $ 6.3€

(1) The grant date fair value of restricted stagkards is based on the closing market price o€Cibrpany’s common stock at the grant
date.

At March 31, 2013 and 2012, the Company had unméized compensation expense of $0.6 million and #t@ilRon, respectively
related to the nowested shares of restricted common stock unde2@té Plan. The unrecognized compensation experidarat 31, 2013
expected to be recognized over a weighted averagedpof 2.7 years. The total fair value of resaitshares vested during the three mc
ended March 31, 2013 and 2012 was approximately0$86and $33,000, respectively. The requisite serperiod for restricted shares
issuance is three years.
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19. Related Party Transactions
Management Agreements

On April 5, 2011, the Company entered into a mamagg agreement with RiverBanc LLC (“RiverBancpursuant to whic
RiverBanc provides investment management servicéiset Company. On March 13, 2013, the Company edti&ito an amended and resti
management agreement with RiverBanc (as amended;RiverBanc Management AgreementThe RiverBanc Management Agreen
replaces the prior management agreement betwe@nBinc and the Company, dated as of April 5, 20h&. amended and restated agree
has an effective date of January 1, 2013 and hesrathat will expire on December 31, 2014, subjechutomatic annual ongar renewa
thereof.

Under the terms of RiverBarg'operating agreement, we may acquire up to 17.6%eolimited liability company interests
RiverBanc, upon satisfying certain funding threslsolAs of March 31, 2013 and December 31, 2012Ctmpany owned a 15% member:
interest in RiverBanc.

For the three months ended March 31, 2013 and 28&2Company expensed $0.7 million and $0.1 miliiorfiees to Riverban
respectively. As of March 31, 2013 and December2Ril2, the Company had fees payable to Riverb&gd.d million and $0.1 millior
respectively, included in accrued expenses, reladeties.

20. Subsequent Events
On April 29, 2013, we entered into an underwritaggeement whereby the underwriters agreed to psechd,600,000 shares of
common stock (excluding the 2,040,000 shares tieaisauable pursuant to an option to purchaseiaddltshares) from us at a price of $¢

per share. On May 3, 2013, we closed on the issuaht3,600,000 shares of common stock to the writers, resulting in total net procet
of approximately $94.5 million, after deductingiestted offering expenses payable by us.
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Item 2. Management’s Discussion and Analysis of Financial @dition and Results of Operations
CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

When used in this Quarterly Report on FormQ@,0m future filings with the Securities and ExcganCommission, or SEC, or in pr
releases or other written or oral communicationatesnents which are not historical in nature, idolg those containing words such
“believe,” “expect,” “anticipate,” “estimate,” “pla” “continue,” “intend,” “should,” “would,” “could” “goal,” “objective,” “will,” “may” or
similar expressions, are intended to identify “fardrlooking statementsiithin the meaning of Section 27A of the Securittet of 1933, a
amended, and Section 21E of the Securities Exchaafjeof 1934, as amended, or Exchange Act, andsuas, may involve known a
unknown risks, uncertainties and assumptions.

Forwardiooking statements are based on our beliefs, agtmmspand expectations of our future performanaking into account ¢
information currently available to us. These baligissumptions and expectations are subject te &@sll uncertainties and can change
result of many possible events or factors, nobhllvhich are known to us. If a change occurs, aisifess, financial condition, liquidity a
results of operations may vary materially from thexpressed in our forwatdeking statements. The following factors are exkl®pf thos
that could cause actual results to vary from oww&ddooking statements: changes in interest rates hedrarket value of our securiti
changes in credit spreads, the impact of the doadegof the londerm credit ratings of the U.S., Fannie Mae, Freddac, and Ginnie Ma
market volatility; changes in the prepayment rategshe mortgage loans underlying our investmentirsiies; increased rates of default an
decreased recovery rates on our assets; our abiliigrrow to finance our assets; changes in gowem regulations affecting our business;
ability to maintain our qualification as a REIT féederal tax purposes; our ability to maintain exemption from registration under
Investment Company Act of 1940, as amended; akd associated with investing in real estate asgetisiding changes in business conditi
and the general economy. These and other riskgrianaties and factors, including the risk factdescribed in this report and in Part I, I
1A - “Risk Factors” of our Annual Report on Form-KGor the year ended December 31, 2012 and as epdst our subsequent filings w
the SEC under the Exchange Act, could cause ounbitsults to differ materially from those progattin any forwardeoking statements v
make. All forwardlooking statements speak only as of the date owtwitiey are made. New risks and uncertainties axisetime and it is n
possible to predict those events or how they méactlis. Except as required by law, we are notgaltdid to, and do not intend to, updat
revise any forward-looking statements, whether eesalt of new information, future events or othisey

In this Quarterly Report on Form 1Q-we refer to New York Mortgage Trust, Inc., togetivith its consolidated subsidiaries,
we,” “us,” “Company,” or “our,” unless we specifially state otherwise or the context indicates otvise. We refer to our whollgwnec
taxable REIT subsidiaries as “TRSs” and our whallyned qualified REIT subsidiaries as “QRSk"addition, the following defines certain
the commonly used terms in this report: “RMBS” ref¢o residential adjustable-rate, hybrid adjustedvhte, fixedrate, interest only ar
inverse interest only and principal only mortgageeked securities; “Agency RMBS$Egfers to RMBS representing interests in or obligyad
backed by pools of mortgage loans issued or guarxhby a federally chartered corporation (“GSE&8uch as the Federal National Mortgz
Association “Fannie Mae”) or the Federal Home Loan Mortgage @oration (“Freddie Mac”), or an agency of the U.S. government, suc
the Government National Mortgage Association (“G&énMae”); “non-Agency RMBS'tefers to RMBS backed by prime jumbo and Altera
A-paper (“Alt-A”) mortgage loans; “10s” refers colletively to interest only and inverse interest omigrtgagebacked securities that repres
the right to the interest component of the castv flmm a pool of mortgage loans; “POs” refers to rigagebacked securities that repres
the right to the principal component of the casiwfifrom a pool of mortgage loans; “ARMs” refers adjustablerate residential mortgag
loans; “prime ARM loans” refers to prime credit glitgt residential ARM loans (“prime ARM loans”) held securitization trusts; distresse
residential loans” refers to a pool of performingcre-performing, fixed-rate and adjustable-rat@)yf amortizing, interesbnly and balloor
seasoned mortgage loans secured by first liensrmm to four-family properties; “CMBS” refers to canercial mortgagdsacked securitie
comprised of commercial mortgage palsssugh securities, as well as IO or PO securitiest represent the right to a specific componerthe
cash flow from a pool of commercial mortgage lodmsulti-family CMBS” refers to CMBS backed by conmoi@ mortgage loans on multi-
family properties“CLO” refers to collateralized loan obligations; ah“CDQ” refers to collaterized debt obligations.
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General

We are a real estate investment trust, or REITféfderal income tax purposes, in the business auieng, investing in, financing al
managing primarily mortgageslated assets and, to a lesser extent, finanss#ts. Our objective is to manage a portfolio @egiments th
will deliver stable distributions to our stockhotd@ver diverse economic conditions. We intendctueve this objective through a combina
of net interest margin and net realized capitahgdrom our investment portfolio. Our portfolio lndes certain credit sensitive assets
investments sourced from distressed markets inntegears that create the potential for capital gaas well as more traditional types
mortgage-related investments that generate interesine.

We have endeavored to build in recent years a sifiext investment portfolio that includes elemestténterest rate and credit risk.
believe a portfolio diversified among interest ratel credit risks is best suited to delivering lgtatlash flows over various economic cyc
Under our investment strategy, our targeted assetently include Agency ARMs, Agency fixed-rate BMl, Agency 10s, multfamily
CMBS, direct lending to owners of mufamily properties through mezzanine and preferiguitg investments, and residential mortgage Ic
including loans sourced from distressed marketbje8tito maintaining our qualification as a REITe wiso may opportunistically acquire .
manage various other types of mortgagkted assets and financial assets that we beliéecompensate us appropriately for the r
associated with them, including, without limitatjaronAgency RMBS (which may include 10s and POs), cellalized mortgage obligatic
and securities issued by newly originated residésgcuritizations, including credit sensitive s@@s from these securitizations. In addit
we will continue to seek new areas of opportunitythe residential space, including mortgage semgicights which may complement «
Agency 10 strategy.

We strive to maintain and achieve a balanced awmdrst funding mix to finance our assets and ommratiTo this end, we re
primarily on a combination of shorérm borrowings, such as repurchase agreementgawitts typically of 30 days, and longer term stnoet
financings, such as securitization and re-secatibn transactions, with terms longer than one.year

We internally manage a certain portion of our gitf including Agency ARMs, fixed-rate Agency RMB8onAgency RMBS
CLOs and certain residential mortgage loans helseturitization trusts. In addition, as part of owestment strategy, we also contract '
certain external investment managers to manageifispasset types targeted by us. We are a partgejparate investment manager
agreements with Midway, RiverBanc and Headland#) Wiidway providing investment management servie@h respect to our investme
in Agency IOs, RiverBanc providing investment magragnt services with respect to our investments uitiffamily CMBS and certa
commercial real estatelated debt investments, and Headlands providingstment management services with respect tonmasiments i
certain distressed residential mortgage loansr Roi@012, we were also a party to an advisory emgent with HCS, which was termina
effective December 31, 2011.

Key First Quarter 2013 Developments
On March 13, 2013, we entered into an amended @stdted management agreement with RiverBanc (asdadethe RiverBan(
Management Agreement”-he RiverBanc Management Agreement replaces th@ pmanagement agreement between RiverBanc ar

Commercial Mortgage LLC, dated as of April 5, 20The amended and restated agreement has an effeeti® of January 1, 2013 and h
term that will expire on December 31, 2014, subje@utomatic annual one-year renewals thereof.
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First Quarter 2013 Common Stock Dividend

On March 18, 2013, our Board of Directors declamebgular quarterly cash dividend of $0.27 per estmar shares of our commnr
stock for the quarter ended March 31, 2013. Thadid was paid on April 25, 2013 to our common lehadders of record as of March
2013.

Subsequent Events
Public Offering of Common Stock

On April 29, 2013, we entered into an underwritagreement whereby the underwriters agreed to psechd, 600,000 shares of
common stock (excluding the 2,040,000 shares tieaisauable pursuant to an option to purchaseiaddltshares) from us at a price of $¢
per share. On May 3, 2013, we closed on the is®uah13,600,000 shares of common stock to theruniders, resulting in total net procet
of approximately $94.5 million, after deductingiestted offering expenses payable by us.

Multi-Family CMBS Transaction

In May 2013, we will purchase the first loss POuwség and certain IO securities issued by a Freddige-sponsored multi-family K-
Series securitization for an aggregate purchase ofi approximately $41 million. We expect to dgpé portion of the net proceeds from
public offering of common stock discussed abovinance this investment.

Current Market Conditions and Commentar y

General.During the first quarter of 2013, the U.S. econaroptinued the trend of modest growth and labor etarkprovements fro
2012, with real gross domestic product (“GDBE&}timated to have expanded by 2.5% in the firsttquaf 2013. The U.S. Department of La
estimates that the unemployment rate declined3% &s of the end of April 2013, which is littlealmanged from March 2013 but down fr
7.8% at the end of 2012. However, while the emplegtpicture has improved recently, many econoneispect the “sequestrationf Federe
Government spending to serve as a substantialairdige U.S. economy during 2013, as spending catpleased in during the balance of 2

The Federal Resen&May 1, 2013 official statement was relatively ligeged from its statement in March 2013. The FédRaaerv:
indicated that it will continue purchasing additdmgency mortgage-backed securities at a pacd®bilion per month and longéerm U.S
Treasury securities at a pace of $45 billion pentihavhile maintaining its existing policy of reirsteng principal payments from its holdings
agency debt and agency mortgage-backed securitiagency mortgagkacked securities and of rolling over maturing ey securities
auction. The Federal Reserve did, however, indigatthis statement that it is prepared to increaseeduce the pace of its purchase
maintain appropriate policy accommodation as thtook for the labor market or inflation changesabtdition, the Federal Reserveafirmec
its intent to keep the target range for the fednatls rate between 0% and 0.25% until either themployment rate drops below 6.5% or
projected inflation rate over the next one to tveans increases above 2.5% and longer-term inflatitiook changes.

This environment coupled with the Federal Resarpelicy actions have fostered continued strongatehfor Agency RMBS back
by ARMs and fixedrate mortgages while also helping to keep the aafdisancing and hedging at or near historicaldoWwhe stronger dema
for Agency RMBS has increased pricing for Agency BR8] and as a result, has caused yields on thests asslecline.

Finally, continued difficulties in European finaatimarkets and a contracting European economyxgrecéed to continue to serve ¢
drag on the U.S. and global economies in 2013. Himpean Commission announced in April 2013 thaigects European Union GDF
decline by 0.4% in 2013, which is down from a 0.8&eline estimated in February 2013. We anticipiaé® economic news emanating fr
Europe will continue to show signs of difficult atitions in the region, and as a result, may comtita create volatility and uncertainty
global financial and credit markets.
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Single-Family Homes and Residential Mortgage Markée residential real estate and mortgage market khown signs of furth
improvement in the first quarter of 2013. Data askd by S&P Indices for its S&P/CaSkiller Home Price Indices for February 2013 shc
that, on average, home prices increased by 9.3%h#8r20City Composite as compared to February 2012. Iritiadd according to da
provided by the U.S. Department of Commerce, pereatned housing starts were at a seasonally adjastedal rate of 1.03 million, which
more than 40% higher than the March 2012 rate.tsStar multifamily homes, such as apartment buildings, haven lzeearticular area
strength, increasing to an annual rate of 417,80@arch 2013.

Multi-family Housing. Apartments and other residential rental propertemain one of the better performing segmentshe
commercial real estate market. According to datavided by the U.S. Department of Commerce, startsmultifamily homes, such
apartment buildings jumped to an annual rate of,@T in March 2013, the most since January 2006.bélieve this is due, in part, tc
significant decline in new construction during teeent economic downturn and increased demand fisomer homeowners, which has dri
stronger rental income growth across the countrytuin, these factors have led to recent valuattmovery for multitamily properties ar
negligible delinquencies on new multi-family loasrgginated by Freddie Mac and Fannie Mae.

Recent Government Actioria. recent years, the U.S. Government and the FeB&serve and other governmental regulatory b
have taken numerous actions to stabilize or improgeket and economic conditions in the U.S. ordsist homeowners and may in the fu
take additional significant actions that may impaigt portfolio and our business. However, markeistioue to remain uncertain over the |
Government’s ability and will to address the coyrgbudget deficits and other fiscal issues. A dpson of recent government actions that
believe are most relevant to our operations andhbss is included under this same caption in ounuah Report on Form 1KB-for the yea
ended December 31, 2012 (the “2012 Annual Repdri"addition to the actions described in our 201Zéal Report, President Obama
nominated a replacement for the current directaherFederal Housing Finance Agency (“FHFAChanges to the leadership of FHFA cc
likely impact the FHFAS views with respect to principal reductions arfthescings, among other things, which could havegative impau
on the market for Agency securities.

Developments at Fannie Mae and Freddie MRayments on the Agency ARMs and fixede Agency RMBS in which we invest
guaranteed by Fannie Mae and Freddie Mac. As bygadilicized, Fannie Mae and Freddie Mac are pit@sender federal conservatorshig
the U.S. Government continues to evaluate the dutfithese entities and what role the U.S. Govemirsieould continue to play in the hous
markets in the future. While the exact scope artdraaof the actions that the U.S. Government wiimately undertake with respect to
future of Fannie Mae and Freddie Mac are unknowhvaili continue to evolve, it is probable that thegch will continue to shrink in size. N
regulations and programs related to Fannie MaeFaaddie Mac may adversely affect the pricing, sypli4uidity andvalue of RMBS an
otherwise materially harm our business and oparatiSee ~—Recent Government Actions” above.

Credit SpreadsCredit spreads in the residential and commerciakeata have generally tightened further during faqsarter of 201.
continuing a trend exhibited during a significamairtpof 2012. Typically when credit spreads wideredi-sensitive assets such as CLOs
multi-family CMBS, as well as Agency 10s are negativehpacted, while tightening credit spreads typicélive a positive impact on 1
value of such assets.

Financing markets and liquidityThe availability of repurchase agreement finandimgour Agency RMBS portfolio remains sta
with interest rates between 0.36% and 0.94% fod&@repurchase agreements for Agency ARMs and Agéxed-rate RMBS. The 3day
London Interbank Offered Rate (“LIBORWas 0.20% at March 28, 2013, marking a decreasppfoximately 1 basis point from Decerr
31, 2012. Longer term interest rates were alsoedsed as of March 29, 2013 as compared to they&#HrZend, with the 1@ear U.S. Treasu
Rate decreasing by approximately 3 basis poinis3®. We expect interest rates to rise over thgdoterm as the U.S. and global econc
outlook improves. However, given the global ecormimtadwinds and expected modest economic growtthelieve that interest rates,
thus our shorterm financing costs, are likely to remain at vieny levels until such time as the economic datarbém confirm an accelerati
of overall economic recovery. These lower interaitss may contribute to higher prepayment expeéedar our portfolio while the conditio
persist.

While the financing markets for Agency RMBS rem#&amorable, financing and liquidity for commerciakt estate securities and o
credit sensitive assets have shown signs of impnewng, as evidenced by the three longer-term stredtfinancings we completed in 2012.
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Prepayment rateAs a result of various government initiatives, matarly HARP I, and relatively low intermediat@é longerterrr
treasury yields, rates on conforming mortgagesndutie first quarter 2013 have largely remained tiea historical lows established 2012
This has resulted in a continued trend of elevategayment rates similar to the experience in 2@%2ndicated in the table set forth unde
caption “—Results of OperatiorsPrepayment Experience.”

Significant Estimates and Critical Accounting Polices

A summary of our critical accounting policies igluded in Item 8 of our Annual Report on FormK.@er the year ended Decem
31, 2012 and “Note 2 — Summary of Significant Aaating Policies” to the condensed consolidated fai@rstatements included therein.

Fair value. The Company has established and documented prec&mssdetermining fair values. Fair value is basgdn quote
market prices, where available. If listed pricesqaotes are not available, then fair value is Basgon internally developed models -
primarily use inputs that are market-based or iedépntlysourced market parameters, including interestyilel curves. Such inputs to 1
valuation methodology are unobservable and sigmitido the fair value measurement. The Companys RIDs, multfamily loans held i
securitization trusts and multi-family CDOs are sidiered to be the most significant of its fair \ekstimates.

The Company’s valuation methodologies are describétliote 15 — Fair Value of Financial Instrumentstiuded in Item 1 of th
Quarterly Report on Form 10-Q.

Loan Consolidation Reporting Requirement for Certisliulti-Family K-Series Securitization#\s of March 31, 2013, we owned 10
of the first loss securities of the “ConsolidatedSKries”. The Consolidated K-Series collectivelpresents four separate Fredtiec
sponsored multi-family loan Iseries securitizations of which we, or one of opecsal purpose entities, or SPEs, own the firss IB
securities and certain 10 securities. We determithed the Consolidated Keries were VIEs and that we are the primary beiag§i of the
Consolidated K-Series. As a result, we are requicedonsolidate the Consolidated K-Series’ undegymultifamily loans including the
liabilities, interest income and expense in oursatidated financial statements. We have electedaih@alue option on the assets and liabil
held within the Consolidated K-Series, which regsithat changes in valuations in the assets apitlities of the Consolidated Iseries will b
reflected in our consolidated statement of openatio

Fair Value Option- The fair value option provides an election thab\af companies to irrevocably elect fair value foahcial asse
and liabilities on an instrument-bgstrument basis at initial recognition. Changeain value for assets and liabilities for whicle telection i
made will be recognized in earnings as they ocdime Company elected the fair value option fordigency I0strategy and the Consolida
K-Series (as defined in Note 2 to our unauditeddemsed consolidated financial statements includékiis report).

Recent Accounting Pronouncements

A discussion of recent accounting pronouncements the possible effects on our financial stateméntscluded in “Note 2—
Summary of Significant Accounting Policies” inckdlin Item 1 of this Quarterly Report on Form 10-Q.
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Investment Allocation

The following tables set forth our allocated equityinvestment type at March 31, 2013 and Decer8iieP012, respectively (doll
amounts in thousands):

At March 31, 2013:
Distressed Residential

Agency Multi- Family Residential Securitized
RMBS (1) Agency 10s CMBS (2) Loans Loans Other (3) Total

Carrying value $ 870,24! $ 128,28! $ 209,48t $ 59,89¢ $ 180,71 $ 44277 $ 1,492,90
Liabilities:

Callable (4) (781,05Y (89,43¢) - - - (8,335 (878,829

Non-callable - - (78,97) (38,700 (174,619 (45,000 (337,290
Hedges (Net) ( 5) 3,31 6,57¢ - 1,58: - - 11,47¢
Cash - 24,15 - - - 15,88¢ 40,03¢
Other 4,40¢ 1,94¢ 1,89: 1,98: 1,28¢ (11,36¢) 14¢€
Net equity allocater  $ 96,90¢ $ 7152: $ 132,40¢ $ 24,76¢  $ 7,37¢ % (4,536 $ 328,44

(1) Includes both Agency ARMs and Agency fixecerRtMBS.

(2) The Company determined it is the primary begiafy of the Consolidated K-Series and has conataitithe Consolidated K-Series into
the Compan’s financial statements. A reconciliation to omaficial statements as of March 31, 2013 follc

Multi-Family loans held in securitization trust$ fair

value $ 5,376,15
Multi-Family CDOs, at fair value (5,243,07)
Net carrying value 133,07¢
Investment securities available for sale, at falue

held in securitization trusts 76,407
Total CMBS, at fair value 209,48t
Securitized debt (78,977
Other 1,89:
Net Equity in Mult-Family CMBS $ 132,40¢

(3) Other includes CLOs having a carrying valué82.7 million, as well as loans held for investiamd nonAgency RMBS. Other callak
liabilities include an $8.3 million repurchase agreent on our CLO securities and other wahable liabilities consist of $45.0 million
subordinated debentures.

(4) Consists of borrowings under repurchase ageeén

(5) Includes derivative assets, receivable for seesrgold, derivative liabilities, payable for seties purchased and restricted cash post
margin.

At December 31, 2012:

Distressed Residential
Agency Multi- Family Residential Securitized
RMBS (1) Agency 10s CMBS (2) Loans Loans Other (3) Total
Carrying value $ 901,86° $ 99,37: $ 194,49 $ 60,45¢ $ 187,22¢ $ 41,80C $ 1,485,211
Liabilities:

Callable ( 4) (806,47 (74,70 - - - (7,950 (889,13
Non-callable - - (78,89) (38,700 (180,979 (45,000 (343,57()
Hedges (Net) (5) 3,71¢ 10,78: - 57t - - 15,07
Cash - 25,797 - - - 31,77: 57,57
Other 3,12¢ 1,57¢ 1,971 2,35¢ 1,41(C (13,597 (3,156
Net equity allocater  $ 102,23. $ 62,81¢ $ 117,57 $ 24,687 $ 7,66( $ 7,03¢ $ 322,00t

(1) Includes both Agency ARMs and Agency fixederetMBS.
(2) The Company determined it is the primary bimnafy of the Consolidated K-Series and has codatdid the Consolidated K-Series into
the Company’s financial statements. A reconciliatio our financial statements as of December 31226llows:

Multi-Family loans held in securitization trusts, at"



value $ 5,442,900

Multi-Family CDOs, at fair value (5,319,57)
Net carrying value 123,33:
Investment securities available for sale, at falue

held in securitization trusts 71,15¢
Total CMBS, at fair value 194,49:
Securitized debt (78,89)
Other 1,971
Net Equity in Mult-Family CMBS $ 117,57.

(3) Other includes CLOs having a carrying valu&®d.8 million, non-Agency RMBS and loans heldiforestment. Other callable liabilities
include an $8.0 million repurchase agreement orGu® securities and other non-callable liabilittemsist of $45.0 million in
subordinated debentures. Certain prior period amsooave been reclassified to conform to curreribfdepresentation.

(4) Consists of borrowings under repurchase agee&n
(5) Includes derivative assets, derivative lidieiti, payable for securities purchased and restricash posted as margin.
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Results of Operations
Comparison of the Three Months Ended March 31, 2018 the Three Months Ended March 31, 2012

For the three months ended March 31, 2013, we teganet income attributable to common stockhold#r$15.4 million, a
compared to net income attributable to common stolclers of $5.8 million for the three months endiéarch 31, 2012. The main compone
of the change in net income for the three monttdedrMarch 31, 2013 as compared to the same pesiothé prior year are detailed in

following table (dollar amounts in thousands, exqep share data):

For the Three Months Ended

March 31,
2013 2012 $ Change
Net interest incom $ 13,07: $ 6,24¢ % 6,82
Total other income $ 6,37¢ $ 2,36¢ % 4,01
Total general, administrative and other expenses $ 3,93 $ 2,71¢ % 1,215
Income from operations before income taxes $ 15,51« % 589 % 9,62
Income tax expense $ 131 $ — 8 131
Net income $ 15,38 $ 589 $ 9,49:
Net income attributable icommon stockholders $ 15,38! $ 583¢ % 9,544
Basic income per common share $ 031 % 04z % (0.1
Diluted income per common share $ 0.31 $ 04z $ (0.11)

In general, the increase in all categories is lgrgtributable to the growth in the Company’s &foalders’equity from $93.0 millio
as of March 31, 2012 to $328.4 million as of Magdh 2013, and the corresponding growth in its bzdasheet.

The increase in net interest income was primatilg th an increase of $1.1 billion in average irgeearning assets at March 31, 2
as compared to the first quarter of 2012. Theeiase in average interest earning assets was dhe weployment of net proceeds tota
$231.6 million from the four public equity offeriagve completed in 2012 and increased borrowingsurgpurchase agreements that we
to acquire additional Agency RMBS. The Compamortfolio net interest margin was 348 basis gofat the quarter ended March 31, 201
compared to net interest margin of 333 basis pdortshe quarter ended December 31, 2012 and 658 paints for the quarter ended Me
31, 2012. The increase in net interest margithénfirst quarter of 2013 from the previous quavtes attributable to our investments in cr
assets. The decrease in net interest margin frenpériod ended March 31, 2012 was largely attaibletto a decreased emphasis in ot
strategy as a percentage of invested equity, aeased position in our levered Agency RMBS strategg increased investments in o
levered investments.

The increase in other income includes a $5.0 millincrease in net unrealized gains on mfalthily loans and debt held
securitization trusts, an increase in unrealized ga investment securities and related hedgeS8& fiillion, partially offset by an increase
realized loss on investment securities and relaéstjies of $4.2 million that is primarily relatedotar Agency 1O portfolio.

The increase in unrealized gains from our investmremulti-family loans and debt held in securitization trustss due to improve

credit spreads as well as a significant increassuminvestment in this asset class as comparéuetprevious period. Credit spreads on t
assets benefited from improved credit market caoniitand greater demand by investors, resultingdreased valuations for our investments.
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Comparative Expenses (dollar amounts in thousands)

For the Three Months Ended

March 31,
General, Administrative and Other Expenses: 2013 2012 $ Change
Salaries, benefits and directors’ compensation $ 597 $ 50¢€ $ 89
Professional fees 68C 612 68
Management fees 1,55¢ 1,03t 52C
Other 1,10 563 54C
Total $ 3,93t $ 2,71¢ 3 1,215

The general, administrative and other expensegaser of $1.2 million for the three months endeddda1, 2013, respectively,
compared to the same period in 2012, was due phm@ar an increase of $0.5 million in other expefisan increase of $0.5 million
management fees, an increase of $0.1 million iarea, benefits and directorsdmpensation, and an increase of $0.1 million bfgwsione
fees. The increase in management fees for the thmmths ended March 31, 2013 is driven in largé Ipathe increase in assets manage
our external managers. The increase in other gagagis largely a result of the growth of our éguaiapital and balance sheet.
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Quarterly Comparative Net I nterest Spread

Our results of operations for our investment pdigfduring a given period typically reflects thetrneterest income earned on
investment portfolio of Agency and négency RMBS, CMBS (including CMBS held in secusiion trusts), prime ARM loans held
securitization trusts, distressed residential lpdwsns held for investment, loans held for sald @.Os (collectively, our Ihterest Earnin
Assets”).The net interest spread is impacted by factors asobur cost of financing, the interest rate thatiovestments bear and our inte
rate hedging strategies. Furthermore, the amouptarhium or discount paid on purchased portfoliMestments and the prepayment rate
portfolio investments will impact the net interagread as such factors will be amortized over ¥peeted term of such investments. Real
and unrealized gains and losses on TBAs, Eurodaltar Treasury futures and other derivatives asttimith our Agency 10 investmer
which do not utilize hedge accounting for finanaigporting purposes, are included in other incom@énse) in our statement of operati
and therefore, not reflected in the data set foetlow.

The following table sets forth, among other thintp& net interest spread for our portfolio of letrEarning Assets by quarter
the eight most recently completed quarters, exnlyithe costs of our subordinated debentures:

Weighted

Average

Cash Yield

Average Interest on Interest Net Interest
Earning Assets  Earning Assets Cost of Funds Spread

Quarter Ended ($ millions) (1) 3) (4) (5)
March 31, 2013 (2) $ 1,446.; 4.8€% 1.36% 3.4&%
December 31, 2012 (2) $ 1,350.: 4.4€% 1.12% 3.3%
September 30, 2012 (2) $ 698.5 5.9% 1.2% 4.7(%
June 30, 2012 (2) $ 409.4 7.28% 1.3%% 5.95%
March 31, 2012 (2) $ 396.4 7.5% 1.01% 6.56%
December 31, 2011 $ 372.¢ 7.11% 0.9%% 6.2(%
September 30, 2011 $ 369.¢ 8.04% 0.8%% 7.15%
June 30, 2011 $ 341.% 7.5%% 0.9%% 6.65%

(1) Our Average Interest Earning Assets is calculatach@uarter as the daily average balance of oardst Earning Assets for the qual
excluding unrealized gains and losses.

(2) Average Interest Earning Assets for the quaetecludes all Consolidated Beries assets other than those securities issueithe
securitizations comprising the Consolidated K-Seti@t are actually owned by us.

(3) Our Weighted Average Cash Yield on Interest Earnhsgets was calculated by dividing our annualizé@rest income from Intere
Earning Assets for the quarter by our average éstdearning Assets for the quarter.

(4) Our Cost of Funds was calculated by dividing ounwsiized interest expense from our Interest Earisgets for the quarter by ¢
average financing arrangements, portfolio investsigResidential CDOs and Securitized Debt for therigr.

(5) Net Interest Spread is the difference between oeigtited Average Cash Yield on Interest Earning #ssard our Cost of Func

Prepayment Experience

The following table sets forth the constant prepegtmates for selected asset classes, by quarter:

Weighted
Average
Agency Agency Agency Non-Agency Residential for Overall
Quarter Ended ARMs Fixed Rate I0s RMBS Securitizations Portfolio
March 31, 2013 20.8% 3.8% 21.6% 15.9% 10.2% 12.9%
December 31, 2012 14.5% 1.€% 21.8% 16.2% 11.6% 12.5%
September 30, 2012 17.5% 2.(% 19.2% 15.1% 4.€% 15.1%
June 30, 2012 24.8% N/A 19.4% 15.2% 7.4% 16.6%
March 31, 2012 18.1% N/A 19.6% 13.2% 8.1% 16.6%

When prepayment expectations over the remainirgdffassets increase, we have to amortize premav@sa shorter time peri
resulting in a reduced yield to maturity on oure@stiment assets. Conversely, if prepayment expestatiecrease, the premium woulc
amortized over a longer period resulting in a highield to maturity. In addition, the market valwesd cash flows from our Agency 10s cai
materially adversely affected during periods ofvated prepayments. We monitor our prepayment espeegi on a monthly basis and adjus
amortization rate to reflect current market cormdis.
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Portfolio Asset Yields for the Quarter Ended March 31, 2013

The following table summarizes the Compangignificant assets at and for the quarter endattiM31, 2013, classified by relev
categories (dollar amount in thousands):

Carrying
Value Coupons(1) Yield(1) CPR(1)
Agency ARMs $ 253,65¢ 2.95% 1.2% 20.8%
Agency Fixed Rate RMBS $ 616,58’ 2.9%% 2.21% 3.8%
Agency |0s $ 128,28: 5.8(% 10.31% 21.6%
CMBS (2) $ 209,48t 0.11% 12.46% N/A
Distressed Residential Loans $ 59,89¢ 5.4% 9.5¢% N/A
Residential Securitized Loans $ 180,71 2.9% 2.8% 10.2%
CLOs $ 32,67« 4.18% 39.7% N/A

(1) Coupons, yields and CPRs are based on fiestteu2013 weighted average balances. Yieldsaoelated on amortized cost basis.
(2) CMBS carrying value, coupons and yield calculatiars based on the underlying CMBS that are actwallyed by the Company and
not include the other consolidated assets anditiabiof the Consolidated K-Series not owned by @ompany.
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Financial Condition

As of March 31, 2013, we had approximately $7.1lidvilof total assets, as compared to approxim&k&l® billion of total assets as
December 31, 2012. A significant portion of osseis represents the assets comprising the Cosisali Series, which we consolidate un
the accounting rules. See "Loan Consolidation RempRequirement for Certain Multi-Family K-SeriSgcuritizations."

Balance Sheet Analysis

Investment Securities Available for Sale. At March 31, 2013, our securities portfolio indks Agency RMBS, including Agen
fixed-rate and ARM pass-through certificates, Agem®s, nonAgency RMBS and CLOs, which are classified as itmest securitie
available for sale. At March 31, 2013, we had nesiment securities in a single issuer or entiéf ttad an aggregate book value in exce
10% of our total assets. The following tables sethf the balances of our investment securitieslalvia for sale as of March 31, 2013
December 31, 2012, respectively:

Balances of Our Investment Securities Available foGale (dollar amounts in thousands):

Par Carrying

March 31, 2013 Value Value % of Total
Agency RMBS:

ARMs $ 240,57 $ 253,65¢ 24.5%

Fixed Rate 585,04¢ 616,58 59.€%

I0s 774,85:. 128,28: 12.4%
Non-Agency RMBS 3,66: 2,71t 0.2%
CLOs 35,55( 32,67 3.2%
Total $ 1,639,68 $ 1,033,91 100.(%
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Par Carrying

December 31, 2012 Value Value % of Total
Agency RMBS:
ARMs $ 259,85, $ 273,92 26.5%
Fixed Rate 591,25: 627,94« 60.7%
I0s 645,93 99,37 9.6%
Non-Agency RMBS 3,86¢ 2,68 0.2%
CLOs 35,55( 30,78¢ 3.C%
Total $ 1,536,46/ $ 1,034,71 100.(%

Detailed Composition of Loans Securitizing Our CLOs

The following tables summarize the loans that tetk#ize our CLOs grouped by range of outstandial@rice and industry grea
than 5% of outstanding balance as of March 31, 20tBDecember 31, 2012, respectively (dollar anmmimthousands):

As of March 31, 2013 As of December 31, 2012
Range of
Outstanding
Balance Number of Loans  Maturity Date  Total Principal Number of Loans  Maturity Date Total Principal
$0 - $500 25 8/201t-8/2019 $ 9,46 32 8/201:-8/2019 $ 12,50¢
$50( - $2,000 131 12/201:- 3/2020 168,96! 131 12/201:-12/2019 163,93¢
$2,00( - $5,000 73  4/201:- 2/2020 211,28t 74  4/201:-12/201¢8 210,99:
$5,00( - $10,000 5 3/201<-5/2018 31,17¢ 5 2/201:-5/2018 31,24¢
Total 234 $ 420,89t 24z $ 418,68t
March 31, 2013
% of
Number of Outstanding Outstanding
Industry Loans Balance Balance
Healthcare, Education & Childcare 23 % 49,58 11.8%
Diversified/Conglomerate Service 21 36,82« 8.8%
Retail Store 19 35,54 8.5%
Chemicals, Plastics and Rubber 15 27,181 6.5%
Beverage, Food & Tobacco 11 21,577 5.1%
Personal & Non-Durable Consumer Products 10 21,32( 5.1%
Hotels, Motels, Inns and Gaming 7 20,95¢ 5.C%
Electronics 13 20,897 5.C%
December 31, 2012
% of
Number of Outstanding Outstanding
Industry Loans Balance Balance
Healthcare, Education & Childcare 23 3 50,19: 12.(%
Retail Store 19 35,74¢ 8.5%
Diversified/Conglomerate Service 20 33,76: 8.1%
Chemicals, Plastics and Rubber 17 32,05¢ 7.7%
Electronics 15 25,54+ 6.1%
Beverage, Food & Tobacco 11 20,98t 5.C%
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I nvestment Securities Available for Sale Held in Securitization Trusts. At March 31, 2013, our securities portfolio ind&s multi-
family CMBS classified as investment securitiesilawde for sale held in securitization trusts, whare multifamily CMBS contributed to bo
RB Commercial Trust 2012-RS1 (the “2012-RS1 Truatiyl New York Mortgage Securitization Trust 201ge “NYMST 2012-1 Trusf,
both subsidiaries of the Company. The followingeadets forth the balances of our investment seesi@vailable for sale held in securitiza
trusts as of March 31, 2013 and December 31, 2012:

Balances of Our Investment Securities Available foBale Held in Securitization Trusts (dollar amountsn thousands):

Par Carrying
March 31, 2013 Value Value % of Total
CMBS:
POs $ 137,42 % 41,60¢ 54.4%
Floating Rate 50,38¢ 23,72¢ 31.1%
I0s 1,822,64! 11,07: 14.5%
Total $ 2,010,450 $ 76,407 100.(%
Par Carrying
December 31, 2012 Value Value % of Total
CMBS:
POs $ 137,42 $ 37,44¢ 52.6%
Floating rate 50,38¢ 22,21t 31.2%
I0s 1,825,20: 11,49¢ 16.2%
Total $ 2,013,011 $ 71,15¢ 100.(%

52




Residential Mortgage Loans Held in Securitization Trusts (net) . Included in our portfolio are prime ARM loans theg originate:
or purchased in bulk from third parties that met iovestment criteria and portfolio requirements éimat we subsequently securitized. We |
completed four securitizations of loans originaitegbart by us; three were completed in 2005 ancevedassified as financings and one, [
York Mortgage Trust 2006-1, qualified as a saleiclwhiesulted in the recording of residual assetsranrtgage servicing rights.

At March 31, 2013, residential mortgage loans helslecuritization trusts totaled approximately $Z8illion. The Compang ne
investment in the residential securitization trusthich is the maximum amount of the Companyivestment that is at risk to loss
represents the difference between the carrying atrafithe net assets and liabilities associatetl WRM mortgage loans and real estate ov
held in residential securitization trusts was $nillion. Of the residential mortgage loans heldsecturitized trusts, 100% are traditional AF
or hybrid ARMs, 81.4% of which are ARM loans thak anterest only. With respect to the hybrid ARMegluded in these securitizatio
interest rate reset periods are predominately ffears or less and the interest-only period is BihiclO years, which mitigates th@dymen
shock” at the time of interest rate reset. Nonéhefresidential mortgage loans held in securitiratiusts are payment optiéfRMs or ARM:s
with negative amortization.

The following table details our residential mortgdgans held in securitization trusts at March 3113 and December 31, 20
respectively (dollar amounts in thousands):

Weighted

Number of Average
Loans Par Value Coupon Carrying Value
March 31, 2013 463 $ 182,75 3.0% $ 180,71:
December 31, 2012 474 $ 189,00¢ 3.0¢% $ 187,22¢

Characteristics of Our Residential Mortgage LoareddHin Securitization Trusts:

The following table sets forth the composition aff sesidential mortgage loans held in securitizatiusts as of March 31, 2C
(dollar amounts in thousands):

Average High Low
General Loan Characteristics:
Original Loan Balance (dollar amounts in thousands) $ 43¢ $ 295( % 48
Current Coupon Rate 3.0% 7.25% 1.3&%
Gross Margin 2.3% 4.1% 1.1%%
Lifetime Cap 11.2% 13.25% 9.13%
Original Term (Months) 36( 36( 36(
Remaining Term (Months) 265 273 232
Average Months to Reset 3 11 1
Original Average FICO Score 72¢ 81¢ 59:
Original Average LTV 70.4% 95.00% 13.9/%
% of Weighted

Outstanding Average Gross

Loan Balance Margin (%)
Index Type/Gross Margin:
One Month LIBOR 3.2% 1.6%%
Six Month LIBOR 72.1% 2.41%
One Year LIBOR 16.1% 2.26%
One Year Constant Maturity Treasury 8.C% 2.6%%
Total 100.(% 2.3%%
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The following table sets forth the composition af cesidential mortgage loans held in securitizatroists as of December 31, 2!

(dollar amounts in thousands):

General Loan Characteristics:

Original Loan Balance (dollar amounts in thousands)
Current Coupon Rate

Gross Margin

Lifetime Cap

Original Term (Months)

Remaining Term (Months)

Average Months to Reset

Original Average FICO Score

Original Average LTV

Index Type/Gross Margin:

One Month LIBOR

Six Month LIBOR

One Year LIBOR

One Year Constant Maturity Treasury

Total/Weighted Average

Average High Low

$ 44C 3 295( % 48
3.08% 7.25% 1.3¢%
2.3% 4.1% 1.15%
11.2%% 13.2%% 9.1%%

36C 36( 36(

26€ 27¢ 23¢

3 11 1

72¢ 81¢ 59:
70.4% 95.0(% 13.94%

% of Weighted

Outstanding
Loan Balance

Average Gross
Margin (%)

3.1% 1.6<%
73.4% 2.41%
15.7% 2.2%

7.8% 2.64%

100.(% 2.3%

The following tables detail activity for the residial mortgage loans held in securitization trustst) for the three months enc
March 31, 2013 and 2012, respectively (dollar am®imthousands):

Allowance for Net Carrying
Principal Premium Loan Losses Value
Balance, January 1, 2013 189,00¢ $ 1,19¢ $ (2,979 $ 187,22
Principal repayment (6,18)) — — (6,182
Provision for loan los — — (280) (280)
Transfer to real estate own (77) — 53 (18)
Charg-Offs — — — —
Amortization for premiun — (37) — (37)
Balance, March 31, 201 182,75 $ 1,161 $ (3,209 $ 180,71
Allowance for Net Carrying
Principal Premium Loan Losses Value
Balance, January 1, 2012 208,93: $ 1317 % (3,33) $ 206,92(
Principal repayments (5,115 — — (5,115
Provision for loan loss — — (210 (210
Transfer to real estate owned (1,316 — 43t (8817)
Charge-Offs — — 127 127
Amortization for premiun — (32 — (32
Balance, March 31, 2012 202,50 $ 1,28: $ (2,979 $ 200,80¢
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The following table details loan summary informatifor our residential mortgage loans held in se@ation trusts at March 3
2013 (dollar amounts in thousands):

Principal
Amount of
Loans
Subject to
Periodic Original  Current  Delinquent
Description Interest Rate % Final Maturity Payment Amount  Amount Principal
Property Loan Term  Prior of of or
Type  Balance Count Max Min Avg Min Max  (months) Liens Principal Principal Interest
Single  <=$100 13 3.3¢ 2.3¢ 3.0t 12/01/3: 11/01/3t 36C NA $ 1494 $ 964 % 48
FAMILY <=$250 68 4.8¢ 2.3¢ 3.14 09/01/3: 12/01/3¢ 36C NA 15,18 12,44: 84¢
<= $500 79 3.8¢ 2.3¢ 3.04 07/01/3¢ 12/01/3: 36C NA 30,84: 27,73( 4,39¢
<=%$1,00C 31 3.6% 1.5C 2.9€ 08/01/3: 12/01/3¢ 36C NA 25,20¢ 23,25, 75€
>$1,000 17 3.3¢ 2.7 3.01 01/01/3¢ 11/01/3t 36C NA 29,67 29,71¢ 9,04¢
Summary  20¢ 4.8¢ 1.5( 3.0€ 09/01/3: 12/01/3 36C NA $102,39¢ $ 94,10¢ $ 15,09¢
2-4 <= $100 2 4.0C 3.3¢ 3.6¢ 02/01/3* 07/01/3t 36C NA $ 21z % 15¢ $ 75
FAMILY <=$250 6 3.7 2.7 3.1¢ 12/01/3: 07/01/3¢ 36C NA 1,28: 1,06¢ -
<= $500 15 7.2E 2.13 3.1¢ 09/01/3: 01/01/3¢ 36C NA 5,55¢ 4,98¢ 254
<=%$1,00C - - - - 01/01/0C 01/01/0( 36C NA - - -
>$1,000 - - - - 01/01/0C 01/01/0¢ 36C NA - - -
Summary 23 7.28 2.1¢ 3.2¢ 09/01/3¢  01/01/3¢ 36C NA $ 7040 $ 621C $ 32¢
Condo <=$100 15 3.6: 2.7¢ 3.0z 12/01/3: 12/01/3t 36C NA $ 187¢ $ 1,01 $ =
<= $250 70 3.8¢ 1.5C 3.1C 02/01/3: 01/01/3¢ 36C NA 14,47 12,20¢ 82¢€
<= $500 51 3.8¢ 2.3¢ 3.0% 09/01/3. 12/01/3t 36C NA  18,67¢ 16,46: 294
<=$1,00C 13 4.0C 1.62 2.9C 08/01/3: 09/01/3t 36C NA  10,32¢ 9,451 74z
> $1,000 8 3.2t 2.7 2.91 03/01/3¢ 09/01/3¢ 36C NA 12,54« 12,53¢ -
Summary 157 4.0C 1.5( 3.0¢ 09/01/3: 01/01/3¢ 36C NA $ 5789 $ 51,666 $ 1,86:
CO-OP <=$100 4 3.0C 2.3¢ 2.7¢ 10/01/3: 08/01/3t 36C NA $ 44: % 271 $ =
<= $250 15 3.6: 2.5C 3.01 10/01/3: 12/01/3t 36C NA 3,19¢ 2,66: 21z
<= $500 15 3.2t 1.3¢ 3.01 08/01/3: 12/01/3t 36C NA 7,002 5,66¢ -
<=$1,00C 7 3.0C 2.7 2.8¢ 12/01/3: 07/01/3¢ 36C NA 5,747 5,521 -
> $1,000 4 3.0C 2.2¢F 2.7z 11/01/3: 12/01/3t 36C NA 5,65¢ 5,09/ -
Summary 45 3.6¢ 1.3¢ 2.8¢ 08/01/3¢ 12/01/3: 36C NA $ 2205 $ 1922 $ 212
PUD <=$100 - - - - 01/01/0¢ 01/01/0( 36C NA $ - % - $ >
<= $250 17 3.3¢ 2.3¢ 3.01 08/01/3: 12/01/3¢ 36C NA 3,78¢ 3,40¢ -
<= $500 8 3.3¢ 2.7¢ 3.0z 06/01/3: 12/01/3t 36C NA 2,97¢ 2,742 -
<=$1,00C 2 3.5C 3.0C 3.28 09/01/3: 07/01/3t 36C NA 1,66: 1,44¢ 842
> $1,000 3 3.0C 2.8¢ 2.94 04/01/3: 12/01/3t 36C NA 4,14¢ 3,961 -
Summary 30 3.5( 2.3¢ 3.0z 08/01/3: 12/01/3t 36 NA ¢ 1257: $ 11,55¢ $ 84:
Summary <= $100 34 4.0C 2.3¢ 3.04 10/01/3: 12/01/3t 36C NA $ 4,02t $ 241C $ 123
<= $250 17¢€ 4.8¢ 1.5C 3.1C 08/01/3: 01/01/3¢ 36C NA 37,91¢ 31,78( 1,88¢
<= $500 16€ 7.2E 1.3¢ 3.04 09/01/3. 01/01/3¢ 36C NA 65,05 57,58 4,947
<=$1,00C 53 4.0C 1.5C 2.94 08/01/3: 12/01/3t 36C NA  42,94¢ 39,67¢ 2,341
> $1,000 32 3.3¢ 2.2¢F 2.94 04/01/3: 12/01/3t 36C NA  52,02¢ 51,30¢ 9,04¢
Grand
Total/
Weighted
Average  46: 7.28 1.3¢ 3.0C 08/01/3: 01/01/3¢ 36C NA $201,96° $182,75 $ 18,34
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The following table details loan summary informatior our residential mortgage loans held in sdization trusts at December :
2012 (dollar amounts in thousands):

Principal
Amount of
Loans
Subject to
Periodic Original  Current  Delinquent
Description Interest Rate % Final Maturity Payment Amount Amount  Principal
Property Loan Term  Prior of of or
Type Balance Count Max Min Avg Min Max (months) Liens Principal Principal Interest
Single <=$100 14 3.3¢ 2.3¢  3.0€ 12/01/3: 11/01/3t 36C NA $ 185 $ 96& $ 12
FAMILY <=$250 69 4.8¢ 2.3t 3.2C 09/01/3: 12/01/3: 36C NA 15,29¢ 12,63( 854
<= $500 81 4.1z 2.3¢  3.11 07/01/3¢ 01/01/3¢ 36C NA 31,52 28,50 4,407
<=%$1,00C 31 3.8¢ 1.5C 3.01 08/01/3: 12/01/3: 36C NA 25,20¢ 23,29t 1,481
>$1,000 18 3.3¢ 2.8¢ 3.1z 01/01/3* 11/01/3: 36C NA  32,35: 32,36¢ 9,04¢
Summary 21¢ 4.8¢ 1.5C 3.1z 09/01/3. 01/01/3¢ 36C NA $106,23¢ $ 97,76( $ 15,91(
2-4 <= $100 2 4.0C 3.3¢  3.6¢ 02/01/3* 07/01/3: 36C NA $ 21z $ 15¢ $ 75
FAMILY <=$250 6 4.0C 3.0 3.3t 12/01/3: 07/01/3: 36C NA 1,28: 1,072 -
<= $500 15 7.2E 2.1 3.2€ 09/01/3: 01/01/3¢ 36C NA 5,55¢ 5,017 25/
<=$1,00C - - - - 01/01/0C 01/01/0( 36C NA - - -
>$1,000 - - - - 01/01/0C 01/01/0( 36C NA - - -
Summary 23 7.2F 21: 3.3z 09/01/3¢ 01/01/3¢ 36 NAg$ 704¢ $ 6247 $ 32¢
Condo <=3%$100 15 3.8¢ 3.0C 3.2z 12/01/3: 12/01/3* 36C NA $ 2,157 $ 994 $ =
<= $250 71 3.8¢ 1.5C 3.1€ 02/01/3: 01/01/3¢ 36C NA 14,59( 12,40: 46E
<= $500 52 4.1z 2.3¢ 3.1z 09/01/3: 12/01/3: 36C NA  19,00( 16,85¢ 29/
<=$1,00C 13 4.1z 1.6 2.9¢ 08/01/3¢ 09/01/3t 36C NA  10,32¢ 9,49t 742
> $1,000 8 3.2t 2.8¢  3.0% 03/01/3* 09/01/3: 36C NA  12,54¢ 12,53¢ -
Summary 15¢ 4.1t 1.5C  3.12 09/01/3¢ 01/01/3¢ 36C NA ¢ 58,62( $ 52,28: $ 1,501
CO-OP <=$%100 4 3.2t 2.3¢ 2.91 10/01/3: 08/01/3* 36C NA $ 44z % 282 $ =
<= $250 14 3.6% 25 3.0¢ 10/01/3: 12/01/3* 36C NA 2,907 2,42: 21z
<= $500 17 3.6 1.3¢ 3.0¢ 08/01/3: 12/01/3: 36C NA 7,55¢ 6,201 267
<=$1,00C 9 3.2t 2.8¢  3.01 12/01/3: 10/01/3t 36C NA 7,23¢ 7,00z -
> $1,000 4 3.0C 2.2t 2.7¢ 11/01/3: 12/01/3t 36C NA 5,65¢ 5,12¢ -
Summary 48 3.62 1.3¢  3.0C 08/01/3« 12/01/3t 36C NA $ 2380¢ $ 21,03 $ 47¢
PUD <=$100 1 3.0C 3.0C 3.0C 07/01/3¢ 07/01/3¢ 36C NA $ 10C $ 86 $ =
<= $250 17 3.5C 2.3¢  3.07 08/01/3: 12/01/3* 36C NA 3,78¢ 3,42: -
<= $500 8 3.3¢ 2.8¢ 3.0t 06/01/3¢ 12/01/3: 36C NA 2,97¢ 2,75¢ 45E
<=%$1,00C 2 3.5C 3.2 3.3t 09/01/3: 07/01/3: 36C NA 1,66: 1,45: 84:
> $1,000 3 3.2t 2.8¢ 3.0z 04/01/3: 12/01/3t 36C NA 4,14¢ 3,971 -
Summary 31 3.5C 2.3t 3.0t 08/01/3: 12/01/3 36 NA $ 1267: $ 11687 $  1,29¢
Summary <= $100 3€ 4.0C 2.3t 3.1<4 10/01/3: 12/01/3* 36C NA $ 477C $ 248t $ 19t
<= $250 177 4.8¢ 1.5C 3.17 08/01/3: 01/01/3¢ 36C NA 37,86: 31,94¢ 1,531
<= $500 17z 7.2t 1.3¢ 3.11 09/01/3: 01/01/3¢ 36C NA 66,61 59,33: 5,67:
<=%$1,00C 55 4.1% 1.5C 3.0z 08/01/3: 12/01/3: 36C NA 44,43¢ 41,24t 3,06¢
> $1,000 33 3.3¢ 2.2t 3.0t 04/01/3: 12/01/3t 36C NA  54,70: 53,99¢ 9,04¢
Grand
Total/
Weighted
Average 474 7.2F 1.3t 3.0¢ 08/01/3: 01/01/3¢ 36C NA $208,38° $189,00¢ $ 19,51:
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Distressed Residential Mortgage Loans Held in Securitization Trust . Included in our portfolio is a pool of performingdre-
performing, fixed and adjustable rate, residentiakrtgage loans acquired in the fourth quarter df228nd transferred to NYMT Residen
2012-RP1 as part of a securitization transaction.

At March 31, 2013 and December 31, 2012, distressgidential mortgage loans held in securitizatiust totaled approximate
$59.9 million and $60.5 million, respectively. TB®mpany$ net investment in the securitization trust, whilhe maximum amount of t
Companys investment that is at risk to loss and repregbetslifference between the carrying amount ofrtbieassets and liabilities associ:
with the distressed residential mortgage loans mesécuritization trust, was $24.8 million at Mar®1, 2013.

The following table displays the loan product tyrel accompanying loan characteristics of our distd residential mortgage lo
held in securitization trust recorded on our coitstéd balance sheets at March 31, 2013 (amouti®isands, except number of loans):

Loan Number of Total Unpaid
Balance Loans Interest Rate Maturity Date Principal

ARM Loans: $ 0 to 250,00 69 2.0(t011.99% 1/201<-1/2057 $ 9,71z
251,000 to 500,0( 29 1.9¢t08.50% 9/203¢ — 3/2047 9,852
Over 500,00 8 2.8£106.88% 5/203t — 12/2037 5,56¢€
ARM Total 106 25,13(
Fixed Loans: $ 0 to 250,00 341 1.25t012.75%  2/201: — 8/2057 39,99¢
251,000 to 500,0( 51 1.5(t09.25%  10/202( — 2/2051 17,94¢
Over 500,00 11 1.5(t06.75% 8/2037 — 7/2057 7,654
Fixed Total 403 65,60
Grand Total 509 $ 90,73:

The following table displays the loan product tywel accompanying loan characteristics of our dis&d residential mortgage lo
held in securitization trust recorded on our coitlstéd balance sheets at December 31, 2012 (amiouhtsusands, except number of loans):

Loan Number of Total Unpaid
Balance Loans Interest Rate Maturity Date Principal

ARM Loans: $ 0 to 250,00 68 2.0(t011.99% 1/201<-1/2057 $ 9,32(
251,000 to 500,0( 30 1.9¢t08.50%  6/203: — 3/2047 9,88¢
Over 500,00 9 2.86t06.88%  5/203f — 6/2037 6,07¢
ARM Total 107 25,28t
Fixed Loans: $ 0 to 250,00 341 1.25t012.75% 2/201: — 8/2057 40,04:
251,000 to 500,0( 54 1.5(t09.25% 10/202( — 2/2051 18,82t
Over 500,00 11 1.5(t06.75%  8/2037 — 7/2057 7,68(
Fixed Total 406 66,54¢
Grand Total 513 $ 91,83
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Multi-Family Loans Held in Securitization Trusts . As of March 31, 2013 and December 31, 2012, we dwli¥®% of the first los
securities of the Consolidated K-Series. The Codatdd K-Series are comprised of multi-family magg loans held in four Freddie Mac:
sponsored multi-family KSeries securitizations, of which we, or one of 8RES, own the first loss POs and certain |Os. Vieraiéned that tr
securitizations comprising the ConsolidatedSKries were VIEs and that we are the primary belaeji of these securitizations. Accordiny
we are required to consolidate the ConsolidateceKeS’ underlying multfamily loans and related debt, interest incomeiatetest expense
our financial statements. We have elected thevidire option on the assets and liabilities heldinithe Consolidated ISeries, which requir
that changes in valuations in the assets anditiabilof the Consolidated Keries will be reflected in our statement of ogers. As of Marc
31, 2013 and December 31, 2012, the Consolidat&dies was comprised of $5.4 billion and $5.4 dnillirespectively in multiamily loan:
held in securitization trusts and $5.2 billion &%l3 billion, respectively in mulfiamily CDOs. In addition, as a result of the cditsdion of
the Consolidated KSeries, our statement of operations for the threeths ended March 31, 2013 included $45.3 millioimterest income al
$41.7 million in interest expense, respectivelysdlwe recognized a $7.1 million and a $2.0 millimrealized gain in the statemen
operations for the three months ended March 31320 2012, respectively, as a result of the falue accounting method election. We
not have any claims to the assets (other thanebrity represented by our first loss piece) oigattions for the liabilities of the Consolida
K-Series. Our investment in the Consolidated K-&eis limited to the multiamily CMBS comprised of first loss tranche PO séi&s anc
or/certain |Os issued by theseSéries securitizations with an the aggregate rreyiog value of $133.1 million and $123.3 millios af Marc!
31, 2013 and December 31, 2012, respectively.

Multi-Family CMBS Loan Characteristics

The following table details the loan characterstaf the loans that back the multi-family CMBS (irding the Consolidated K-
Series) in our portfolio as of March 31, 2013 aret@mber 31, 2012, respectively (dollar amounthdusands, except as noted):

December 31,

March 31, 2013 2012

Current balance of loans $ 9,909,52. $ 9,932,16
Number of loan: 60¢ 60¢
Weighted average original LTV 69.2% 69.2%
Weighted average underwritten debt service coveraie 1.4 1.4
Current average loan size $ 16,27: $ 16,30¢
Weighted average original loan term (in months) 10¢ 10¢
Weighted average current remaining term (in months) 85 89
Weighted average loan rate 4.54% 4.54%
First mortgages 10C% 10C(%
Geographic state concentration (greater than 5.0%):

Texas 14.(% 14.(%

California 13.€% 13.€%

Florida 7.4% 7.4%

New York 6.8% 6.8%

Georgia 5.4% 5.4%

Washington 5.C% 5.C%

Financing Arrangements, Portfolio Investments . As of March 31, 2013, we had approximately $87&ilion of repurchas
borrowings outstanding. Our repurchase agreentgpitsally have terms of 30 days or less. As of MaBd, 2013, the current weighted avel
borrowing rate on these financing facilities wa48%. For the three months ended March 31, 2013eridéng balance, quarterly average
maximum balance at any mongind for our repurchase agreement borrowings wei®.88million, $879.7 million and $882.6 millic
respectively.

As of December 31, 2012, we had approximately $8&8illion of repurchase agreement borrowings outditeg. Our repurcha
agreements typically have terms of 30 days or ksof December 31, 2012, the current weightedayeborrowing rate on these financ
facilities was 0.54%. For the year ended DecemlePB12, the ending balance, yearly average andnmuaxx balance at any mon#nd for ou
repurchase agreement borrowings were $889.1 mil#i868.5 million and $889.1 million, respectively.
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Multi-Family Collateralized Debt Obligations. As of March 31, 2013 and December 31, 2012, we#ta? billion and $5.3 billiol
respectively of multi-family collateralized debt lgations, or MultiFamily CDOs. As of March 31, 2013 and December 2012
respectively, the current weighted average inteedston these CDOs was 4.58% and 4.59%. Thesi-Réuhily CDO's are obligations of tl
Consolidated K-Series. We determined that welegtimary beneficiary of the ConsolidatedS¢ries and have consolidated the Consolic
K-Series into our financial statements. We do neehany claims to the assets (other than the sgawjiresented by our first loss piece
obligations for the liabilities of the Consolidat&dSeries. Our maximum exposure to loss from thegdbtdated KSeries is the aggregate
carrying value of our investment, which amount$183.1 million and $123.3 as of March 31, 2013 Bedember 31, 2012, respectively.

Securitized Debt . The securitized debt represents the notes isBudiy our May 2012 multi-family CMBS reecuritizatiol
transaction, (ii) our November 2012 mutimily CMBS collateralized recourse financing tractson and (iii) our December 2012 distres
residential mortgage loan securitization transastid\s of March 31, 2013 and December 31, 2012hae$117.7 million and $117.6 milli
of securitized debt, respectively. Refer to Nd2eol our unaudited condensed consolidated finastéements included in this report for
information on Securitized Debt.

Subordinated Debentures. As of March 31, 2013, certain of our wholly ownedbsidiaries had trust preferred securities outsiay
of $45.0 million with a weighted average interester of 4.13%. The securities are fully guarantegdi® with respect to distributions ¢
amounts payable upon liquidation, redemption oayepent. These securities are classified as sulatetirdebentures in the liability sectiot
our condensed consolidated balance sheets.

Derivative Assets and Liabilities. We generally hedge the risks related to changegenest rates related to our borrowings as wt
market values of our overall portfolio.

In order to reduce our interest rate risk relatedur borrowings, we may utilize various hedgingtinments, such as interest
swap agreement contracts whereby we receive fipatite payments in exchange for fixed rate paymefisctively converting our short te
repurchase agreement borrowings or Residential 0b@sdixed rate. At March 31, 2013, the Compang $350.0 million of notional amot
of interest rate swaps outstanding with a fair reaifiability value of $1.1 million. At December 32012, the Company had $358.4 millior
notional amount of interest rate swaps outstandiitig a fair market liability value of $1.7 millioThe interest rate swaps qualify as cash
hedges for financial reporting purposes.

In addition to utilizing interest rate swaps, weynpurchase or sell short U.S. Treasury securitiesnter into Eurodollar or oth
futures contracts or options to help mitigate tléeptial impact of changes in interest rates onpiadormance of our Agency 10s. We r
borrow securities to cover short sales of U.S. Jueasecurities under reverse repurchase agreenfgdtized and unrealized gains and Ic
associated with purchases and short sales of Weasiliry securities, Eurodollar or other futures smeptions are recognized through earr
in the condensed consolidated statements of opagati

The Company uses To-B®anounced securities, or TBAs, U.S. Treasury séiegsrand U.S. Treasury futures and options to
interest rate risk, as well as spread risk assetiaith its investments in Agency I0s. For example,may utilize TBAs to hedge the intel
rate or yield spread risk inherent in our long AgeRMBS by taking short positions in TBAs that ammilar in character. In a TBA transacti
we would agree to purchase or sell, for futureveeli, Agency RMBS with certain principal and intgréerms and certain types of underly
collateral, but the particular Agency RMBS to béwdeed is not identified until shortly before tAi@8A settlement date. The Company typic
does not take delivery of TBAs, but rather settléh its trading counterparties on a net basis. $B#e liquid and have quoted market pi
and represent the most actively traded class of RMBor TBA contracts that we have entered into, haee not asserted that phys
settlement is probable. Because we have not ddsijithese forward commitments associated with agen&y 10s as hedging instrume
realized and unrealized gains and losses assocwitadthese TBAs, U.S. Treasury securities and Ulfeasury futures and options
recognized through earnings in the condensed ddased statements of operations.

The use of TBAs exposes the Company to market vadlie as the market value of the securities that@ompany is required
purchase pursuant to a TBA transaction may detlelew the agreedpon purchase price. Conversely, the market valubeosecurities th
the Company is required to sell pursuant to a TEAgaction may increase above the agreed upompisede The use of TBAs associated \
our Agency IO investments creates significant stearh payables (and/or receivables) on our balaheet.

Derivative financial instruments may contain crek to the extent that the institutional countetigs may be unable to meet
terms of the agreements. We minimize this riskilmjting our counterparties to major financial itgtions with good credit ratings. In additi
we regularly monitor the potential risk of loss lwiiny one party resulting from this type of cradk. Accordingly, we do not expect &
material losses as a result of default by othetiggrbut we cannot guarantee that we will not eepee counterparty failures in the future.
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Our investment in Agency IOs involves several tymdsderivative instruments used to hedge the oleisk profile thes
investments. This hedging technique is dynamicaiture and requires frequent adjustments, whichrdougly makes it very difficult to qualit
for hedge accounting treatment. Hedge accounteggrivent requires specific identification of a riskgroup of risks and then requires tha
designate a particular trade to that risk with rinimal ability to adjust over the life of the traatdion. Because we and Midway are freque
adjusting these derivative instruments in respaosirrent market conditions, we have determineaictount for all the derivative instrume
related to our Agency 10 investments as derivatiatsdesignated as hedging instruments.

Balance Sheet Analysis - Stockholders’ Equity

Stockholdersequity at March 31, 2013 was $328.4 million anduded $19.0 million of accumulated other comprehenscome
The accumulated other comprehensive income codsigt$18.1 million in unrealized gains related to €LOs, $6.6 million in net unrealiz
gains related to our CMBS, partially offset by $illion in unrealized losses related to our Ageacyl NonAgency RMBS and $1.1 millic
in unrealized derivative losses related to casl fhedges. Stockholdergquity at December 31, 2012 was $322.0 million ewetlded $18.
million of accumulated other comprehensive incoiffee accumulated other comprehensive income at DeeeBil, 2012 consisted of $1
million in unrealized gains related to our CLOs,®Bmillion in net unrealized gains related to ouMES, partially offset by $1.7 million
unrealized derivative losses related to cash fledges and $0.2 million in unrealized losses relaeslir Agency and Non-Agency RMBS.

Analysis of Changes in Book Value

The following table analyzes the changes in bodkes#or the three months ended March 31, 2013 (amtsomn thousands, exct
per share):

Three Months Ended March 31, 2013

Per
Amount Shares Share (1)

Beginning Balance $ 322,00¢ 49,57 $ 6.5C
Stock issuance, net (2) 2,49¢ 391
Balance after share issuance activity 324,50: 49,96¢ 6.4¢
Dividends declared (13,49) (0.27)
Net change AOCI(3)

Hedges 684 0.01

RMBS (4,516 (0.09

CMBS 3,857 0.0¢

CLOs 851 0.0z

Net income 15,38 0.31
Ending Balance(2) $ 327,27( 49,96¢ $ 6.5t

(1) Outstanding shares used to calculate book valushmee for the quarter ended period is based stavuting shares as of March 31, 2
of 49,966,230.

(2) Amount excludes common stock subscribed of 164 ,8@&res that settled on April 1, 2013 with net pealseto the Company
approximately $1.2 million.

(3) Accumulated other comprehensive income (“AQCI”
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Liquidity and Capital Resources
General

Liquidity is a measure of our ability to meet pdtehcash requirements, including ongoing committa¢a repay borrowings, fu
and maintain investments, comply with margin regmients, fund our operations, pay management, imeeand consulting fees, pay divide
to our stockholders and other general businesssn€ad investments and assets, excluding the pahoinly multifamily CMBS we invest it
generate liquidity on an ongoing basis throughgpal and interest payments, prepayments, netrgggnietained prior to payment of divide
and distributions from unconsolidated investmemthile the principal only multi-family CMBS we inves$n are backed by balloon non-
recourse mortgage loans that provide for the paymeprincipal at maturity date, which is typicalgven to ten years. In addition, depen
on market conditions, the sale of investment s&esristructured financings or capital market teaisns may provide additional liquidi
However, our intention is to meet our liquidity dsethrough normal operations with the goal of awwjdunplanned sales of asset:
emergency borrowing of funds.

During the three months ended March 31, 2013, vesl uet cash of $15.9 million, as a result of $4€QiBion used in financin
activities, partially offset by $13.0 million praled by investing activities and $11.9 million ofshaprovided by operating activities. (
financing activities primarily included $13.4 mdh in dividends paid, $13.0 million in payments math multifamily CDOs, payments
financing arrangements of $10.3 million and $6.4liom in payments made on residential CDOs, pdytiaffset by proceeds from stc
issuance of $2.3 million. Our investing activitigsmarily included $33.3 million in principal paydms on investment securities available
sale, $13.0 million in principal repayments recdivan multifamily loans held in securitization trusts, $6.3limn in principal repaymen
received on residential mortgage loans held inrig&zation trusts, $3.6 million in net receipts other derivative instruments settled during
period, $1.3 million of proceeds from sales of istmeent securities and $1.2 million in principal pents received on distressed reside
mortgage loans held in securitization trust, plytiaffset by $46.8 million of purchases of invesm securities and $2.0 million in purche
of other assets.

We fund our investments and operations throughanbad and diverse funding mix, which includes peats from equity offerinc
shortterm repurchase agreement borrowings, CDOs, sezadtitlebt, and trust preferred debentures. Thedpdaerms of financing used by
depends on the asset being financed. In those gdsere we utilize some form of structured finagcibe it through CDOs or securitized ¢
(including financings similar to our CMBS Masterpgrechase Agreement), the cash flow produced bpgikets that serve as collateral for t
structured finance instruments may be restrictetgrims of their use or applied to pay principalrderest on CDOSs, repurchase agreemen
notes that are senior to our interests. At Marth2®13, we had cash and cash equivalents balafi@i$.9 million. The decrease in cash
cash equivalents from $31.8 million at December281,2 reflects the use of additional capital in28d acquire targeted assets and financ
day to day operations.
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Liquidity — Financing Arrangements

We rely primarily on shorterm repurchase agreements (typically 30 days)nan€e the more liquid assets in our investi
portfolio, such as Agency RMBS and CLOs. As of Mai®l, 2013, we have outstanding sherth repurchase agreements, a forr
collateralized shorterm borrowing, with eleven different financial fitstions. These agreements are secured by cesfadur investmet
securities and bear interest rates that have hiattyr moved in close relationship to LIBOR. Ourrlmwings under repurchase agreement
based on the fair value of our investment secsritigrtfolio. Interest rate changes and increaseggyment activity can have a negative im
on the valuation of these securities, reducingatheunt we can borrow under these agreements. Mereounr repurchase agreements allov
counterparties to determine a new market valudeftbllateral to reflect current market conditiamsl because these lines of financing ar
committed, the counterparty can call the loan at &ame. If a counterparty determines that the vabfighe collateral has decreased,
counterparty may initiate a margin call and requiseto either post additional collateral to covects decrease or repay a portion of
outstanding borrowing in cash, on minimal noticearkbver, in the event an existing counterpartytetbto not renew theutstanding balan
at its maturity into a new repurchase agreementwamld be required to repay the outstanding balavite cash or proceeds received fro
new counterparty or to surrender the securitiesdeve as collateral for the outstanding balanc@ny combination thereof. If we are un
to secure financing from a new counterparty andtbaglirrender the collateral, we would expect twira loss. In addition, in the event on
our lenders under the repurchase agreement deéaulits obligation to “re-selldr return to us the securities that are securiagotirrowings ¢
the end of the term of the repurchase agreementyaudd incur a loss on the transaction equal toam®unt of “haircut’associated with tt
short-term repurchase agreement, which we sometieiesto as the “amount at risk&s of March 31, 2013, we had an aggregate amo!
risk under our shorterm repurchase agreements with eleven countegparfiapproximately $66.5 million, with no greatiean approximate
$19.3 million at risk with any single counterparty.

At March 31, 2013, the Company had sherth repurchase agreement borrowings of $878.8omifls compared to $889.1 milli
as of December 31, 2012. In addition to our excass, the Company has $88.6 million in unencumbseedrities, including $70.1 million
RMBS, of which $67.4 million are Agency RMBS. T#&5.9 million of cash, the $70.1 million in RMB$1ca$24.2 million held in overnig
deposits in our Agency IO portfolio (included irstécted cash that is available to meet marginscad it relates to our Agency 1O portfc
repurchase agreements), which collectively repte$2r5% of our financing arrangements, portfoliedstments as of March 31, 2013,
liquid and could be monetized to pay down or cellalize the liability immediately.

At March 31, 2013, we also had other longer-termtdimcluding Residential CDOs outstanding of $67rillion, multi-family
CDOs outstanding of $5.2 billion (which represebligations of the Consolidated 8eries), subordinated debt of $45.0 million andisgzec
debt of $117.7 million (including the $52.0 milli@f indebtedness issued pursuant to the CMBS M#&#eurchase Agreement). The CI
are collateralized by the residential and multifsitoans held in securitization trusts, respedtive

The securitized debt represents the notes issoed (i) our May 2012 multi-family reecuritization transaction, (ii) our Novem

2012 multifamily CMBS collateralized recourse financing traction, and (iii) our December 2012 distresseddeagial mortgage lo:
securitization transaction, which are describeNate 12 in our unaudited condensed consolidateth@iial statements.

62




Currently, the Company targets its callable or skenm financings leverage ratios at an 8 to 1 maxn leverage ratio for Agen
RMBS (other than Agency 10s) and a 2 to 1 maximewetage ratio for Agency 10s. At March 31, 2013 ®ompany had a repurch
agreement outstanding backed by a CLO security arithdvance rate of approximately 65% or a leveratie of less than 3 to 1. As of Ma
31, 2013, our overall leverage ratio, includingtbour short- and longer-term financing (and exalgdihe CDOS issued by the Consolida
K-Series and our residential CDOs) divided by commtwckholdersequity, was approximately 3.2 to 1. Our leveraaeoron our short ter
financings or callable debt was approximately 8.7.tWe monitor all at risk or short term borrowsng ensure that we have adequate liqu
to satisfy margin calls and have the ability tgomsd to other market disruptions.

Liquidity — Hedging and Other Factors

Certain of our hedging instruments may also impartliquidity. We use interest rate swaps, swagidturodollar or other futur
contracts to hedge interest rate risk associatéd aur investments in Agency RMBS. With respecinterest rate swaps, futures contracts
TBAs, initial margin deposits will be made upon esimg into these contracts and can be either cageaurities. During the period th
contracts are open, changes in the value of thgamrare recognized as unrealized gains or ldsgenarking to market on a daily basis
reflect the market value of these contracts aetigtof each dayg’trading. We may be required to satisfy variabdegim payments periodical
depending upon whether unrealized gains or logsemeurred.

We also use TBAs to hedge interest rate risk aagsatiwith our investments in Agency 10s. Sincewdsli for these securiti
extends beyond the typical settlement dates fort moa-derivative investments, these transactions are mosae to market fluctuatio
between the trade date and the ultimate settlemiete, and thereby are more vulnerable to increasimgunts at risk with the applica
counterparties. The use of TBAs associated with Agency 10 investments creates significant shonnt@ayables (and/or receivable
amounting to $237.9 million at March 31, 2013, @&ohcluded in payable for securities purchasedwnconsolidated balance sheet.

We also use U.S. Treasury securities and U.S. Tirgdistures and options to hedge interest rateassdociated with our investme

in Agency I0s and interest rate swap agreementssamaptions as a mechanism to reduce the interestrisk of our Agency ARMs al
mortgage loans held in securitization trusts.
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Liquidity — Equity Offerings

In addit ion to the financing arrangements desdrifleove under the captior-Liquidity—Financing Arrangements We also rel
on secondary equity offerings as a source of bothtderm and long-term liquidity.

We also may generate liquidity through the salshafres of our common stock in an “at the marké#&ring program pursuant to
equity distribution agreement, as well as through sale of shares of our common stock pursuanutoDividend Reinvestment Plan,
DRIP. On January 14, 2012, we filed a registrastatement on Form $+o enable us to issue up to $20,000,000 of shafresir commo
stock pursuant to our DRIP. On June 11, 2012, miered into an equity distribution agreement withPJSecurities LLC as the placem
agent, pursuant to which we may sell up to $25@@Dpf shares of our common stock from time to tthreugh the placement agent. Purs
to the equity distribution agreement, the shareg neaoffered and sold through the placement agetnansactions that are deemed to dtethie
market” offerings as defined in Rule 415 under the Seagsifhct of 1933, as amended, including sales magettyi on The Nasdaq Capi
Market or sales made to or through a market mattesradhan on an exchange or, subject to the tefraswritten notice from us, in private
negotiated transactions. We have no obligatioselbany of the shares under the equity distribuigreement and may at any time sus
solicitations and offers under the equity distribntagreement. As of May 3, 2013, we have issué048 shares of common stock undel
equity distribution agreement.

On April 29, 2013, we entered into an underwritaggeement whereby the underwriters agreed to psechd,600,000 shares of
common stock (excluding the 2,040,000 shares tteaisauable pursuant to an option to purchaseiaddltshares) from us at a price of $¢
per share. On May 3, 2013, we closed on the issuah& 3,600,000 shares of common stock to the writers, resulting in total net procet
of approximately $94.5 million, after deductingiestted offering expenses payable by us.

Management Agreements

We have investment management agreements with Biwer Midway and Headlands, pursuant to which wetpbase manager:
base management and incentive fee quarterly imar&ee " - Results of OperationSemparison of the Three Months Ended March 31,
to the Three Months Ended March 31, 20Tomparative Expenses” for more information regaydive management fees paid during the -
months ended March 31, 2013. In addition, purst@arnhe terms of ouformer advisory relationship with HCS, we also npay incentiv:
compensation to HCS with respect to those assetsioEompany that were managed by HCS at the tiraedlvisory relationship with H(
concluded (the “Incentive Tail Assets”) until su@ne as such Incentive Tail Assets are disposdyy ofs or mature.

Dividends

On March 18, 2013, we declared a 2013 first quardsh dividend of $0.27 per common share, whidhdssame amount that v
declared for the 2012 fourth quarter. The divideras paid on April 25, 2013 to common stockholddrsegord as of March 28, 2013. 1
dividend was paid out of our working capital. Wepegt to continue to pay quarterly cash dividendewncommon stock during the near te
However, our Board of Directors will continue toatwate our dividend policy each quarter and wilkeadjustments as necessary, basec
variety of factors, including, among other thinse need to maintain our REIT status, our financ@idition, liquidity, earnings projectic
and business prospects. Our dividend policy doesarstitute an obligation to pay dividends.

We intend to make distributions to our stockholdeersomply with the various requirements to maimtaur REIT status and
minimize or avoid corporate income tax and the mohdtible excise tax. However, differences in tignlvetween the recognition of RE
taxable income and the actual receipt of cash coedgiire us to sell assets or to borrow funds oghartterm basis to meet the RE
distribution requirements and to minimize or avoaporate income tax and the nondeductible exeise t
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Exposure to European financial counterparties

We finance the acquisition of a significant portinour mortgagédsacked securities with repurchase agreements.rninemion witt
these financing arrangements, we pledge our sexuds collateral to secure the borrowings. Thewnof collateral pledged will typical
exceed the amount of the financing with the extdmver<collateralization ranging from 5% of the amountroared (in the case of Agen
ARM and Agency fixed rate RMBS collateral) to up3% (in the case of CLO collateral). While ourusghase agreement financing resul
us recording a liability to the counterparty in @andensed consolidated balance sheet, we areezkpmthe counterparty, if during the tern
the repurchase agreement financing, a lender shimfllilt on its obligation and we are not ableetcorver our pledged assets. The amou
this exposure is the difference between the amioamied to us plus interest due to the countermartythe fair value of the collateral pled
by us to the lender (including accrued interestineble on such collateral).

Several large European banks have experiencedcfadadifficulty in recent years, some of whom harexjuired a rescue
assistance from other large European banks or tinepean Central Bank. Some of these banks havelaiiking subsidiaries which he
provided repurchase agreement financing or intei@st swap agreements to us in connection withatdwiisition of various investmer
including mortgagdsacked securities investments. We have outstandjmgrchase agreement borrowings with Credit Sutgst Boston LL(
in the amount of $94.2 million at March 31, 2013hna net exposure of $4.2 million. We have outstandepurchase agreement borrow
with Deutsche Bank Securities in the amount of $98illion at March 31, 2013 with a net exposure$6f2 million. We have outstandi
repurchase agreement borrowings with Barclays &apit. in the amount of $98.3 million at March 2013 with a net exposure of $
million. We have outstanding interest rate swagagrents with Credit Suisse International as a evpatty in the amount of $245.0 milli
notional with a net exposure of $1.2 million. ledétion, certain of our U.S. based counterpartiey fmave significant exposure to the finar
and economic turmoil in Europe which could impdwtit future lending activities or cause them toadétf under agreements with us. In
event one or more of these counterparties or thffiiiates experience liquidity difficulties in th&uture, our liquidity could be materia
adversely affected.

Inflation

For the periods presented herein, inflation has belatively low and we believe that inflation hast had a material effect on «
results of operations. The impact of inflation arily reflected in the increased costs of ouergpions. Virtually all our assets and liabili
are financial in nature. Our consolidated finanesi@tements and corresponding notes thereto haare firepared in accordance with GA
which require the measurement of financial positoil operating results in terms of historical dsllithout considering the changes in
relative purchasing power of money over time du@flation. As a result, interest rates and otlaatdrs influence our performance far n
than inflation. Inflation affects our operationsnparily through its effect on interest rates, siimterest rates typically increase during periof
high inflation and decrease during periods of loflation. During periods of increasing interestesgtdemand for mortgages and a borrosver
ability to qualify for mortgage financing in a ptiase transaction may be adversely affected. Dysamnipds of decreasing interest ra
borrowers may prepay their mortgages, which in tmay adversely affect our yield and subsequentyvi@lue of our portfolio of mortga
assets.

Off-Balance Sheet Arrangements
We did not maintain any relationships with uncoitaikd entities or financial partnerships, sucteatities often referred to
structured finance or special purpose entitiegbdished for the purpose of facilitating dfédance sheet arrangements or other contrac

narrow or limited purposes. Further, we have natrgaoteed any obligations of unconsolidated entita@sdo we have any commitment or in
to provide funding to any such entities.
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ltem 3. Quantitative and Qualitative Disclosures hout Market Risk
This section should be read in conjunction witretit 1A. Risk Factors” on page 72.

Market risk is the exposure to loss resulting fronanges in interest rates, credit spreads andyepudes. All of our market ris
sensitive assets, liabilities and related deriveapositions are for notrading purposes only. Management recognizes tlenimg primary risk:
associated with our business and the industry iiclwive conduct business:

« Interest rate risk
» Liquidity risk

» Prepayment risk
e Credit risk

« Fair value risk

The following analysis includes forwatdeking statements that assume that certain marteditions occur. Actual results
differ materially from these projected results doehanges in our portfolio assets and borrowingsand due to developments in the dom:e
and global financial and real estate markets. Dgrekents in the financial markets include the liketid of changing interest rates and
relationship of various interest rates and thepaat on our portfolio yield, cost of funds and célslws. The analytical methods that we us
assess and mitigate these market risks shouldencomsidered projections of future events or opegaterformance.
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Interest Rate Risk

Interest rates are sensitive to many factors, dioly governmental, monetary, tax policies, domeatid international econon
conditions, and political or regulatory matters tveg our control. Changes in interest rates affeetvalue of the financial assets we mai
and hold in our investment portfolio and the valéadate borrowings we use to finance our portfolicha@ges in interest rates also affect
interest rate swaps and caps, Eurodollar and dtineres, TBAs and other securities or instrumengsuse to hedge our portfolio. As a re:
our net interest income is particularly affectedchgnges in interest rates.

For example, we hold RMBS, some of which may haxedf rates or interest rates that adjust on varidates that are r
synchronized to the adjustment dates on our repsechgreements. In general, thenieing of our repurchase agreements occurs maklgy
than the re-pricing of our variabieterest assets. Thus, it is likely that our flogtrate borrowings, such as our repurchase agrésmaa
react to interest rates before our RMBS becausavttighted average next peicing dates on the related borrowings may hawetsh time
periods than that of the RMBS. In addition, thesiast rates on our Agency ARMs backed by hybrid ARivay be limited to a “periodic cap,”
or an increase of typically 1% or 2% per adjustmegriod, while our borrowings do not have compagdbhitations. Moreover, changes
interest rates can directly impact prepayment spabdreby affecting our net return on RMBS. Durdndeclining interest rate environment,
prepayment of RMBS may accelerate (as borrowersapayo refinance at a lower interest rate) causiimgamount of liabilities that have b
extended by the use of interest rate swaps toasereelative to the amount of RMBS, possibly résglin a decline in our net return on RMI
as replacement RMBS may have a lower yield thasettieing prepaid. Conversely, during an increaisitegest rate environment, RMBS n
prepay more slowly than expected, requiring usrtarfce a higher amount of RMBS than originally t@st and at a time when interest r
may be higher, resulting in a decline in our nétine on RMBS. Accordingly, each of these scenacias negatively impact our net intel
income.

We seek to manage interest rate risk in our paotfoy utilizing interest rate swaps, swaptions,s;apurodollar and other futur
options and U.S. Treasury securities with the gdabptimizing the earnings potential while seekitegmaintain long term stable portfc
values. We continually monitor the duration of enortgage assets and have a policy to hedge thecfima of those assets such that the
duration of the assets, our borrowed funds reltdeslich assets, and related hedging instrumermdess than one year. In addition, we ut
TBAs to mitigate the risks on our long Agency RMB&sitions associated with our investments in Agdxs,

We utilize a modebased risk analysis system to assist in projegiottfolio performances over a scenario of differemerest rate
The model incorporates shifts in interest rateanges in prepayments and other factors impactiegatuations of our financial securities
instruments, including mortgadeacked securities, repurchase agreements, intexestswaps and interest rate caps, TBAs and Euean
futures.

Based on the results of the model, the instantanebanges in interest rates specified below woaldthad the following effect
net interest income for the next 12 months baseduorassets and liabilities as of March 31, 2018l&d amounts in thousands):

Changes in Net Interest Income
Changes in Net Interest

Changes in Interest Rates Income
+200 $ 3,44
+100 $ 5,71
-100 $ (8,549

Interest rate changes may also impact our net bahle as our financial assets and related hedgeatiees are marked-torarke
each quarter. Generally, as interest rates incrélasevalue of our mortgage assets, other than d@si,eases, and conversely, as interest
decrease, the value of such investments will ire@e&he value of an 10 will likely be negativelyfeadted in a declining interest r.
environment due to the risk of increasing prepaymates because the I0glue is wholly contingent on the underlying moggdoans havir
an outstanding balance. In general, we expect tvat, time, decreases in value of our portfoligiladtable to interest rate changes will
offset, to the degree we are hedged, by increasesliie of our interest rate swaps or other finanastruments used for hedging purposes
vice versa. However, the relationship between sjgremn securities and spreads on our hedging institarmay vary from time to ti
resulting in a net aggregate book value increasdecline. That said, unless there is a materialaimpent in value that would result it
payment not being received on a security or loaanges in the book value of our portfolio will ritectly affect our recurring earnings or
ability to make a distribution to our stockholders.
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Liquidity Risk

Liquidity is a measure of our ability to meet pdtehcash requirements, including ongoing committeea repay borrowings, fu
and maintain investments, pay dividends to ourkstoltlers and other general business needs. Wenizeothe need to have funds availabl
operate our business. It is our policy to have adegliquidity at all times. We plan to meet ligitydthrough normal operations with the goa
avoiding unplanned sales of assets or emergencgwiog of funds.

Our principal sources of liquidity are the repurehagreements on our mortgdggeked securities, the CDOs we have issu
finance our loans held in securitization trustgusitized debt, trust preferred securities, th@gpal and interest payments from our asset:
cash proceeds from the issuance of equity or dshirigies (as market and other conditions periig. believe our existing cash balances
cash flows from operations will be sufficient farrdiquidity requirements for at least the nextri@nths.

As it relates to our investment portfolio, derivatifinancial instruments we use to hedge interast risk subject us to “margin call”
risk. If the value of our pledged assets decredsesto a change in interest rates, credit chaiatits;, or other pricing factors, we may
required to post additional cash or asset collgteraeduce the amount we are able to “borragainst the collateral. For example, undel
interest rate swaps, typically we pay a fixed tatéhe counterparties while they pay us a floateug. If interest rates drop below the fixed
we are paying on an interest rate swap, we magdpginred to post cash margin.

Prepayment Risk

When borrowers repay the principal on their residémortgage loans before maturity or faster thiair scheduled amortizatic
the effect is to shorten the period over whichnesé is earned, and therefore, reduce the yieldgsidential mortgage assets purchasec
premium to their then current balance, as withrttegority of our assets. Conversely, residential tgege assets purchased for less than
then current balance exhibit higher yields dueastdr prepayments. Furthermore, prepayment speegeding or lower than our mode
prepayment speeds impact the effectiveness of adgds we have in place to mitigate financing ani#orvalue risk. Generally, when mar
interest rates decline, borrowers have a tendeacsefinance their mortgages, thereby increasingpgmments. The impact of increas
prepayment rates, whether as a result of decliimitegest rates, government intervention in the geaye markets or otherwise, is particul
acute with respect to our Agency 10s. Because #ieevof an 10 security is wholly contingent on thaderlying mortgage loans having
outstanding principal balance, an unexpected iiseréa prepayment rates on the pool of mortgagesloaderlying the I10s could significar
negatively impact the performance of our Agency.lOs

Our modeled prepayments will help determine thewamof hedging we use to afet changes in interest rates. If actual prepay
rates are higher than modeled, the yield will lss llnan modeled in cases where we paid a premiuthd@articular residential mortgage a
Conversely, when we have paid a premium, if agwepayment rates experienced are slower than nahdeke would amortize the premit
over a longer time period, resulting in a higheslgito maturity.

In an environment of increasing prepayment spebéstiming difference between the actual cash peawiprincipal paydowns al
the announcement of the principal paydown may téswadditional margin requirements from our ref@ge agreement counterparties.

We mitigate prepayment risk by constantly evalugatinur residential mortgage assets relative to grapat speeds observed
assets with a similar structure, quality and charistics. Furthermore, we stretest the portfolio as to prepayment speeds andeistteate ris
in order to further develop or make modificationsour hedge balances. Historically, we have nogkddl00% of our liability costs due
prepayment risk.
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Credit Risk

Credit risk is the risk that we will not fully celtt the principal we have invested in mortgage ddacluding distressed residen
loans or other assets, such as Agency RMBS, CMBS, and CLOs, due to borrower dega@ur portfolio of residential mortgage loansd
in securitization trusts as of March 31, 2013 cstesi of approximately $182.8 million of securitiZédt liens originated in 2005 and earl
The securitized first liens were principally origted in 2005 by one of our subsidiaries prior to exit from the mortgage lending busin
These are predominately high-quality loans withaaerage loan-to-value (“LTV"jatio at origination of approximately 70.4%, andcc@gt
borrower FICO score of approximately 728. In additi approximately 63.5% of these loans were origahawith full income and as:
verification. While we feel that the quality of oorigination and underwriting of these loans witlin to mitigate the risk of significant borrov
default on these loans, we cannot assure you thiadmowers will continue to satisfy their paymaestiligations under these loans and the
avoid default.

In our distressed residential loans portfolio, t@rtgage loans are purchased at discounts refigthiir distressed state or perce
higher risk of default, which may include higheF\l’s and, in certain instances, delinquent loan paysndprior to the acquisition of loa
our external investment manager validates key in&tion provided by the sellers that is necessadetermine the value of the residential It
We then seek to maximize the value of the mortdagas that we acquire either through borrower gssisefinancing, outright loan sale
through foreclosure and resale of the underlyingéw.o

As of March 31, 2013, the Company owns $150.4 arillof first loss CMBS comprised of POs that arekbdcby commercii
mortgage loans on multamily properties at a weighted average amortizeéathase price of approximately 26.5% of current p&e overa
return of these securities will be dependent onpsdormance of the underlying loans and accorglinglanagement has taken an approf
credit reserve when determining the amount of dist®o accrete into income over time. In additive, owned approximately $2.7 million
non-Agency RMBS senior securities. The nogency RMBS has a weighted average amortized peecipaice of approximately 85.3%
current par value. Management believes the purcpase discount coupled with the credit supporthwitthe bond structure protects us fi
principal loss under most stress scenarios foretmemAgency RMBS. As of March 31, 2013, we own approxeha$32.7 million of note
issued by a CLO at a discounted purchase pricel équt0.9% of par. The securities are backed byifgio of middle market corpore
loans. We also own approximately $6.4 million afznanine financing at March 31, 2013, backed bigleetial and multi-family properties.

Fair Value Risk

Changes in interest rates also expose us to meaket (fair value) fluctuation on our assets, lisies and hedges. While the 1
value of the majority of our assets that are meaabon a recurring basis are determined using L2¥air values, we own certain assets, sut
our CMBS, for which fair values may not be readilyailable if there are no active trading marketstfie instruments. In such cases, fair ve
would only be derived or estimated for these inwestts using various valuation techniques, suchoagpating the present value of estim:
future cash flows using discount rates commensusdtte the risks involved. However, the determinatiof estimated future cash flows
inherently subjective and imprecise. Minor chanigeassumptions or estimation methodologies can lanmterial effect on these derivec
estimated fair values. Our fair value estimates aswlimptions are indicative of the interest ratérenments as of March 31, 2013, and dc
take into consideration the effects of subsequestést rate fluctuations.

We note that the values of our investments in @¢ise instruments, primarily interest rate hedgesoar debt, will be sensitive
changes in market interest rates, interest ratasigr credit spreads and other market factorsva@he of these investments can vary anc
varied materially from period to period.

The following describes the methods and assumpti@nase in estimating fair values of our finanastruments:

Fair value estimates are made as of a specifict poitime based on estimates using present valughar valuation technique

These techniques involve uncertainties and areifgigntly affected by the assumptions used and jtidgments made regarding t
characteristics of various financial instrumeniscdunt rates, estimate of future cash flows, fiexpected loss experience and other factors.

69




Changes in assumptions could significantly affeest estimates and the resulting fair values. Bérigir value estimates canno
substantiated by comparison to independent mageds in many cases, could not be realized in anddiate sale of the instrument. Al
because of differences in methodologies and assomspised to estimate fair values, the fair valusesd by us should not be compared to t
of other companies.

The table below presents the sensitivity of thekaiavalue and net duration changes of our portfai@f March 31, 2013, usiny
discounted cash flow simulation model assumingnastantaneous interest rate shift. Application @ thethod results in an estimation of
fair market value change of our assets, liabiliind hedging instruments per 100 basis point (“lspfjt in interest rates.

The use of hedging instruments is a critical pérour interest rate risk management strategies, thaceffects of these hedg
instruments on the market value of the portfolie egflected in the model's output. This analysso ahkes into consideration the valu
options embedded in our mortgage assets includingtraints on the rpricing of the interest rate of assets resultimgrfiperiodic and lifetim
cap features, as well as prepayment options. Assetdiabilities that are not interest ra@nsitive such as cash, payment receivables, g
expenses, payables and accrued expenses are ekclude

Changes in assumptions including, but not limitedvblatility, mortgage and financing spreads, psgpent behavior, defaults,
well as the timing and level of interest rate clemgill affect the results of the model. Therefaetual results are likely to vary from mode

results.

Market Value Changes

Changes in Changes in Net
Interest Rates Market Value Duration
(Amounts in thousands)
+200 $ (52,17 3.27 years
+100 $ (21,119 2.36 years
Base — 1.27 years
-100 $ 8,91¢ 0.03 years

It should be noted that the model is used as attodadentify potential risk in a changing inter@ate environment but does
include any changes in portfolio composition, fio@g strategies, market spreads or changes in lbveaieket liquidity.

Although market value sensitivity analysis is widelccepted in identifying interest rate risk, itedonot take into considerat
changes that may occur such as, but not limitedhanges in investment and financing strategiesngés in market spreads and chang
business volumes. Accordingly, we make extensieeafien earnings simulation model to further analgar level of interest rate risk.

There are a number of key assumptions in our egsngimulation model. These key assumptions inclcitEnges in mark
conditions that affect interest rates, the pricofgARM products, the availability of investment ats and the availability and the cos
financing for portfolio assets. Other key assumpionade in using the simulation model include pyapat speeds and managem
investment, financing and hedging strategies, dnedissuance of new equity. We typically run the idation model under a variety
hypothetical business scenarios that may includterdnt interest rate scenarios, different investmstrategies, different prepaym
possibilities and other scenarios that provide ith & range of possible earnings outcomes in omlerssess potential interest rate risk.
assumptions used represent our estimate of thly Bffect of changes in interest rates and do eoessarily reflect actual results. The earr
simulation model takes into account periodic afetithe caps embedded in our assets in determihimgarnings at risk.
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ltem 4. Controls and Procedures

Evaluation of Disclosure Controls and Proceduré&d/e maintain disclosure controls and proceduresatedesigned to ensure 1
information required to be disclosed in the reptineg we file or submit under the Securities ExdeAct of 1934, as amended, is recor
processed, summarized and reported within the ferods specified in the rules and forms of the SBfAd that such information
accumulated and communicated to our managememgpaieiate to allow timely decisions regarding riegd disclosures. An evaluation v
performed under the supervision and with the pigditon of our management, including our Chief Bxae Officer and Chief Financi
Officer, of the effectiveness of our disclosure tcols and procedures (as defined in Rules 13a-1&(e€) 15di5(e) under the Securit
Exchange Act of 1934, as amended) as of March @13.2Based upon that evaluation, our Chief Exeeutificer and Chief Financial Offic
concluded that our disclosure controls and proesiuere effective as of March 31, 2013.

Changes in Internal Control Over Financial RepogiThere have been no changes in our internal cootr@t financial reportin

during the three months ended March 31, 2013 thaé materially affected, or are reasonably likelyrtaterially affect, our internal cont
over financial reporting.
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PART Il. OTHER INFORMATION
ltem 1A. Risk Factors

We previously disclosed risk factors under "ltem R&sk Factors" in our Annual Report on Form K@er the year ended Decem|
31, 2012. In addition to those risk factors and dhieer information included elsewhere in this repgou should also carefully consider the
factors discussed below. The risks described balmvin our Annual Report on Form -K for the year ended December 31, 2012 are nc
only risks facing our company. Additional risks amdcertainties not currently known to us or that deem to be immaterial also n
materially adversely affect our business, financiahdition and/or results of operations.

We have made, and may continue to make, investmentsin distressed securities.

Our current portfolio includes distressed residdntortgage loans consisting primarily of a poodidftressed residential mortgi
loans acquired during the fourth quarter of 2018 #ire managed by Headlands. We have in thepasited in pools of distressed reside
mortgage loans that are externally sourced and geghby Headlands. We may continue to make invedsrierdistressed mortgage loans
securities when we believe that that the discotumthéch we can obtain such loans and securitiespadlvide us with adequate credit protec
or an opportunity to modify such loans and seasitind achieve an attractive yield. However, dised mortgage loans and securities sel
discount because they may constitute riskier imaests than those selling at or above par valu@ah may be distressed because a bori
may have defaulted thereupon or because the lognotharwise contain credit quality that is consatkto be poor, while a mortgapecke:
security may be distressed because the loans yimdeduch security have defaulted or have pooritopality. The likelihood of full recove
of a distressed loan’s principal and contractutdrigst, or recovery of the face value of distressettigagebacked securities, is less than
for loans or securities trading at or above pau@allthough we typically expect to receive lesartlthe principal amount or face value of
distressed loans or securities that we purchasereturn that we in fact receive thereupon mayess than our investment in such loan
securities due to the failure of the loans, or lib@ns underlying the securities, to perform or rggen. An economic downturn wot
exacerbate the risks of the recovery either ofiliezalue of the loan or security, or the cosof investment therein.

We may make investments in jumbo mortgage loans, or in hon-Agency RMBS representing interests therein, which makes us particularly
vulnerableto a downturn in high-end real estate values.

We may invest in jumbo mortgage loans or in Wgency RMBS that are backed by jumbo mortgage lo&he Federal Housil
Administration, Fannie Mae and Freddie Mac willyopurchase or guarantee so-called “conformingirtgage loans, which may not exc
certain principal amount thresholds. Jumbo mortgagas have principal balances exceeding the thidstof the agencies described ab
and tend to be less liquid than conforming mortgiag®s. Due to macroeconomic conditions, jumbo gawé loans have, in recent peris
experienced increased rates of delinquency, fosacty bankruptcy and loss compared with conformiagtgage loans, and they are likel
continue to experience delinquency, foreclosurekhgtcy and loss rates that are higher, and tteat be substantially higher, than those
conforming mortgage loans. If we choose to invagumbo mortgage loans, or in nédmency RMBS representing interests therein, an
United States or the geographic regions in whigse¢hjumbo loans are originated experience an edondorvnturn, liquidity in the capit
markets for such jumbo mortgage loans could be rdghed, the value of jumbo mortgage loans genewallg the demand therefor n
decrease and we could be faced with (i) lossesngnanbo mortgage loans that we own, whether imltliglly or which underlie our non-
Agency RMBS, and/or (ii) an inability to disposesafch assets, which in turn may decrease the wélyeur investment in our securities.

Iltem 6. Exhibits

The information set forth under “Exhibit Index” el is incorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréport to be signed on
behalf by the undersigned thereunto duly authorized

NEW YORK MORTGAGE TRUST, INC

Date: May 10, 2013 By: /s/ Steven R. Mumma
Steven R. Mumma
Chief Executive Officer and President
(Principal Executive Officer)

Date: May 10, 2013 By: /s/ Fredric S. Starker
Fredric S. Starker
Chief Financial Officer
(Principal Financial and Accounting Officer)
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EXHIBIT INDEX

Exhibit Description

3.1(a) Articles of Amendment and Restatement of New Yorkrtgage Trust, Inc. (Incorporated by reference xbikit 3.1 to thi
Company's Registration Statement on Form S-11led fith the Securities and Exchange Commissiorgid®ation No. 333-
111668), effective (June 23, 2004).

3.1(b) Articles of Amendment of the Registrant (incorperhby reference to Exhibit 3.1(f) to the Compai@tsrent Report on Form 8-
K filed on June 15, 2009 (File No. 00132216)).

3.1(c) Certificate of Notice, dated May 4, 2012 (incorgderhby reference to Exhibit 3.1(g) to the Compaitsirterly Report on For
10-Q filed on May 4, 2012 (File No. 00132216)).

3.2 Bylaws of New York Mortgage Trust, Inc., as amendbttorporated by reference to Exhibit 3.2 to thenanys Annua
Report on Form 10-K filed on March 4, 2011).

4.1 Form of Common Stock Certificate. (Incorporatedréference to Exhibit 4.1 to the CompamyRegistration Statement on F¢
S-11 as filed with the Securities and Exchange Cimsion (Registration No. 333-111668), effectiveel@d, 2004).

4.2(a) Junior Subordinated Indenture between The New YMidrtgage Company, LLC and JPMorgan Chase Bank,oNa
Association, as trustee, dated September 1, 20@&orporated by reference to Exhibit 4.1 to the @any’s Current Report ¢
Form 8-K as filed with the Securities and Excha@genmission on September 6, 2005).

4.2(b) Parent Guarantee Agreement between New York Moetgawst, Inc. and JPMorgan Chase Bank, Nationabéiaton, a
guarantee trustee, dated September 1, 2005. (loadeal by reference to Exhibit 10.1 to the Compayrrent Report on Fo
8-K as filed with the Securities and Exchange Cossion on September 6, 2005 (File No 001-32216)).

4.3(a) Junior Subordinated Indenture between The New YMidrtgage Company, LLC and JPMorgan Chase Bank,oNa
Association, as trustee, dated March 15, (Incotedrly reference to Exhibit 4.3(a) to the Compa@usirterly Report on For
10-Q filed on August 9, 2012 (File No. 001-32216)).

4.3(b) Parent Guarantee Agreement between New York Moetgawst, Inc. and JPMorgan Chase Bank, Nationabéiation, a
guarantee trustee, dated March 15, 2005. (Incorpotay reference to Exhibit 4.3(b) to the Compa@usrterly Report on For
10-Q filed on August 9, 2012 (File No. 001-32216)).

Certain instruments defining the rights of holdefdongterm debt securities of the Registrant and its &lilses are omitte

pursuant to Item 601(b)(4)(iii) of Regulatio-K. The Registrant hereby undertakes to furnisih@SEC, upon request, copie
any such instruments.

74




10.1 Amended and Restated Management Agreement, by etmeén RB Commercial Mortgage LLC, New York Mortgabrust
Inc. and RiverBanc, LLC, dated as of March 13, 2(h8orporated by reference to Exhibit 10.7 to @@mpanys Annual Repo
on Form 10-K filed on March 18, 2013 (File No. 082216)).

10.2 New York Mortgage Trust, Inc. 2013 Incentive Comgetion Plan (Incorporated by reference to ExhibitLllto the Compar's
Current Report on Form 8-K as filed with the Setiesiand Exchange Commission on March 26, 2018 (¥d. 001-32216)).

31.1 Section 302 Certification of Chief Executive Office
31.2 Section 302 Certification of Chief Financial Office
321 Section 906 Certification of Chief Executive Offiand Chief Financial Officer.*

101.INS XBRL Instance Document ***
101.SCH  Taxonomy Extension Schema Document ***
101.CAL Taxonomy Extension Calculation Linkbase Documerit **

101.DEF Taxonomy Extension Definition Linkbase Document ***

XBRL

Taxonomy Extension Label Linkbase Document ***
101.LAB

Taxonomy Extension Presentation Linkbase Documgnt *
101.PRE

*  Filed herewith.

** Furnished herewith. Such certification shaltibe deemed “filed” for the purposes of Sectioroléhe Securities Exchange Act of 1934, ac
amended.

*** Submitted electronically herewith. Attached as BkhilO1 to this report are the following documefasmatted in XBRL (Extensib
Business Reporting Language): (i) Condensed Cafetelii Balance Sheets at March 31, 2013 and DeceBihex012; (ii) Condens
Consolidated Statements of Operations for the thresths ended March 31, 2013 and 2012; (iii) CosddnConsolidated Statement:
Comprehensive Income for the three months endedMat, 2013 and 2012; (iv) Condensed Consolidatate®ent of Stockholdérs
Equity for the three months ended March 31, 20¥3;Qondensed Consolidated Statements of Cash Howthe three months enc
March 31, 2013 and 2012; and (vi) Notes to CondgrGensolidated Financial Statements. Users of dhis are advised pursuan
Rule 406T of Regulation $-that this interactive data file is deemed nadilor part of a registration statement or prosefdu purpose
of Sections 11 or 12 of the Securities Act of 1983deemed not filed for purposes of Section 18hef Securities and Exchange Ac
1934, and otherwise is not subject to liability anthese sections.
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Exhibit 31.1

CERTIFICATION PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Steven R. Mumma, certify that:

1. | have reviewed this quarterly report on FormQ@or the quarter ended March 31, 2013 of New Yidrtgage Trus
Inc.;

2. Based on my knowledge, this report does notatorany untrue statement of a material fact or dmstate a materi
fact necessary to make the statements made, indfghe circumstances under which such statemeete made, not misleading with resj
to the period covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present
all material respects the financial condition, ssof operations and cash flows of the registibf, and for, the periods presented in
report;

4. The registran$ other certifying officer and | are responsible éstablishing and maintaining disclosure conteols
procedures (as defined in Exchange Act Rules 18a}khd 15dt5(e)) and internal control over financial repogtifas defined in Exchan
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

(a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tkesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidhtsubsidiaries,
made known to us by others within those entitiestigularly during the period in which this rep@tbeing prepared,;

(b) Designed such internal control over financial réipar, or caused such internal control over finaheorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repodimand the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registrant'slaisire controls and procedures and presentedsimeiport our conclusiol
about the effectiveness of the disclosure contrals procedures, as of the end of the period coveyetis report based
such evaluation; and

(d) Disclosed in this report any change in the regmainternal control over financial reporting thatcurred during tf
registrant's most recent fiscal quarter (the regiss fourth fiscal quarter in the case of an ahneport) that has materia
affected, or is reasonably likely to materiallyeatf, the registrant's internal control over finahceporting; and

5. The registrans other certifying officer and | have disclosedsdxon our most recent evaluation of internal @mvel
financial reporting, to the registrant's auditonsl he audit committee of the registrant's boardifctors (or persons performing the equive
functions):

(@) All significant deficiencies and material weakness® the design or operation of internal controkfinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summaard report financial
information; and

(b) Any fraud, whether or not material, that involvesamagement or other employees who have a significalat ir
the registrant's internal control over financigoging.

Date: May 10, 2013
/s/ Steven R. Mumma
Steven R. Mumma
Chief Executive Officer and President
(Principal Executive Officer)




Exhibit 31.Z

CERTIFICATION PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Fredric S. Starker, certify that:

1. | have reviewed this quarterly report on FormQ@or the quarter ended March 31, 2013 of New Yidrtgage Trus
Inc.;

2. Based on my knowledge, this report does notatorany untrue statement of a material fact or dmstate a materi
fact necessary to make the statements made, indfghe circumstances under which such statemeete made, not misleading with resj
to the period covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present
all material respects the financial condition, ssof operations and cash flows of the registibf, and for, the periods presented in
report;

4. The registran$ other certifying officer and | are responsible éstablishing and maintaining disclosure conteols
procedures (as defined in Exchange Act Rules 18a}khd 15dt5(e)) and internal control over financial repogtifas defined in Exchan
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

(a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tkesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidhtsubsidiaries,
made known to us by others within those entitiestigularly during the period in which this rep@tbeing prepared,;

(b) Designed such internal control over financial réipar, or caused such internal control over finaheorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repodimand the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registrant'slaisire controls and procedures and presentedsimeiport our conclusiol
about the effectiveness of the disclosure contrals procedures, as of the end of the period coveyetis report based
such evaluation; and

(d) Disclosed in this report any change in the regmainternal control over financial reporting thatcurred during tf
registrant's most recent fiscal quarter (the regiss fourth fiscal quarter in the case of an ahneport) that has materia
affected, or is reasonably likely to materiallyeatf, the registrant's internal control over finahceporting; and

5. The registrans other certifying officer and | have disclosedsdxon our most recent evaluation of internal @mvel
financial reporting, to the registrant's auditonsl he audit committee of the registrant's boardifctors (or persons performing the equive
functions):

(@) All significant deficiencies and material weakness® the design or operation of internal controkfinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summaard report financial
information; and

(b) Any fraud, whether or not material, that involvesamagement or other employees who have a significalat ir
the registrant's internal control over financigoging.

Date: May 10, 2013
/sl Fredric S. Starker
Fredric S. Starker
Chief Financial Officer
(Principal Financial and Accounting Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of New Ydvlortgage Trust, Inc., (the “Company”) on Form QOfor the quarter ended March
2013, as filed with the Securities and Exchange @@sion on the date hereof (the “Reportf)e undersigned hereby certifies, pursuant 1
U.S.C. 8§ 1350, as adopted pursuant to section B &Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities Ex@eAct of 1934; and

(2) The information contained in the Report faiggesents, in all material respects, the financtaidition and results of operations of
Company.

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyall be retained by the Company
furnished to the Securities and Exchange Commigsidts staff upon request.

Date: May 10, 2013
/s/ Steven R. Mumma
Steven R. Mumma
Chief Executive Officer and President
(Principal Executive Officer)

Date: May 10, 2013
/sl Fredric S. Starker
Fredric S. Starker
Chief Financial Officer
(Principal Financial and Accounting Officer)




