


7KLYV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV ZLWKLQ WKH PHDQLQJ RI WKH VDIH KDUI
VWDWHPHQWY DUH EDVHG RQ RXU EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV RI RXU IXWXUH SHUIRUP|
DVVXPSWLRQV DQG H[SHFWDWLRQV DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY DQG FDQ FKDQJH DV D
RFFXUV RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWVY RI RSHUDWLRQV PD\ YDU\ PDWH

7KH IROORZLQJ IDFWRUV DUH H[DPSOHV RI WKRVH WKDW FRXOG FDXVH DFWXDO UHVXOWV WR YDU\ IURP RX
LQ LQWHUHVW UDWHY DQG WKH IDLU PDUNHW YDOXH RI RXU DVVHWY LQFOXGLQJ QHJDWLYH FKDQJHV UH\
FKDQJHV LQ WKH ORQJ WHUP FUHGLW UDWLQJV RI WKH 8 6 )DQQLH ODH )UHGGLH ODF DQG *LQQLH ODH JH
WKH ORDQV ZH RZQ RU WKDW XQGHUOLH RXU LQYHVWPHQW VHFXULWLHY LQFUHDVHG UDWHV RI GHIDXOW

LGHQWLI\ DQG DFTXLUH RXU WDUJHWHG DVVHWV LQFOXGLQJ DVVHWV LQ RXU LQYHVWPHQW SLSHOLQH R>
GLVSRVLWLRQ RYHU WLPH RI RXU MRLQW YHQWXUH HTXLW\ LQYHVWPHQWY FKDQJHV LQ RXU UHODWLRQVKL
WHUPV WKHUHRI FKDQJHV LQ RXU UHODWLRQVKLSYV ZLWK DQG RU WKH SHUIRUPDQFH RI RXU RSHUDWLQJ S
DIIHFWLQJ RXU EXVLQHVV LQFOXGLQJ DFWLRQV WKDW PD\ EH WDNHQ WR FRQWDLQ RU DGGUHVV WKH LPS
VWRFNKROGHUV LQ WKH IXWXUH RXU DELOLW\ WR PDLQWDLQ RXU TXDOLILFDWLRQ DV D 5(,7 IRU IHGHUDO V
&RPSDQ\ $FW RI DV DPHQGHG ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ UHDO HVWDWH DVVHWYV LQFC
LQYHVWPHQW RSSRUWXQLWLHV DQG WKH FRQGLWLRQV LQ WKH PDUNHW IRU $JHQF\ 50%6 QRQ $JHQF\ 5¢
LOQOYHVWPHQWY DQG RWKHU PRUWJDJH UHVLGHQWLDO KRXVLQJ DQG FUHGLW UHODWHG DVVHWV DQG WKH

7TKHVH DQG RWKHU ULVNV XQFHUWDLQWLHY DQG IDFWRUV LQFOXGLQJ WKH ULVN IDFWRUV GHVFULEHG LQ
WLPH DQG RXU VXEVHTXHQW 4XDUWHUO\ 56HSRUWYV RQ )RUP 4 DQG RWKHU LQIRUPDWLRQ WKDW ZH ILOH Il
WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW3 FRXOG FDXVH RXU DFWXDO UHYV]
ZH PDNH $00 IRUZDUG ORRNLQJ VWDWHPHQWY VSHDN RQO\ DV RI WKH GDWH RQ ZKLFK WKH\ DUH PDGH 1Hz
RU KRZ WKH\ PD\ DIIHFW XV ([FHSW DV UHTXLUHG E\ ODZ ZH DUH QRW REOLJDWHG WR DQG GR QRW LQWH
LQIRUPDWLRQ IXWXUH HYHQWV RU RWKHUZLVH

7KLV SUHVHQWDWLRQ PD\ QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKDW LV LPSRUWDQW WR \RX $V D U
LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . DV XSGDWHG DQG VXSSOHPHQWHG IURP \
LQIRUPDWLRQ WKDW ZH ILOH XQGHU WKH ([FKDQJH $FW O5HIHUHQFHV WR 2WKH &RPSDQ\ 3 21<07 3 2ZH 3 2X
FRQVROLGDWHG VXEVLGLDULHY XQOHVV ZH VSHFLILFDOO\ VWDWH RWKHUZLVH RU WKH FRQWH[W LQGLFDW
GLVFORVXUHYVY LQFOXGHG DW WKH H JLQDQFLDO 7DEOHY DQG UHODWHG LQIRUPDWLRQ FDQ EH YLHZHG L

SRVWHG RQ WKH &RPSDQ\pV ZHEVLWH DW KWWS Z7ZZ Q\PWUXVW FRP XQGHU WKH 2,QYHVWRUV * (YHQWYV



ODQDJHPHQW 8SGDWH

27KH KLVWRULF UDWH YRODWLOLW\ ZLWQHVVHG LQ 6HSWHPEHU WKDYV
DVVHW SULFHV DFURVV WKH IL[HG LQFRPH PDUNHWYV 2XU SLYRW W/
HOWLUHW\ RI WKH WKLUG TXDUWHU SURYHG WR EH DSSURSULDWH D
YDOXH GHFOLQH %\ FRQVWUDLQLQJ VWUDWHILHY WKDW GHHSO\ Gt
PDUNHW ILQDQFLQJ H[SRVXUH DQG FRQVWUXFWLQJ D VKRUW GXUDWL
XQUHVWULFWHG FDVK ZH DUH ZHOO SRVLWLRQHG WR TXLFNO\ URWDYV
UDWH HQYLURQPHQW DQG ZH EHOLHYH RSSRUWXQLWLHYV LQ WKLV FK
DWWUDFWLYH ULVN DGMXVWHG UHWXUQV :LWK D VWURQJ EDODQFH
LQYHVWPHQW VSDFH ZH DUH SUHSDUHG IRU DQG H[FLWHG DERXW 1<

+ -DVRQ 6HUUWDYIR([HFXWLYH 2IILFHU DQG 3UHVLGHQW









1HZ <RUN ORUWJDJH 7UXVW ,QRV DB&J$DOLEHVWDWH LQYHVWPHQW DVIXWW O $OORFDWLR
25(,7¢° IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ WKH EXVLQHVV RI DFTXLULQJ LQYHVW
ILQDQFLQJ DQG PDQDJLQJ SULPDULO\ PRUWJDJH UHODWHGLYIGQQH DEP OB P WO \) DI GB VR DQW 2\
UHVLGHQWLDO DVVHWV 2XU REMHFWLYH LV WR GHOLYHU ORQJ WHUP VWDEOH GLVWULE
VWRFNKROGHUV RYHU FKDQJLQJ HFRQRPLF FRQGLWLRQV WKURXJK D FRPELQDWLRQ RI QH
VSUHDG DQG FDSLWDO JDLQV IURP D GLYHUVLILHG LQYHVWPHQW SRUWIROLR 2XU LQYHVWI
LQFOXGHV FUHGLW VHQVLWLYH VLQJOH IDPLO\ DQG PXOWL IDPLO\ DVVHWYV

DWLRQ

HV DQG &KDUORWWAH /RFDWLRQV

/IRV $QJHOH®KDUORWWHZ <RUN
QDIJHPHQW ([SHUWLVH




L, QYHVW
$FWLYL

[LTXLGL
JLQDQFL

/JRVV SHU VKDWRRSUHKHQVLYH ORVV SHU VKDUH
8QGHSUHFLDWHG ORVV SHU VKDUH RI
%RRN YDOXH SHU VKDUH RI
8QGHSUHFLDWHG ERRN YDOXHFXHDW YK Z2BHU RI
4XDUWFHRI@RPLF 5HWXUQ
4XDUWHRI@RPLF 5SHWXUQ RQ 8QGHSUHFLDWHC
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5 %RRN 9

'"HFODUHG WKLUG TXDUWHU FRBPRQVKWRBHN GLYL
SHSXUFKDPHGCGOUKRRHFRPPR@WWRHFNUDJIH UHSXUF
SHU VKDUH WKURXJK 6HSWHPEHU

GHQG RI
KDVH SUL

6XEVHTXHQW WR TXDUWHU HQG VHWWOHGEQRILRWEH UHSXL

VKDUHV RI FRPPRQ VWRFN DW DY FUHNIMKDHSXU F K
&RPPRQ VWRFN GLYLGHWYKDUHSGLKRH DV RI

DVH SUL

BROG LQYHVWPHQW VHFXULWLHY GXULQJ WKH TX
PLOOLRQ

BROG XQGHUO\LQJ SURSHUW\ LQ MRLQW YHQWXU
JDLQ WR WKH & RPALI0Q\RRI

)XQGHG PLOCRIRKIQYHVWPHQW WV L DQREIR®G/L UL G JH
$QQRXQFHG PRQHWL]DWLRQ SODQV RYHU WLPH F
PXOWL IDPLO\ SURSHUWLHYV

DUWHU
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21 RXU MF

,VVXHG PLO OIRRD® VHRAQMXUMNBKBEXFLQJ PDUN WR P

&RPSDQ\ 5HFRXUVH /HYHUDJH 5DWLR RI

SRUWIROLR 5HFRXUVH JHYHUDJH 5DWLR RI
PLORIRMYDLODEOH FDVK

DUNHW U




)LQDQFLDO
6XPPDU)

/KLUG 4XDUWHU




1HW QWHUHVW 6SUHDG
(36 EARQWULEXWLRQ

/RVV 3HU 6KDUH 8QGHSUHFLDWHG /RVV
%DVLF &RPSUHKHQVL¥HU 6KDUH

(DUQLQJ

WRRN 9D (FRQRPLF 5HWXUQ RQ
'LYLGHQG 3HU SKKOGHWSHUHFLDIMHEAHSUHFLDWHG %RRN 9DOXH
4 'LYLGHQG %RRN 9DOXH ORQWKV (QGHG

7RWDO 3RUWIROLR 6/QMHVWPHOW $OORFDWLRQ <LHOG RQ $YJ ,QWHUHVW (DUQI

7RWDO ,QYHVWPHQW 3RUWIROLR
% % 6)

0)

2WKHU

%HILQQLQJ WKH WKLUG TXDUWHU RI DOO SHUFHQWDJHY VKRZQ LQFOXGH LQWHUHVW H[SHQVH UHFRJQL]JHG RQ &



7KLUG 4XDUWHU 3URILW /RVV
'ROODU DPRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
"HVFULSWLRQ $PRXQW(36 &RQWULEXWLRQ 1RWHV

,QWHUHVW LQFRPH

,QF O X G/ RI (36 RI LOWHUHVW H[SH

QWHUHVW H[SHQVH PRUWJDJHVY SD\DEOH RQ UHDO HVWDWH

IHW ,QWHUHVW ,QFRPH

SHDOL]HG JDLQV
,QFRPH IURP UHDO HVWDWH

B3UHIHUUHG UHWXUQ RQ PH]]DQLQH OHQGLQJ
2WKHU LQFRPH
8QUHDOL]HG ORVVHYV

,] TXDOLILHG IRU ORDQ DFFRXQWLQJ WU
KDYH FRQWEBSERWIHHAV ,QWHUHVW 65UHD (

PP Rl (36 DWWULEXWHG WR UHVL(
VHFXULWL]DWLRQ WUXVWYV

1RQ ,QWHUHVW /RVV

7TRWDO 1HW ,QWHUHVW ,QFRPH I1RQ ,QWHUHVW /RVV

*HQHUDO DGPLQLVWUDWLYH H[SHQVHV
([SHQVHY UHODWHG WR UHDO HVWDWH
SBRUWIROLR RSHUDWLQJ H[SHQVHYV

7RWDO ([SHQVHYV

$GG %DRMV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW
,QFRPH WD[ EHQHILW +
3UHIHUUHG VWRFN GLYLGHQGYV

1HW /RVV $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV

$GG DHSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
$GG %OIPRUWL]IDWLRQ RI OHDVH LQWDQJLEOHYV

8QGHSUHFLDWHG /RVYV



ODUNHW
o6WUDWHJ\ 8



7KH PDUNHW LV XQGHUJRLQJ D VHLVPLF VKLIW

8 6 KRXVLQJ PDUNHW XQGHUSLQQHG E\ D PXOWL GHFDGH ORZ RI 8 6 XQLW®
ODUNHWMPVY UHDFWLRQ WR VXFK FKDQJH LV LQ HDUO\ VWDJHV

+ 4 4
1<07 3DU 'LVFRXQW 'LVORFDWHG "HHS
ODUNHW FLWK "'LVFRXQW
ODUNHW )(L”QLDF(SESS’VJ )(ES'D'EHS?W ‘LGH %LG|$VN 1R )LQDQFLQJ
2XWORRN 6SUHDG|V SHTXLUHG
1<07
QYHVWPH 6HOHFW|LYH 3DXVHG &DXWLRKV $JIJUHVVLYH
$SSURDF

2SHUDWHRA@NN W DK RHGHRWVQJOHPHQWY Rl RSHUDWLQJ EXVLQHVVHV WR VWD\ QLPEOH
2EMHFWK®$HQW FDSLWDO PDQDJHPHQW WR SUHVHUYH ERRN YDOXH LV DQ HVVHQW|LDO HO
PDLQWDLQLQJ HOHYDWHG OHYHOV RI FDVK RQ RXU EDODQFH VKHHW ZLWK ORZ OHYHUDJH L
7TLPLGISDWLHQW DSSURDFK WR PDUNHW FDSLWXODWLRQ ZLOO SURYLGH VLJQLILFDIQW ORC
([HFXWLIHR Q'R XQORFNLQJ YDOXH ZLOO EH WKH DELOLW\ WR XWLOL]JH VWURQJ DVVH

W PDQLI
DFTXLVLWLRQV




3RUWIROLR '"\QDPLFV
1<07 LQYHVWPHQW VWUDWHJI\ IRFX
\LHOGLQJ VKRUW GGRAVE® W HR@ W\ E
LQFRPH ZKLOH EHLQJ DEOH WR VXH
WKURXJK VKRUW WHUP DVVHW PD

3DUDGLJP 6KLIW 6WUDWHJI\ 6K[IW
7RZDUGV WKH IHQB RILIQLILFDQWO\
LQYHVWPHQW SLSHOLQHV LQ $// FR
SHULRG RI H[FHVV OLTXLGLW\ D|IR
ZDV GLVUXSWHG

1HDU 7HUP 3RUWIROLR 6WUDWHP\
JRFXV RQ DFTXLULQJ XQOHYHUHG
UHSULFHG ILQDQFLQJV

,QYHVWPHQW $FWMUYLW\ 4 4

s)KTkIGUwWWRbvZ L O O
Z(%‘U*HVWULFWHG &DVK

HSD\PHQWY DQG 5HGHPSWLRQV

ODUNHW V GHILQLWLRQ R
OLNHO\ EH OLPLWHG WR UHD

IHW ,QYHVWPHQW $FWLYLW\




6WUDWBWLOL]H &DVK ZLWKRXW 5H

3RUWIROLR )LQDQFLQJ 6WUDWHJ\
&RQWLQXH WR GH ULVN IURP PDUN
DUUDQJHPHQWYV WR PD[LPL]H FDVK

.H\ 6WOM %RUURZLQJV
+ 3RUWIROLR J)LQDQFLQJ ([SRVXU
$ 070 5HSR RI $VVHW 3RUWIROL

SBRUWIROLR 5HFRXUYH /HYHUDJH

4AXDUWHUO\ 3BRUWIROLR )LQDQFLQJ

&RUSRUDWH %RUURZLQJ 6WUDWHJ
/[LPLW ERQG PDWXULW\ H[SRVXUH
GLVWUHVYV

.H\ 6WORWSRUDWH ERQG PDWXULW
t PP 6U 8QVHFXUHG )L[HG
t PP -U 6XERUGLQDWHG P/
t PP -U 6XERUGLQDWHG P/

&RPSDQ\ 5SHFRXUVH [HYHUDJH

\Y
'ROODU DPRXQWY LQ PLOOLRQV

WR 2SWLPL]JH &YXy ROLR 5SHFRXUVH /HYHUDJH 5DWLF
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1<07 4 ODUJLQ &DOO 5HTXLU

HPHQW  gQuBPxPEHUHG 5HVLGHOWLR® EoH &DVK

/IRDQV DQG 6HFXULWLHYV



CROODU PPRXQWVLQ PLIERBWIROLR $VVHWYV
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7TRWDO ,QYHVWPHQWR 3/MOWOWERG LMDOH W

'ROODU DPRXQWYV LQ PLOOLRQV

$VVHW 9 DIODVH &DS@WRORWDO /RDQ .H\ & KDUDFWHULVWLFV

UWBWRUWIROLR

&RUH 6WUDBXHEIJEHFWRU &XUUHQW (QYLURQ

/HYHUD/H¥Y HUD $YJ
AR NP8y ) e2svy /70 & RXSRO
t& UHGLW XQGHUZULWLQJ VWDQGDUGYV
t%ULGJH ORDQV ORDQV KDYH FRQWLQXHG WR WLJKWH
% 3/ %ULGWWHLGIH Z 5HKDE [ [ FRXSRQ UHTXLUHPHQWYV IRU OHQGHU\
ORDQV RULJLQDWRUV IRU WKH SURGXFW KDY

RYHU WKH \HDU ZLWK IOLS DUELWUDJ

+'6&5 RULJILQDWRUV FRQWLQXH|WR WD
WKH RULJLQDWLRQ SLSHOLQH DV \LHC
% 3/ 5HQ W &G [ [ DJDLQVW VWDJQDQW FDS UDWHV
t6HFXULWL]DWLRQ ILQDQFLQJ RI ORZH
LV FKDOOHQJHG JLYHQ KLJKHU ILQDQ|

$6 ' WUDGLQJ LQ WKH PDUNHW KDV EHF
ODUJH ELG DVN VSUHDGYV DQG|OLPLW!
SHUIRUPLLQJ $$JHG FROODWHUDO ZLWK ORZHU FRXS
/IRDQ $2WKHU [ [ GRPLQDWH WKH DYDLODEOH PDUNHW
H[SHFWDWLRQ WKDW PRUH UHFHQW S

DYDLODEOH ODWHU LQ WKH \HDU

53/ ORDQV DUH WUDGLQJ DW ORZHU S

RWKHU UHVLGHQWLDO FUHGLW SURGX

GHOLQTXHQFLHY KDYH EHHQ VWDEOH

53/ SRUWIROLR GHOLQTXHQF\ UDWHF
IURP <(

$&RVW RI ILQDQFLQJ DFURVV UHSR DQC

FRQWLQXHV WR EH HOHYDWHG| 1<07
RI WKH 53/ SRUWIROLR

t6HDVRQHG UH
SHUIRUPLQUJ

53/ PRUWJDJH ORDQV [ [
t1RQ SHUIRUPLQJ
PRUWJIDJH ORDQV

HRQ ngT;%'i/\ t6HFXULWL]DWLRQ YROXPHV GHFOLQLQG
6HFXULWL1ﬁ36FVROLGDWHG [ [ RULJLQDWLRQ YROXPHV DQG ZLGHU V

6/67 00 LQYHVWRU SDUWLFLSDWLRQ



1<07)RFXV /IRDQ &RXQW

(ISHUWLVH %DFNJURXQG /RDQ .H\ &KDUDFWHULVWLFV
* "HHS H[SHULHQFH PDQDJLQJ GL
VWUDWHJILHY DFURVY WKH FUHG LW ).&2  $YJ &RXSRQSYJ /7859  $YJ /7&
» ODQDJHG UHKDELOLWDWLRQ DQG
DVVHWYV IRU RYHU \HDUYV

1<07 "LITHUHQWLDWLRQ %RUURZHU ([SHULHQFH ODWXULW\ PR
" 6RXUFH EXVLQHVYV SXUSRVH ORDC(

WUDGHV ZLWK PXOWLSOH RULJLODWRU_ DVVHW PDQDJHU DQG
EURNHU GHDOHU UHODWLRQVKLSV SURMHFW

" *H VHHN WR FRPSHWH RQ SURFHVV QRW SUL
VKDUH LQ WKH %3/ VHFWRU E\ O :
H[SHGLWH ORDQ IXQGLQJ WLPHOLC

DD LIN HA\A/
DU IN T VY

BWUDWHJI\ ,QLWLDWLYHV
" YREXV
° ODUNHWV ZLWK DFXWH KRXVLQJ
° %RUURZHUV ZLWK SURYHQ EXVL
° JRZ /79
° JRZ UHKDE UHTXLUHPHQWYV

RI ,QLWLDO &RVW



'ROODU DPRXQWYV LQ PLOOLRQV

7TRWDO ,QYHVWPHPW7$2W\LDN)|%¢®|$FLV\/[HDJHW

$VVHW 9DOXHW &DSLWDO ,ppo H\ & KDUDFWHULVWLF

&RUH 6WUDWG®XE 6HFWRU

$YJ &RXSRQ £XUUHQW (QYLURG

BUHIHUUHG HTXLW\ DQG
PH]IDQLQH GLUHFW
RULJLQDWLRQV

OH]]DQLQH
/HQGLQJ

(TXLW\ RZQHUVKLS RI

GLYLGXDO PXOWL
'RL_SXV{Va{*QﬂS%%g\ SURSHUW\
( DORQJVLGH DQ

RSHUDWLQJ SDUWQHU

7DUJHW ,55

f$IWHU IDYRULQJ HTXLW\ FDS
VHQWLPHQW VKLIWHG WR PH
ERUURZLQJ LV QRZ SURYLGH
UDWH UHTXLULQJ ODUJHU J
DFTXLVLWLRQV

$+RZHYHU PDUNHW DSSHWLW
ILQDQFLQJ KDV QRW DGMXV\
EHJLQQLQJ RI WKH \HDU BH(
PRUH DWWUDFWLYH OHQGLQ

f7UDQVDFWLRQ YROXPH LV G
SULFLQJ GLVFRYHU\ WLPHOL
ORDQ PDUNHWYV LV WKH ELJJ

1$JDLQVW VWDOOHG FRQVWU
LV IRFXVHG RQ UHFDSLWDOL

,QFOXGHV -9 WUDQVDFWLRQ ZLWK FRPPLQ®RREIFRPORQHHORQEBWRRQRD OLBLOOLRQ



4XDUWHUO\ 8SGDWH

3URSHUW\ 2SHUDWLQJ 8SGDWH /RDQ 3HUIRUPDQFH 8SGDWH
, " 3ZR ORDQV ZLWK RXW VMWDQSDAW RBI% Q|
SRYWIRQOLR REFXSDQFL RDDSHURILPDWHG) | T omUBVGI Y HUDJH OLIHWLPH ,55 WR 1<07
[ PXOWLSOH LQFOXGLQJ DSSOLFDEOH

" SHQW JURZWKLQDWH RI PXOWLSOH SD\PHQW
" SHQW JURZWKIUDWH RI " $V RI BHSWHPEHU RQO\ RQH ORDQ HT]
RI WKH WRWDO PXOWL IDPLO\ SRUWIROLR Z

H[SHFWHG WR SD\ RIl DW SDU

OH]]IDQLQH 3RUWIROLR &KDUDFWhoJ bARW v )\ A6 LRIV

%DODQFH &RXSRQ

87 1D

2WKHU [

7RWDO :$ [
1RW DSSOLFDEOH DV WKH XQGHUO\LQJ SURSHUW\ LV XQGHU FRQVWUXFWLRQ




-RLQW 9HQWXUH (TXLW\ 3BRUWIROLR &KDUDFWHULVWLFV DV RI

1<07 D

1RWH 7DEOH EHORZ GRHV QRW LQFOXGH FRPELQHG PH]]DQLQH OHQGLQJ DQG FRPPRQ HTXLW\ -9 WUDQVDFWLRQ WRWD(

0,
3URSHU§RI£¢XLW%%RMNH &LW\ 7\SH 8QLWV /79 2FFXSDQSMQW SHU %ﬁQ%M”1<OJOADY%%%?L§H
fzw -DQ 7; +RXVWRQ *DUGHQ _ [

-XQ Y YRUW O\HUV*DUGHDQ
-X0 7 JRUW :RUWKDUGHQ
-X0 )/ 7DPSD *DUGHQ
6HS $/ %LUPLQJKDPDUGHQ
6HS 7; +RXVWRQ *DUGHQ
6HS 7 '"HEVWHU *DUGHQ
2FW 7; 3HDUODQGOLGULVH
2FW 7 3HDUODQGOLGULVH
'HF $/ %LUPLQJKDPDUGHQ
'HF )/ 2UODQGR *DUGHQ
'HF )/ %UDQGRQ *DUGHQ
-DQ 7; 30DQR *DUGHQ
-DQ 7; 30DQR *DUGHQ
YHE 2. 2NODKRPD &EBMIGHQ
YHE 2. 2NODKRPD &EBMIGHQ
0DU )/ %UDQGRQ *DUGHQ
$sSU )/ $SRSND *DUGHQ
$sSU )/ .LVVLPPHH *DUGHQ
$sSU )/ 3HQVDFRODDUGHQ

7TRWDO :$



7KH &RPSDQ\ LV IRFXVHG RQ RSSRUWXQLWLHV L
FKDQJH DQG RIITHULQJ GHHS GLVFRXQW SULFLQJ

6XFFHVV LQ WKLV QHZ HQYLURQPHQW PD\ EH DF
oLTXLGLW\ WDFWLFDO DVVHW PDQDJHPHQW DQfH
ERRN YDOXH SURWHFWLRQ

8WLOL]H D 6WURQJ %DODQFH 6KHHW WR &DSWX

"6 HOHFWLYH LQYHVWPHQW DFURVYVY UHVLGHQWLDO|KRX
RSSRUWXQLWLHV

" &RQWLQXH WR SXUVXH WDUJHWHG DVVHWYV IURP HI[LV\
RSHUDWLQJ FRVW VWUXFWXUH

" &RQWLQXH WR JHQHUDWH DWWUDFWLYH UHWXUQY ZLV
WR SURWHFW ERRN YDOXH







IHW  QWHUHVW 6SUHDG 4p YV 4y

IHW ,QWHUHVW 6SUHDG IRU WKH WKLUG TXDUWHU ZDV D GHFUHDVH RI ESV IURP WKH
UHVXOW RI D UHVLGHQWLDO ORDQ VHFXULWL]DWLRQ LVVXHG GXULQJ WKH FXUUHQW TXDUW
DIJUHHPHQWYV

'ROODU $PRXQWV LQ 7KRXVDQGV4 4 4 4 4

6LQJOH )DPLO\

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

6LQJOH )DPLO\ 1HW ,QWHUHVW 6SUHDG

OXOWL )DPLO\
$YJ ,QWHUHVW (DUQLQJ $VVHWV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV + +
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW + +

0OXOWL )DPLO\ 1HW ,QWHUHVW 6SUHDG

&RUSRUDWH 2WKHU

$YJ ,QWHUHVW (DUQLQJ $VVHWYV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH )LQDQFLQJ &RVW

&RUSRUDWH 2WKHU 1HW ,QWHUHVW 6SUHDG

7RWDO

$YJ ,QWHUHVW (DUQLQJ $VVHWV

$YJ ,QWHUHVW %HDULQJ /LDELOLWLHYV
<LHOG RQ $YJ ,QWHUHVW (DUQLQJ $VVHWYV
$YHUDJH J)LQDQFLQJ &RVW

IHW _ QWHUHVW 6SUHDG




$GMXVWHG 1HW ,QWHUHVW ,QFRPH 4u YV 4y
$GMXVWHG 1HW ,QWHUHVW ,QFRPH GHFUH
UHVXOW RI D UHVLGHQWLDO ORDQ VHFXU

DIJUHHPHQWYV

DVHG LQ WKH WKLUG TXDUWHU DV
LWLIDWLRQ LVVXHG GXULQJ WKH F

E
X

R
U

$GMXVWHG ,QWHUHVW ,QFRPH $GMXVWHG ,QWHUHVW ([SHQVH %UHDNRXW E\ ,QYHVWPHQW &DWHJIRU\

'ROODU $PRXQWV LQ 7TKRXVDQGV 4 4
6LQJOH )DPLO\

$GMXVWHG ,QWHUHVW ,QFRPH

$GMXVWHG ,QWHUHVW ([SHQVH

4

4

4

6LQJOH )DPLO\ $GMXVWHG 1HW ,QWHUHVW ,QFRPH

0OXOWL )DPLO\
$GMXVWHG ,QWHUHVW ,QFRPH
$GMXVWHG ,QWHUHVW ([SHQVH

I+

I+

OXOWL )DPLO\ $GMXVWHG 1HW ,QWHUHVW ,QFRPH

&RUSRUDWH 2WKHU
$GMXVWHG ,QWHUHVW ,QFRPH
$GMXVWHG ,QWHUHVW ([SHQVH

&RUSRUDWH 2WKHU $GMXVWHG 1HW ,QWHUHVW ,QFRPH

7TRWDO $GMXVWHG ,QWHUHVW ,QFRPH
7TRWDO $GMXVWHG ,QWHUHVW ([SHQVH

7TRWDO $GMXVWHG 1HW ,QWHUHVW ,QFRPH




5HDOL]HG *DLQV /RVVHV QHW 4p YV 4y

1HW UHDOL]HG JDLQV RQ LQYHVWPHQW VHFXULWLHV DUH SULPDULO\ D UHVXOW RI VDOH RI
UHVLGHQWLDO ORDQV DUH SULPDULO\ D UHVXOW RI ORDQ SUHSD\PHQW DFWLYLW\ GXULQJ W
'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4

5HVLGHQWLDO ORDQV

,QYHVWPHQW VHFXULWLHY DQG GHULYDWLYHV +

7RWDO 5HDOL]HG *DLQV QHW

8QUHDOL]HG /RVVHV *DLQV QHW 4p YV 4p
8QUHDOL]HG ORVVHV GXULQJ WKH WKLUG TXDUWHU FDQ EH DWWULEXWHG WR DQ LQFUHDVH
WKH IDLU YDOXH RI D PDMRULW\ RI WKH DVVHWV LQ RXU LQYHVWPHQW SRUWIROLR 1HW XQU
UHYHUVDO RI SUHYLRXVO\ UHFRJQL]JHG XQUHDOL]HG JDLQV DPRXQWLQJ WR PLOOLRQ |
XQUHDOL]HG JDLQ RQ LQWHUHVW UDWH FDS DJUHHPHQWY UHODWHG WR PRUWJDJHV SD\DEO}

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4
SHVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67

BUHIHUUHG HTXLW\ DQG PH]]DQLQH ORDQ LQYHVWPHQWYV

,QYHVWPHQW VHFXULWLHY DQG GHULYDWLYHYV

7RWDO 8QUHDOL]HG /RVVHV *DLQV QHW




/IRVV QFRPH IURP (TXLW\ ,QYHVWPHQWYVY 4pu YV 4y

7KH ORVV IURP HTXLW\ LQYHVWPHQWY LQ WKH WKLUG TXDUWHU LV SULPDULO\ UHODWHG W
XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQYHVWPHQWY DQG RXU HTXLW\ LQYHVWPHQW L
'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

3UHIHUUHG UHWXUQ RQ SUHIHUUHG HTXLW\ LOQYHVWPHQWY DFFRXQWHG IRU DV HTXLW\

8QUHDOL]J]HG ORVVHV JDLQV QHW RQ SUHIHUUHG HTXLW\ LQYHVWPHQWY DFFRXQWHG

IRU DV HTXLW\

/IRVV LQFRPH IURP XQFRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQYHVWPHQWYV LQ "

PXOWL IDPLO\ SURSHUWLHYV -

/IRVV LQFRPH IURP HQWLWLHY WKDW LQYHVW LQ RU RULJLQDWH UHVLGHQWLDO

SURSHUWLHY DQG ORDQV

7TRWDO /RVV ,QFRPH IURP (TXLW\ ,QYHVWPHQWYV

2WKHU ,QFRPH /RVV 4p YV 4yp

7KH LQFUHDVH LQ RWKHU LQFRPH LQ WKH WKLUG TXDUWHU LV SULPDULO\ UHODWHG WR QHW
FRQVROLGDWHG MRLQW YHQWXUH HTXLW\ LQYHVWPHQW GXULQJ WKH TXDUWHU 7KH LQFUF
VHEXULW\

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

SUHIHUUHG HTXLW\ DQG PH]]IDQLQH ORDQ SUHPLXPV UHVXOWLQJ IURP HDUO\
UHGHPSWLRQ

*DLQ RQ VDOH RI UHDO HVWDWH KHOG IRU VDOH + +
OLVFHOODQHRXYV

7TRWDO 2WKHU ,QFRPH /RVV




'ROODU $PRXQWV LQ 7KRXVDQGV

,QFRPH IURP UHDO HVWDWH

,QWHUHVW H[SHQVH PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

([SHQVHVY UHODWHG WR UHDO HVWDWH
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH
2WKHU H[SHQVHYV

7TRWDO H[SHQVHY UHODWHG WR UHDO HVWDWH

1HW JDLQ ORVYV * *
1HW ,QFRPH /RVV IURP 5HDO (VWDWH

1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW

1HW ,QFRPH /RVV IURP 5HDO (VWDWH $WWULEXWDEOH WR WKH &RPSDQ\

,QFOXGHG LQ LOQWHUHVW H[SHQVH LQ WKH &RPSDQ\ V FRQGHQVHG FRQVROLGDWHG VWDWHPHQWYV RI
6H6HOLGHRU DPRXQWYVY RI GHSUHFLDWLRQ H[SHQVH DQG DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHYV UHOI
,QFOXGHWLORBGLROQLQ RQ VDA BDRRVY RQ H[WLQIJXLVKPHQW RI PRUWJDJHV SD\DEGHOROQ RIGIDO HVWD
LQFOXGHG LQ UHDOL]HELD®DEDMQ@ QHWOLRHG JDLQV RQ GHULYDWLYHYV LQFOXGHG LQ XQUHDOL]JHG JDLQ
VWDWHPHQWY RI RSHUDWLRQV IRU WKH WKLUG TXDUWHU RI



*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 4p YV 4p
4XDUWHUO\ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHY GHFUHDVHG SULPDULO\ DV D UHVXO
LQFXUUHG LQ WKH VHFRQG TXDUWHU

'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
6DODULHV EHQHILWY DQG GLUHFWRUV FRPSHQVDWLRQ
2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7RWDO *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

3RUWIROLR 2SHUD 4p Q¥4 HQVHV
3RUWIROLR RSHUDWLQJ H[SHQVHV GHFUHDVHG E\ PLOOLRQ SULPDULO\ GXH WR GHFUHDV}

'ROODU $PRXQWYV LQ 7TKRXVDQGYV 4 4 4 4 4
BRUWIROLR 2SHUDWLQJ ([SHQVHYV




2WKHU &RPSUHKHQVL 4p/RNV4u ,QFRPH
7KH FKDQJH LQ RWKHU FRPSUHKHQVLYH ORVV LV SULPDULO\ GXH WR XQUHDOL]JHG | ORVVHYV F
VSUHDG ZLGHQLQJ GXULQJ WKH WKLUG TXDUWHU

'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

1(7 /266 ,1&20( $775,%87%$%/( 72 &203%$1< 6 &20021
672&.+2/'(56

27+(5 &2035(+(16,9( /266 ,1&20(
'"HFUHDVH LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQW VHFXULWLHV DYDLODEOH IRU VDOH

5HFODVVLILFDWLRQ DGMXVWPHQW IRU QHW ORVV JDL®) LQFOXEHG LQ QHW ORVV LQFRPH

727$/ 27+(5 &2035(+(16,9( /266

&2035(+(16,9( /266 ,1&20( $775,%87$%/( 72 &203$1< 6
&20021 672&.+2/'(56




&KDQJHV LQ %RRN 9DOXH
7TKHROORZLQJ WDEOH DQDO\]HV WKH FKDQJHV LQ *$$3 %RRN 9DOXH DQG 8QGHSUHFLDWHG %R
6HSWHPEHU

4XDUWHU (QGHG 6HSWHPEHU

$PRXQWV LQ 7KRXVDQGY H[FHSW SHU VKDUH $PRXQW 6KDUHV 3HU 6KD
%HJLQQLQJ %DODQFH *$$3 %RRN 9DOXH

&RPPRQ VWRFN LVVXDQFH QHW

&RPPRQ VWRFN UHSXUFKDVH

%DODQFH DIWHU VKDUH DFWLYLW\

‘'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWY GHFODUHG

1HW FKDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
,QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

1HW ORVV DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUYV

I+

(QGLQJ %DODQFH *$$3 %RRN 9DOXH

$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH

(QGLQJ %DODQFH 8QGHSUHFLDWHG %RRN 9DOXH

5HSUHVHQWY OLIH WR GDWH DGMXVWPHQWYV IRU WKH &RPSDQ\ V VKDUH RI GHSUHFLDWLRQ H[SHQVH L
QHW KHOG DV RI WKH HQG RI WKH SHULRG SUHVHQWHG



(FRQRPLF 5HWXUQ
&KDQJH LQ ERRN YDOXH SHU VKDUH IRU WKH SHULRG 'LYLGHQG SHU VKDUH GHFODUHG IRU WKH SHULTF

(FRQRPLF 5HWXUQ RQ 8QGHSUHFLDWHG %RRN 9DOXH
&KDQJH LQ 8QGHSUHFLDWHG %RRN 9DOXH SHU VKDUH IRU WKH SHULRG 'LYLGHQG SHU VKDUH GHFODU
SHU VKDUH

%RRN 9DOXH SHU VKDUH
%HJIJLQQLQJ

(QGLQJ

&KDQJH LQ %RRN 9DOXH SHU VKDUH

'LYLGHQGV

4

4

4

4

7RWDO

(FRQRPLF 5HWXUQ

8QGHSUHFLDWHG %RRN 9DOXH SHU VKDUH
%HJIJLQQLQJ

(QGLQJ

&KDQJH LQ 8QGHSUHFLDWHG %RRN 9DOXH SHU VKDUH
(FRQRPLF 5HWXUQ RQ 8QGHSUHFLDWHG %RRN 9DOXH

I+

7TRWDO 5DWH RI 5HWXUQ
&KDQJH LQ 6WRFN 3ULFH IRU WKH SHULRG 'LYLGHQG SHU VKDUH GHFODUHG IRU WKH SHULRG GLYLGH

4 4 4
6WRFN 3ULFH
%HILQQLQJ
(QGLQJ
&KDQJH LQ 6WRFN 3ULFH
7TRWDO 5DWH RI 5HWXUQ




$SSHQGL]




QWDWLRQ L
VHWYV DYH
ZKHQ FRQ
DGV XVLQJ
LHV ZKR PD
LDO PHDVX
HQWDWLRQ

DUQHG RQ R
DQG DFFRXQ
E\ IDFWRUV
G RQ SXUFK
PHQWYV
DPWHIRU\ IR
KH LQWHUHV
WKH LQWHU
$GMXVWHG
(ISHQVH DQC

,QWHUHVW

*$$3 ILQDQF

PHDVXUHYV
E\ DVVHW RVVLEOH FDVK IORZV TURP RXU LOWHUHVW HDUQLQJ DVVHWYV LQ WRWDO DOQ E\ DVVHW XU DELOLW\
Rl RXU RUWIROLR RI LOWHUHVW HDUQLQJ DVV W RURW YHQ

DO HVWDWH

QO\ UHFHLY

W H[SHQVH




'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
6LQJOH )DPLO\

*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
5HPRYH LQWHUHVW H[SHQVH IURP
&RQVROLGDWHG 6/67 &'2V

$GMXVWHG ,QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH
5HPRYH LQWHUHVW H[SHQVH IURP
&RQVROLGDWHG 6/67 &'2V

$GMXVWHG ,QWHUHVW ([SHQVH

SGMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH



'ROODU $PRXQWV LQ 7KRXVDQGV 4 4 4 4 4

OXOWL )DPLO\
*$$3 LQWHUHVW LQFRPH
*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH

*$$3 LQWHUHVW H[SHQVH
5HPRYH LQWHUHVW H[SHQVH IURP
ORUWJDJH SD\DEOH RQ UHDO HVWDWH

$GMXVWHG ,QWHUHVW ([SHQVH

I+
I+

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH



'ROODU $PRXQWV LQ 7KRXVDQGYV 4 4 4 4 4
*$$3 LQWHUHVW LQFRPH
*$$3 LQWHUHVW H[SHQVH

*$$3 WRWDO QHW LQWHUHVW LQFRPH

*$$3 LQWHUHVW LQFRPH
5HPRYH LOQOWHUHVW H[SHQVH IURP
&RQVROLGDWHG 6/67 &'2V

$GMXVWHG ,QWHUHVW ,QFRPH

*$$3 LQWHUHVW H[SHQVH

5HPRYH LOQOWHUHVW H[SHQVH IURP
&RQVROLGDWHG 6/67 &'2V

ORUWJDJHV SD\DEOH RQ UHDO HVWDWH

$GMXVWHG ,QWHUHVW ([SHQVH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH

$GMXVWHG 1HW ,QWHUHVW ,QFRPH LV FDOFXODWHG E\ VXEWUDFWLQJ $GMXVWHG ,QWHUHVW ([SHQVH I



UH GHILQF
OHDVH L
EHOLHYH
WR LQYH'
VWRUV WR

VWRFNKF

'ROODU $PRXQWV LQ 7KRXVDQGV H[FHSW SHU MKDUH GDWD 4

1HW ORVV LQFRPH DWWULEXWDEOH WR &RPSDQ\ V FRPPRQ VWRFNKROGHUV
$GG
'"HSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH
$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH

8QGHSUHFLDWHG ORVV HDUQLQJV

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
8QGHSUHFLDWHG ORVV HDUQLQJV SHU FRPPRQ VKDUH




QDQFLDO
[SHQVHV
V WKH YI
RPHV GLU
OXH SHU
HUDWLQJ

OFXODWLF

'ROODU $PRXQWV LQ 7KRXVDQGV H[FHSW SHU WKDUH GDWD 4

&RPSDQ\ V VWRFNKROGHUYV HTXLW\
BUHIHUUHG VWRFN OLTXLGDWLRQ SUHIHUHQFH

*$$3 %RRN 9DOXH
$GG
&XPXODWLYH GHSUHFLDWLRQ H[SHQVH RQ RSHUDWLQJ UHDO HVWDWH

&XPXODWLYH DPRUWL]DWLRQ RI OHDVH LQWDQJLEOHYVY UHODWHG WR RSHUDWLQJ UHDO
HVWDWH

8QGHSUHFLDWHG ERRN YDOXH

&RPPRQ VKDUHV RXWVWDQGLQJ
*$$3 ERRN YDOXH SHU FRPPRQ VKDUH
8QGHSUHFLDWHG ERRN YDOXH SHU FRPPRQ VKDUH




7KH IROORZLQJ GHILQHV FHUWDLQ Rl WKH FRPPRQO\ XVHG WHUPV LQ WKLY SUHVHQWDWLRQ

$GMXVWHG .QWHDHWVE SOFPRIQWDO QRQ *$$3 ILQDQFLDO*BHD Y R®WH UHV WD IOF KIOMHY H'GWEK HJ HGWFHIUGWVW H[SHQVH UHFR.
&'2V

$GMXVWHG .QWHUHVWSEOHOMBWDO QRQ *$43 IEROD¥QD® HPG EY XUHG XFLQJ *$$3 LQWHUHVW H[SHQVH E\ WKH LQWHL
6/67 &2V DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

$GCMXVWHG 1HW ,QVDHWXS/S\D HPHRPWDO QRQ *$$3 ILQDQFLDO PHDVXUH LV FDOFXODWHG E\ VHEWUDFWLQJ $GMXVWHG
$JHQFRYHIHUV WR &0%6 RU 50%6 UHSUHVHQWLQJ LQWHUHVWYV LQ RU REOLJDWLRQVY EDFNHG E\ SRROV Rl PRUWJDJH

VXFK DV WKH )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 2)DQQLH ODH® RU WKH )HGHUDO +RPH /RDQ ORUWJDJH

*RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 2*LQQLH ODH3

$YHUDJH )LQDQEVQRDO®RXWDWHG DV WKH TXRWLHQW RI RXU $GMXVWHG ,QWHUHVW ([SHQVH D VXSSOHPHQWDO QR
EHDULQJ OLDELOLWLHV H[FOXGLQJ &RQVROLGDWHG 6/67 &'2V DQG PRUWJDJHV SD\DEOH RQ UHDO HVWDWH

$YHUDJH  QWHUHVW KD UPIOFXIDOWHEVEDVHG RQ WKH GDLO\ DYHUDJH DPRUWL]JHG FRVW IRU WKH UHVSHFWLYH SH
VHEXULWLHVY RZQHG E\ WKH &RPSDQ\

$YHUDJH  QWHUHVW %HDEBDQFXIODBLB®EGWIOHAK TXDUWHU EDVHG RQ WKH GDLO\ DYHUDJH RXWVWDQGLQJ EDODQFH IRL
DQG PRUWJIDJHV SD\DEOH RQ UHDO HVWDWH DV WKH &RPSDQ\ GRHVY QRW GLUHFWO\ LQFXU LQWHUHVW H[SHQVH RQ
%3/ UHIHUV WR EXVLQHVV SXUSRVH ORDQV

%3/ UL®HHUVY WR VKRUW WHUP EXVLQHVYV SXUSRVH ORDQV FROODWHUDOL]JHG E\ UHVLGHQWLDO SURSHUWLHV P/
SURILW

%3/ 5HQWBMHUV WR EXVLQHVYV SXUSRVH ORDQV ZKLFK ILQDQFH RU UHILQDQFH QRQ RZQHU RFFXSLHG UHVLGHQWLI
&DSLWDO $OOHRIHUWLWR WKH QHW FDSLWDO DOORFDWHG VHH $SSHQGL] &DSLWDO $OORFDWLRQ

&'2 RU FROODWHUDOL]H G QFOXW HRE GCHBEW MWKPW SHUPDQHQWO\ ILQDQFHVY WKH UHVLGHQWLDO ORDQV KHOG LQ &
VHFXULWL]DWLRQ WUXVWV WKDW ZH FRQVROLGDWH RU FRQVROLGDWHG LQ RXU ILQDQFLDO VWDWHPHQWY LQ DFFRL
&0%6 UHIHUV WR FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHVY FRPSULVHG RI FRPPHUFLDO PRUWJDJH SDVV WKURX
UHSUHVHQW WKH ULJKW WR D VSHFLILF FRPSRQHQW RI WKH FDVK IORZ IURP D SRRO RI FRPPHUFLDO PRUWJDJH ORD
&RPSDQ\ 5HFRXUVH /HYHSDNHVBEQRWNVRWRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXYV
QRWHYV GLYLGHG E\ WKH &RPSDQ\ V WRWDO VWRFNKROGHUV HTXLW\ 'RHV QRW LQFOXGH QRQ UHFRXUVH UHSXUFKL
HYWDWH DV WKH\ DUH QRQ UHFRXUVH GHEW WR WKH &RPSDQ\

&RQVROLGDWHGE HU®¥7WR D )UHGGLH ODF VSRQVRUHG UHVLGHQWLDO PRUWJDJH ORDQ VHFXULWL]DWLRQ FRPSULVI
ORDQV RI ZKLFK ZH RZQ WKH ILUVW ORVV VXERUGLQDWHG VHFXULWLHY DQG FHUWDLQ ,2vV WKDW ZH FRQVROLGDW!
&RQVROLGDWHG MMHEV2WR WKH GHEW WKDW SHUPDQHQWO\ ILQDQFHYVY WKH UHVLGHQWLDO PRUWJDJH ORDQV KHO
DFFRUGDQFH ZLWK *$$3

&RQVROLGDWHGHU YWWR YDULDEOH LOQWHUHVW HQWLWLHV 29,(V: ZKHUH WKH &RPSDQ\ LV WKH SULPDU\ EHQHILFLD
LPSDFW WKH HFRQRPLF SHUIRUPDQFH RI WKH 9,( DQG D ULJKW WR UHFHLYH EHQHILWYVY RU DEVRUE ORVVHV RI Wl
FRQVROLGDWHY LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3
&RUSRUDWHHHBAWEWBGLQDWHG GHEHQWXUHY FRQYHUWLEOH QRWHYV DQG VHQLRU XQVHFXUHG QRWHYVY FROOHFWLY
'6&5 UHIHUV WR GHEW VHUYLFH FRYHUDJH UDWLR

(FRQRPLF 5SHWXDQFXODWHG EDVHG RQ WKH SHULRGLF FKDQJH LQ *$$3 ERRN YDOXH SHU VKDUH SOXV GLYLGHQGV C




(FRORPLF S5HWXUQ RQ 8QGHSUHY¥LEPMNOHXOORRINGIPDYXHG RQ WKH SHULRGLF FKDQJH LQ XQGHSUHFLDWHG ERRN YDO
PHDVXUH SOXV GLYLGHQGYV GHFODUHG SHU FRPPRQ VKDUH GXULQJ WKH UHVSHFWLYH SHULRGYV

2V UHIHUV FROOHFWLYHO\ WR LQWHUHVW RQO\ DQG LQYHUVH LQWHUHVW RQO\ PRUWJDJH EDFNHG VHFXULWLHV \
PRUWJDJH ORDQV

-9 UHIHUV WR MRLQW YHQWXUH

/7$59 UHIHUV WR ORDQ WR DIWHU UHSDLU YDOXH UDWLR
[7& UHIHUV WR ORDQ WR FRVW UDWLR

/79 UHIHUV WR ORDQ WR YDOXH UDWLR

ODUNHW &DSLWODOMKHNRRWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN DQG SUHIHUUHG VWRFN PXOWLSOLHG E\ FORVLQ
LQGLFDWHG

OH]IDQLQH /HOKBIHQUN WR WKH &RPSDQ\ V SUHIHUUHG HTXLW\ LQ DQG PH]]DQLQH ORDQV WR HQWLWLHV WKDW KDYH
_0) UHIHUV WR PXOWL IDPLO\

070 UHIHUV WR PDUN WR PDUNHW

IHW _ QWHUHWW WXWHHOGGIIHUHQFH EHWZHHQ WKH <LHOG RQ $YHUDJH ,QWHUHVW (DUQLQJ $VVHWYV DQG WKH $YHUDJH
QRQ $JHQF\ 830HdEHUV WR 50%6 WKDW DUH QRW JXDUDQWHHG E\ DQ\ DJHQF\ RI WKH 8 6 *RYHUQPHQW RU *6(

32V UHIHUV WR PRUWJDJH EDFNHG VHFXULWLHY WKDW UHSUHVHQW WKH ULJKW WR WKH SULQFLSDO FRPSRQHQW RI
BRUWIROLR 5HFRXUVHUMHSYUHUMHGWDOD RKR VWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WK
50%6 UHIHUV WR UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY EDFNHG E\ DGMXVWDEOH UDWH K\EULG DGMXVWDI
52( UHIHUV WR UHWXUQ RQ HTXLW\

53/ UHIHUV WR SRROV Rl VHDVRQHG UH SHUIRUPLQJ QRQ SHUIRUPLQJ DQG RWKHU GHOLQTXHQW PRUWJDJH ORDQV

6 ' UHIHUV WR VFUDWFK DQG GHQW PRUWJDJH ORDQV VHFXUHG E\ D PRUWJDJH OLHQ RQ D RQH WR IRXU IDPLO\
JUHGGLH ODF RU RWKHU FRQGXLW VWDQGDUGY EXW GLG QRW PHHW WKH RULJLQDOO\ LQWHQGHG RULJLQDWLRQ JXI
FRQVXPHU GLVFORVXUHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

6) UHIHUV WR VLQJOH IDPLO\
6)5 UHIHUV WR VLQJOH IDPLO\ UHQWDO SURSHUWLHV
7RWDO ,QYHVWPHG@WHINUWRRWKR FDUU\LQJ YDOXH RI LQYHVWPHQWY DFWXDOO\ RZQHG E\ WKH &RPSDQ\ VHH $SSHQ

7RWDO 3RUWIROLR UHSHIHDWIHHQSWDWR RWVWDQGLQJ UHSXUFKDVH DJUHHPHQW ILQDQFLQJ SOXV UHVLGHQWLDO &'2V LV
FDSLWDO DOORFDWHG WR WKH VWUDWHJ\

7RWDO 5DWH RY §BWRXQDWHG EDVHG RQ WKH FKDQJH LQ SULFH RI WKH &RPSDQ\ V FRPPRQ VWRFN SOXV GLYLGHQG

8QGHSUHFLDWHG L%WRRNXPOXHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH WKDW UHSUHVHQWV WKH &RPSDQ\ V *$$3 EF
GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DWLRQ H[SHQVHY UHODWHG WR RSHUDWLQJ UHDO HVWDWH KHOG

8QGHSUHFLDWHG (DUWQIDQYXSHFOMHPHQWDO QRQ *$%$3 ILQDQFLDO PHDVXUH WKDW UHSUHVHQWYVY *$$3 QHW LQFRPH
H[FOXGLQJ WKH &RPSDQ\ V VKDUH LQ GHSUHFLDWLRQ DQG OHDVH LQWDQJLEOH DPRUWL]DWLRQ H[SHQVHV UHODWHC
83% UHIHUV WR XQSDLG SULQFLSDO EDODQFH

:$ UHIHUV WR ZHLJKWHG DYHUDJH

:$5 UHIHUV WR ZHLJKWHG DYHUDJH LQWHUHVW UDWH DQG

<LHOG RQ $YHUDJH .QWHUBWXSBO0EBPEDWDVHYRQ *$$3 ILQDQFLDO PHDVXUH LV FDOFXODWHG DV WKH TXRWLHQW
*$$3 PHDVXUH DQG WKH DYHUDJH RXWVWDQGLQJ EDODQFH RI RXU LQWHUHVW EHDULQJ OLDELOLWLHYV H[FOXGLQJ ¢




6OLGH 60LGH

+ ,PDJH V XVHG XQGHU OLFHQVH IURP 6KXWWHWHYWRENEFRBFOXGHY 070 UHSXUFKDVH DJUHHPHQW
60LGH PDUJLQ FDOOV
¥ 5HIHU WR $SSHQGL[ &DSLWDO $SOORFDWLRQ 1 RY 7 GEHWPR QBE AAEHPNBRY R0« DREWDPEOKDVH DJU
$OORFDWLRQ DQG 7RWDO ,QYHVWPHQW 3RUWIRORRY L WL]DWLRQ J)LODQFLQJ LQFOXGHYV UHVLGHQW
B6OLGH 5HSR 1RQ 070 5HSR DQG 6HFXULWL]DWLRQ )LQDQF
$ $YDLODEOH FDVK LV FDOFXODWHRBLDD KR HV WRHRWWWE FOINVKIRIRDQ DPRXQW RU QRWH EDODQFH
PLOBLFQVK KHOG E\ WKH &RPSDQ\ V FRGVROHEPMWEG PXOWEHBREAY LOQYHVWPHQW VHFXULWIL
SURSHUWLHYV + $YDLODEOH &DVK UHSUHVHQWYV FDVK DQG FDVK HT!
¥ 1HW JDLQ RQ WKH VDOH RI XQGHUO\LQJ SURSHY WKL sVRL RE ¥ HQ & A WHEXOWVY D FDVK UHTXL
LQYHVWPHQW SRUWIROLR LQFOXGHV WKH IRO®RHLQAIL BB RAQMY d-Q Kk ¥R\P SDOD\W DQG E FDVK |
FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI RRHWRWLBBWHG PXOWL IDPLO\ SURSHUWLHV
" PLOBGLROQOLQ RQ VDOH LQFOXGHG LQiRRIYMY RAIFRPHODQFLQJ H[SRVXUH IURP 070 UHSR LV
" /HVV PLOBGLRO®RVV RQ H[WLQJIXLVKPHQW ®10PBMH®R DI}y WRHOER®M RI 070 5HSR 1RQ 070 5HSR
RQ UHDO HVWDWH LQFOXGHG LQ RWKHU 4OGEBBHLQJ
" 30XV PLOOQRQXGHG LQ UHDOL]HG JDLQW7Q@HWSR RI $VVHW 3RUWIROLR LV FDOFXODWHG C
" JHVV PLOOLRQ JDLQ DWWULEXWDEOHDWR QRKM FROQM OR @Y HYIVIPG\Y WUBHRVWN IROLR DPRXQW
LQFOXGHG LQ QHW ORVV DWWULEXWDEO I$0\RRRW LRRR WRIR ®OGRW D QAHHI EVYWDINRXW RI 7RWI
FRQVROLGDWHG 9,(V t 1<07 4 PDUJLQ FDOO UHTXLUHPHQW DPRXQW U}
60LGH FDVK PDUJLIQOMDMHGS/ WR WKH &RPSDQ\ V 070 UHSXU|
t 7TRWDO 3RUWIROLR 6L]H DQG ,QYHVWPHQW $00RFDQHLRY R IGW K HQIQW K W \WWPKHILQME I XD WWRHOLL R |
UHSUHVHQW LQYHVWPHQW SEFHBMWRPERUFDHWKEOQENDOXH DV RI
$SSHQGL[ ° 2&DSLWDO $OORFDWLRQ?3 $t 2WKHU ,QYHVWPHQWYV LQF OX®HHIXV MWW LEDYFHNMVEP W)
$ (36 &RQWULEXWLRQ DPRXQWY DUH FDOFXODWBG® BQ WKW\ TAXIRDWL HRQW JR Q ® GINDX/ ATENGANG H@W H D & FOHR®
,QWHUHVW ,QFRPH DQG WKH ZHLJKWHG DYHUDH&8WIKW®UWKRXWQWBQBVQRI BH W IGH GWUDBGWRSHU

LQGLFDWHG t BRUWIROLR $VVHW DPRXQWV IRU %3/ %ULGJH 53/
60LGH 5HQWDO 1RQ $JHQF\ 50%6 OH]]DQLQH /HQGLQJ &0
t BRUWIROLR $FTXLVLWLRQV UHSUHVHQW WKH FRWWM\RY DH/YWW W ST X VU DG/ BN BHISHY BR E'BIDX\H RI WK

GXULQJ WKH SHULRGV SUHVHQWHG t BRUWIROLR $VVHW DPRXQW IRU 6)5 UHSUHVHQWYV W

$ $SFTXLVLWLRQV 3UHSD\PHQWYV DQG 5HGHPSWLEBUQRW W R V¥ HONVN PERMUMRGR I
SUHVHQWHG H[FOXGH SUHYLRXVO\ KHOG OH]}D-QRILQKV /SIIQEGW R U H @ ¥ X VWP HRUWWI RACKURWD PHRXIO W UHS Ut
UHFDSLWDOL]HG DV MRLQW YHQWXUH HTXLW\ LQYHVWPHQW WL QF RVEWRIRXGIDWKHTX D Q& KD RRQVROL

SURSHUWIHBWBIWERHU 5HIHU WR $SSHQGL[ B5HFRQF
-RLQW 9HQWXUH (TXLW\ ,QYHVWPHQWY IRU D GHWI



+ $YDLODEOH &DVK LV FDOFXODWH 8 LID\VO KR® H WY IHWDHE FDYV KRRI53/ 6WUDWHJI\ %3/ 5GHQWDO 6WL
PLOBLEQ@VK KHOG E\ WKH &RPSDQ\ V FRQVRHOLKDWHSGI PROW LEWWPRWHI\ UHSUHVHQWYV WKH Z
SURSHUWLHV YDOXH IRU UHVLGHQMHSDMHORBQV7RHA®G DV RI
+ 3BRUWIROLR DQG &RUSRUDWH '"HEW DPRXQWYV UMKSHWN VOWW BWKHIRKWUW FQOEEDPDOWHG BPRADWK!
RU QRWH EDODQFH RIOMISMVHOEWWXPHQWY DV RYDLODEOH
t LQFUHBVHMWHQW W WWXKH GIHUWHHQFH EHW ZHHBYSWORBURE UBWHE/ %ULGIJH 6WUDWHJI\ UHSUHV
%RRN 9DOXH RI ELOOLRQ DQG 8QGHSUHFLDWVHE DIRIR/N $5P0RHY RIHVLEHQWLRQ ©8RQV FDOFX
PLOOLRQ RI OLIH WR GDWH XQUHDOL]HG JDO®V R ® RRXQ YWRPG 6 (R W MHFAXQY DWWHUWUREDLU YD
GHEW WKHVH JDLQV DUH QRW UHFRJQL]HG E\ BAJRN K R PSEWOLG\HDR/SWR HRQHEBRWID\L @B G U RWGWIKW P R L
DPRUWL]HG GFHRSAWH DEH R | IRU ORDQV ZLWK UHKDE FRPSRQHQW
60LGH 60LGH
$t 7TRWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &D$BWP A HBQG! I QWD WIKW DL WHEHNWHBMD O RRX EW O [
GHULYHG IURP WKH LQYHVWPHQW SRUWIROLRVAVWWUDWHI 8 BUHFHREBEHD MR HKRIRIPISD D& B DG/ D O
DOORFDWHSWHWPRHU 5HIHU WR $SSHQGL] &DSYWDDJI HOSRFIRMLEBSUHVHQW WKH ZHLJKWHG DY
IRUD GHWDLOHG EUHDNRXW RI 7TRWDO ,QYHVWPROKW BRG W HLGC KRV HR WD IHUHE 8 L IWIRY VDRRX 3R W U
&DSLWDO %3/ %ULGJH VWUDWHJI\6WMBDMW PZHHUH KHOG DV RI
t $VVHW 9DOXH UHSUHVHQWY WKHISWHP EBO X H KY HWIOH HD VIO WBSUHVHQWY WKH ZHLJKWHG DYH
t $VVHW 9DOXH DQG 1HW &DSLWDO IRU 6HFXULWVHQ I WKOXRH LLARXFPVRBP @ DPPIRE @YW PQG RULJILQD
VHFXULWLHY RZQHG E\ WKH &R P SHOLQD MLRKR by MAYd PBONRALYIDO RU EURNHU SULFH RSLQLRQ REW
QRQ $JHQF\ 50%6 ZLWK DPIDO@LRDOXH RI RQO\ DSSOLFDEOH IRU ORDQV ZLWK UHKDE FRPS
$ BRUWIROLR 5HFRXUVHSYBINWYHOWY FDMLRW D Q GILOVHWHPRKRIX/TEHUH 8 & XV HIKWWMAM WKH ZHLIKWHG DYHUL
DJUHHPHQW ILQDQFLQJ UHODWHG WR WKH VWWBEWHRALHLDLEG Q8 IEQ W R R X&YW DM KV BIR B WG RRD \
WR WKH VWUDWHJ\ UHKDE HVFURZV DQG RWKHU HVFURZV RU RWKHU
+ 7TRWDO 3RUWIROLR /HYHUDJH 5DWLR UHSUHVH \W IR &RAM B WY VLQH s RQEk bYHWVE POHRER VW VEDV
ILQDQFLQJ SOXV UHVLGHQWLDO &'2V LVVXHG EP@QRX¥ORNFHD 8V VoD wXEF WRVW KB RVYW UBW RRQ U
GLYLGHG E\ WKH QHW FDSLWDO DOORFDWHG WRA¥XHHIRW YHWHPPQFHG ORDQV
f $YHUDJH ),&2 DQG $YHUDJH &RXSRQ IRU 53/ 8 WBHWRZH U@ F YL dQRH Wi HYWHMN QWY WKH ZHLJIK!
%3/ 5SHQWDO 6WUDWHJI\ DQG 3HUIRUPLQJ /RD QLW EBH W HRj\ LLRHAMWRHRW W &Y AHH KR4 WDWLRQ

DYHUDJH ERUURZHU ),&2 VFRUH DQG ZHLJKWH®YDEH U paWM YR I\ ER HpWWKRW LV XVHG E\
UHVLGHQWLDO 6HSOVNHPEHOG DV RI PDQDJHU LQ WKH XQGHUZULWLQJ RU DFTXLVLWLF
E\ WKDW RULJLQDWRUPV RU DVVHW PDQDJHUMV X

t'4 UHIHUV WR ORDQV JUHDWHU WKDQ GD\V G

$ODWXULW\ UHSUHVHQWY WKH ZHLJKWHG DYHUDJF
ORDQV KHOG ZLWKLQ WKH 6438 WHPAEIH VWUDWHJ!



£+ SPRXQWV XQGHUO\LQJ WKH 'LVWULEXWLRQ RI 3URMH A WUHVKIEN&RW W ZH1LE&W HE D HUDJH FRPEL
FDOFXODWHG XVLQJ WKH LOLWLDO FRVW EDVLVSBRESMWWKFEAMBREERHY WL PDWH DQG WKH RXWVWDQ
83% DGHEWHPEHU ,QLWLDO FRVW EDVLV LV FD @ Fe&sD WHHSU B V HOKAHY S K IF KDV H KVRN® DY HUDJH '6&5
IRU QRQ UH ILQDQFHG ORDQV DQG WKH DV LV YBAXWHREHIH ILQDQFHG ORDQV

60LGH 60LGH

+t 7RWDO ,QYHVWPHQW 3RUWIROLR 7RWDO &DSLWHOHUDIE UHHW W DYIRY WK WiHIUH VY W ORFROOQAWM D
GHULYHG IURP WKH LQYHVWPHQW SRUWIROLR FDQUSHQJIXOD X H HIDMG |Q B VW & R PXSO®QN FO\S IO DSV R S H
DOORFDWHSWHPRHU 5HIHU WR $SSHQGL[ &DSLMOmDWIOIOREDWDROUWRRHQW SURSHUWLHY IRU WK}
D GHWDLOHG EUHDNRXW RI 7RWDO ,QYHVWPHQMW 73RYME B AYR Q WRWR RHE Dr$ L Vi VY K 6iHR @/ I Wa DS L W C

£ SVVHW 9DOXH IRU OH]IDQLQH /HQGLQJ LQYHVWP HRQ WY PSR HQUVY UMEIS H U Il Uy B 8 Xy Rl WKHLY D
LQYHVWPHQWYV $+ 7RWDO /79 7RWDO 2FFXSDQF\ DQG 7RWDO 5HQW

£ $VVHW 9DOXH IRU -RLQW 9HQWXUH (TXLW\ LQYH Y WRHRMAV, U SUFEKHOW ¥ \ VoG SRPGR BHU XOWW R |
HTXLW\ LQYHVWPHQW LQ FRQVROLGDWHG D QG +XQR QY RPILG B WHGHRX@Wly W R HO& FOSFON RHE MW H
SURSHUWLHV 5HIHU WR $SSHQGL[ 5HFRQFLOLPYHEREY R b LN & HWBWIH | 6N \DSDUWPHOW St
JQYHVWPHQWV IRU D GHWDLOHG EUHDNRXW ¢4 ehy

+ $YHUDJH '6&5 DQG $YHUDJH /79 RI OH]]DQLQH /y_@CBLJQiJVLQxY\H_'VdNﬁ%@M/ly élll-lr_ﬁ_\\Jq::\)/HHQLY\hp 6 KXWWH U VW
WKH ZHLJKWHG DYHUDJH '6&5 DQG ZHLJKWHG BYHUDIH FRPELQHG /79 RI WK
XQGHUO\LQJ SURSHUWBHS WHPESHFWLYHO\ D

+ $YHUDJH FRXSRQ UDWH RI OH]]DQLOH /HOGLQJ L Lh&/ﬁ/[ﬁp"ll:é yARRN 2RV QQ&QR@ \65 L&GDWHG ‘
UDWH EDVHG XSRQ WKH XQSDLG SULQFLSDO DP A ZQ/%L %& |'§ .-%'?g EL Ak gﬁ@ﬁfﬁﬁﬁ
UHWXUQ B1DSWHHPE HRU )

+ $YHUDJH '6&5 DQG $YHUDJH /79 IRU -RLQW 9HQ%17§1§ \ LOY v U
WKH '6&5 DQG /79 Rl WKH XQGHUO\LQGJHSWR—EPI—ELH—MQ H@g&ﬁ%ﬁéﬂ%ﬂ ﬁ@%%ﬁgﬂ%%%ﬁﬁl

H.P EH H

t 7DUJHW ,55 IRU -RLQW 9HQWXUH (TXLW\ LQYHV é\&/{ﬁ% ?@Wk%v v |

HVWLPDWHG LQWHUQDO UDWHV RI UHWXUQ IRU WRH LY %FF%M%W%&M OR®’ dFoxeHv pPrUY

60LGH T1HW FKDQJH LQ FFXPXODWHG RWKHU FRPSUHKH

f 5HQW JURZWK UDWH LV FDOFXODWHG DV WKH D Hg@ H @%%E%Eg?@wgbgf%wgﬁoiﬁi%h%fc
XQLW UHQW IRU WKH X@Hi HUOLQA )/ GUREWBNWQAWY RRY|, K/ HOW VHEXULWLHV DQG QHW XQUHDOL]H
SHULRGYV SUHVHQWHG VHEXULW LY

f % DODQFH UHSUHVHQWY BRSWWWEHQW DPRXQW6B\L/GH_|I

" SULQFLSDO DPRXQW DQG FROWUDFWXDO LowHURVRIRD SN FGSED SREEQVICWR? BkRwwhuv



$W 6HSWHPEHU 'ROODU $PRXQWV LQ 7KRXWLQGOUH )DPLOAOWL )DP&RUSRUDWH 2WHKRHMNUD O

S5HVLGHQWLDO ORDQV

&RQVROLGDWHG 6/67 &'2V

0OXOWL IDPLO\ ORDQV +
, QYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH

(TXLW\ LQYHVWPHQWYV +
(TXLWN LOQOYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ S RSHUWLHYV
(TXLW\ LQYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH

6LQJOH IDPLO\ UHQWDO SURSHUWLHYV +
7TRWDO LQYHVWPHQW SRUWIROLR FDUU\LQJ YDOXH

+ I+
+ 1+ I+

+ + -+

5HSXUFKDVH DJUHHPHQWYV

5HVLGHQWLDO ORDQ VHFXULWL]DWLRQ &'2V
6HQLRU XQVHFXUHG QRWHYV

6XERUGLQDWHG GHEHQWXUHV

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
2WKHU

1HW &RPSDQ\ FDSLWDO DOORFDWHG

&RPSDQ\ 5SHFRXUVH /HYHUDJH 5DWLR [
BRUWIROLR 5HFRXUVH /HYHUDJH 5DWLR [l

7KH &RPSDQ\ WKURXJK LWV RZQHUVKLS RI FHUWDLQ VHFXULWLHY KDV GHWHUPLQHG LW LV WKH SULPDU\ EHQHIL
&RQVROLGDWHG 6/67 LQ WKH &RPSDQ\pV FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDWHG
ORDQV DW IDLU YDOXH DQG FROODWHUDOL]HG GHEW REOLJDMHSRQNP DM Z D NVUOY.P OWH G2WR MXKYH ¥ 0P B RP BQ LARHEGY
VXERUGLQDWHG VHFXULWLHYV DQG ,2V LVVXHG E\ WKH VHFXRIOOAJRWLRQ ZLWK DQ DJJUHJDWH QHW FDUU\LQJ YDO:
5HSUHVHQWY WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROLGDWHG PXOWL IDPLO\ DSDUWPHQW SURSHUWLH\
FRQVROLGDWHG PXOWL IDPLO\ SURSHUWLHY DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH FRQGHQVHG FRQVROL
L QYHVWPHQWYV

,QFOXGHV ERWK XQFRQVROLGDWHG DQG FRQVROLGDWHG HTXLW\ LQYHVWPHQWY LQ PXOWL IDPLO\ SURSHUWLHV V
PXOWL IDPLO\ SURSHUWLHYV DQG GLVSRVDO JURXS KHOG IRU VDOH WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFL
(IFOXGHV FDVK LQ WKRPLD®PRRQWHRWULFWHG FDVRLABWREG DO RXIQM E&RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ FRQVROL(
5HVWULFWHG FDVK LV LQFOXGHG LQ WKH &RPSDQ\UV FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWYV LQ RWKHU D
5HSUHVHQWY WKH &RPSDQ\ V WRWDO RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ VXERUGLQE
HTXLW\ 'RHV QRW LQFOXGH FHUWDLQ UHSXUFK PV0 GLRMMRPOHLIBD WLHD 6 ML7Q8 ' D\ BPAERDRMLGRYWLDO ORDQ VHFXULW
&'2V DPRJ \ EL(DQG PRUWJDJHV SD\DEOH R PLC DRURKBW 1D D RIROWULIQERMBVH GHEW

5HSUHVHQWY RXWVWDQGLQJ UHFRXUVH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ GLYLGHG E\ WKH &RPSDQ\ V WRWDO

+ 1+

+ I+
+ + + + I+




'ROODU $PRXQWV LQ 7KRXVDQGYV

&DVK DQG FDVK HTXLYDOHQWYV

5HDO HVWDWH QHW

$VVHWV Rl GLVSRVDO JURXS KHOG IRU VDOH
2WKHU DVVHWYV

7RWDO DVVHWYV

ORUWJDJHVY SD\DEOH RQ UHDO HVWDWH QHW
/ILDELOLWLHV RI GLVSRVDO JURXS KHOG IRU VDOH
2ZWKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V
1RQ FRQWUROOLQJ LQWHUHVW LQ &RQVROLGDWHG 9,(V

1RQ FRQWUROOLQJ LQWHUHVW LQ GLVSRVDO JURXS KHOG IRU VDOH
1HW (TXLW\ ,QYHVWPHQW LQ -RLQW 9HQWXUHYV

7KH &RPSDQ\ V QHW HTXLW\ LQ YMLMWPLHEMWFRTDVIWWLVMNORHVWPHQWY LQ FRQVROLGDWHG PXOW
PLOORIRQHW HTXLW\ LQYHVWPHQWY LQ GLVSRVDO JURXS KHOG IRU VDOH
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